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Disclaimer

The information in this document, that relates to oil exploration results and reserves, is based on information compiled by the Company’s General
Manager (Operations), Mr Philip Huizenga, who is a full-time employee of the Company. Mr Huizenga consents to the inclusion of the reserves and
resource statements in the form and context in which they appear.

This presentation contains forward looking statements which involve subjective judgement and analysis and are subject to significant uncertainties,

risks and contingencies including those risk factors associated with the oil and gas industry, many of which are outside the control of and may be
unknown to Carnarvon Petroleum Ltd.

No representation, warranty or assurance, express or implied, is given or made in relation to any forward looking statement. In particular, no
representation, warranty or assumption, express or implied, is given in relation to any underlying assumption or that any forward looking statement
will be achieved. Actual and future events may vary materially from the forward looking statements and the assumptions on which the forward
looking statements were based

Given these uncertainties, readers are cautioned not to place undue reliance on such forward looking statements, and should rely on their own
independent enquiries, investigations and advice regarding information contained in this presentation. Any reliance by a reader on the information
contained in this presentation is wholly at the readers own risk.

Carnarvon and its related bodies corporate and affiliates and their respective directors, partners, employees, agents and advisors disclaim any
liability for any direct, indirect or consequential loss or damages suffered by a person or persons as a result of relying on any statement in, or
omission from, this presentation.

Subject to any continuing obligations under applicable law or any relevant listing rules of the ASX, Carnarvon disclaims any obligation or
undertaking to disseminate any updates or revisions to any forward looking statements in this presentation to reflect any change in expectations in
relation to any forward looking statements or any such change in events, conditions or circumstances on which any such statements were based.
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Projects - International
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Projects - Australia
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Phoenix Gas
Permits 50%

WA 399-P farmed out
CVN retains 13%
for free carry through 3D Seismic

| Karatha hub
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Strategic Position

Compelling

technical &

economic
fundamentals

Direct oil &
gas asset
holding

Means to grow
Experienced team

Cash & cash flow
Balance sheet

Concentrating
on Australasia
& S.E Asia

&

CARNARVON

PETROLEUM LTD

Onshore &
shallow water
offshore
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Current Asset Position CARNARVON

New
Zealand

Thailand | Australia Indonesia

6 6 1
(1«1l onshore offshore onshore offshore
permits permits permit permit

Carnarvon’s
growth plans
are focused
on adding
assets that
create a quality
portfolio

3
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Peter Leonhardt — Chairman

FCA, FAICD (Life)

Independent non-executive director

Finance, accounting, business management, governance

Edward (Ted) Jacobson — Chief Executive Officer
B.Sc (Hons) Geology

Executive director

Company founder, geologist, corporate strategy

Neil Fearis — Chairman of the Audit & Remuneration Committees
LL.B (Hons), MAICD, F.Fin

Independent non-executive director

Commercial, legal, governance

William Foster

BE Chemical

Independent non-executive director
Technical, operations, commercial
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Key Metrics (as at September 2010) CARNARVON

Production (net) 4,500 bopd

Market capitalisation  A$275 million

2P reserves (net) 24.5 mmbbls
3P reserves (net) 57.0 mmbbls
Reserve life 25 years

EV / 2P reserves A$11.25/ bbl

EBIT / bbl produced  A$43.25/ bbl

NPAT / bbl produced  A$16.60 / bbl

High margin long life oil fields




2010 CY Highlights camnanvon

« 48% reserves upgrade in L44/43
permit (Thailand)

« New discoveries in volcanics at
Wichian Buri produces >3,500 bopd
from first well and >5,000 bopd from
second well (Thailand)

 New discovery in L33/43 Concession
to be appraised & developed under
new production licence (Thailand)

« New venture - Tuatara-1 well tested
80 — 100 mmbbl potential (New
Zealand) with oil & gas shows but
not commercial
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Upcoming Activities CARNARVON

« L44/43 (Thailand) and L33/43
(Thailand) drilling appraisal and

development wells in Q4, 2010 &
Q1, 2011

«  Phoenix (Australia) seismic
acquisition program Q3/Q4, 2010
with farmout program commencing
Q2, 2011

