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No offer or invitation
This presentation is not an offer 
or invitation for subscription or 
purchase of or a recommendation 
to purchase securities or financial 
product. 

No financial product 
advice
This presentation contains general 
information only and does not 
take into account the investment 
objectives, financial situation 
and particular needs of individual 
investors. It is not financial 
product advice. Investors should 
obtain their own independent 
advice from a qualified financial 
advisor having regard to their 
objectives, financial situation 
and needs. Entities within the 
Spark Infrastructure group are 
not licensed to provide financial 
product advice. 

Summary information
The information in this 
presentation does not purport 
to be complete. It should be 
read in conjunction with Spark 
Infrastructure’s other periodic 
and continuous disclosure 
announcements lodged with the 
Australian Securities Exchange 
(ASX), which are available at  
www.asx.com.au. 

U.S. ownership 
restrictions
This presentation does not 
constitute an offer to sell, or a 
solicitation of an offer to buy, 
securities in the United States 
or to any “U.S. person”. The 
Stapled Securities have not 
been registered under the U.S. 
Securities Act or the securities 
laws of any state of the United 
States. In addition, none of the 
Spark Infrastructure entities have 
been registered under the U.S. 
Investment Company Act of 1940, 
as amended, in reliance on the 
exemption provided by Section 
3(c)(7) thereof. Accordingly, the 

Stapled Securities cannot be held 
at any time by, or for the account 
or benefit of, any U.S. person 
who is not both a QIB and a QP. 
Any U.S. person who is not both 
a QIB and a QP (or any investor 
who holds Stapled Securities 
for the account or benefit of any 
US person who is not both a 
QIB and a QP) is an “Excluded 
US Person” (A “U.S. person”, a 
QIB or “Qualified Institutional 
Buyer” and a QP or “Qualified 
Purchaser” have the meanings 
given under US law). Spark 
Infrastructure may require an 
investor to complete a statutory 
declaration as to whether they 
(or any person on whose account 
or benefit it holds Stapled 
Securities) are an Excluded US 
Person. Spark Infrastructure may 
treat any investor who does not 
comply with such a request as 
an Excluded US Person. Spark 
Infrastructure has the right to:  
(i) refuse to register a transfer of 
Stapled Securities to any Excluded 
U.S. Person; or (ii) require any 
Excluded US Person to dispose of 
their Stapled Securities; or (iii) if 
the Excluded US Person does not 
do so within 30 business days, 
require the Stapled Securities 
be sold by a nominee appointed 
by Spark. To monitor compliance 
with these foreign ownership 
restrictions, the ASX’s settlement 
facility operator, ASX Settlement 
and Transfer Corporation Pty 
Limited (ASTC) has classified the 
Stapled Securities as Foreign 
Ownership Restricted financial 
products and put in place certain 
additional monitoring procedures. 

Foreign jurisdictions
No action has been taken to 
register or qualify the Stapled 
Securities in any jurisdiction 
outside Australia. It is the 
responsibility of any investor to 
ensure compliance with the laws 
of any country (outside Australia) 
relevant to their securityholding in 
Spark Infrastructure. 

No liability
No representation or warranty, 
express or implied, is made 
in relation to the fairness, 
accuracy or completeness of 
the information, opinions and 
conclusions expressed in the 
course of this presentation. To the 
maximum extent permitted by 
law, each of Spark Infrastructure, 
all of its related bodies corporate 
and their representatives, officers, 
employees, agents and advisors 
do not accept any responsibility 
or liability (including without 
limitation any liability arising 
from negligence on the part 
of any person) for any direct, 
indirect or consequential loss or 
damage suffered by any person, 
as a result of or in connection 
with this presentation or any 
action taken by you on the basis 
of the information, opinions or 
conclusions expressed in the 
course of this presentation. You 
must make your own independent 
assessment of the information 
and in respect of any action taken 
on the basis of the information 
and seek your own independent 
professional advice where 
appropriate.

Forward-looking 
statements
No representation or warranty 
is given as to the accuracy, 
completeness, likelihood of 
achievement or reasonableness 
of any forecasts, projections, 
prospects, returns, forward-
looking statements or statements 
in relation to future matters 
contained in the information 
provided in this presentation. 
Such statements are by their 
nature subject to significant 
unknown risks, uncertainties and 
contingencies, many of which 
are outside the control of Spark 
Infrastructure, that may cause 
actual results to differ materially 
from those expressed or implied 
in such statements. There can 
be no assurance that actual 
outcomes will not differ materially 
from these statements. 

disclaimer and SECURITIES WARNING
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The purpose of this document is 
to provide a single authoritative 
source of information on 
the financial and operational 
performance of Spark 
Infrastructure and the Asset 
Companies in which it holds a 
49% interest. 

Spark Infrastructure remains solely 
invested in three quality Australian 
electricity distribution businesses: 
ETSA Utilities based in South 

Australia and CitiPower and 
Powercor based in Victoria. These 
are the assets that were acquired 
by Spark Infrastructure at the 
time of its listing on the ASX in 
December 2005. 

Each of these businesses and 
their associated electricity 
distribution networks is operated 
by highly skilled management 
teams which have exceeded their 
financial and operational targets 
over a period of several years. 

I trust that the information 
contained in this Fact book will 
provide a useful reference for our 
investors, their advisors and any 
other interested parties.

