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PROGRESS 2005-1 TRUST

Trustee’s Report
for the year ended 31 December 2011

The financial statements for the year ended 31 December 2011 have been prepared by the Trust Manager, Priority One
Agency Services Pty Limited as required by the Trust Deed.

The Auditor of the Trust, Ernst & Young, who has been appointed by us in accordance with the Master Trust deed, has
conducted an audit of these financial statements.

A review of the operations of the Trust and the resulls of those operations for the year ended 31 December 2011 is
contained in the Manager's Report.

Based on our ongoing program of monitoring the Trust, the Trust Manager and our review of the financial statements, we
believe that:

{iy the activities of the Trust have been conducted in accordance with the Trust Deed; and
(i) the financial statements have been appropriately prepared and contain all relevant and required disclosures.

We are not aware of any material matter or significant change in the state of affairs of the Trust occurring up {o the date
of this report that requires disclosure in the financial statements and the notes thersto that has not already been
disclosed. -

/Eoéldu)n' ehalf of
¢ erpetial Trustee Company Limited

Sydney,17 April 2012




PROGRESS 2005-1 TRUST
Manager’s Report

for the year ended 31 December 2011

The Manager presents its report on the financial statements of the Progress 2005-1 Trust {(“the Trust™} for the year ended
31 December 2011.

Trust manager

The Trust Manager of the Trust for the year ended 31 December 2011 was Priority One Agency Services Pty Limited.

Principal activities

The princ¢ipal activities of the Trust during the year were the holding of assets of the Trust and the distribution to the
unitholders of the Trust.

Review of operations

The Trust was established under a Master Trust Deed daled 24 June 1997 and the Trust Series Notice dated 18 April
2005. '

Financial results and distributions

The net liabilities attributable to the unitholders for the year ended 31 December 2011 were $2,442k (2010 $831k)
following a cash distribution of $1,282k (2010: $1,550k) made to unitholders.

Significant changes in the state of affairs

There were no significant changes in the state of affairs of the Trust that occurred during the year.
Environmental regulations

The Trust's operalions are not subject to any particular and significant environmental regulation under a law of the
Commonwealth or State or Territory.

Events occurring after the reporting date

Al the date of this report, the Trust Manager is not aware of any matter or circumstance that has arisen since the end of
the year that has significantly affected or may significantly affect the operations of the Trust in future years, the results of
its operations in future years or its state of affairs in future years, which is not already reflected in this report,

Likely developments

In the opinion of the Trust Manager, disclosure of further information about likely developments in the operations of the
Trust is commercially sensitive and would likely be detrimental and result in unreasonable prejudice to the Trust.

Indemnification and insurance of Trust manager and officers

Under Its Constitution, the Trust indemnifies, to the extent parmitted by law, all officers of the Trust Manager, against any
liability (including the costs and expenses of defending actions for an actual or alleged liability) incurred in their capacity
as an officer of the Trust.

This indemnity is not extended fo current or former employees of the AMP Limited group against liability incurred in their
capacity as an employee, unless approved by the Board of AMP Limited. No such indemnities have been provided
during or since the end of the financial year.

During the financial year, AMP Limited agreed to insure all of the officers of the Trust Manager against certain liabilities
as permitted by the Corporations Act. The insurance policy prohibits disclosure of the nature of the cover, the amount of
the premium, the limit of liability and other terms.



Manager's Report (continued)
for the year ended 31 December 2011
Indemnification and insurance of Trust manager and officers (continued)

AMP Group Holdings Limited (AMPGH) has entered into a Deed of Indemnity and Access with each director of the Trust
Manager. Each deed of Indemnity and Access provides that:

¢ the Trust Manager will have access to the books of the Trust for their period of office and for seven years after they
cease to hold office;

¢ the Trust indemnifies the directors of the Trust Manager to the extent permitted by law;

o the indemnity covers liabifities incurred by the directors in their capacity as officers of the Trust Manager and other
AMP Limited Group companies; and

e AMPGH will maintain directors’ and officers’ insurance cover, to the extent parmitted by law, for the period of their
office, and for seven years after they cease to hold offics.

Rounding

The amounts in the accompanying financial report have been rounded off to the nearest thousand Australian doltars
unless stated otherwise.