« Rangkas PSC (Indonesia) seismic
acquisition Q3/Q4, 2010

« L20/50 (Thailand) drilling one firm
and two contingent exploration wells
in Q4, 2010




Operations - Thailand




Operations - Thailand
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L44 & SW1A Overview

L44 & SW1A Field Overview

L44 & SW1A Production Overview
Fractured Reservoirs

WBEXT Area

L20/50 — Permit Overview

L20/50 — Tapao Kaew Prospect
L52 & L53 — Permit Overview
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production with

L44 & SW1A Overview
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High margin =,

. Oil trucked to
'-,,-"\h_\" Bangkok refinery |
y 3hr drive

exploration upside | 7

| Oil Fields

& Producing

Onshore close to quality infrastructure

Opex & trucking ~US$10.80/bbl

Depreciation / amortisation ~US$7.20/bbl ¢

(*) Based on current accounting policy and estimates

Production ~1.0 mmbbls p.a. net
2P reserves of 24.5 mmbbls net

Carnarvon 40%

&

CARNARVON

FPETROLEUM LTD

TN D

POE Operator
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L44 & SW1A Field Overview CARNARVON
2P Reserves by Field (mmbbls) L3 W@E

m NSE Central L44-W
mNSE F1 A
Bo Rang Volc B

® Bo Rang Volc A Wichian Buri
NSE South r J\]

m Wichian Buri SE Ne rt'h )
u Other NSEE

NSE Central
. . Na Sanun
» Significant resources from recent 1
discoveries at WBExt and L33 not S Then -
included in current reserves 5
estimates L44-R Lﬁ
« 2P reserve estimates at NSE E
Central and NSE F1 likely to be Kms

downgraded at year end



L44 & SW1A Production Overview camnavon

Daily Production

m QOil Rate BWater Rate

* Production predominantly from
fractured reservoirs

« Recent success at WBExt has
significantly increased production 14000
levels

* Production levels driven by:

* number of wells on flush
production in a given period;

* number of production wells
in a given period;

« decline rates, which vary 4000
from well to well.

« Water cut is currently at a
manageable 63%, within field 0
capability

16000

12000

10000

8000

Fluid Rate (bpd)

6000

2000

1H, 2010 CY production impacted by new wells producing below expectations
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Fractured Reservoirs CARNARVON
. . Example well production from
* L33, L44 & SW1A contain multi L44 fractured reservoir
layered oil filled fractured
reservoirs

Flush |
production

 Massive lost circulation — no
returns over reservoirs

Oil Rate, bbl/d

» Heterogeneous nature of
fracturing means individual well
performance varies:

« 100,000 bbls to 1.5 million ey
bbls per well Major

Fraciures B
» Potential for infill locations |

production

* Fracturing also results in _
varying water cut |

WELLBURE [MAGE LG

Production wells in 2010 will continue to focus on fractured reservoirs
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WBEXT Area CARNARVON
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in volcanic and sandstone o
reservoirs 0

o b I

« Multiple fault compartments o
that require a large number e
of wells to define reserves o

« Recent successes resulting — «

in excellent flow rates we ’
- WBV2 5,300
PI}

« Highest flow from R \
sandstone of 550 bopd -
from WBEXxt-1 o |
 Highest flow from a s
volcanic of 5,300 bopd R
from WBExt-1A

Multiple stacked reservoirs
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WBEXxt Sandstone “F sand” reservoir

Undeveloped area
up dip of proven oil

* F sand discovered 1988 (Wichian Buri)
* Total Wichian Buri field 999,000 bbls

«  WB-1 well cumulative production of
475,000 bbls initially producing at 350 bopd

« WBEXxt-1B extends good quality reservoir

F sands to the north and west

« 20 square km prospective area

I:lTested fault compartment |:|Untested fault compartment

] wWBEXT-1B
550 bopd

PROSPECTIVE RESOURCE ESTIMATES (Unrisked, Operator)
Low Mid High e
Prospect Name | MMbbls | MMbbls | MMbbl Partially developed L
| (WBExt-1B) 4.3 5.7 7.4 area encompassing ‘
all reserves (1P/3P)
Il (POE-6) 7.0 9.1 11.7 - i 350 bopd
I 1.6 2.6 3.9
v 5.5 9.1 13.8
Total 18.4 26.5 36.8
Net CVN (40%) 7.4 10.6 14.7