STEPHEN JOHNS 
CHAIRMAN

SPARK INFRASTRUCTURE

Dear investor

Welcome to Spark Infrastructure’s 2010 
Fact Book, which contains historical 
data on a range of measures up to and 
including the 2009 Full Year.

chairman’s message
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build a major Australian 
listed infrastructure 
investment fund, by:
•	 achieving long term, 

attractive and stable returns 
and capital growth for 
investors in line with our 
risk profile and market 
expectations

•	 establishing a diversified 
global portfolio of quality 
regulated infrastructure 
assets over time

Strategic Partners
Cheung Kong Infrastructure and 
RREEF Infrastructure

The Manager and Responsible 
Entity of Spark Infrastructure are 
50% jointly owned by Cheung 
Kong Infrastructure (CKI) and 
RREEF Infrastructure (RREEF). 

The Responsible Entity operates 
Spark Infrastructure Trust in 
accordance with the Corporations 
Act and Spark Infrastructure 
Trust Constitution. This includes 
holding any investments of 
Spark Infrastructure, ensuring 
compliance with the Compliance 
Plan, and acting in the best 
interests of Securityholders.

CKI and RREEF together provide 
their investment management 
expertise to the operations of 
Spark Infrastructure. This includes 
identification and referral of 
potential investment opportunities 
in accordance with agreed 
principles, and detailed analysis 
and due diligence on investment 
opportunities.

Cheung Kong Infrastructure

CKI is the largest publicly listed 
infrastructure company in Hong 
Kong with diversified investments 
in a range of infrastructure – 
related businesses, including 
energy, transportation and water 
infrastructure. It has investments 
in Hong Kong, China, the United 
Kingdom, Canada, the Philippines, 
New Zealand and Australia.

RREEF Infrastructure 

RREEF is an experienced 
investment manager with 
significant expertise in asset 
and funds management. It is the 
infrastructure investment arm of 
Deutsche Asset Management, the 
asset management business of 
Deutsche Bank AG.

our mission
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stephen johns  
bec, fca

chairman and  
independent director

hing lam kam  
bsc, mba

cki board appointee  
and non-executive 

director

don morley  
bsc, mba, faustimm

independent director

cheryl bart  
ao, bcom, llb, faicd

independent director

tim keith ba

rreef board appointee 
and non-executive 

director

Dr keith turner  
be (hons), me,  
phd (Elec eng)

Independent director

rick francis  
Bcom, mba, ca, gaicd

chief financial officer

john dorrian  
ba, fca, maicd

rreef board appointee 
and non-executive 

director
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bec, fca

independent director
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chief executive officer
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dip law, mlm

company secretary

andrew hunter ma, 
mba, micas, mhkicpa
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and non-executive 

director

board of directors and management
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rob stobbe
chief executive  

officer*

richard twisk
general manager 

demand and network 
management

sue filby
general manager 

services

rob snowdon
general manager 
construction and 

maintenance services

rob stevens
chief financial  

officer

eric lindner
general manager 

regulation and 
company secretary

jeff bament
general manager  

field services

david syme
general manager 

corporate services

shane breheny
chief executive  

officer

garry audley
general manager 

electricity networks

brendan bloore
general manager 
customer services

peter bryant
general manager 

advanced metering  
infrastructure services

julie williams
chief financial  

officer

richard gross
general manager 

regulation and 
business development

mark sturgess
general manager 
network services

brian sullivan
general manager 

human resources and 
corporate affairs

simon lucas
company secretary 

and general manager 
legal services

glen mclean
general manager 

information 
technology

etsa utilities citipower and powercor (chedha)

key management asset companies

*	Appointed  
1 March 2010  
following the 
retirement of  
Mr Lew Owens
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Manager and Responsible  
Entity CKI/RREEF

SecurityHolders

Spark Infrastructure

CKI/Hong kong electric

ETSA utilities citipower Powercor

49%

51%

Security METRICS
Market Price (24 February 2010)  $1.43

Market Capitalisation  $1.48 billion

Distributions
FY 2009 cash distribution 13.56 cps

Management Fees
Base fees  	

0.5% of EV < $2.4 billion

1.0% of EV > $2.4 billion

Performance fee1

20% return > ASX200  
Industrial Accumulation Index 

Financials
net gearing2  60.7%

Asset level credit rating  A- (s&p)

Fund level credit rating  Baa1 (Moody’s)

Regulated asset base
31 December 2009
ETSA utilities  $2.75 billion 

CitiPower  $1.22 billion

Powercor australia  $2.12 billion

Regulated asset base total  $6.09 billion

1	A ny deficit in performance fee is carried forward and taken into account in determining whether the return exceeds the benchmark 
return in future periods.

2	 Based on Spark Infrastructure’s net debt of $310.6 million plus Spark Infrastructure share of Asset Company net senior debt 
($2,520.0 million)/debt + equity.

corporate structure

key metrics
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Well established, transparent regulatory process – Resets every five years;  
CPI – X1 price formula

transmission
electricity transportation using high voltage  

and low voltage transmission lines

distribution1

electricity distribution from transmission lines  
to customers’ premises

generation
electricity generation using coal, gas, hydro,  

or wind power stations

retail
purchases electricity from the National Electricity Market  

to sell to customers

end users

aemo2

operates the 
wholesale 

market

e
le

c
tri

c
it

y
 supp





ly

 (m
w

)

pa
y

men



ts

 ($
)

1	 Only revenues relating to the transmission and distribution network access are regulated. Businesses may earn additional revenue 
outside the scope of regulation, e.g. offering back office support, maintenance and development services to other utilities

2	A EMO – Australian Energy Market Operator. Incorporated NEMMCO on 1 July 2009.

1	 X factor is currently +1.1 in Victoria (until 1 January 2011), and -0.8 in South Australia (until 1 July 2010) 
2	 Based on 10 yr Commonwealth Treasury Note. Includes both an equity premium and a debt premium (BBB+/Baa1) 
3	 Depreciation based on regulated economic life of assets

regulated  
revenue

regulated  
asset base

wacc2 depreciation3 opex tax

regulated tariff 
(per unit)

regulated 
revenue target

forecast volume

actual revenue actual volume regulated tariff

(inc. forecast capex)