. \ Executed by Julie Ellis and Robert Slocombe as joint
// A /// /( ' ?/) altorneys for Priorily One Agency Services Ply Lid
Attofifey N (ABN 40 074 621 131) under the power of attorney
dated 18 WNovember 2010, without notice of

Date: | 7 Ay revocation, In the presence of:

wl!

ey
Dafe: \7 Lt 12

e 6 ASATA

Withess name (Print)




PROGRESS 2005-1 TRUST

Statement of comprehensive income
for the year ended 31 December 2011

20114 2010

Restated"

Notes $'000 $'000
Interest income 3 12,108 14,219

Interest expense 3 (10,747) (12,420)
Net interest income 1,359 1,799
Fee and commission income 151 239

Impairment expenses (12} (38)
Other income/ (expenses) 4 (1,611 2,188

Operaling expenses 5 (440) (674)
Profit/{loss) hefore income tax (553) 3,614
Income fax expense 6 - .

Distributions to unitholders {1,058) (1,426)
Net profit/(loss) {1,611) 2,188
Total comprehensivs income/{loss) {1,611) 2,188

Footnote:

) Certain amounts shown here do not correspond with the 2010 financial stalements and refloct disclosure adjustments made as

datailed in nofe 1(q).



PROGRESS 2005-1 TRUST

Statement of financial position
as at 31 December 2011

2011 20190
Restated”
Notes $'000 $'000
Assets
Cash and cash equivalents 14(b) 1,392 1,761
Recsivables from related parties 6,190 6,873
Loans to related parties 7 143,020 178,412
Other assets 8 7 27
Total assets 151,509 187,073
Liabilities
Derivative financial iabilities 2,443 831
Debt securities on issue g 150,383 185,613
Other liabifities 10 1,125 1,460
Total liabilities 153,951 187,903
Net liabilities attributable to unitholders (2,442) (831)
Represented by
Accumulated losses attributable to unitholders (2,442) {831)

Footnote:

) Certain amounts shown here do not correspond with the 2010 financial statements and refect disclosure adjustments made as

detaifed Inn nofe 1{q).



PROGRESS 2005-1 TRUST

Statement of changes in equity
for the year ended 31 December 2011

Accumulated

losses ! Total
Restated?” Resfated®
$'000 $'000
2011
Balance at the beginning of the period (831) 831)
Total comprehensive income/{loss) {1,611) (1,611)
Balance at the end of the period {2,442) (2,442)
2010
Balance at the beginning of the period {3,019 (3,019)
Total comprehensive income/{loss) 2,188 2,188
Balance at the end of the period {831) (831)

Footnotes:

™) Totaf comprehensive loss recognised in accumulated losses comprises the change in nef iabilities altributable to the unitholders of

Progress 2005-1 Trust of $1,611k loss (2010: $2,188k profit).

) certain amounts shown here do not comrespond with the 2610 financial statements and reflect disclosure adjustments made as

detaifed in note 1{q).



PROGRESS 2005-1 TRUST

Statement of cash flows
for the year ended 31 December 2011

2011 2010
Restated™
Notes $' 000 $' 000

Cash flows from operating activities
Interest received 12,221 14,261
Interest paid (10,803) (12,439)
Fees and commissions received 151 239
Other operating expenses paid (440) (574)
Cash flows from operating profit before changes in operating assets
and liabilities ' 1,129 1,487
Changes in assets and liabilities arising from cash flow movements
Net funds received/(paid) with respect fo:
Loans to related parties 34,367 50,750
Receivables from related parties 683 2,720
Other assets 20 5
Payables to related parties (110) (2,207)
Net cash flows from operating activities 14{(a) 36,089 52,755
Cash flows used In financing activities
Payments on redemption of debt securities on issue (35,176) (61,674)
Distribution to unitholders (1,282) {1,550}
Net cash flows {used in) financing activities (36,458) (53,224)
Net {(decrease in) cash held (369) (469}
Cash and cash equivalents at the beginning of the period 1,761 2,230
Cash and cash equivalents at the end of the period 14(b) 1,382 " 1,761

Faotnote:

) Cartain amounts shown here do not comespond with the 2010 financial statements and reflect disclosure adjustments made as

detailed in note 1(q).