Sandstones typically exhibit low decline rates and feature long life
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WBEXxt Volcanic “WBV1” reservoir CARNARVON

« Excellent recent results
 L33-11,100 bopd
« L33-2: 2,370 bopd
- WBExt-1: 3,500 bopd

L33-1 '
1.100 BOPD

]
\; -~ 2.370 BOPD

o

PROSPECTIVE RESOURCE ESTIMATES (Unrisked, Operator)

Low Mid High

Prospect Name | MMbbls MMbbls MMbbl
Il 1.0 1.6 2.3
Il 0.4 1.0 1.8
v 3.6 6.4 10.7

VI 0.4 0.6 0.8
VIl 1.7 3.0 4.9 WBEXT-1
Total 11.5 20.6 33.5 3,500 BOPD
Net CVN (40%) 4.6 8.2 134 OIL+WATER

* Producing well

-Tested fault compartment |:|Untested fault compartment ﬁ Existing well pad

L33 wells are important new discoveries
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WBEXxt Volcanic “WBV2” reservoir CARNARVON

 Excellent recent results
« WBExt-1A: 5,300 bopd
« WBEXxt-2: 1.6 MM scf/day

PROSPECTIVE RESOURCE ESTIMATES (Unrisked, Operator)
Low Mid
Prospect Name MMbbls MMbbls |High MMbbl

| (WBExt-1A) 2.8 4.3 6.2

Il (WBExt-2) 5.4 8.6 12.7

1 3.6 5.6 8.1

v 6.0 9.8 14.5

\Y 1.6 2.6 4.4

VI 2.8 5.1 8.3

Total 22.2 36.0 54.2 WBEXT-1A

Net CVN (40%) 8.9 14.4 21.7 5,300 BOPD

I:lTested fault compartment |:|Untested fault compartment

Highest production well to date at WBEXxt-1A in WBV2 reservoir
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WBEXxt Volcanic “WBV3” reservoir CARNARVON

« Untested by any wells drilled to ' i p3 T
i i || Application

date
«  WBEXt-2A currently drilling

« Further well at L44-E proposed ;  B vaimum
before end of year |- (g closure

closure

« Large potential upside extends
into L33, largely covered by - EN |
L33 production license (| SN __ = " Laais |
application : X " _

PROSPECTIVE RESOURCE ESTIMATES (Unrisked, Operator)

Prospect Name |Low MMbbls|Mid MMbbls|High MMbbl
\WBV3-WhbExt2 7.1 14.2 24.8
\WBExt-L44E 2.5 5.5 11.0
Total 9.6 19.7 35.8
Net CVN (40%) 3.8 7.9 14.3

I:lTested fault compartment |:|Untested fault compartment
RS H =

Untested deeper reservoir at WBV3 with large upside potential




On trend with 200 million barrel Sirikit Qil

Field located ~50 km to NW (now

producing ~20,000 bopd: over 150 mmbbls ||
produced)

Phitsanulok
Basin Outline

Basin modelling and oil shows in previous
well indicate oil potential in L20/50

Sirikit

Three drillable prospects identified :
Fields

Official written approval received for the
Environmental Impact Assessment (“EIA”)
submitted earlier this year for drilling

L33/43

u]

Wichian Buri & |,

Local permitting work is complete Na Sanun Fields

L44/43

L 40k
Planning for drilling 1 firm and 2 contingent wm—mw wlos
wells in Q4 2010 to Q1 2011 progressing Carnarvon 50% & Operator

o



Tapao Kaew Prospect I teroretati | Chalawan Prospect
oY - me o ome | ows o T nierprefationrevealsa | ., | me . m S
- deep basin and - : R
multiple plays, ek
8 prospects & leads Tl

