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Disclaimer

This presentation has been provided for the sole purpose of providing preliminary background financial and other
information to enable investors to review the business activities of the Company.

This presentation contains interpretations and forward looking statements that are subject to risk factors associated
with the oil and gas industry.

It is believed that the expectations reflected in the presentation are reasonable but may be affected by a variety of
variables and changes in underlying assumptions which could cause actual results to differ substantially from the
statements made. This includes but is not limited to: production fluctuations, commodity price fluctuations, variations
to drilling, well testing and production results, reserve estimates, loss of market, industry competition, environmental
risk, physical risks, legislation, loss of mineral lease tenure, fiscal and regulatory developments, economic and financial
market conditions, project delay or advancement, approvals and cost estimates.

Investors should undertake their own analysis and obtain independent advice before investing in L& M Energy shares.
All references to dollars ($) are in New Zealand dollars unless otherwise stated.

The Company and its Directors, agents, officers or employees do not make any representation or warranty, express or
implied, as to endorsement of the accuracy or completeness of any information, statement representations or forecasts
contained in this presentation and they do not accept any liability for any statement made in, or omitted from, this
presentation.
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Unconventional Gas Exploration

Coal Seam Gas in South Island
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Southland (Ohai) CSG Play

Currently 274 PJ (3P) of certified

CSG reserves — New Zealand’s first




How does Southland CSG compare?
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Ohai CSG pilot first stage completed

d e Determining gas production
profile

e Exploring completions options

® Providing data for 2P reserves

* Defining development
template




Power offtake signed with Aluminium Smelter

e 5500GWh
e “50MW spot

e HFO user
e Gas cheaper

e ~S2M pa ETS
e Gas greener

e Electricity?
e Gas pipeline?
e LNG?
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L&M Shale Gas Opportunities




Southland (Waiau Basin) Shale Play
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Waiau Basin compared to US Shale Plays

Parameter Barnett Lewis Antrim Marcellus Haynesville Waiau Basin
(Texas) (Wyoming) (Michigan) | (NE USA) (Louisiana) (N2)
Depth (m) 1,900 -2,600 | 900 -1,800 180 - 700 1,500-2,500 | 3,000-4,000 | 200-4,000
Thickness (m) 15-30 60 - 90 20-37 23-90 60 - 90 10 - 50+
TOC % 4.5 0.45-25 1-20 6 4 1-14,
& c 40 (Orepuki Qil Shale)
Maturity Ro 1.0-1.3 1.6-1.88 0.4-0.6 >1 2.2-3 05 -1+
Gas Type Thermogenic | Thermogenic | Biogenic Thermogenic | Thermogenic | Mixed
Gas Content 6-10 0.03-1.4 1.25-3 1.8 -3 3-9 Prelim. 0.5 -2.5
(MJ/m3) Further work underway
meam i !\Il - i F ) ) [ F Bl
Thickness Organicrich Maturity Gas content Market
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Contact Details:

Office

Level 9, St John House

114 The Terrace

PO Box 10-895

Wellington

NEW ZEALAND

Telephone: +64 4 473 0415
Facsimile: +64 4 473 0416
Email: info@LMEnergy.co.nz
Website: www.LMEnergy.co.nz
ASX/NZX Code: LME
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