= +++X

= ÷

= X

business locations

regulatory framework built-in protections

electricity supply chain in australia
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number of customers

713,228 residential 

99,301 commercial

812,529 total

11,447

network availability (%)

99.96%

69,413

number of poles (all)

723,000

402

18.1%

3,086 includes the effect  
of cogeneration

86,931

178,200

252,866 residential 

52,091 commercial

304,957 total

6,096

99.99%

4,581

58,882

102

37%

1,463 does not include the 
effect of cogeneration

6,478

157

591,975 residential 

106,536 commercial

698,511 total

10,491

99.96%

80,153

529,919

134

9%

2,380 includes the effect  
of cogeneration

83,468

150,000

number of distribution transformers

electricity volume throughput (gwh)

number of zone substation transformers

network size (km length of all lines)

network size (km squared of area)

peak demand (mw)

percentage of lines underground

asset company overview
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chedha performance

revenue – electricity 
distribution ($m)

revenue – total ($m) capital expenditure  
net – total ($m)

ebitda ($m) employee numbers operating costs ($m)

rab – citipower ($b)  
31 dec 2009

rab – powercor ($b)  
31 dec 2009
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chedha holdings pty limited financial summary

Year end 31 December	Dec  09	Dec  08	 Change	 Change (%)

(A’$million)

Electricity Distribution Revenue	 641.9	 613.6	 28.3  ▲	 4.6%

Total Revenue	 910.1	 847.9	 62.2  ▲	 7.3%

EBITDA	 635.5	 591.4	 42.7  ▲	 7.5%

EBIT	 435.5	 417.6	 17.9  ▲	 4.3%

Net Profit After Tax — Underlying	 69.5	 55.0	 14.5  ▲	 26.4%

Total Assets	 5,652.5	 5,475.3	 177.2  ▲	 3.2%

Net Assets	 734.4	 599.7	 134.7  ▲	 22.4%

Net Capital Expenditure	 316.6	 284.3	 32.3  ▲	 11.4%

Key Performance Indicators

Gearing (net)	 56.0%	 54.0%	 2.0%  ▲	 –

RAB ($ million)	 3,339.8	 3,030.4	 309.4  ▲	 10.2%

Debt – hedge net % (total net debt)	 87.0%	 87.0%	 –  ●	 –

Volume Delivered (GWH)	 16,587	 16,610	 (23.0)  ▼	 (0.1%)

No. of Customers (‘000’s)	 1,003	 985	 18  ▲	 1.8%

Non Prescribed Revenue % to Total Revenue	 22.8%	 24.3%	 (1.5%)  ▼	 –

Commentary
•	 CHEDHA Holdings includes both Powercor and Citipower in Victoria.

•	 EBITDA increased by 7.5% over the previous year to $635.5 million (2008: $591.4 million).

•	 Distribution revenue increased by 4.6% over the previous year despite total volume delivered decreasing by 
0.1% to 16,587 GWH. The growth in DuOS revenue exceeded volume growth due to favourable change in 
mix, with consumption increasing in the higher tariff segments.

•	 Non-prescribed revenue is 22.8% of total revenue compared to 24.3% in 2008. Metering revenue is now 
included in prescribed revenue.

•	 The underlying net profit after tax was $14.5 million (26.4%) higher than 2008.

•	 Net assets increased by 22.4% over the previous year mainly due an increase in property plant and 
equipment.

•	 Growth in Regulated Asset Base (“RAB”) of 10.2% during the year will generate revenue growth in future 
periods. RAB is one of the components that determines distribution revenue. The RAB includes Advanced 
Metering Infrastructure (“AMI”) related assets.
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chedha holdings pty limited income statement

	 12 mths to	 12 mths to	  
	 dec 2009	Dec  2008	 Change	 Change (%)

(A’$million)

Distribution Revenue

Distribution Revenue	 641.9 	 613.6	 28.3  ▲	 4.6%

Transmission Revenue	 146.6 	 159.7	 (13.1)  ▼	 (8.2%)

Transmission Charges	 (146.6)	 (159.7)	 13.1  ▼	 (8.2%)

	 641.9 	 613.6	 28.3  ▲ 	 4.6%

Metering Revenue	 60.3 	 28.3	 32.0  ▲	 113.1%

Non Prescribed Revenue	 207.9 	 206.0	 1.9  ▲	 0.9%

Total Revenue	 910.1 	 847.9	 62.2  ▲ 	 7.3%

Operating Expenses

Cash Operating Expenses	 (274.7)	 (256.5)	 (19.5)  ▲	 7.1%

EBITDA	 635.5 	 591.4	 42.7  ▲	 7.5%

Depreciation and Amortisation 

Depreciation	 (192.9)	 (168.2)	 (24.7)  ▲	 14.7%

Amortisation	 (5.7)	 (5.6)	 (0.1)  ▲	 1.8%

EBIT	 435.5 	 417.6	 17.9  ▲ 	 4.3%

Finance Charges

Senior Debt	 (170.2)	 (165.6)	 (4.6)  ▲	 2.8%

Subordinate Debt	 (170.5)	 (180.8)	 10.3  ▼ 	 (5.7%)

Derivative (expense)/income- AIFRS	 0.4 	 (3.5)	 3.9  ▲ 	 –

Interest Income	 5.1 	 7.3	 (2.2)  ▼	 (30.1%)

Profit Before Tax	 100.3 	 75.0	 25.3  ▲	 33.7%

Tax (expense)/benefit	 (30.5)	 14.8	 (45.3)  ▼	 –

Profit After Tax	 69.8 	 89.8	 (20.0)  ▼	 (22.3%)

Underlying Profit After Tax	 69.5 	 55.0	 14.5  ▲ 	 26.4%

Commentary
•	 The Earnings before interest, tax, depreciation and amortisation (“EBITDA”) of CHEDHA increased by 7.5% 

over the previous year to $635.5 million.  