PROGRESS 2005-1 TRUST

Notes to the financial statements
fqr the year ended 31 December 2011

1. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the special purpose financiat report are set out below. These
policies have been consistently applied to the current year and the comparative period unless otherwise stated. The
financial report consists of financial statements for the Progress 2005-1 Trust (“the Trust”) as a single entity.

a) Basis of preparation

Progress 2005-1 Trust was constituted on 18 April 2005 and will terminate on 22 April 2035, in accordance with the
provisions of the Master Trust Deed.

The entity is not a reporting entity because In the opinion of the Trust Manager (Priority One Agency Services Ply Limited)
users of the financial report who are unable to command the preparation of reports failored so as to satisfy specifically all of
their information needs are unlikely to exist. Accordingly, this special purpose financial report has been prepared in
accordance with the Master Trust Deed.

The financial report has been prepared in accordance with the recognition and measurement basis of accounting specified
by Australian Accounting Standards and disclosure requirements of the following Australian Accounting Standards:

s AASB 101 Presentation of Financial Stafements;
e AASB 107 Cash Flow Sfaternents,
AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors,

The financial report has been rounded to the nearest thousand Australian dollars unless stated otherwise.
Where necessary, comparative information has been reclassified to be consistent with current period disciosures.

The financial report has been prepared on the historical cost basis, except for derivative financial liabilities which are at
fair value. . :

Changes in accounting policy ‘

Since 1 January 2011, the Trust has adopted a number of Australian Accounting Standards and {nterpretations which
were mandatory for annual periods beginning on or after 1 January 2011. Adoption of these Standards and
Interpretations has not had any effect on the financial position or performance of the Trust.

The main standards adopted since 1 January 2011 were:

»  AASB 2010-3 Amendments fo Ausiralian Accounting Standards arising from the Annual lmprovements Project and
AASB 2010-4 Further amendments fo Australian Accounting Standards arising from the Annual Improvements Project.
These standards make series of minor amendments to various accounting standards; however there are no specific
changes {o the Trust disclosures.

Austratian Accounting Standards issued but not yet effective/Early adoption of Australfan Accounting Standards

A number of new accounting standards have been issued but are not yet effective. The Trust has not elected to early
adopt any of those new standards or amendments in the financial report. These new standards, when applied in future
periods, are not expected to have a material impact on the financial position or performance of the Trust other than the

following:

« AASB 9 Financial instruments: This standard makes significant changes to the way financial assets are classified
for the purpose of determining their measurement basis and also to the amounts relating to fair value changes
which are to be taken directly to equity. AASB 9 is mandatory for adoption by the Trust in the year ending 31
December 2013. The financial impact to the Trust of adopting this standard has not yet been quantified.

« AASB 13 Fair Value Measurement. AASB 13 centralises the definition and guidance for calculating fair values
where required to be applied by various other accounting standards and removes some minor inconsistencies that
previously existed between the guidance for determining fair value in these standards The new standard requires
quantative and qualitative disclosures of all fair value measurements. AASB 13 is mandatory for adoption by the
Trust in the year ending 31 December 2013. The financial impact on the Trust of adopting AASB 13 has not yet
been quantified. -

+ Revised AASB 101 Presentation of financial statements: The revised AASB 101 requires ltems in the Statement of
comprehensive income to be segregated between those that will be eventually realised in the Statement of
comprehensive income in future periods and those that will not. The revised AASB 101 is mandatory for adoption
by the Trust in the year ending 31 December 2013, The changes to AASB 101 relate to presentation only and are
not expected to have a financial impact on the Trust.



PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 December 2011

1. Summary of significant accounting policies (continued)

b) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank that is available on demand and deposits that are held at call with
financial institutions. Cash and cash equivalents are measured at fair value, being the principal amount and interest

receivable.

c) Receivables
Receivables from related parties are recognised at amortised cost and are hon-interest bearing assets.

d) Financial assets

Loans to related parties

Loans to related parties are financlal assets initially recognised at fair value, net of directly atiributable incremental
transaction costs. After iniial recognition, financial asset loans are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of
comprehensive income over the period of the loan using the effective interest method. Loans with no stated interest
rates, which are held at call, are recognised at their nominal amount.

e) Other assets

Other assets comprise sundry receivables.
f) Recognition and derecognition of financial assets and financial liabilities

Financial assets and financial liabilities are recognised at the date the Trust becomes a parly to the contractual
provisions of the instrumenl. Financial assets are derecognised when the contractual rights to the cash flows from the
financial assets expire or are transferred. A transfer usually occurs when substantially all the risks and returns of
ownership the financial asset are passed to an unrelaled third party. Financial liabilities are derecognised when the
obligation specified in the contract is discharged, cancelled or expired.

a) impairment of assets

Assels measured at fair value, where changes in value are reflected in the Statement of comprehensive income, are not
subject to impairment testing. All other financial assets are reviewed each reporting date fo determine whether there is
objective evidence of impairment.

