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General Disclaimer

*This document has been prepared by Lodestone Energy Limited to provide existing and prospective
investors in Lodestone Energy Limited with an update on the Company and its operations.

*This presentation, including the information contained in this disclaimer, does not constitute an offer,
invitation or recommendation to subscribe for or purchase any security and neither the presentation,
disclaimer nor anything contained in them forms the basis of any contract or commitment. This presentation
does not take into account your individual investment objectives, financial situation or particular needs. You
must not act on the basis of any matter contained in this presentation, but must make your own assessment
of the Company.

*No representation, express or implied, is made as to the fairness, accuracy, completeness or correctness of
information contained in this presentation, including the accuracy, likelihood of achievement or
reasonableness of any forecast, prospects, returns or statements in relation to future matters contained in the
presentation (“forward-looking statements”). Such forward-looking statements are by their nature subject to
significant uncertainties and contingencies and are based on a number of estimates and assumptions that are
subject to change (and in many cases are outside the control of Lodestone Energy Limited and its directors)
which may cause the actual results or performance of Lodestone Energy Limited to be materially different
from any future results or performance expressed or implied by such forward-looking statements.

*To the maximum extent permitted by law, none of Lodestone Energy Limited, or their related corporations,
directors, employees or agents, nor any other person, accepts any liability, including, without limitation
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Lodestone’s Objective

To build an energy business supplying coal seam gas and lower carbon
thermal coals from its Surat Basin projects to export and domestic markets.

Lodestone’s direction
supported by go-ahead for first
CSG-LNG project commitment
in Gladstone.

Ongoing firm coal price and
demand indicators have
encouraged continued
progress towards coal mine
developments in the Surat
and Galilee Basins.
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Coal Seam Gas Coming to Prominence

Eastern Australia 2P Gas Reserves by Basin in PJ
(30 September 2010)

. Adavale
Conventional 21(0.1%)
9773 24 8% Gloucester i
2 Gunnedah 669(1.7%) unneda
( ) 6 (0.0%) 1520 (3.9%)
Bowen Otway Sydney
72 (0.2%) 1133 (2.99%) « 296 (0.8%)
Surat Cooper-Eromanga ¢
115 (0.3%) ) Clarence

-Moreton

275 1{0.7%) 397 (1.0%)

Coal Seam Gas
29685 (75.2%)

m

Prepared 25/10/2010

Total Reserves 39458

« LODESTONE
« ENERGY.



CSG Exploration Has Accelerated

Growth of 2P CSG Reserves in Eastern Australia in PJ
(30 September 2010)
3 O O O O Eastern Australia 2P CSG Reserves by Company
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Thermal Coal Outlook
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Regional Thermal Coal Prices, 2001-09

UsSsht
200

180
160 1
140
120 4
100
80 -

60 -
40
20 -

0 T T T T T T T T
2001 2002 2003 2004 2005 2006 2007 2008 2009

Richards Bay =— Contract Thermal Coal

— Newcastle Index

Source: McCloskey Coal, Bloomberg, Morgan Stanley Research

/ ——!|JFY Contract USD/t
2010E 2011E 2012E 2013E 2014E
Source: Credit Suisse Commodities Quarterly 20 October 2010 6



scee LODESTONE
ssse ENERGY.




Tambo Project — Walloon Coal

Measures Extending Westwards
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Tambo Tenure Status

With recent grantings aII
key tenements now
available for exploration
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occurrences above
the Walloons in the
Blythesdale Group

Then move to other
targets throughout
the portfolio in the
2010-11 program
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Tambo EPC Drilling
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Tambo Gas Exploration
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RE-PROCESSED SEISMIC HAS ENHANCED PROSPECTIVITY FOR GAS
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‘ MBA’s reprocessing of old seismic data captured the upper 300-400ms

{ normally discarded in old paper sections in reports. It has also highlighted the
AL/ ' northern arm of the Westgate Trough and the prospect for considerable Early

) Permian hydrocarbon accumulation within the sedimentary pile.
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CSG PLAYS WITHIN ATP 1020
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Significant coaly intersections have been mapped throughout the Walloon-Birkhead horizons within ATP 1020

Interpretation by MBA, May 2010



+ TIGHT GAS PLAYS WITHIN WESTGATE
. TROUGH -

0
Target Well
o 1 °km Target We” Bandanna Wal/oon.r/ag%f:hv::g
s WCa.gg‘oEnx;J ?‘;: ’a‘z_f:,d CSG Exploration Coal Exploration
Existing Well

Target Well
Tight Gas / Shale Gas Exploration

Valetta-1
(Projected)

Walloon / Birkhead

o 1.04 (CSG & Coal)
() e
g J ’ e
= B e
<
=
<«{ Bandanna Eq (Deep CSG) h - -

——/ <(?Black Alley Shale Eq
; — ?Reids Dome Eq
/e 2 - (Deep CSG / Tight Sand Gas) \/\

~| « ?Adavale Basin Section

RO < 7ogCrookshaleEq Y\ ]

Schematic Interpretation men l
of Seismic Line Y81A-1104 [ AMBA

By using the significant hydrocarbon accumulations within the nearby Arbroath Trough as an analogue, MBA have
produced a schematic representation of likely plays within that part of the Westgate Trough detected in ATP 1020.
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Lodestone EPC
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PLR2010-2 areas - RTN/ILUA process required

GILMORE

—]

realdj

PLR2010-2-3 &

ine

1632

Anakie

Enfdrald

&
\Blackgvale(

Queensland Petroleum
Land Release 2010

MT MO GANR

PLR2010-1-6

1©,

~ GILMORE EAST_||
PLR2010-41-1] |

nnnnnn

Lodged

Applications

QUILPIE
Qll% | PLR2010-2-5
|
N
Thargomindah —® H
0 50 100
kilometres !

