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Dear shareholders, %137 & 4=
I welcome you to CordLife’s 7" Annual General Meeting as a listed company.
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This year we are conducting the AGM simultaneously in Perth and Singapore, via video link.
Our Directors and senior management are present in both locations and shareholders will be
given the opportunity to ask questions of the Board.
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The Financial Year 2010 Annual Report which has been sent to all shareholders sets out a
thorough review of operations and an explanation of CordLife’s financial results and financial
position.
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In Financial Year 2010 the company continued to grow its core cord blood banking business
considerably. Total new client sign-ups increased 28% compared to Financial Year 2009 (mainly
driven by the stabilised markets of Hong Kong and Singapore). Total cord blood units stored
increased by 44% from the previous year, and we now have more than 30,000 client cord blood
units stored.
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Total Revenue for the Financial Year 2010 was $25,499,000, an increase of approximately 7%
over Financial Year 2009, despite significant appreciation of the Australian dollar (CordLife’s



reporting currency) against the functional currencies of CordLife’s operating entities. Total
Revenue would have increased by 29% if adjusted for year on year foreign currency fluctuations.
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Profits were also affected on consolidation. This is due to the appreciation of the Australian
dollar (Cordlife’s reporting currency) against all our functional currencies. In addition to this, net
profit after tax for the Consolidated Group also decreased by 48% as compared to 2009, to
$2,362,000. This is mainly due to a non-monetary dilution gain of $1,416,000 on lost of control
of our subsidiary Biocell in 2009, amongst other one off expenses incurred.
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During the year CordLife also invested in setting up a facility in the Philippines to cater to local
storage demand for our cord blood banking service. Early service acceptance and market
penetration indicators have been encouraging.
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CordLife also built a new facility in Hong Kong to cater for growth, as the previous facility had
finally outlived its utility. We began operations in the new facility in March 2010, after
successfully migrating all our client units without incident.
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CordL.ife acquired the non-controlling interest in its subsidiaries in Hong Kong and Indonesia,
allowing for greater control and direct investments in these fast growing markets. The company
also made inroads into China, through the acquisition of a 10% stake in China Stem Cell (South)
Company Ltd, which holds the exclusive license for private cord blood banking services, in the
Guangdong province of China.
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Your company is well positioned in the industry and has a good brand in the communities it
operates in.
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Looking ahead, we will continue to invest in market development activities, to grow our
business. Particularly, in India, Indonesia and Philippines, with the aim of growing these markets
to critical mass as quickly as possible, but in a sustainable and responsible manner, so that long
term growth of the industry is not compromised.
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As in previous years, | am optimistic that the company is well positioned to capitalise on its

opportunities. As Chairman, my objectives are to achieve CordLife’s corporate goals and create
value for shareholders.
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Finally, on behalf of the Board and Management, | would like to thank shareholders for their
continued support and interest in CordL.ife.
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Thank you.
.

Mr Yuen KAM
Chairman
CordLife Limited



