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LATIN GOLD LIMITED

DIRECTORS' REPORT

'flre Directors present their report together rvith the firrancial statt'rnerrts of Latin Gold Limited and its controlled
entities ("Latin Golcl"), for the half-vear errcleci 3l December 2010.

DIRECTORS

l-he follon'ing persons helcj office as a director of l-atin Colcl Limited at the elrd of the half-year:

Peter ivlcAleer (Non-Executive Chairnran)

Jim l\'Itrlone (Norr-Exercu tive Director')

Holr.a rcl I)a n,so rr (Non- f:ixecutive Di rector)

i\ll Lhe Direr tols slror,r'n were irr office from the, berr,inrring of the half-r'ear. ur-rtil the clate of this report.

RESULTS

'l'lre'nert loss of the r:cottoutic entit)/ for the half-r'c.ar errc{ecl 3l De'ce'mber 2010 was $233,656 (2009: $307,S18).

No diviclends r,vere paic{ or cleclared by tl're conrpatly cluring the half-year.

REVIEW OF OPERATIONS

Tht:follorvingisasunrmarvof theactivitiesof LatirrGolcicluringtheperiodlJuly20l0to3l December2010. Itis
t'ecotlmettdeci that this half-yearly report be reacl in conjunction rvith the 30 Jurre 2010 Arrnual Report and any
public aunoutl(:elnents nracle by the Cor"npanl' clr,rring thc' iralf-yetrr'. In accordance with the continuous c'lisclosure
reqttiretneuts, t'eaclers are referrec{ to the announct-ments lodgecl u,ith the Australian Securities Exchange
legarcling the activities of tlre Conrpranl'.

Dulirrg the l'ralf-y'e;rr, the Courpanf initiatecl cliscr,rssions rvith rr nurnLrer of potential financiers for tl're

1-lsvsl6rpmenI of the Ptrron Cold Projet-t in Peru (Paron).

f)n ?0 Dt'cember 20'10, the Comptrnlr announcecl to the ;\SX that it lrad reachecl agreenrent
Inc (Coronet), a British Colunrbia, Canaciiarr legisterec{ company, for the sale of 10096 of its
cc.r'tairr other minirrg and exploration infolnration ancl relatecl assets.

with Coronet Metals
interest in Paron and

Coronel is a ptrblic (]onlpal1v, is listecl on the ISX Venture lixcharrge lrrc irr -l'oronto, Canada (code/symbol
CRF.H) and its sole activity is that of irrvestigtrting business opportunities and mineral properties for potential
accluisition ancl suhsecluelrt exploratiorr ancl cleveloprnent.

The sale considertrtiotr is a total of US$l4.0 million lvith an ovelriding 1.096 gross royalty on all production in
excess of 200,000 oun('es.

Of tlre total sale consideration,USg7.5 million is 1-r31,;1bl€' on settler.nent rvith US$6.5 millior-r being in cash and
US$1.0 nrillion iu Coronet shales. TIre lralarnce is nrilestone linkecl with US$1.5 million payable within 5 days of
cornnlencenlent of construction ancl a bonus of US$1.0 nrillion pay'alrle at the sarne time if the JORC resource
c,xceecls 275,000 ounces of gold. US$2.0 r'rrillion is then payatrlc within 5 clays of the-12 morrth anniversan/ of the
initial golcl pour and US$2.0 nrillion is pal,abls lr'ithin 5 days of the 24 nronth anniversar-v of the inibial golcl Pour.

ln acldition to the sale corrsideration, Coront't shares to the. value of US$2.5 million will be issued to Latin n'ithin
5 clavs of a JORC inferred resorrrce of erlr-ral to or g...ut." than 250,000 ounces of golct beirrg defined within tl"re

l'aron Deeps exploration talget (the Palon Dr'eps target is an unc{rilled poterltial hanging wall extension to the
cristi rrg I)a lorr lesou rce).