CUNNAMULLA

LLE

~  CHARLEVILLE
SOUTH
~ PLR2010-1-3

,7®‘

MORVEN SOUTH | |
PLR2010-2-6 )

©,

|
|epciats
N ‘ 4 ERC1417 T ‘
[
EPC1415 |
ATP1020
9, =
100% EpC1481
LOD EPC1621
_‘ &
EPCj484 |
‘ .
| EPC1776 | gpCi
Aupaanu —{EPC1482 : e
EPCTESS
EPC1644 e »
AUGATHELLA | J EPC1624
PLR2010-1-2 _L G .
EPC1794 -
oV e

PLR2010-1-4

®

[

777 ‘

=) -
EPC1414
UGATHELLA EAST| ‘7‘
L PLR2010-24 r ~
& r - O )

o
EPC1800 EPC1623 (]
o3 Iy

‘ Rolleston
[

Injune

MITCHELL SOUTH

St George
. g

ROLLESTON EAST

PLR2010-1-5)

TAROOM’ l
PLR2010-2-7.

a

| gas

Opportunity for
Lodestone to
increase its footprint
in CSG/conventional

Knowledge
developed in-house
applied in tendering
for areas adjacent to
our existing tenure
interests

«s LODESTONE
sss ENERGY.

®
@®

15



eCee LODESTONE




152°45$ 152°50% 153°10%
27°508
/ %%
Tamboring NCIM\ 97°55°5
BEAUDES:'OHATD-B{W .
26°00%S
H ‘\“r’,symn Bay
Beebo * Limevale ‘ PEL 16 vl‘
y { oLismore } s 26°05°S
3 Toins e ':‘Cnslno {/Balina
H
Clarence Moreton /
Basin y
PEL 426 L L
o s 28105
e A\'M‘\..
Y MM%WR
= Grafton L wonea )
/[ E Rty
{ : namdow’my\co-i\"
25km Project e
{
(',"" s | F 28°15%
o Sydney] I ’ //
P W EPC
—-r’ - 1524
WALLOON EQUIVALENTS EXTEND THROUGHOUT CLARENCE-MORETON BASIN )
Walloon Coal Measures are recorded in NSW part of Clarence-Moreton Basin - / —1
where Metgasco reports thick coals as lateral equivalents of Juandah and Bt 7 3 g A 5505
Taroom CM and not unlike those intersected in Arrow Energy holes immediately __ - ;" T S I
downdip of southern end of EPC 1302 T T et
| 0 2 4 6 8 10km
152°455 152505 152555 155005 1587055 15108
scee LODESTONE Maps extracted from Metgasco and Lodestone websites 17

esse ENERGY.



Moreton Drilling
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Moreton Outcomes

Drilled 46 holes in 4 EPCs

Core analysis completed providing relevant
coal quality data

Implications for resources yet to be
determined

Some areas constrained by proximity to
urban development

UCG potential untested (deeper targets)
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Minerals Projects: Chillagoe & Mt Morgan

10 reverse circulation holes were
drilled on three targets at the
Limestone Creek copper-gold project.

Assays of 492 samples together with
microscope examination of samples
will be completed before deciding on
future work.

The concept remains valid that the
bulging sections of breccia
development are rooted at depth in
porphyry bodies.

Mt Morgan EPM’s consolidated.
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Corporate

 Completed acquisition of Tambo Coal &
Gas Pty Limited and Moreton Energy Chinchilla East Coal Project

Pty Limited. All tenements owned
100%.

e Chinchilla East EPC application
(EPC 2056) transferred to Lodestone
from a company controlled by
Lodestone director Greg Baynton

EPC2056

uuuuuuu

— Walloon Coal Measures

— Close to other Surat developments

* Wiggins Island Stage Il application

lodged
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In Summary, What
Lodestone Offers Is:

s
Exploration Permit Coal
Exploration Permit Petroleum - Application =

eiootjos6.awo )

Ground floor entry platform into a new energy province

Large strategic contiguous tenement position in the Surat Basin, largely unencumbered by strategic cropping land
issues

Carbon trading value - Walloon Coals have the lowest CO, emissions of internationally-traded coals

Substantial UCG-nominated tenure portfolio

Elimination of tenure conflict potential via CSG, UCG/coal permits held under single ownership structure

Sound geological knowledge-base in the Western/Upper Surat Basin

Significant increase its CSG acreage likely from the Queensland Petroleum Land Release 2010

Exploring commercial opportunities with potential to maximise value of portfolio including farm-outs, spinoffs
and partnerships

«s LODESTONE
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Competent Persons Statement

The information in this report that relates to previous waterbore and petroleum well drilling results at the Tambo
Coal & Gas project is derived from data provided by the Queensland Government Department of Water and
Natural Resources and open file reports obtained via the Queensland Department of Mines and Energy, with
information compiled by Mr Lance Grimstone BSc(Hons)(Geol), Grad Dipl Mngt, FAusIMM, CPGeo, MMICA. Mr
Lance Grimstone is employed by Lance Grimstone & Associates (Consulting) Pty Limited (ABN 114 977 829) and
is a Director of Lodestone Energy Limited. Mr Lance Grimstone has sufficient coal geology experience to qualify
as a Competent Person as defined by the 2004 Edition of the Australasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves. Mr Lance Grimstone consents to the inclusion in the presentation
of the matters based on his information in the form and context in which it appears.’
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END OF PRESENTATION
8th November 2010
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