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INCREASED 42 CENT OFFER FOR ADELPHI 
IS FINAL 
  
 
The Directors of ARC Energy Limited* (“AEL”) today increased its offer to 42 cents per Adelphi Share 
and declared that the 42 cent offer for Adelphi Shares under AEL’s bidders statement of 17 May 2010 is 
final.  
 
Over the weekend and today, the Directors of Adelphi and AEL held discussions regarding AEL's on-
market bid for Adelphi. As a result of these discussions, AEL is increasing its offer price to 42 cents per 
Adelphi Share. This represents AEL's final offer with no further increase. 
 
Adelphi will make a release to the ASX today containing its revised advice to shareholders regarding 
AEL's bid, including that Adelphi's Directors will be accepting the offer for shares and options held 
or controlled by them, in the absence of a superior proposal emerging.   
 
For the reasons below, and the revised position from Adelphi’s Board, AEL’s offer is compelling and 
AEL urges that Adelphi shareholders should accept now:  
 

1. AEL’s Offer is fully priced and final - there is nothing more to wait for: AEL’s 42 cent offer 
has been declared final and provides a compelling premium including a 91% premium to the low 
case of the IER Range1.  This final offer price fully reflects the worth of Adelphi; 

 
2. No alternative offer is available for Adelphi’s Shareholders: AEL’s Offer is the only offer 

available for Adelphi shareholders to accept. It has been 5 weeks since the offer was 
announced, no rival offer exists and AEL’s 33.79% stake in Adelphi is a significant deterrent to 
any alternative; 

 
3. AEL’s compelling Offer provides certainty over the risks of remaining an Adelphi 

shareholder: The unconditional cash offer provides price certainty for Adelphi shareholders 
compared to the risks associated with an investment in Adelphi over the longer term including: 

 
o Risk of becoming a minority shareholder: AEL’s bid is on-market and does not have a 

minimum acceptance condition. As a result, by not accepting or selling your shares, there 

                                                 
1 Adelphi’s IER states the Independent Expert “assessed the low, best estimate and high values for an  Adelphi ordinary share on a fully diluted 
controlling interest basis to be $0.22, $0.61 and $1.10 respectively.” However, it also states “these amounts do not represent our current fair 
market valuation range for  Adelphi shares, but … represent a range of potential values applying a set of industry accepted resource 
estimates”. The Independent Expert concluded that its “preferred market value of each  Adelphi share is $0.61.” Adelphi shareholders can 
obtain a copy of the Target’s Statement and IER from www.adelphienergy.com.au  

http://www.adelphienergy.com.au/


is a risk that you will become a minority shareholder in Adelphi, if AEL does not acquire 
100% of Adelphi;  

 
o Project development risks: Adelphi has identified a number of risks in its Target’s 

Statement relating to the development of the Eagle Ford shale permits. By accepting 
AEL’s Offer, Adelphi shareholders are no longer exposed to these risks;  

 
o Shareholder dilution from future capital raisings: Adelphi has stated in its Target’s 

Statement that Adelphi will require capital injections over the coming years to develop the 
Eagle Ford shale; 

 
o Risk of lower Adelphi trading price when bid lapses: Upon lapse of AEL's offer, there 

is a significant risk that Adelphi’s share price will fall. 
 
Adelphi shareholders can immediately accept the AEL Offer by selling their Adelphi Shares on market to 
Macquarie Securities, acting on behalf of AEL. 
 
The AEL Offer is scheduled to close on Friday 9 July 2010.  
 
Adelphi shareholders who have questions on AEL’s Offer should contact the AEL Offer Information Line 
on 1300 086 730 (toll free) (callers within Australia) or +61 3 9415 4198 (callers outside Australia).  
 
 
For further information please see our website www.awexplore.com or contact: 
 
Bruce Wood       Garry Marsden 
Managing Director      Corporate Development Manager 
AWE Limited       garry.marsden@awexplore.com  
Phone: +61 2 8912 8000     Phone: 0400 040 106 
 
* A wholly owned subsidiary of AWE Limited 
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