-the U5$1,000,000 share'componc'r1t of the salt'consicleration anc{ the US$2,500,000 Palon Deeps consideration
will tre cletermirred as the lower of the share pricc of Coronet or-r the p;r1,1nsnt date or the value weighted average
of the Coronet share price for tl're pelioc{ 20 clal,s prior to tlrt p.r1'1r1€'n1d;11€'.

PursuanI to Listing Rule 11.2, tl're sale is subject to ancl conc]itiorral upon approval try' 1-u,tt., shareholders.

'fhc sale is arlso conclitional orr Coronct rcceivirrg the approval oi the l'olorrto Stock Exchange.
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LATIN GOLD LIMITED

DIRECTORS' REPORT (continued)

SIGNIFICANT CHANGES

Ihele have been no changes in the state of affairs of the- economic entity that occurred during the half-year under
review not otherwise clist:losed ilr this report.

SUBSEQUENT EVENTS

On 25 January 2011, a General Meeting rvas convened for the pul'pose of seeking shareholder approval for the
proposed sale of Parotr, other mining ancl exploratiolr irrforrnation and lelated assets to Coronet.

On 22 February 201"1, the Company advised the ASX, inter alia, that it had received advice that the Peruvian
Itrcome Tax Act has been arnended. It is expected that the neu' tax, which is to be levied at a rate of 3O%, will be
applied to the consideration to be received frorr the proposed sale to Coronet of Paron and other mining and
exploration informatiorr and related assets.

At the Ceneral lV1eeting held on 4 Nlarch 20l I to consicler the sale of Paron ancl related assets, it was resolved to
adjourn the meeting to 18 Malch ?011. Tlris acljoun-rrnellt was sought to allow additional evaluation of the
changes to the Peruvian tax larv ancl the implications or otherwise for the total consideration to be received frorn
Coronet for the sale or Paron atrc-l certain other mining and exploration information arrd related assets.

There has trot lreen any other matter or circunrstance that lras arisen since 31 December 201Q which has
significantly affected, or rnay significantly affect the operations of the economic entity, the result of those
operations, or the state of affairs of the economic errtitv- in the subsequent financial year.

AUDITOR'S INDEPENDENCE DECLARATION

A copy of tlre auditor's indeperrdence declaration as required under section 307C of the Corporafions Act 2001 is
set out on page 4.

Signecl in accordance with a resolutiorr of the Boarcl of Directors:

k(w*-4 4i-'--
Howard Dawson
Director
Date: 16 N4arch 2011

Perth, Western Aush'alia
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Level 1, 1 Havelock Sl

West Perth WA 6005

Australia
P0 Box 1908

West Penh WA 6872
Australia

| +61 8 9481 3'188

t: +$1 89321 1204

w: www.stanlons.c0m.au
e: info@stantons.com,au

Stantons International Audit and Consulting Pty Ltd

(ABN 84 144 581 519) trading as

Stc ntcns I nternctlcno I

Chartered Accountants and Consultants

16 March 201 1

Board of Directors
Latin Gold Limited
103 Abernethy Road,
BELMONT, WA, 6984

Dear Sirs

RE: LATIN GOLD LIMITED

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the
following declaration of independence to the directors of Latin Gold Limited.

As Audit Director for the review of the financial statements of Latin Gold Limited for the six months
ended 31 December 2010, I declare that to the best of my knowledge and belief, there have been
no contraventions of:

the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and

any applicable code of professional conduct in relation to the review.