•	 Transmission revenue is collected from the electricity retailers and passed on to the transmission 
companies.

•	 The regulated electricity distribution revenue in CHEDHA increased by 4.6% over the previous year to 
$641.9 million. The volume of electricity delivered decreased by 0.1% over the previous year to 16,587 
GWh. The growth in DuOS revenue exceeded volume growth due to favourable change in mix, with 
consumption increasing in the higher tariff segments. 

•	 CHEDHA’s non prescribed revenue increased by 0.9% over the previous year to $207.9 million.  

•	 The underlying profit excludes income benefit of $0.3 million post tax resulting from mark to market 
movements in the value of swaps that are reflected through the income statement. These are non-cash, 
non operating items.



chedha holdings pty limited  
analysis of non prescribed revenue

	 12 mths to	 12 mths to	  
	 dec 2009	Dec  2008	 Change	 Change (%)

(A’$million)

Customer Contributions

Cash	 63.3	 55.8	 7.5  ▲ 	 13.4%

Gifted Assets	 28.6	 31.9	 (3.3)  ▼	 (10.3%)

	 91.9	 87.7	 4.2  ▲ 	 4.8%

Other Non Prescribed Revenue

Public Lighting	 13.4	 15.5	 (2.1)  ▼	 (13.5%)

Customer transfers and connections	 14.0	 14.1	 (0.1)  ▼	 (0.7%)

Unregulated	 88.6	 88.7	 (0.1)  ▼	 (0.1%)

	 116.0	 118.3	 (2.3)  ▼	 (1.9%)

Total Non Prescribed Revenue	 207.9	 206.0	 1.9  ▲ 	 0.9%

Commentary
•	 Non prescribed revenue increased by 0.9% over the prior year to $207.9 million. 

•	 Other non prescribed revenue has decreased by 1.9% over previous year to $116.0 million.

•	 Customer contribution revenue (including non cash gifted assets) increased by 4.8% to $91.9 million.

•	 Metering revenue has been reclassified as prescribed revenue, to better reflect the regulatory 
arrangements in place in respect of the rollout of advanced metering infrastructure (“AMI”). An amount  
of $28.3 million has been reclassified in relation to the 2008 year, comprising $38.4 million from  
semi-regulated (metering) revenue and ($10.1m) from unregulated revenue. 

•	 Unregulated revenue includes SP Ausnet T&D contract ($22.8 million), other construction and maintenance 
services revenue ($12.6 million), telecommunications related revenue ($6.6 million), fees for management 
services provided to Wellington Electricity NZ ($13.0 million); SLA revenue for services provided to ETSA 
($11.0 million).
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	Dec  09	Dec  08

(A’$million)

Cash & Deposits	 167.5	 170.0

Trade and Other Receivables	 19.6	 35.0

Inventories	 24.0	 23.5

Other	 146.9	 106.1

Current Assets	 358.0	 334.6

Trade and Other Receivables	 25.0	 25.0

Property, plant and equipment	 4,392.0	 4,183.4

Deferred Tax Asset	 8.4	 66.7

Intangible Assets	 859.9	 865.6

Other	 9.2	 –

Total Non-Current Assets	 5,294.5	 5,140.7

Total Assets	 5,652.5	 5,475.3

Trade and Other Payables	 186.3	 172.7

Borrowings	 175.0	 –

Provisions	 70.9	 71.9

Other	 43.3	 32.2

Current Liabilities	 475.5	 276.8

Borrowings	 4,366.5	 4,388.9

Provisions	 2.1	 7.6

Other	 74.0	 202.3

Non Current Liabilities	 4,442.6	 4,598.8

Total Liabilities	 4,918.1	 4,875.6

Net Assets	 734.4	 599.7

Equity

Share capital	 279.5	 279.5

Reserves	 (475.6)	 (518.9)

Retained Profits/(loss)	 930.5	 839.1

	 734.4	 599.7

Commentary
•	 Net assets increased by 22.4% over the previous year mainly due an increase in property plant and 

equipment.

•	 The non current borrowings includes $1.522 billion in subordinated long term debt which is contributed by 
the owners. An amount of $95.5 million (Spark share $46.8 million) was repaid by CHEDHA to the owners 
during the year.

•	 Current borrowings relate to $175 million of Medium Term Notes which have been refinanced during 2009 
with bank debt. This bank debt facility is currently undrawn.

•	 Other non current liabilities includes a defined benefit plan deficit of $40.8 million (2008: $84.5 million).



chedha holdings pty limited cash flow statement

	 12 mths to	 12 mths to 
	 dec 2009	Dec  08

(A’$million)

Cash flows from Operating Activities

Receipts from customers	 1,026.2	 1,022.9

Receipts from customers for capital works	 61.0	 72.2

Cash payments to suppliers and employees	 (524.2)	 (494.8)

Interest received	 5.1	 7.3

Net repayment of trust monies	 (6.4)	 (11.5)

Interest and other costs of senior debt	 (167.7)	 (167.0)

	 394.0	 429.1

Cash Flows from Investing Activities

Purchase of property, plant and equipment	 (374.4)	 (337.0)

Proceeds from sale of property, plant and equipment	 1.2	 3.5

Payment for intangible assets	 –	 (0.7)

	 (373.2)	 (334.2)

Cash Flows from Financing Activities

Proceeds from borrowings - external	 496.5	 878.9

Repayment of borrowings - external	 (250.0)	 (631.9)

Repayment of borrowings - related parties	 (95.5)	 (102.6)

Interest payments on subordinated debt	 (174.3)	 (185.5)

	 (23.3)	 (41.1)

Net Cash Movement	 (2.5)	 53.8

Opening cash	 170.0	 116.2

Closing Cash	 167.5	 170.0 

Commentary
•	 Cashflow from operations decreased by 8.0% over previous year to $394.0 million.