An impairment expense is recognised in the Statement of comprehe‘nsive income, being the amount -by which the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and its value in use.

Loans fo related pariies

The Trust manager assesses at each reporting date whether there is any objective evidence of impairment. If there is
objective evidence that an impairment loss on loans to related parties has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows
(excluding future credit fosses that have not been incurred}, discounted at the financial asset’s original effective interest
rate. Short term balances are not discounted.

Loans to related parties are presented net of provisions for loan impairment. The Trust manager has individually
assessed impairment loan loss provisions. Individually assessed impairment loan provisions are made when there is
clear evidence that the Trust will suffer a foss with litle chance of recovery and the amount of the loss 18 measurable.
This provision is also reviewed quarterly and recommendations made to the AMP Bank Limited's Audit Committee.

h}) Taxes

Income fax

Under current income tax legisfation, the Trust is not liable to pay income tax on that part of taxable income which is
distributed to beneficiaries of the Trust, Taxable losses cannot be distributed to beneficiaries of the Trust.

Goods and services tax

All income, expenses and assels are recognised net of any GST paid, except where they relate to products or services
which are input taxed for GST purposes or where the GST incurred is not recoverable from the relevant tax authorities.
In such circumstances, the GST paid is recognised as part of the cost of acquisition of the asset or as part of the
particular expense.

10



PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 December 2011

1. Summary of significant accounting policies (continued)

h) Taxes (continued)

Receivables and payablas are stated with the amount of GST included. The net amount of GST recoverable from or
payable to the tax authorities is included as either a receivable or payable in the Statement of financial position.

Cash flows are reported on a gross basis reflecting any GST paid or collected. The GST component of cash flows
arising from Investing or financing activities, which are recoverable from, or payable to, the local tax authorities are
classified as operating cash flows.

i) Financial liabilities

Financial liabilities are initially recognised at fair value net of directly aftributable incremental transaction costs. After
initial recognition, financial liabilities are subsequently measured at amortised cost. Any difference between the proceeds
{net of transaction costs) and the redemption amount is recognised in the Statement of comprehensive income over Lhe
life of the financial liability using the effective interest method. )

Debt securities on issue

The Trust issues long term debt in wholesale debt markets as part of its securitisation activities. Premiums, discounts
and associated issue expenses are recognised using the effective interest method through the Statement of
comprehensive income from the date of issue to ensure that securities attain their redemption values by maturity date.

Other liabilities .
Other liabilities include payables to related parties. These are measured at the nominal amount payable, Given the short
term nature of most payables, the nominal amount approximates fair value.

i) Derivative financial assets, derivative financial liabilities and hedging

The Trust is exposed to changes in interest rates. To mitigate the risk arising from this exposure the Trust uses derivalive
financial instruments such as basis swaps. Derivalive financial liabilities are held for risk and asset management .
purposes within mandates only and not for the purpose of speculation. The Trust does not hold a derivative trading
portfelio.

Derivatives are initially recognised at fair value on the date on which a derivative contract is enfered into and are
subsequently measured to their fair value. All derivatives are carried as assets when fair value is positive and as
liabilities when fair value is negative,

Changes in the fair value of any derivative financial instruments are recognised In the statement of comprehensive
income in the year in which they arise.

Accounting for hedges

Derivatives that do not quallfy for hedge accounting

Certain derivative financial instruments do not qualify for hedge accounting. Changes in the fair value of any derivative
financial instrument that does not qualify for hedge accounting are recognised in the Statement of comprehensive

income in the period in which they arise.
Fair value estimation

The fair value of financial instruments that are not traded in an active market (for example over the counter derivatives) is
delermined using valuation techniques. Valuation Techniques include net present value techniques, discounted cash
flow models and comparison to quoted market prices or dealer quotes for similar instruments.

k) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of financial position when there is
a legally enforceable right to offset the recognised amount and there is an intention {o seitle on a net basis, or realise the
asset and liability simultaneousty.