"_; . Three (3) independent
prospects ready to drill P i _ _ ST
Stacked 4-Way and 3-Way 3-Way Tilted TR
Hanging Wall Anticlines - Fault Closures | pppjne
: Dip Line 4-Way Dip Closures with
' Mounded and Stacked
Krai Thong Prospect Alluvial Fan-Deltas
Nong Bua - 1
e I ""v Tomem S = . =PROSPECTIVE RESOURCE ESTIMATES (Unrisked, CVN Staff)
: e e R, b e S A R g dProspect Name Low Mid High
' e : 5 : il MMbbbls | MMbbbls | MMbbbls
) . |Tapao Kaew (CVN-5) 5.7 21.0 42.5
E 7|Krai Thong (CVN-3) 9.3 37.3 71.6
Chalawan (CVN-4) 6.7 32.4 66.3
Total 21.7 90.7 180.4
o Net CVN (50%) 10.9 45.4 90.2
- Strike Line |

Drilling planned for Q4, 2010 — one firm and two contingent wells
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L20/50 Tapao Kaew Prospect CARNARVON

e wm o

« Stacked, hanging-wall anticline closures

* 4-way dip at Intra Yom Fm level

» Faulted 3-way buttress at Hor.1 and Unc. A levels
« Potential 21 MMbbls Pmean recoverable oil

Immediately adjacent to kitchen; TD 1,715 metres

[ [ ]
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E H " et . o
2 | TN e | =
[— EE ! |=-._.=::=......__=.._ “Tr St ""_ ""‘"“‘-‘-Lq: = | =R =) -..._ mHﬂ-J' = : ! : s .T : = e N “;‘ =+ -l-_n-.-
- . . ; , : o, 3 TR e iy s
— | Horizon 1 Closure |

Unc. ‘A’ Closure |

Intra Yom Closure |

Tapao Kaew Prospect — 21 mmbbls potential



L52/50 & L53/50 carNARvON

« Exploration concession formally granted Feb 2010 : o u

 The combined area of the two blocks is large,
comprising approximately 6,950 km?

« Both permits are lightly explored, with only two deep | i é‘-m | [
wells and limited seismic data available - e - _} -

« Ontrend, and in a similar basin, to an offshore field
that flowed up to 10,000 bopd from one well

Commitments — 15t Three Year Obligation
* geological studies;

« geophysical data acquisition; and

« two wells

P W

Total expenditure of around US$2.6 million gross Carnarvon 50%
(US$ 1.3 million net to Carnarvon). Pearl Oil Operator



Operations — Other Regions
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Operations — Other Regions CARNARVON

26 Phoenix Blocks (Australia)
30 Rangkas PSC (Indonesia)
32 WA-399-P (Australia)

33 Tuatara (New Zealand)
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Phoenix Blocks (*)

(*) Blocks comprise WA-435-P, WA-436-P, WA-437-P, WA-438P & WA-443-P

Permits acquired when
most of the industry was
distracted with GFC issues

28,300 km? area in
relatively shallow water
close to WA shoreline

Partnership with Finder
Exploration, which has a
history of successful farm-
out negotiations

Acquired for minimal
commitments in first three
year obligation period

2
CARNARVON
Permits secured
through gazettal process
[
| i
_. i RIS Wk 1" . - 1

HHHHH

. % ! -'Mﬁ_ﬁ_.-' — —— 5
A IR
ﬁm“ﬁ * I':" e | |

Carnarvon 50% (except WA-443-P which Carnarvon operates 100%)

Finder Exploration Operator
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Phoenix Blocks CARNARVON

Phoenix-2

« WA-435-P contains the Phoenix e 4 bém

gross gas

gas discoveries

Phoenix-1: ~110 metre net

gas-bearing section
Phoenix-1

767 m
gross gas

* Key targets in ~100 m water 7L . 110 m net
depth with multi-Tcf recoverable = Ay !

. / Phoénix
resource potential (0 South

« New 2D and 3D data will mature
prospects to drillable status

@)

Prospect __::;_

==

Depth Struc{urgMap of Nar Mid Triassic Gas Sand Level




Phoenix Blocks
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« Acquisition of 1,100 km?
of 3D data scheduled for
November 2010

* Acquisition of 407 km of
2D data scheduled for
November 2010

« Acquisition of 15,847 km?
of aeromagnetic data
completed May 2010

« 2010 budget of A$3
million net to Carnarvon

Year one data acquisitio

n underway

PHOENIX 2D

3 WA-436-P

WA-443-P

Jaubert

137 kM

Keraucren-1

WA-438-P

Short Arm

PGS “Golden Orb” 2D

Ingress ~185 km

PHOENIX 3D
1,100 km?