Yours sincerely

STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LTD
(Trading as Stantons International)

J P Van Dieren
Director

(i)

( ii)

l.iability limited by a scheme approved under
Professional Standards Leoislation

t,% 

^rr*i, l
Member o[ Russell Bedford lnlernoiiono] ' Beiford )



LATIN GOLD LIMITED

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AS AT 31 DECEMBER 2O1O

Consolidated
Notes 31 December

2010

$

851.,222

4,583

2,8M

Current Assets

Cash and cash equivalents
Receivables

Prepayments

Total Current Assets

Non Current Assets

Exploration and evalualion expendifu re

Plant and equipment

Total Non Current Assets

Total Assets

Current Liabilities
Trade and other payables

Total Current Liabilities

Total Liabilities

Net Assets

Equity

Issued capital
Reserves

Accumulated losses

TOTAL EQUITY

Consolidated
30 ]une

2010

$

1,213,790

15,242

4,946

858,609 1,233,378

10 3,004,064

11,498

3,405A95

13,O27

3,015,562 3,418,522

3,874,171 4,651,900

48,614 81,602

48,674 81,602

48,61.4 8'1.,602

3,925,557 4,570,298

13,269,603

(9s,81s)

13,269,603

415,270
(9,348,nD (9,11,4,575\

3,825,557 4,570,298

The abotte condensed consolidatcd statenrent offnancial position should be rcad in conjunrsiln utith the acconpanying notes.
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LATIN GOLD LIMITED

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

FOR THE HALF.YEAR ENDED 31 DECEMBER 2O1O

Revenue from continuing activities

Project costs

Corporate costs

Occupancy costs

Employee costs

Administration costs

Depreciation
Foreign exchange gains / (losses)

Loss from continuing activities before income tax
expense

Incorne tax expense relating to continuing activities

Net loss for the period

Other comprehensive income for the period

Exchange differer-rces on Lranslation of foreigr-r
operations

Total comprehensive (loss)fncome for the period

Net loss ath'itrutable to the parent entity

Total comprehensive (loss)/income attributable to
the parent enLity

Basic earnings per share (cents per share)

Diluted earnings per share (cents per share)

Diluted earnings per share are the same as basic
considerec{ dilutive.

(233,656) (302818)

(233,656) (302818)

(465,045) (328,885)

(6e8,701) (636,703)

(233,6s6) (307,818)

(698,701) (636,703)

(0.07) (0.14)

(0.07) (0.14)

earrrings per share as lrone of the options on issue are

Consolidated
31 December

2010

$

26,578

(e2,1e6)

(62,880)

(e,835)

(28,333)

(47,e33)

(4,52:t)

(1.4,536)

Consolidated
31 December

2009

$

7"1,594

(11s,576)

(8,351)

(71,132)

(174,-t59)

$0,47n
283

-I.ltcnbouet:ont1ensedctlttsolitIatedsttttcnen,tofconrrelrnsiuainconu:shotidhet.ct1dinccorL]|
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LATIN GOLD LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE HALF-YEAR ENDED 31 DECEMBER 2O1O

Contributed
equity

$

't1,742,396

Reserves

$

504,676

Accumulated
Iosses

$

(8,596,700)

Total
Equity

$

3,650,372As at I July 2009

Net loss for the period

Other comprehensive loss
for the periocl

Total corrrpreheusive loss for
tl"re perioc.l

Issue of shares

Share issue costs

Equilv based paynrents

As at 31 December 2009

As at 1 July 2010

Net loss for the periocl

Other cornprehensive loss

for the periocl

Total comprehensive loss for
the period

lssue of shares

Share issue costs

Equity based prayn'rents

As at 31 December 2010

(302818) (307,818)

(328,SS5) - (328,885)

(32S,B85) (307,8'18) (636,7q1I

r,6"15,764

(88,557)

LlJ, I JL

"1,615,764

(88,557)

10,132

13,269,603 785,923 (8,e04,518) 4,551,008

13,269,603 415,270 (9,r74,575) 4,570,298

(233,656) (233,656)

(465,045\ - (465p9

,656)

73,269,603 (e5,815) (e,348,231) 3,825,557

Tlrc ttbotte conrlensetl consolidtttetl statentcnt of clrnrges in equittl should be read in nccordancc uith the accontpanying notes'
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LATTN GOLD LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE HALF-YEAR ENDED 31 DECEMBER 201.0