•	 Shareholder distributions in the year were $269.8 million (2008: $288.1 million). Spark’s share of these 
distributions was $132.2 million (2008: $141.2 million). Distributions comprise both repayments of loan 
principal and interest payments on subordinated debt.
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chedha holdings pty limited treasury summary
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144A 
Notes Fixed Rate Note

Floating Rate 
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CHEDHA capital markets debt maturity

CHEDHA bank debt and working capital debt maturities

Commentary
•	 As at 31 December 2009, CHEDHA’s net senior debt interest exposure was 87% hedged against net senior 

debt outstanding. The level of hedging will be increased at the time of regulatory reset.
•	 CitiPower completed its refinancing of $175 million of Notes that mature in late February 2010. Draw down 

of the new bank facility is to take place immediately prior to the maturity of the existing notes. The new 
facility has a term of 3 years from the date of draw down.

•	 During 2009, Powercor Australia placed US$275 million in bonds into the US Private Placement market.  
As part of the transaction, cross currency swaps were simultaneously executed to convert these funds into 
approximately A$300 million. The funds will be used to refinance A$200 million in bank debt which matures 
in 2010 and for capital expenditure requirements in 2010. The debt is split into two tranches of 5 and 7 year 
tenors, of US$100 million and US$175 million respectively.

•	 Approximately 64% of structured debt matures post 2015.

Wrapped Notes			USPP 

undrawn bank debt		  drawn bank debt
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etsa utilities performance
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Year end 31 December	Dec  09	Dec  08	 Change	 Change (%)

(A’$million)

Electricity Distribution Revenue	 538.5	 511.6	 26.9  ▲	 5.3%

Total Revenue	 851.9	 791.8	 60.1  ▲	 7.6%

EBITDA	 624.4	 538.4	 86.1  ▲	 16.0%

EBIT	 474.4	 400.3	 74.1  ▲	 18.5%

Net Profit After Tax - Underlying	 237.2	 169.3	 67.9  ▲	 40.1%

Total Assets	 5,115.7	 4,542.5	 573.2  ▲	 12.6%

Net Assets	 1,302.3	 1,005.3	 297.0  ▲ 	 29.5%

Net Capital expenditure	 151.1	 153.4	 (2.3)  ▼	 (1.5%)

Performance Indicators

Gearing (net)	 53.6%	 57.5%	 3.9%  ▼	 –

RAB*  ($ million)	 2,752	 2,710	 42.0  ▲ 	 1.5%

Hedge -  (% to Structured Senior Debt)	 100.0%	 92.1%	 7.9%  ▲	 –

Volume Delivered (GWH)	 11,447	 11,379	 68  ▲	 0.6%

No. of Customers (‘000’s)	 812	 803	 9  ▲	 1.1%

Non Prescribed Revenue % to Total Revenue	 36.8%	 35.4%	 1.4%  ▲	 –

*RAB estimated at 31 December 2009

Commentary
•	 A combination of increased distribution and non prescribed revenue has resulted in 7.6% growth in total 

revenue compared to the previous year.

•	 The growth in electricity distribution revenue of 5.3% over previous year has resulted primarily from higher 
tariffs which moved up in line with the regulatory formula.

•	 EBITDA increased by 16% in 2009. 

•	 Total assets have increased by 12.6% in 2009. 

•	 Net assets have increased by 29.5% in 2009.

•	 Net capital expenditure decreased by 1.5% compared to prior year.

•	 Net gearing stands at 53.6% in 2009. This includes the impact of the increases in equity during 2009 due to 
defined benefits actuarial changes and mark to market hedging movements.

•	  The regulated Asset Base (“RAB”) increased by 1.5% over the prior year to $2.75 bn.

•	 Non prescribed revenue accounts for 36.8% of total revenue.
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etsa utilities income statement

	 12 mths to	 12 mths to	  
	 dec 2009	Dec  2008	 Change	 Change (%)

(A’$million)

Electricity Distribution Revenue

Electricity Distribution Revenue	 538.5	 511.6	 26.9  ▲	 5.3%

Transmission Revenue	 192.9 	 177.2	 15.7  ▲	 8.9%

Transmission charges	 (192.9)	 (177.2)	 (15.7)  ▲	 (8.9%)

	 538.5	 511.6	 26.9  ▲	 5.3%

Non Prescribed Revenue	 313.4	 280.2	 33.2  ▲	 11.8%

Total Revenue	 851.9	 791.8	 60.1  ▲	 7.6%

Operating Expenses

Cash Operating Expenses	 (227.5)	 (253.4)	 25.9  ▼	 (10.2%)

EBITDA	 624.4	 538.4	 86.0  ▲	 16.0%

Depreciation and Amortisation 

Depreciation	 (142.8)	 (130.9)	 (11.9)  ▲	 9.2%

Amortisation	 (7.2)	 (7.2)	 –  ● 	 –

EBIT	 474.4	 400.3	 74.1  ▲	 18.5%

Finance Charges

Senior Debt	 (170.1)	 (163.4)	 (6.7)  ▲	 4.1%

Subordinate Debt	 (72.5)	 (72.7)	 0.2  ▼	 (0.3%)

Derivative income/(expense) - AIFRS	 35.3 	 (42.6)	 77.9  ▲ 	 –

Interest Income	 8.0 	 2.7 	 5.3  ▲ 	 196.3%

Profit Before Tax	 275.1 	 124.3	 150.8  ▲ 	 121.3%

Tax (expense)/benefit	 (2.6)	 2.4 	 (5.0)  ▲	 –

Profit After Tax	 272.5	 126.7	 145.8  ▲ 	 115.1%

Underlying Profit After Tax	 237.2	 169.3	 67.9  ▲	 40.1%

Commentary
•	 Regulated electricity distribution revenue increased by 5.3% to $538.5 million as a result of both an 

increase in tariffs moving in accordance with the regulatory formula and volume increase of 0.6% to  
11,447 GWh in 2009.