11



PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 December 2011

1. Summary of significant accounting policies {continued)
) Interest income and expense

interest income and expense for all financial instruments measured at amortised cost is recognised in the Statement of
comprehensive income using the effective interest method,

The effective interest method is a method of calculaling the amortised cost of a financial asset or liability and allocating
the interest income or interest expense over the relevant period, The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial instrument, or where appropriate, a
shorter period, to the net carrying amount of the financial asset or liability. When calculating the effective interest rate,
cash flows are estimated based upon alt contractual terms of the financial instrument (for example, prepayment options)
but do not consider future credit losses. The calculation includes all fees and other amounts paid or received between
parties to the contract that are an inlegral part of the effective interest rate, transaction costs and all ather premiums or

discounts,

m} Fees and commissions income
Fees and commission income includes service fees from mortgages and are generally recognised as incurred.

nj Operating expenses

Operaling expenses are expensed as incurred.
o) Other income/ (expenses)'
Other income/ (expenses) mainly include the gain or loss from changes in fair value of derivatives.

P} Going concern

The financial statements have been prepared on a going concern basis, which contemplates the continuity of normal
trading operations and the realisation of assets and setllement of liabilities in the ordinary course of business.

The ability of the Trust to continue to pay Its debts as and when they fall due is dependent upon the continuing financial
support from financiers’ positive cash flows and profitable operations. Given that the Trust and its related parties have
sufficient financing facilities, the Trust Manager is of the opinion that the Trust fs a going concern and can pay its debls
as and when they fall due.

q) Distributions to unitholders

In prior years, the Distribution fo unitholders in the Statement of comprehensive income was only disclosed if the
accumulaled losses in the Statement of changes in equity reverses {from accounting losses made in prior years) to a
profitable position. As cash distributions was made by the Trust in 2010 of $1,660k, which is disclosed separately in the
Statement of cash flows, appropriate changes have been made fo the disclosures relating to Distribution fo unitholders in
the Statement of comprehensive income, Statement of financial position and Statement of changes in equity for 2010,
including Receivables from related parlles. The Distribution to unitholders in the Statement of comprehensive income has
been restated from $3,614 fo $1,426k and Receivables from related parties in the Statement of financial position has
been restated from $7,706k to $6,873k resulting in Net liabilities attributable to unitholders changing from $nil to $831k.
I the Statement of changes in equity, the Accumulated losses at the end of 2010 has been restated from $nil to $831k
to agree to the Net liabilities attributable to unitholders as per the Statement of financial position.

12



PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 December 2011

2. Significant accounting judgements, estimates and assumptions

The making of judgements, estimates and assumptions is a necessary part of the financial reporting process and these
judgements, estimales and assumptions can have a significant effect on the reported amounts in the financial
statements. Estimates and assumptions are determined based on information avaflable to management at the time of
preparing the financial report and actual results may differ from these esfimates and assumptions. Had different
estimates and assumptions been adopted, this may have had a significant impact on the financial statements. Significant
accounting judgements, estimales and assumptions are re-evaluated at each reporting period in the light of historical
experience and changes to reasonable expectations of future events. Significant accounting judgements, estimates and
assumptions include but are not limited to:

a) Fair value of investments in financial assets and financial liabilities

The Trust manager measures investments in financial assets and some financial liabilities at fair value through profit or
loss, Quoted market prices for the same or similar instruments are used to determine fair value, where available. Where
there is no market price available for an instrument, a valuation technique is used. The Trust manager applies
judgement in selecting valuation techniques and setting valuation assumptions.

b) Provisions
Provisions for impainneht

The accounting policy, as explained in Note 1(g) relating to impairment of assets, requires the Trust manager to assess
impairment at least each reporting date. The impairment provisions represent the Trust manager's best estimate of the
losses incurred in the Loans to related parties at reporting date based on experienced judgement.

The use of judgements and reasonable estimates is considered by the Trust manager to be an essenfial part of the
process for calculating impairment provisions.