Consolidated Consolidated
31 December 2010 31 December 2009

$$

Cash flows related to operating activities
Payments to suppliers, contractors and ernployees

Interest received

Net cash flows (used in) operating activities

Cash flows related to investing activities
Payments for exploration and evaluation

Total cash flows (used in) investing activities

Cash flows from financing activities
Proceeds frorn issue of shares

Share issue costs

Net cash flows from financing activities

Net (decrease)/increase in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

(210,076) Q90,670)

(1A0,W) (20,1.29)

(140,000) (20,129\

1,615,764

- (88,55n

1.,527,207

(n6,649)
26,573

(302,2&)

1'1.,594

Q50,076)
(11,,892)

7,213,190

1,2'1.6,408

1.,776

197,959

1.,4"tO,153

TIrc aboztc condensed consolidated statement of ctslt flotos sltould be rcad in conjunction with the accompanying notes.

851.,222
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7.

LAf'IN GOLD LIMITED

CONDENSED NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2O1O

BASIS OF PREPARATION OF HALF-YEAR FINANCIAL STATEMENTS

The half-year firrancial report is a generai purpose financial report that has been prepared in
accorc'lance with AASB 134 Interinr Financlrl Reporting ancl the Corporations Act 2001.

The iraif-1,ear {inancial rePort rloes not inclucJe' all notes of the type normallv inclucled withirr the

annual financial report arrc{ therefore cannot be expt:ctecl to provide as full an understanding of the

financial perfot-nrance, fir-rancial Position ancl finerncing and investing activities of the consolidated

entiW as the fr-rll finarrcial report.

It is reconrruerrcJcc{ that this repolt be reacl in conjunction with the annual financial report for the half-

),ear endecl 30 June 2010 and alnv public annolrncernetrts tlade by Latin Gold Lirnited cluring the half-

year in accordance r,vith contirruous clisclosule lequireureuts arising urrder the Corporations Act 2001.

The financial report l-ras been preparec'l on an accruals basis anc'l is basecl on historical costs and does

pot take into account changing l'noltey values or, except n'here statecl, current valuations of non-

current assets. Cost is basecl on the. fair values of ther cousideration given in excl-range for assets.

A sumnran, of the rnaterial accounting policir.s acioptecl by the Company in the preparahon of the

financial t'eport can be founcl in the atruual finarr-rcial rePol't for tire vear ended 30 June 2010'

The accounting policies atrc{ methocls of r:omputartion acloptecl in the preparation of the half-year'

financial repolt are consistent n'itlr those aclopted ancl disclosed in the company's 2010 annual
financial repol't ior the financial 1'etrr encled 30 June 2010, except for the impact of the Standards

ar-rd lnterpretartiorrs clescribecl belolv. These accounting policies are consistent rvith Australian
Accourrting Starrclarcls arrcl r,r'ith Intelnationarl Fir-rancial Reporting Standards.

The Gloup has aclopteci all of the- new ancl revisecl Standarcls and Interpretations issued by the

Australiari Accounting Stanclards Boarci (the AASB) that trre relevant to their operations and

effective for the current reportillg periocl.

Ner.v and revised Stanclards ancl aurendrnents thereof and lnterpretatious effective for the current
reporting period that are relevaut to the Group include:

. Anlendments to AASB 5,8, 101,'107,117,118,136 and 139 as a consequence of AASB

20A9-5 Ftu.ttter Arnttulnrcnts to Austn.rlint l\ct:otuttiug Sttuttlnrtls o.rising fom tlrc Anruttl Intprortente'nts

Projcct

AASB 2009-5 introcluces amenclnretrrts into Accounting Standards that are equivalent to those made

bv the IASB under its progran'r of annual irnprovements to its star-rdards. A number of the

antendmelts are largely technical, clarifying particular terms, or eliminating unintendecl

consequellces. Other changes are lnore substantial, such as tl-re classification of expenclitttres on

unrecogrrised assets in the statemerrrt of caslr ilows.