•	 Transmission revenue is collected from the electricity retailers and passed on to the transmission  
company (Electranet).

•	 ETSA’s non prescribed revenue increased by 11.8% over the previous year to $313.4 million.  

•	 EBITDA increased by 16.0% to $624.4 million compared to the previous year.

•	 The underlying profit after tax excludes the impact of AIFRS mark to market movements in the value of 
financial instruments, a benefit of $35.3 million (2008:loss of $42.6 million).

•	 Tax (expense) / benefit relates to subsidiaries of the partnership that are taxable entities. The partnership  
is not subject to tax in it own right, as the partnership fully distributes any taxable income or tax losses to 
the partners.
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etsa utilities analysis of non prescribed revenue

	 12 mths to	 12 mths to	  
	 dec 2009	Dec  2008	 Change	 Change (%)

(A’$million)

Customer Contributions

Cash	 132.2	 79.5	 52.7  ▲ 	 66.3%

Gifted Assets	 36.3	 27.5	 8.8  ▲ 	 32.0%

	 168.5	 107.0	 61.5  ▲ 	 57.5%

Other Non Prescribed Revenue

Public Lighting	 14.8	 14.8	 –  ●  	 –

Construction and Maintenance  
Services (“CaMS”)	 107.4	 137.9	 (30.5)  ▼	 (22.1%)

Other	 22.7	 20.5	 2.2  ▲ 	 10.7%

	 144.9	 173.2	 (28.3)  ▼	 (16.3%)

Total Non Prescribed Revenue	 313.4	 280.2	 33.2  ▲ 	 11.8%

Commentary
•	 Customer contribution (cash) increased by 66.3% over the prior year to $132.2 million. Of this total,  

$43.6 million relates to contributions in respect to the Port Stanvac desalination plant project.

•	 Gifted asset revenue increased by 32.0% over the prior year to $36.3 million. Gifted asset revenue  
is non-cash.

•	 Construction and Maintenance Services (“CaMS”) revenue fell 22.1% from prior year to $107.4 million.  
This reduction was offset by a reduction in related costs.



etsa utilities balance sheet

	Dec  09	Dec  08

(A’$million)
Cash & Deposits	 552.5	 15.8
Trade and Other Receivables	 99.9	 100.3
Inventories	 7.3	 6.7
Other	 4.5	 5.1

Current Assets	 664.2	 127.9

Property, plant and equipment	 3,082.4	 2,913.4
Other Financial Assets	 –	 124.7
Intangible Assets	 961.8	 966.8
Inventories	 6.3	 6.1
Other	 401.0	 403.5

Total Non-Current Assets	 4,451.5	 4,414.5

Total Assets	 5,115.7	 4,542.4

Trade and Other Payables	 176.0	 144.0
Borrowings	 707.1	 4.3
Provisions	 91.3	 74.0

Current Liabilities	 974.4	 222.3

Borrowings	 2,624.0	 3,019.3
Other Financial Liabilities	 126.4	 98.4
Deferred Tax Liabilities	 8.3	 5.7
Provisions	 80.3	 191.4

Non Current Liabilities	 2,839.0	 3,314.8

Total Liabilities	 3,813.4	 3,537.1

Net Assets	 1,302.3	 1,005.3

Equity

Partners capital accounts	 623.3	 623.3
Partners current accounts	 674.7	 457.3
Reserves	 4.3 	 (75.3)

	 1,302.3	 1,005.3

Commentary
•	 Net assets increased by 29.5% over the period.
•	 The non-current borrowings of $2.624 billion includes $647.7 million in subordinated debt provided by the 

CKI and HKE partners.
•	 Partners capital accounts in equity of $623.3 million represent Spark’s Preferred Partnership Capital.
•	 Cash & Deposits include proceeds of USPP raising during 2009 held on deposit until maturity of existing 

debt in April 2010.
•	 Current Borrowings include Medium Term Notes expiring April 2010, but already refinanced ($630.0 million), 

bank loan ($75.0 million) and finance lease liabilities ($2.7 million).
•	 The reduction in non current provision largely relates to a decrease in the defined benefit plan deficit. 

An actuarial gain of $82.3 million was recognised in 2009. The net liability arising from defined benefit 
obligations is $100.2 million as of December 2009 (2008: $198.7 million).
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etsa utilities cash flow statement

	 12 mths to	 12 mths to 
	 dec 2009	Dec  08

(A’$million)

Cash flows from Operating Activities

Receipts from customers	 1,104.3	 1,028.5

Cash payments to suppliers and employees	 (499.3)	 (505.0)

Interest and other costs of senior debt	 (153.8)	 (159.9)

Interest received	 1.4	 2.9

	 452.6	 366.5

Cash Flows from Investing Activities

Purchase of property, plant and equipment	 (277.2)	 (223.7)

Proceeds from sale of property, plant and equipment	 1.4	 2.7

	 (275.8)	 (221.0)

Cash Flows from Financing Activities

Proceeds from borrowings - external	 700.5	 1.7

Repayment of borrowings - external	 (125.0)	 (103.1)

Payment for debt issue costs	 (6.0)	 (1.4)

Interest and other payments on subordinated debt	 (72.3)	 (121.0)

Preferred partnership distribution	 (69.6)	 (69.8)

Ordinary distributions	 (67.7)	 (4.2)

	 359.9 	 (297.8)

Net Cash Movement	 536.7 	 (152.3)

Opening cash	 15.8	 168.1

Closing Cash	 552.5	 15.8

Commentary
•	 The operating cashflow increased by 23.5% to $452.6 million compared to the previous year.