80km

O Key Lead
' Prospect

Accelerated year one work p

rogram will fulfil

the first three years of the permit’s work

commitments

Acquisition plans being accelerated to facilitate potential farm in partner
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Phoenix Blocks CARNARVON

e (as discoveries in shallow
water (~100 m)

* Field is within ~250 km of
current and proposed onshore
LNG plants

 The Joint Venture has a
window of several years in
which to realise value from
the asset

~
ONSHORE ™~ \H‘

 The Joint Venture intends to RECEPTION

seek a farm-in partner prior to
drilling a well or wells

Granherne Concept Study

Clear strategy to commercialise a discovery




Rangkas PSC CARNARVON

FPETROLEUM LTD

- Carnarvon farmed into the St e 'E"*ef*m_
permit in September 2009 | e
: gl e ]
« Large permit located onshore ¢
West Java, close to Jakarta Lo
& e .'.-'rz;?:f__
 Previous wells (last in 1991) targeted = e -
shallow Neogene carbonates; deeper — .
Paleogene clastic play is untested o + :h::m. &3
« Direct evidence of live oil from seeps |~ .

and previous exploration in block :
. Pertamina discoveries (2007-2010) in Jijx -

nearby West Java block tested from
80-3000 bopd and 3.5-15 MMscfg/d EEE i
from fractured basement play 1 P A L& "{‘%

Rangkas 25% || i

« Gas discoveries can be o
commercialised | m- \m
 Drilling expected 2011 / 2012 ___E;. it | ety i =] X

Rangkas PSC has significant oil potential with Jakarta market nearby
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Rangkas PSC CARNARVON

* Acquisition of 474 km of 2D
seismic data scheduled for
September 2010

« Data will refine geophysical
mapping which reveals over
12 significant leads

- Environmental baseline study |
complete

* Reprocessing of 1000 km of
existing 2D data complete

» Core/reservoir study complete

« Petrophysics and basin
modelling studies underway carnarvon 25%

Lundin Petroleum Operator

New seismic data will define drillable oil prospects



WA-399-P

Apache farmed into the
permit in July 2010

3D acquisition in planning
stage, will be funded by
Apache

Multiple play types expected
to be better assessed with
the 3D seismic data

Nearby and on trend with
large oil and gas fields

Acreage located in the
Exmouth Sub-basin, ~30km
NNE of Exmouth

&

CARNARVON
FPETROLEUM LTD

Carnarvon 13%
Apache Operator
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Tuatara (New Zealand) CARNARVON

« Well drilled August 2010

« Exploration well commitment was
~US$3.2m (net to CVN)

» Target prospect 80-100 mmbbl
* Result: Intermittent gas and oil shows

* Next Phase: Joint venture to
undertake technical assessment of
. (o)
well results before assessing AWE (operator)  60%

dditi | t Roc Oil 20%
aqaditional prospects Kea 10%

CVN 10%
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Capital Structure
Peer Comparison
Earnings Analysis
Reserves

Broker Valuations

Taxes Explained



. 2
Capital Structure CARNARVON
« Issued shares 687m Significant Shareholdings (12 Aug 2010)
. Options nil Currently there are no significant

shareholders
e Share price (as at 4 Aug 2010) $0.40
- Market capitalisation $275m Directors & staff hold 9.0%
XEJ - ENERGY INDUSTRY INDEX vs CVN S0
039 - 21,000
0.8 | ﬁ‘ :~2IJ.COJ
CVN ; | :—as,um
0.7 | fl
XEJ J B | "L R
0.6 ” | ' 1 ' q| RH ;—w.cm
% 0.5 | L .. \ h ! 1 :_13.030
a % _ | 4 _ [LJ g]'d{ .. [ * 5?5.000
03 I I " | Pﬂx} & o
1y s Ng' l'w“l (R 12,000
0.1 ..-..‘_Mﬂ | 2 11,000
0- -10,000

Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep
06 06 06 06 O7 O7 OF O7 03 08 08 08 09 09 09 09 10 10 10

ASX 200 listed company 35
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Peer Comparison CARNARVON

$400,000,000.00

$350,000,000.00

$300,000,000.00

$250,000,000.00

$200,000,000.00

$150,000,000.00

Mareket Capitalisation (A$)

$100,000,000.00

$50,000,000.00

Material mid-cap exploration and production company
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Earnings Analysis CARNARVON

90 -

70 1 .
60 - .
o .

