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East Energy Resources are pleased to
announce updated JORC Resource
of 1.74Bt

East Energy Resources Limited (ASX:EER) is pleased to announce their
latest JORC Resource Statement for its Blackall Coal Project (EPC 1149)
which confirms a Total Resource of 1.74 Billion Tonnes of thermal coal.

Inclusive in this total is 627 Million Tonnes classified as Indicated and 1,113
Million Tonnes classified as Inferred. The attached Project Memo, prepared
by SRK Consultants, is a summary of the JORC Resource report.

Mr Basso, Managing Director of East Energy stated that “Based on the
contents of the JORC report, and the area explored to date, we remain very
confident that our exploration target of 1.8Bt to 2Bt of Thermal Coal for
EPC1149 is easily achievable once the balance of the Northern area is
explored. This revised JORC Resource represents an increase of
approximately 1 Billion tonnes in comparison with our 2011 JORC report.
The Board is extremely pleased for what we consider to be an excellent
result. For us it confirms our long-held belief that this site should have a long
mine life, even at very large tonnages per annum.”

The Resource is mainly contained within seams 1 to 4, with average
individual seam thickness ranging from 0.52 to 2.82m in the Resource area.
The Resource calculation has been limited to 150m below the surface, as
this is generally considered to be the limit for an open cut mining operation.
The applicable Cumulative Strip Ratios are shown in Figure 4.

“We are very pleased with the overall result. This updated JORC report has
provided for an increase of 1 Billion tonnes, which we consider to be an
outstanding achievement by our exploration team. We are also pleased that
within the results, 627 Million tonnes has been classified as an Indicated
Resource. This JORC report and these results continue to give us ongoing
confidence to move forward with further development of our Blackall
Project.” said Mr Basso
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Project Memo
Client: East Energy Resources Limited Date: 14 September 2012
Attention: Peter Tighe From: Gerry McCaughan

Project No: EER006 Revision No: 1
Project Name: ~ EPC1149 Blackall Project Coal Resource Estimate

Subject: Blackall Resource Announcement

Project Geology

The Blackall Project lies within the Eromanga Basin, an intracratonic basin which is early
Jurassic to late Cretaceous in age. Coal is developed in the Late Cretaceous Winton Formation
(Figure 1). Six main coal intervals (designated seams 1 to 6) are identified as being present in
the broader Project area, most of which comprise of several “upper" and “lower" plies. The 2,
3 Lower (3L) and 4 Upper (4U) seams are generally the thickest seams in the sequence.
Average individual seam thicknesses range from 0.52 to 2.82 m in the Resource area.

Coal Resource

Based on the review of the Blackall Project exploration data and geological model, a total Resource
of 1.74 Bt is estimated within the Blackall Project area explored to date. Of this total, 627.5 Mt is
classified as Indicated and 1,113 Mt is classified as Inferred. No part of the Resource is classified as
Measured.

The Resource is mainly contained within seams 1, 2, 3 and 4. Seam 5 is mostly considered sub-
economic due to high incremental strip ratio below the 4L seam.

The Blackall coals are sub-bituminous, with inherent moistures ranging from 18 to 22% (ad). Total
moisture averages 29% (ar). The average raw coal ash ranges from 19 to 27% (ad), averaging 22%
(ad). The F1.60 product ash ranges from 11 to 15% (ad), with an average product yield of 81%. Raw
sulphur content is generally acceptable across the majority of the deposit, averaging 0.54% (ad), with
the F1.60 sulphur average slightly lower at 0.53% (db). The coal product would be suitable for power
generation. Other applications may also be possible (e.g., as feedstock for a coal gasification
operation).

Points of Observation for this Resource estimate are;

e Slim core boreholes with down-hole geophysical logging having an acceptable core recovery (>95%);
and
e Raw ash and density quality results as a minimum.
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Inferred Resources are based on Points of Observation for coal thickness and quality up to 3
km apart. Trends in coal thickness and quality have not been extrapolated more than 1,000 m
beyond the last line of Points of Observation, however in areas where confidence in the
geological model is low (e.g., around the seam subcrops), these distances have been reduced,
subject to the discretion of the Competent Person.

Indicated Resources are based on coal quality Points of Observation for coal thickness and
quality up to 1 km apart. Trends in coal thickness and quality have not been extrapolated
more than 500 m beyond the last line of Points of Observation.

Over much of the deposit area, Points of Observation are present beyond the down-dip of the
limit of the Resource, which is limited to a maximum depth of 150 m below the surface.

The Resource Statement complies with all of the requirements of the JORC Code, with the

following qualifications applying:

e The Resource estimate is current as at 31 August 2012;

e The Resource model and estimation were developed using the MINEX geological and mine planning
software system, a worldwide industry proven system used primarily for coal mining operations;

e The coal tonnage calculations are based on the relative density model for the coal seam on an in situ
basis. The laboratory calculated air dried relative density of the coal seams has been adjusted to an in
situ moisture basis;

e A minimum seam thickness of 0.10 m was used to limit the Resource;

e A maximum raw ash cut-off of 45% (ad) was applied to the Resource estimate;

e Resources are limited to coal below the modelled base of weathering horizon (BUWE.grid) to a depth of
150 m below the topographic surface; and

e The reported Resource is entirely contained within the EPC 1149 lease boundary.