(b)

'fhe acloption of these atrtendutetrts has trot resulted
policies and have no effect on the alroLrrlts reported

Going Concern

in nnv changes to the Croup's accounting
for tire current or priol perioc{s.

The copsoliciatecl financial statements l"rave been prepared on a going collcern basis. The Directors are

of tlre opir-rion that the going conccrn basis is appropriate as the Company expects to be in a position to

meet its cash requirentents for the next 12 nror-rths as the Cornpany expects to conclude the sale to

Coronet lVletals Inc of the Paron Golc{ Proiect and othel lelatecl assets.
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LATIN GOLD LIMITED

CONDENSED NOTES TO AND FORMING PART OFTHE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2O1O

2, DIVIDENDS

No dividends were paid or declared by the company during the half-year.

31 December 30 June
2010 2010

3. ISSUED CAPITAL

Ordinary shares fully paid

As at 1 July 2010 - 323,152868 shares

N{overnent

As at 31 December 201.0 - 323,'152,868 shares

4. CONTINGENT LIABILITIES

't3,269,603 13,269,603

t3,269,603 13,269,603

The econornic entity does not have any contingent liabilities at balance date and none have arisen in
the interwal between balance date and the date of this financial report.

5. SEGMENTREPORTING

The Cornpany operates only in the mining industrl', both in Australia and overseas. All information
relating to this is contained throughout this report.

From l Julv 2009, operatirrg segmellts are identified and segment information disclosed on the basis of
irrternal reports that are regularly provicled to, or reviewed by, the Group's chief operating decision
maker lvhich, for the Group, is the Board of Directors. In this regard, such information is provided
using similar rneasures to those used in preparing the statement of comprehensive income and
stateulent of financial position.

Geographical segments:

Australia South America Consolidated
December2O10 $ $ $

Segnrer-rt Reverrue 26,578 - 26,578
segment Resulr (1,56,751) (76,905) (233,656)

Segnrent Assets 956,772 2,917,399 3,874,17'1.

Australia South America Consolidated
December2O09 $ $ $

Segmer.rt Revenue 'll,594 "1"1,594

Segnrent Result (239,01,3) (68,805) (307,818)
Segnrent Assets 1,49'1,354 3,116,986 4,608,340

Poge l0



6.

LATIN GOLD LIN{ITED

CONDENSED NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEIVIBER 2O1O

EVENTS SUBSEQUENT TO REPORTING DATE

()lr 20 Dt'cember 2010, the Cotupanv aurrourrct'cl to the ASX that it had reachecl agreeme'nt with
Coronet l\'letals Inc (Colone't), a llritish Colunrbia, Can:rdian registerecl collrpally, for the sale of 100%
of its interest iu Parott arrcl other nrirring ancl exploration irrformation anc{ relatecl assets.

Coronet is a pulrlic compan\/, is listecl on the l'SX Ver-rture Exchar-rge Inc in Toronto, Canacla
(cocle/svnrbol CItF.l-l) and its sole acl.ivitv is that of investigating business opportunities and rnineral
Ploperties for pots111i6l acquisition arnd subsequerrt exploration ancl clevelopment.

Tht: sale cotrsic'leration is a total of US$14.0 milliorr r.r'ith arr overridirrg-1.0% gross royalty on all
proc{uction in excess of 200,000 ounces.