30 | .
20 - .

US$/bbl

10 -
0 1 I 1 I 1 I 1 I 1 I 1
WTI Sales Operating Trucking Corporate EBITDA Dep'n & Royalties Profitstax Income  Income Net
price costs costs costs  per barrel amort'n (SRB) tax tax earnings
discount (CVN) (current) (deferred) per barrel

Strong financial position from low operating cost base
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Reserves (netto CVN) CARNARVON

30

25

20

15

mmbbls

10

, 4N

Reserve Production 2P Reserve Production 2P Reserve Production 2P Reserve Production 2P
Increase Reserve Increase Reserve Increase Reserve Increase Reserve

CY 2006 CY 2007 CY 2008 CY 2009

Strong base for further reserve growth with 57mmbbls in 3P reserves




Broker Reports
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CARNARVON

PETROLEUM LTD

CARNARVON PETROLEUM LTD

December 2009 Half Yearly Result

Investment Highlights

+  CVN ret profit of AS7.4m down 649 on Dec half year.
CVN's revenue of A$31.6m was down 47% on the 2008 figure due
to a lower sales price US$64/bbl (2008: 65/bbl) and a sironger AUD
(0.78 vs 0.87) but mainly due to a output. IV of

l?imvrbhu due to a focus on
axploration and nufficent de riling. var, CUN

ﬁnd\dﬂmu{nﬂm&mdﬂi-ﬂsuﬂ&nmmdl

* Improved retas forscast. In pravioss guldencs the

a3 these depenc
"hich hiod i Iargely cnpradhctatie b0 dts

* Forward driling plan. SV hus budgeted 44257 i
of 30 wells over 2010 with the next 3 months
development and mpraial crling S R

+  Significant racarvac upgrads likaly in March_ Fol
of 3 production licance. 3 Eigribcant propartion of the
of canungent resourcs bocked acoss Bo-Rang ane

ta be corverted to 2P reserves.

Expansion beyond existing nu“- CVN's project
and high mamin operation. benefit from
development
muwhm.smmyhuhmm
business above a1d be

achisvad with M—M mm..d-r.umm
comemanca in L20/50 in 2010, howavar further grovth ie

maintain our BUY recomarendation and
$0.77/sh. Incressed production, reserves gro
opeatons into L20/50, and long term potential fion
Bazin, Inddormesia and cther opporturities il drive

Repoted NPAT (5m, X E |
Recunment NPAT (sm) X 3
Recurrent EPS (cents) !

EPS Growth (%) (4a4) 9
oeR (<)

s n
EBITDA ($m) 30.0 22 473 L
EV/EBITDA (1) 3.8 36 62

Free Cashiiow 20 (24] a2 3
FCFPS (cents) 33 (04] 06

PFCF (x) 1435 (1348 787 1
D9 (rants) oo an op

Viaid [%) oo ao op
Franking (%] 00 00 00

1 March 2010

12mth Rating Buy

Price. as ous

Targer rice A$ 0.77

i2m Towl Recwrn » 612

AIC: CWNAX BEG. CVN AU

‘Shares ofs m 681.7

Fras Tinae - 0.0 A

KN Hartleys

CARNARVON PETROLEUNM LTD

Positives Overshadowed by Stagnant Production

The Good — Confinued Apprarsal Success, Production License
Granted, Reserves Uipgrade in March, Drilling Capacity Increasad
Camanon PeFoleUm LINKE] (CAManan’ "CVIV', "Company’) reponed siong
fiow rates, averagirg 775 baels of ofl per day (vs expeciation of 500 barrels of
oil par day) from bour apsraisal walls 3t it recenty ducaum Lé4 ard Bo
Rang B oil fields during 'he quarter. Up to 9.7

2F reserves from these discoveries in March 2010, In Oembcr 2009, D\e
Company was 380 SWarCec 3 prOJUCton Heense over these decoreres and
rvos cavsiied 03 CoMingert / roBITCNe reourtes,

CVN is trading on an EV/2P reserve mtio of ~$17 per barrel, which will reduce
10 ~414 per barrel ance the reserves are hooked. (see Peer Comparisons). We
iew this a3 a signifcant catalyst for the share piice.
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top drive driling mechanism and s Tuck mounted. This should result in an
increassd rumbar of wels driled per year (330 va curenl 75) and a et
redustion in the crder of 26%.