•	 An amount of $209.6 million was paid to shareholders in distributions (Spark 49% share $102.8 million).

•	 Spark receives all Preferred partnership distributions. Spark’s partners (CKI and HKE) receive all amounts 
in respect of subordinated debt. Ordinary distributions are shared in line with partnership interests (Spark 
share 49%).

•	 Receipts from customers include receipts in relation to customer contributions (net of rebates).

•	 The increase in cash of $536.7 million relates predominantly to the proceeds from external borrowings held 
on deposit as at 31 December 2009, in advance of the April 2010 MTN maturity.
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etsa utilities treasury summary

0

100

200

300

400

500

600

700

144A 
Notes Fixed Rate Note

Floating Rate 
Note

% of Total 
Debt

2010 -         175.0              -                 6.9%

2011 -         -                  350.0              13.8%

2013 -         -                  300.0              11.9%

2015 -         -                  200.0              7.9%

2017 -        -                  575.0              22.7%

2021 -         -                  300.0              11.9%

2022 630.0     0.0% 0.0% 24.9%

Apr 10

0

700

600

500

400

300

200

100

P
R

IN
C

IP
A

L 
$m

MATURITY PROFILE

Dec 10 Feb 13 Sep 14 Sep 16Nov 14 Jul 15 Nov 15 Oct 16 Nov 16 Jul 17 Apr 18 Sep 19 Oct 19Jun 11

0

50

100

150

200

250

144A 
Notes Fixed Rate Note

Floating Rate 
Note

% of Total 
Debt

2010 -         175.0              -                 6.9%

2011 -         -                  350.0              13.8%

2013 -         -                  300.0              11.9%

2015 -         -                  200.0              7.9%

2017 -        -                  575.0              22.7%

2021 -         -                  300.0              11.9%

2022 630.0     0.0% 0.0% 24.9%

Jun 10

0

250

150

200

100

50

P
R

IN
C

IP
A

L 
$m

Aug 10 Dec 10 Jun 11 Feb 13Jul 11 Nov 11 Jul 12Oct 10

MATURITY PROFILE

etsa utilities capital markets debt maturity profile

etsa utilities bank debt and working capital debt maturities

Commentary
•	 As at 31 December 2009, ETSA’s net structured senior debt interest exposure was 98% hedged against total 

senior debt outstanding. New hedging will be put in place around the time of the upcoming regulatory reset.

•	 ETSA Utilities refinanced $750 million maturing in April 2010. ETSA raised $625 million through a US Private 
Placement in July 2009. The remaining $125 million was secured through a Syndicated Loan Facility in 
December 2009. The Syndicated Loan Facility is a 3-year $225 million facility, maturing in April 2013. Funds 
will be drawn down under this facility in April 2010 at the time the existing debt matures. The additional 
funding of $100 million provided on this facility over and above that required to refinance the maturing debt 
will be used to meet ETSA Utilities’ capital expenditure requirements in 2010.

•	 Approximately 59% of structured debt matures post 2015.

wrapped notes refinanced	        Wrapped Notes		USPP 

undrawn bank debt		  drawn bank debt



SPARK INFRASTRUCTURE  fact book 2010       23        

spark infrastructure income statement

	 12 mths to	 12 mths to	 12 mths to	 Change 
	 dec 2009	Dec  2009	 dec 2008	c ompared to 
	actua l	un derlying	un derlying	un derlying	 Change (%)

(A’$million)

Income from Associates	  83.5 	  83.5 	  88.9 	 5.3  ▼	 (6.0%)

Share of Equity Accounted Profits	  197.5 	  180.2 	  139.6 	 40.6  ▲	 29.1%

	  281.1 	  263.7 	  228.5 	 35.0  ▲	 15.4%

Other income 	  2.3 	  2.3 	  3.9 	 (1.6)  ▼	 (41.9%)

Total Income	  283.4 	  266.0 	  232.4 	 33.6  ▲	 14.5%

Management Fees	 (7.9)	 (7.9)	 (9.8)	 1.9  ▼	 19.3%

Senior Debt Interest	 (29.3)	 (29.3)	 (29.0)	 (0.3)  ▲	 (1.0%)

General and administrative expenses	 (4.8)	 (4.8)	 (3.3)	 (1.5)  ▲	 (46.2%)

Profit before Loan note Interest  
and Performance Fee	 241.4 	 224.0 	 190.4 	 33.7  ▲	 17.7%

Loan Note Interest (“LNI”)	 (138.4)	 (138.4)	 (137.4)	 (1.0)  ▲	 (0.7%)

Profit before Performance Fee	 103.0 	 85.7 	 53.0 	 32.7  ▲ 	 61.8%

Performance Fee	 –	 –	 (16.5)	 16.5  ▼ 	 100.0%

Profit before Tax	 103.0 	 85.7 	 36.4 	 49.2  ▲ 	 135.2%

Income Tax Benefit/(Expense)	 19.5 	 (4.2)	 (2.1)	 (2.1)  ▲	 (101.8%)

Profit after tax Attributable to  
Stapled Security Holders	 122.5 	 81.4 	 34.3 	 47.1  ▲ 	 137.3%

Commentary
•	 Underlying Profit before Loan Note Interest and Performance Fees increased by 17.7% from $190.3 million 

in 2008 to $224.0 million in 2009. 