Of the total s"rle cot.tsiderration, US$7.5 million is pavable on settlenrent with US$6.5 million being in
casl'r and US$l .0 nrillion irr Coronet sharr.s. I'he halanr:e is milesl.otre linkecl with US$1.5 million
Pavable withirr 5 clays of contnrr:ncenrent of constnrction and a Lronus of US$l .0 n-rilliorr payable at the
strtrre titrte if the JOI{C resour(:e exceecls 275,000 ourlces of gold. US$2.0 nillion is then pa}'able witlril
5 da1's of the 12 nronth attnit'ersarv of ther irritial golcl pe111' anrl US$2.0 million is pral'31.r1u within 5 days
of the 24 uronth arrniversarl' of the inif ial goltl pour..

ln ac'lc'lition to the sale consiclelation, Coronet shares to the value of US$2.5 million will be issued to
l-atin n'ithin 5 clal'5 oi a JORC inferrecl relsoLrrce of t'c1ual to or greater tharr 250,000 ounces of gold
being clc'finccl r.r'ithin the Paron Deeps exploration target (the Paron Deeps target is an undrillecl
potential harrging n'all extension to thc existing Par-orr resource).

The US$1,000,000 share conlponent of the sale considL'ration and the US$2,500,000 Paron Deeps
consideration w-ill be' cletertninecl ars the lorver of the share price of Coronet on the paymer-rt date or the
value weightecl ave't'agt' of tht'Coronr't share price for the periorl 20 clays prior to the payment date.

Pursuant to l-isting Rule 11.2, the sale is subject to arrd corrditiorral upon approval by Latin
shareholders.

The sale is also corrditiotral olr Coronet receiving the approynl of the Toronto Stock Exchange.

On 25 Januarl' 201 l, a Ceneral itleeting rvas corlvenecl for the purpose of seeking shareholder
approval fol the ProPosed sale ol" the Parorr Golcl l\'oject (Paron), other rnining and exploration
informatiorr ancl r'elatecl assets to Colorret Metals Inc of Canacla (Colonet).

On 22 Fc'bruarl'20] 1, the Conrpanl, trclvisecl the ASX, inter alia, that it had received advice that the
Peruviarn Incortte'Iax r\ct l'ras be'en anrendecl. lt is expected that the llew tax, u'hich is to be levied ata
rate of 3096, rvill be applied to the consicleration to be receivec'l from the proposed sale to Coronet of
Paron ancl other nrirring and c'xploratiotr irrlbmration arrci r.elated assets.

At a General \,'{eetirrg held on 4 N'lalr:lr 20ll to corlsicler the'sale of Paron ancl related assets, it was
t'esolvetc-l to ac{journ the nreeting to t8 i\'lalch 201 I perrding a re-statement of the agreement with
Coronet following consicleratiorr of the changecl Penrvian tax larv.

C)ther tharn as tlisclosecl alrovt:, thele has not lreen anv matter or circumstallce that has arisen since 31
Decenrber 2010, which I'ras significanth,affectecl, or nla)' significantly affect the operatiorrs of the
econouric entity, the result of Lhose operations, or the state of affails of the economic entity in
subsectuent finar-rcial r-ear.

Poge I I



7

8.

LATIN GOLD LIMITED

CONDENSED NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2O1O

COMMITMENTS

The consolidated elrtity cloes not have an1' commitments as at 31 December 2010.

EQUITY-BASED PAYMENTS

The Cor-npanv has entered into an Emplovee Share C)ption Plan that allows for share options to be
grallted to eligilrle enrployees anc.l officers of the Comprany. 'fhe nunrber of share options that can be
issued under the plan cannot exceed 576 of the total nurnber of shares on issue. The terms and
conditions of the share option issuec{ uncler the plan are at the discretion of the Board however, the
ruraxinrum term of the sht-rre option is five years. No options were issued under the Ernployee Share
Option Plan in the current pe.riod.

During the half-year the followirrg share options n'ere granted to subscribe to fully paid ordinary
shares:

r .1,000,000 
ur-rlisted options, each exercisable at 3.5 cents and expiring 30 June 201-2 were

issued for the provision of corporate services. The fair value of the ophions, which vested
imrnedia tely, w as $4,620.

