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ABM secures stand-by funding facility from ANZ for
Stage Two Mining Development

ABM Resources NL (“ABM” or “The Company”) has signed a commitment letter for a back-up and
stand-by funding facility (the “facility”) from the Australia and New Zealand Banking Group (“ANZ").

With ABM’s staged and low capital cost approach for the development at the Old Pirate High-Grade
Gold Project, the Company does not require conventional large project financing. However, in order to
give the Company maximum flexibility through the vagaries of market conditions the Directors have
considered it prudent to secure a stand-by facility. The Company was approached by several senior
financial institutions and considered that the ANZ proposal presented the lowest cost and greatest
flexibility. The facility is subject to, amongst other conditions, the completion of final due diligence by
ANZ, execution of final facility documentation, and receipt of CLC approval for the granting of certain
securities under the facilities. The principal details of the facility are listed below.

» A two Tranche Senior-Ranking Facility:

= Tranche 1: $5M facility. Whilst available upon finalisation of all documentation and
receipt of all relevant approvals and authorisations, this facility is to be supported by
a minimum cash balance held by the Company until successful completion of the
Stage One trial mining and processing.

= Tranche 2: Up to $10M available upon granting of the Mineral Lease and decision
to proceed with Stage Two mining to refinance Tranche 1 and provide funding for
Stage Two.

= Final maturity date of March 2015.

» A Performance Bond Facility:

= $3M facility to replace ABM's current and future environmental bonding
requirements.

= Returns existing bonds back to the Company’s available cash.

ABM has been able to secure competitive pricing on the facilities, reflecting the short term of the
facilities and underlying aspects of the project.

Darren Holden, Managing Director of ABM Resources said, “ABM is very pleased that such a major and
well respected banking group, with a strong technical team and excellent history in resource banking
has agreed to offer ABM this back-up facility. ABM remains in a strong cash position and the trial mining
and processing is fully funded from our current cash on hand. However, given the recent volatility in
gold prices and uncertainty in market conditions the Company considers it part of a risk management
strategy to put a facility in place to account for any future changes in conditions.”
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With the sharp down-turn in gold prices in April 2013, ABM re-adjusted all of its long-term budget
workings to a base case assumption of AUD$1200 per ounce gold price. Upon completion of the Stage
One trial mining and processing the Company will move to purchase several items which are rented in
Stage One including the accommodation village, fuel tanks and power generation plants as well as
possibly purchasing its own mining fleet (as opposed to contract mining). The Company considers the
ANZ facility as a back-up in the event of significant changes in market conditions and for capital
purchases. The facility could also be used to rapidly increase the processing capacity at Old Pirate. On
completion of the Stage One trial mining and processing (for which the Company is already fully funded)
the Company will determine the optimal mining and processing rate at Old Pirate and whether draw-
down of the facility is required. If drawn down, Tranches 1 and 2 incur an interest rate of 3% above the
BBSY* and the Performance Bond Facility incurs a flat interest rate of 1%.

*BBSY is the Bank Bill Swap Rate, currently ~2.6%

About Old Pirate

The Old Pirate Trend consists of a series of gold-bearing quartz veins over a 1.8 kilometre strike length,
consisting of 3 distinct vein clusters of mineralisation named Old Pirate, Old Glory and Golden Hind
deposits. Gold mineralisation is hosted primarily within narrow quartz veins of between 20 centimetres
and 6 metres in width. Mineralised zones are up to 40 metres in width and consist of multiple veins
hosted primarily within sedimentary shale horizons which are part of a turbidite sequence (interbedded
sandstone and shales). Structurally the turbidite sequence has been folded into a faulted anticline.

The Old Pirate Gold Deposit has a total uncut mineral resource estimate of 1.88Mt averaging 11.96g/t
gold for 723,800 ounces (refer Appendix 1) and has a number of key advantages compared to other
projects in Australia. Firstly, metallurgical test work indicates that up to 97% of gold can be recovered
from low cost / low capital expenditure gravity processing methods (refer release dated 05/09/2012).
Secondly, there is abundant high-grade gold observed in multiple quartz veins extending from surface
to depths of greater than 200m. The project has a high coarse-gold content (statistical nugget effect)
resulting in a high variability of grade between samples. By trialling multiple techniques, the Company
has established that the collection of larger sample sizes results in a generally higher grade assay. This
sampling effect is typical in coarse gold systems where drilling generally under-calls the overall grade.

As a result, the Company is not undertaking the standard feasibility study process involving detailed
desktop studies and drilling, but is instead conducting a staged approach to development where the trial
mining (bulk sampling) forms a key part of determining the costs and feasibility of a full-scale mine, and
allows for ongoing ‘in-mine’ exploration. The trial mining involves installation of a gravity gold plant that
will be used and expanded in the subsequent stages.