13



PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 December 2011

3. Net interest income
2011 2010
$'000 $'000
Interest income
Cash and cash equivalents 80 95
Receivables from related parties 240 281
Loans to related parties 11,786 13,843
Total interest income 12,106 14,219
Interest expense
Derivatives (2,203) {2,748)
Debt securities on issue (8,544) {9,672)
Total interest expense (10,747) {12,420)
Net interest income 1,359 1,799
4, Other income/ (expenses)
2011 2010
$'000 ' $'000
Gain/(loss) on fair valus of derivatives {1,611) 2,188
Total other incomel/{expenses} (1,611) 2,188
5.  Operating expenses
201 2010
$'000 $'000
Trust Manager fees (26) (62)
Service fees ’ (343) {441}
Trustee fees 27 (33)
Other expenses {44) (38)
Total operating expenses (440) {574)
8. Income tax
There is no income tax expense in 2011 (2010: $nil).
7. Loans to related parties
2011 2010
$'000 $000
Loans to related parties 143,920 178,412
Total loans to refated parties 143,920 178,412

Loans to related parties represent loans receivable from AMP Bank Limited.

Under the terms of the Master Trust Deed, AMP Bank Limited assigns mortgage loan assets from AMP Bank Limited to
the Warehouse Trusts. The mortgage loan assets were transferred from the Warehouse Trusts to the other Progress

Trusts.

Although the loans have been equatab!y assigned to the Trust, the majority of the risks and rewards relating to these
assets have been assessed as remaining with AMP Bank Limited.

14



PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 Dacember 2011

7. Loans to related parties (continued)

Accordingly, the assignment of the mortgage loans from AMP Bank Limited to the Trust does not meet the derecognition
requirements set out in current accounting standards. For the year ended 31 December 2011 the loans have been
recognised as mortgage loan assets in the financial statements of AMP Bank Limited with a corresponding liability
payable to the Trust. The recognition of these amounts as loans to related parties in the Trust ensures consistency in
reporting. !

The terms, condilions and maturity profile of the loans receivable from AMP Bank Limited are consistent to those of the
mortgage loan assets.

As Progress 2005-1 Trust has been equitably assigned the mortgage loans, the Trust has entered into, in accordance
with the Master Trust Deed, varfous faciiifies and arrangements relating to the morigage loans including a redraw facility.

8. Other assets

2011 2010
$'000 $'000
Sundry receivables 7 27
Total other assets 7 27
9. Debt securities on issue
2011 2010
$'000 $°000
Term borrowings (! : 150,383 185,613

Total debt securities on issue 150,383 185,613

Footnote:

tn Term borrowings consist of Class A and Class B floating rate notes which are at BBSW plus a specified margin.
As security for the obligations to the nofe holders, the Truslee grants a charge over the assels of the Trust fo the Secunity Trustes,

10. Other liabilities

2011 2010

$'000 $'000

Payables to related parties 1,125 1,460

Total other liabilities 1,125 1,460
11.  Units on issue

2011 2011 2010 2010

Number $ Number $

Residual capital units 10 50 10 50

Residual income units 1 5 1 5

Residual capital units

The beneficial interest held by the holders of the residual capital units is limited fo the Trust and each asset of the Trust
(other than any assst of the Trust on Trust for the holders of residual income units). Residual capital units have no right
to receive distributions in respect of the Trust other than the right to receive on the termination of the Trust the issue price
paid for the residual capital unit and the entire beneficial interest of the Trust subject to the right of the holders of residual
income units.

Residual income units
The beneficial interest held by the holder of a residual income unitis limited to the right to receive distributions. A residual

income unit must not be issued to any person unless that person is also then the holder of a residual capital unit.
12, Auditor's remuneration

The audit fee for the Trust is $19k (2010; $19k).
15



PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 December 2011 '

13. Commitments

20141 2010
$'000 $°000
Commitments to provide credit facifiies! 68,752 47,424
Total commitments 68,752 47,424

Footnote:
M Commitments to provide credit faciities include all obligations on the Trust to provide credit facilities . As facilities may expire
without being drawn upon, the notional amounts do not necessarily reflect future cash payments.