The Bad - Producton Flat. Fewsr Welis Drilled Than Expectad
Camanion (egoried on % rop in &verage PIGOUCEON T0r The Liscember U3
& barrels cf ofl oer day (net fo CVN) versus 2.432
Septerbar quarier. Revenue was aiso off by the
same percentage, at AS15m, a3 prices remained siable. The exil rate for the
YEAT Was SUDSIATIY NIGNEr 2N CUTENT DT PrOJUSTION IS 2,640 DATEIS Of o1
per day. We have downgradec cur production and profit by ~30% for FY10 in
ight of production o date and future

There is No Ugly, Only More Good

The acdiion of the new rig and a fosus on development shoulkd result in
ncreased production over he remander o the calendar year Guidance lor an
average of 3,500 net bamels per day for CY2010 has been given by the
Campany, whizh we believe may be consrative

Wnilst production s Imponant, our invesmen: Mesis remains Dased on
reserves growth through sontinusd suczessiul appraisal and exploraton. We
rals CUN s & BLIY for both Bng-term orwth and for he near tm catayst
aasosiatod with the cxpectd reacrvs upgrade in March. Frice target: 78sps.
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Analyst: Oliver Foster
Carnarvon Petroleum Ltd (CVN $0.51) Buy

Published 2 February 2010

Price Target: $0.81h
Reasen For Update: Coc Qrly

Whatwe know:

Ol production in the Dec Q totaled 207 kobls (vs 224 kbbis In the Sep Q) from CYN's
40% cwned onshora Thailand felds.

Sales 1everue was §15.2m (s $16.5m).

Exploration and appraisal wells dominated the driling with most testing strongly (130-
850 bopd)

Alargs production icarss over the Bo Rang snd Li4-W discowerios was pranted
Cureat gross pioduction rares am ~6600 bopd
v cash balanca stands at $28m - in lina with cur astimate.

What we think:

Tha Qt'ly production rasult was weak. 35 guided by CVN during the 0 and on the st
Fte visitin NovD3, Reverwes were slightly above our forecasts dus to higher oil prices
received

Theguant of thenewproducion 3 CYN'S

prodm-ur) and 3 resarves upgrade in Mar 0. We expec: CVI' 2P net rncwaribh
raservas will incraase by 75-50% o 20-25 mmbbls which would ba an exrallent rasuk

o avango of 4000k for 10 which
i1 what we had azsumaed previously If schigved, 5,000 bopd would be 3 20% increase on
€09~ hopsfuly indicative of Letier geological kirwhalge/urodaciion istory arvd ¢
trend moving forward.

Upnide st 52y 580 ST 0 the 000 bepd forecast ivaage gros producton rake
arey SuccRs: 1 in particular

Uptoming exploration appraisal wells to ook out for are: NSE-G3 which is 2 deep test
i the NSE Central fault comoartment (currently diilling). L44-W wells in L33 concession.
L44-R and 5i Thop walls. Developmant drilling will ba a priosity in the naxt coupla of
months before exploration wells commence.

m (CUN) Buy
ter!