The staged process takes advantage of the low engineering risk at Old Pirate and allows the Company
to keep up-front capital expenditure to a minimum. The objective is for each stage of development to be
profitable with quick payback periods, and to provide the capital required for the subsequent stages
from cash flow.

About ABM Resources

ABM is an exploration Company developing several gold discoveries in the Central Desert region of the
Northern Territory of Australia. The Company has a multi-tiered approach to exploration and
development with a combination of high-grade potentially short-term production scenarios such as Old
Pirate and the Golden Hind, large scale discoveries such as Buccaneer, and regional exploration
discoveries such as the Kroda Gold Project. In addition, ABM is committed to regional exploration
programs throughout its extensive holdings.

ABM is well capitalised to achieve its milestones in 2013.
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Figure 1: ABM Project Location Map in Northern Territory.
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Darren Holden — Managing Director

Competent Persons Statement

The information in this report that relates to Exploration Results or Mineral Resources is based on information compiled by Mr
Darren Holden who is a Member of The Australasian Institute of Mining and Metallurgy. Mr Holden is a full time employee of ABM
Resources NL and has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian
Code for Reporting Exploration Results, Mineral Resources and Ore Reserves”. Mr Holden consents to the inclusion in the
documents of the matters based on this information in the form and context in which it appears.

For Further Information Please Contact

Jutta Zimmermann Darren Holden Berdine Mastaglia
CFO / Company Secretary Managing Director Investor Relations Manager
+61 8 9423 9777 +61 8 9423 9777 +61 8 9423 9777



APPENDIX 1. Resource Estimations

1. Old Pirate Resources Estimations

Table 1.1 Old Pirate Trend Overall High-Grade Mineral Resource Estimation February 2013

Gold Grade Gold Grade Ounces Gold Ounces Gold
Category Tonnes (g/t) (g/t)
(300g/t top-cut) (uncut) (300g/t top-cut) (uncut)
Indicated 889,000 8.19 8.93 234,100 255,300
Inferred 993,000 11.80 14.67 376,900 468,500
Total 1,882,000 10.10 11.96 611,000 723,800

Mineral Resources estimated at 1g/t cut-off except for the Central Zone estimated at a 3g/t cut-off. Totals may vary due to rounding. There
is an additional 414,900 tonnes averaging 1.74g/t gold for 23,300 ounces of gold in low-grade Indicated Resource in the Central Zone
(>1gft, <3glt cut-offs).

For further information refer to ASX release dated 04/02/2013.

2. Buccaneer HGZ Resources Estimations

Table 2a. Combined Resource Estimation with no
top-cut, using a 1g/t block model cut-off

Table 2b. Combined Resource Estimation using a
variable top-cut, and a 1g/t block model cut-off

Tonnes Gold (g/t) Ounces Tonnes Gold (g/t) Ounces
Indicated 7,117,000 2.25 515,300 Indicated 7,117,000 2.00 458,500
Inferred 8,183,000 2.78 732,200 Inferred 8,183,000 2.43 639,700
Total 15,300,000 2.54 1,247,500 Total 15,300,000 2.23 1,098,200

Table 2c. Combined Resource Estimation with no
top-cut, using a 2g/t block model cut-off

Table 2d. Combined Resource Estimation using a
variable top-cut, and a 2g/t block model cut-off

Tonnes Gold (g/t) Ounces Tonnes Gold (g/t) Ounces
Indicated 2,261,000 4.17 303,000 Indicated 2,261,000 3.39 246,200
Inferred 3,573,000 4.56 523,500 Inferred 3,573,000 3.75 431,100
Total 5,834,000 4.41 826,500 Total 5,834,000 3.61 677,300

Note — totals may vary due to rounding

For further information refer to ASX release dated 05/02/2013.

3. Twin Bonanza Global Resource (Old Pirate and Buccaneer)

Table 3.1 Twin Bonanza Global Resource with Old Pirate at 1g/t cut-off & Buccaneer at 2.0g/t cut-off

Project Tonnes . Grade (g/tt Au) Ounces gold
all categories | all categories

Old Pirate Trend 1,882,000 10.1 611,000

Buccaneer HGZ 5,834,000 3.61 677,300

Total 7,716,000 | 5.19 1,288,300

Table 3.2 Twin Bonanza Global Resource with Old Pirate & Buccaneer at 1.0g/t cut-off

Project Tonnes . Grade (g/'f Au) Ounces gold
all categories all categories

Old Pirate Trend 1,882,000 10.1 611,000

Buccaneer HGZ 15,300,000 2.23 1,098,200

Total 17,182,000 | 3.10 1,709,200

Note — totals may vary due to rounding

For further information refer to ASX release dated 05/02/2013.