14. Notes to the statement of cash flows

2011 2010
Restated™
: $'000 $000
a) Reconciliation of profit/ (loss) after income tax to net cashflows from
operating activities
Profit/ (loss) after tax, before distribution (653) 3,614

(Deducf) add non cash ifems in the statement of comprehensive income:

(Gain)/ loss on derivatives held at fair value 1,611 (2,188)
Impairment expenses 12 38
Decrease in interest receivable : 116 42
{Decrease) in Interest payable (56) (19)
Changes in operating assets and liabilities arising from cash flow movements 34,960 51,268

Net cash flows from operating activities 36,089 52,755

b) Reconciliation of cash and cash equivalents .

Cash at bank and cash on deposits 1,392 1,761

Balance at the end of the period 1,392 1,761

Footnote:

) Centain amounts shown here do not correspond with the 2010 financial statements and reflect disclosure adjusiments made as
detailed in note 1(q).

15.  Events occurring after the reporting date
At the date of this report, the Trust Manager is not aware of any matter or circumstance that has arisen since the end of

the year that has significantly affected or may significantly affect the operations of the Trust, the results of its operations
or its state of affairs, which is not already reflected in this report.
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PROGRESS 2005-1 TRUST

Notes to the financial statements (continued)
for the year ended 31 December 2011

Manager’'s Declaration
for the year ended 31 December 2011

As detailed in Note 1 to the financial statements, the Trust is not a reporting entity because in the opinion of the Trust
Manager there are unlikely to exist users of the financial report who are unable to command the preparation of the
reports tailored so as to satisfy specifically all of their information needs. Accordingly, this ‘special purpose financial
report’ has been prepared to satisfy the Trust Manager's reporiing requirements under the Trust Deed.

fn accordance with a resolution, the Trust Manager declares that:

{a) in the opinion of Trust Manager the financial statements presents fairly the financial performance and the cash
flows for the year ended 31 December 2011, and the financial position of the Trust as at 31 December 2011:

(D) in the opinion of the Trust Manager, the Trust has operated during the year ended 31 December 2011 in
accordance with the provisions of the Master Trust Deed dated 24 June 1997; and

(c) in the opinion of the Trust Manager, there are reasonable grounds to believe that the Trust will be able to pay s
debts as and when they become due and payable.

/ ] Executed by Julie Ellis and Robert Slocombe as joint
// /{’ / M altorneys for Priority One Agency Services Ply Lid
e - {ABN 40 074 621 131) under the power of attorney

Aliofiey dated 18 November 2010, without notice of
Date: (7 Ay revocation, in the presence of:

Bk gndha

‘Atto Zey V\ﬁtn@atu re

Vil glk= Iy _GAUZ0TA

Witness name (Print)
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Independent auditor's report to the unithoiders of Progress 20051 Trust

We have audited the accompanying speclal purpose financial report of Progress 2005-1 Trust, which
comprises the statement of financial position as at 31 December 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year ended on
that date, a summary of significant accounting policies, other explanatory notes and the Trust Manager’s
declaration.

Trust Manager's Responsibility for the Financial Report

The Trust Manager is responsible for the preparation of the financial report and has determined that the
basis of preparation described in Note 1 to the financial report is appropriate to meet the financial
reporting requirements of the Master Trust Deed and is appropriate to meet the needs of the unitholders.
The Trust Manager is also responsible for such controls as they determine are necessary to enable the
preparation of the financial report that is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Austratian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, we consider internal controls relevant to the entity's preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal controls. An audit also
inctudes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Trust Manager, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit we have complied with the independence requirements of the Australian
professional accounting bodies,

Opinion

In our opinion the financial report presents fairiy, in all material respects, the financial position of
Progress 2005-1 Trust as of 31 December 2011 and its financial performance and its cash flows for the
year then ended in accordance with the accounting policles described in Note 1 to the financial
statements.

Liability fimited by a scheme approved
under Professional Standards Legislation
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Basis of Accounting and Restriction on Distribution

Without modifying our opinion, we draw attention to Note 1 to the financial report which describes the
basis of accounting. The financial report is prepared to assist Progress 2005-1 Trust to meet the
requirements of the Master Trust Deed. As a result the financial report may not be suitabie for another
purpose. Our report is intended solely for unitholders of Progress 2005-1 Trust and should not be
distributed to parties other than the unitholders of Progress 2005-1 Trust.

TN

Ernst & Young
Sydney
17 April 2012