Jas $10m higher than we expected, gy due 10 lower
ped from 30.57 (-41%) since we 100k 3 Negative invest
Immend 3 Buy a5 1 represents value again. AIGUG O
Jecuced, we mainkain 3 30,60 valuation with s110ng upside
Btential

3 expected

Bult, wath the low cash operating costs of §5.7 Vbarrel
T of $36m was $10m tigher than we had forecast, iy
Jeory Benefits (SR8) tax and corporete 1ax. Before taves ou
Tl fesut. CYN povded 3 sepat operatnal update,
12 mons outok s been QLG du 10 difing sl

W and Bo Rang Desp p pecs rather than piodudion
@iling iy perha

trion stays ot 4060

11 have recuced by 4% and 30% respectivey following

rpany. We suspect the company has become quile
BN that secet XAt haee prowen K opETBIE. Ov
Jate: despite the kwer production DUTIOGk bease our DCF
IWard 12 mONTS and iue 1D pgrades [EOCES POBATAL
e at 5087, we now recommend 8 Buy

l\.ntmﬂ

Emad s odtelipotio com

CVH's capex/exploration budget for Thalland thisCY is $26m - we $36m
for ot and new ventures. Our cash flow
forecast over the same period is $47m (@ an average U5$32 5/bbl and 091)

Ctheractity in L0/50 (driling expected from tha Sept Q'10), L52/50 & LS3/50and the
afshers WA Phoenis Hlarks (all CVN 50%) shauld create lexs furura relianes on (V'S
core Businass ovor the coursa of this yaxr. Lage unside patential is possbia from thess
positions butit sl eary ays.

Our $0.81/sh price target represents our valuation (NPY 10% som) and an expeciation
of future success from the Bo Rang and i Thep projects.
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Broker Valuations CARNARVON

CVN share price
currently in the
range of
$0.35 to $0.40

Company value range $0.46 to $0.80

Consensus $0.63

Exploration and appraisal assets
value range $0.11 to $0.23

Consensus $0.15

Production assets (reserves)

value range $0.31 to $0.54 G.'.:lffney, Cline &
Associates valued CVN'’s

2P reserves at 31 Dec
Consensus $0.45 2009 at $0.48




Thai SRB Explained camnanvon

« Thailand Ill regime

Rate
Baht per Baht per per
° H ‘ i ite’ metre metre baht Effective SRB
Designed to tax ‘excessive profits From)  (To) metre (from) o)
0 4,800 0 0 0
4 801 14,400 240 0 40%
* Applied to each concession area 14,401 33,600 960 40% 60%
>33,601 3840 60% 5%

Source: Hartley's, Department of Mineral Fuels, Thailand

« Paid annually

SRB Rate
100%
. g % 90%
« Sliding scale from 0% to 75% g
g 2822 //
. . . < 4OZ/° ~
« Higher profit = higher SRB rate S o =
m (o]
o 10% ~
0% =

3,000 6,000 9,000 12,000 15,000 18,000
Oil Rate (bopd)

Sliding scale 0% to 75% on profit before income tax
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Thai Royalty Explained CARNARVON

Tiered Effective
e Th ai |a N d 1l reg | me Barrels per Day Barrels per  Royalty Royalty
(From) Day (To) Rate Rate

0 2,000 0.0500 5
° Roya|ty is app“ed over each 2,001 5,000 0.0625 5.0-5.8
) 5,001 10,000 0.1000 5879
concession area 10,001 20,000 0.1250 7.9-10.2
>20,000 0.1500 10.2-15.0
° Slldlng Scale from Source: Hartleys, Department of Mineral Fuels, Thailand
5% to 15% based on
production levels Royalty Distribution Local Sub
District
20%
« Paid on a monthly basis Ministry of
Finance
40%

 Deductible for SRB and

corporate tax purposes
Other Sub
District
Local 20%
Province

20%

Sliding scale 5% to 15% on profits before SRB and income tax



Upcoming Activities
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Upcoming Activities CARNARVON

44 2010 & 2011 Work Programme
45 Growth Plan



2010 CY Work Programme camaRvOn

Indicative
2011

Thailand L44 &
L33 production

Thailand L44 &

L33 exploration 3 to 8 wells throughout the year

Thailand L20/50
exploration

Thailand L52/53 Geophysical
exploration data acqg’'n

Australia Phoenix
exploration

Indonesia

Rangkas ~500km of 2D seismic acg’n
exploration

Seismic
Interpretation

New Zealand

Tuatara Tuatara-1 well Studies
exploration

Active exploration programme into 2011




Growth Plan CARNARVON

: : ) ) New New

Significant short term and medium term upside within the
existing exploration asset portfolio

Exploration

Significant
Appraisal short term
upside

Strong long
life cash
flows to
support
growth

Production
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