During the half-year the following share options expired and lapsed:

. 5,100,000 unlisted options, each exercisable at 8 cents, expired on 31 December 2010. As the
options hacl not yet vested because the performance conditions had not been me! the fair
value of the options previously exPerlsed amounting to $50,660 has been t'eversecl and
creciitecl to the statenrent of compreheusive itrcome.

9. RELATEDPARTYTRANSACTIONS

Arrangenrerrts with related palties continue to lre in place. For details of these arrangements, please

refer to the 30 June 2010 arrnual financial report.

Ke'v managenlent persollnel corrtirrue to receive compensation in tl're fonn of short term employee
benefits, post ernployment benefits .rnd share lrased payments.

Further cletails of options grantecl c{uring tl're period to consultants, key management personnel aud
emlrlovees are shown in note 8.

10. EXPLORATION AND EVALUATION EXPENDITURE

Opening balance l July 2010

Additions
Foleign excha nge ntoveluettt on revalu"r tiot-t

Closing balance 31 Decen.rber' 20 [0

3L December
2010

$

3,405,495

:t40,000
(54't,431\

31 December
2009

$

3,451,263

20,129

(316,057)

3,004,064 3,155,335
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LATIN GOLD LIMITED

DIRECTORS' DECLARATION

In accordance with a resolution of the directors of Latin Gold Limited, we state that:

The directors of the company declare that:

'l'. The financial statenents and notes thereto set out on pages 5 to 12 are in accordance with the Corporations
Act 2001, and:

(a) comply with Accounting Standard AASB 134 "Interim Financial Reporting" and the Corporations
Regulations 2001; and

(b) giving a true and fair view of the financial position of the consolidated entity as at 31 December 2010
and of its perfonnance, as represented by the results of its operations and cash flows for the half-year
ended on that date.

2. There are reasonable grounds to believe that the cornpany will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

ktr,u*rtlw.
Howard Dawson
Director

DATED: 16 March 2011

Perth, Western Australia
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF
LATIN GOLD LIMITED

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Latin Gold Limited, which
comprises the condensed statement of financial position as at 31 December 2010, the condensed
statement of comprehensive income, condensed statement of changes in equity, and condensed
statement of cash flows for the half-year ended on that date, notes comprising a summary of
significant accounting policies and other explanatory information, and the directors' declaration for
Latin Gold Limited (the consolidated entity). The consolidated entity comprises both Latin Gold
Limited (the company) and the entities it controlled during the half year.

Directors' Responsibility for the Half-Year Financial Report

The directors of Latin Gold Limited are responsible for the preparation and fair presentation of the
half-year financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001 and for such control as the
directors determine is necessary to enable the preparation of the half-year financial report that is
free from material misstatement, whether due to fraud or error.

Auditols Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of a Financial Report Performed by the lndependent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the consolidated entity's financial position as at 31
December 2010 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 lnterim Financial Reporting and the Corporations Regulations
2001. As the auditor of Latin Gold Limited, ASRE 2410 requies that we comply with the ethical
requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Whilst we considered the effectiveness of management's internal controls over financial reporting
when determining the nature and extent of our procedures, our review was not designed to provide
assurance on internal controls.

Our review did not involve an analysis of the prudence of business decisions made by the directors
or management.

Stc nions I nternotrono I

Liability limited by a scheme approved under
Professional Standards Legislation
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Stontons I niernotiono I

lndependence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the Corporations
Act 2001, has been provided to the directors of Latin Gold Limited on 16 March 201 1 .

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of Latin Gold Limited is not in accordance with the
Corporations Act 2001 including:

(a) giving a true and fair view of the consolidated entity's financial position as at 31 December
2010 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standards MSB 134 Interim Financial Reporting and
Corporations Regulations 2001 .

STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LTD
(Trading as Stantons International)
(An Authorised Audit Gompany)

aa&r ar ktnawV,5 /& 4tt
//"-r,'-

John P Van Dieren
Director

West Perth, Western Australia
16 March 201 1
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