•	 Underlying profit after tax excludes the $17.3 million impact of mark to market movements in the value of 
financial instruments (swaps), and income tax expense on items recognised directly in equity in Spark No 2 
Group of $23.8 million.

•	 Management fees decreased by 19.3% mainly due to lower volume weighted average price (“VWAP”) in 
2009. The management fee is calculated quarterly based on the VWAP of stapled securities for the last  
15 trading days of the quarter.  The average VWAP for 2009 was $1.14, compared to an average of $1.52  
for the previous period.

•	 General and administrative expenses increased by 46.2% over the previous year. 

•	 No performance fee became payable to the Manager of Spark Infrastructure during 2009.  The performance 
fee is an incentive fee payable for market outperformance.  The outperformance is measured each half year 
by the movement in the Spark Infrastructure’s Accumulation Index relative to the benchmark index, which is 
the S&P/ASX 200 Industrials Accumulation Index.  The fee represents 20% of such outperformance.  
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spark infrastructure balance sheet

	Dec  09	Dec  08

(A’$million)
Cash and cash equivalents	 114.3	 53.3
Receivables from associates	 11.5	 13.4
Other Current Assets	 0.8	 0.8

Current Assets	 126.6	 67.5

Investments in associates:
-  Investments accounted for using the equity method	 1,470.8	 1,265.1
-  Loans to associates	 745.9	 792.7
Deferred Tax Assets	 –	 11.2

Non-Current Assets	 2,216.7	 2,069.0

Total Assets	 2,343.3	 2,136.5

Payables	 4.3	 4.1
Loan note interest payable to Stapled Security Holders	 70.5	 69.0
Interest bearing liabilities	 225.0	 –
Other financial liabilities	 2.9	 –

Current Liabilities	 302.7	 73.1

Loan notes attributable to Stapled Security Holders	 1,256.8	 1,231.5
Interest bearing liabilities	 200.0	 423.6
Deferred Tax Liabilities	 6.6	 –
Other Financial Liabilities	 1.0	 17.6

Non Current Liabilities	 1,464.4	 1,672.7

Total Liabilities	 1,767.1	 1,745.8

Net Assets	 576.2	 390.7

Equity
Issued capital attributable to Stapled Security Holders
-  Equity holders of the parent entity	 183.0	 183.0
-  Minority interests - issued capital of other entities in Spark Infrastructure	 246.8	 271.1

Issued Capital Attributable to Stapled Security Holders	 429.8	 454.1

Reserves	 (8.6)	 (70.9)
Retained Earnings/(accumulated losses) attributable to:
-  Equity holders of the parent entity	 32.5	 15.2
-  Minority interests	 122.5	 (7.7)

Total Equity	 576.2	 390.7

Commentary
•	 Net assets increased by 47.5% over the previous year.

•	 Share of equity accounted profits, mark to market gains on hedges and actuarial gains on defined 
superannuation plans of the Asset Companies have increased Spark’s investments in associates.

•	 A $225 million portion of Spark Infrastructure’s syndicated bank loan facility has been classified as current 
as at 31 December 2009. This amount matures in December 2010.

•	 Loan notes attributable to Stapled Security Holders have increased by $25.3 million, due to the issue of 
23.3 million Stapled Securities under the Distribution Reinvestment Plan in September 2009.

•	 Loans to associates represents Spark’s shareholder loan to CHEDHA. This has reduced during 2009 due to 
repayments of loan principal by CHEDHA (refer cashflow).



spark infrastructure cash flow statement

	 12 mths to	 12 mths to 
	 dec 2009	Dec  08

(A’$million)

Cash flows from Operating Activities

Income from associates-preferred partnership capital	 69.6	 69.8

Dividends received - associates	 33.2	 2.0

Interest received - associates	 85.4	 90.9

Interest received - other	 2.4	 4.3

Interest paid - other	 (27.4)	 (28.1)

Management fees	 (7.7)	 (10.8)

Performance fees	 –	 (16.5)

Other	 (5.4)	 (3.8)

Cash Flows Related to Operating Activities	 150.1	 107.8

Cash Flows from Investing Activities

Amounts repaid - other	 –	 23.7

Repayment of borrowings by associates	 46.8	 50.3

	 46.8	 74.0

Cash Flows from Financing Activities

Repayment of external borrowings	 –	 (200.0)

Proceeds from external borrowings	 –	 200.0

Payment for external borrowing costs	 –	 (1.0)

Proceeds from issue of loan notes	 25.3	 –

Distributions to Stapled Security Holders:

-  Loan notes interest	 (136.9)	 (137.4)

-  Capital distributions	 (24.3)	 (52.0)

	 (135.9)	 (190.4)

Net Cash Movement	 61.0	 (8.6)

Opening cash	 53.3	 61.9

Closing Cash	 114.3	 53.3

Commentary
•	 Operating and Investing cashflow was $196.9 million in 2009, an 8.4% increase over 2008.

•	 An amount of $135.9 million was paid to shareholders in cash distributions compared to the previous year 
of $189.4 million. A Distribution Reinvestment Plan (“DRP”) was activated in May 2009 and applied to the 
2009 interim distribution in September 2009. 

•	 No debt was refinanced during 2009.

•	 No performance fee was paid during the 2009 year (2008: $16.5 million).

•	 During 2009, $46.8 million in loans were repaid by CHEDHA to Spark (2008: $50.3 million). Refer to 
CHEDHA cashflow (Repayment of borrowings - related parties).

•	 Proceeds from issue of loan notes ($25.3 million) relates to distributions reinvested by security holders in 
September 2009.

•	 Capital distributions of $24.3 million relate to the capital portion of the final 2008 distribution paid in  
March 2009. There was no capital portion of the 2009 interim distribution.
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