Further drilling should increase the Resource base within the Blackall Project area.
The geological model indicates seam continuity to the north of the current Resource
and is supported by information pertaining to neighbouring tenements immediately
to the north of EPC 1149, in which the Winton Formation coals are present.

In addition, chip hole drilling (with geophysical logs) along the projected subcrops should
support some eastern extension of Resource in most areas of the deposit, but in particular the
northern sector. Further infill drilling in the Project area is likely to improve the Resource
classification in areas of Inferred Resource.




Table 1:

EPC1149 Resources

Seam / ‘ Seam Thick } Coal Area | Coal Volume In-situ RD In-situ Tonnes Total Moisture | Moisture | Raw Ash | Raw VM ‘ Raw Sulphur Raw Gross CV ‘ F1.60 Yield ‘ F1.60 Moisture | F1.60 Ash ‘ F1.60 VM ‘ F1.60 Sulphur F1.60 Gross CV
JORC Category m Ha Million Cum g/cc Mt %ar %ad %ad %ad %ad MJ/kg ad %ad %ad %ad %ad %db MJ/kg ad
U
Indicated | 057 | 41231 | 23.5 1.41 33.1 29.4 21.5 21.1 252 | 0.41 16.3 [ 787 ] 17.8 122 [ 290 | 0.34 19.7
Infered | 050 | 77057 | 38.3 1.40 54 30.6 20.1 20.9 255 | 0.41 16.7 | 818 | 16.3 116 | 294 | 0.34 20.7
1L
Indicated | 065 | 47951 | 31 1.41 43.7 29.5 21.9 2.7 248 | 0.45 15.9 [ 800 ] 18.1 148 | 289 | 0.40 18.9
Inferred | 051 | 12805.8 | 65.1 1.41 92 303 203 22.0 259 | 0.48 16.4 | 82 ] 17.5 131 | 292 | 0.42 19.9
2u
Indicated | 051 | 71510 | 36.6 1.41 517 28.9 216 223 260 | 0.37 16.0 [ 816 | 18.1 13.8 | 290 | 0.37 19.1
Inferred | 050 | 155063 | 78.1 1.41 110 29.2 20.7 21.8 253 | 0.50 16.4 [ sa1 ] 17.8 125 | 297 | 0.57 20.0
2L
Indicated | 053 | 73782 | 39.1 1.42 55.6 28.6 20.7 23.8 244 | 0.41 15.7 [ 793 ] 17.8 13.8 | 287 | 0.39 19.2
Inferred | 050 | 148344 | 74 1.41 104 29.3 20.6 21.3 253 | 0.49 16.6 [ 857 ] 18.3 136 | 288 | 0.47 19.6
3uL
Indicated | 042 [ 5951.8 | 25.2 1.44 36.2 27.2 19.2 25.4 241 | 0.46 15.5 [ 751 ] 17.3 136 | 289 | 0.45 19.6
Inferred | 050 | 14507.0 | 72.1 1.42 102 29.2 20.5 22.1 249 | 0.62 16.4 | 78 | 18.6 126 | 283 | 0.55 19.7
3U2
Indicated | 044 [ 62925 | 27.8 1.45 40.4 27.3 19.6 26.7 244 | 0.39 15.1 [ 730 ] 16.7 154 | 284 | 0.41 19.0
Inferred | 046 | 13197.3 | 60.3 1.44 87 28.0 19.6 24.8 240 | 0.54 15.7 [ 769 | 19.3 138 | 273 | 0.60 19.1
311
Indicated | 080 | 90829 | 72.4 1.40 101.2 29.2 21.2 20.0 265 | 0.50 16.7 [ 810 ] 17.8 125 [ 290 | 0.45 19.8
Inferred | 0.64 | 13803.8 | 89 1.41 126 29.0 20.4 21.9 248 | 0.56 16.4 [ 814 ] 18.7 130 | 287 | 0.66 19.6
312
Indicated | 084 | 84032 | 70.7 1.40 98.6 30.1 21.5 20.0 259 | 0.46 16.7 [ 836 | 17.8 123 [ 289 | 0.47 19.8
Inferred | 0.65 | 14910.1 | 9.3 1.39 134 29.3 20.8 20.1 253 | 0.56 16.8 | 847 ] 17.8 141 | 287 | 0.59 19.5
4u1
Indicated | 0.50 | 8827.1 | 44.3 1.39 617 29.2 21.3 19.4 262 | 0.47 16.8 [ 837 ] 17.8 11.4 [ 293 | 0.43 20.2
Inferred | 055 | 141989 | 78.4 1.40 110 29.4 205 20.6 250 | 0.69 16.9 | 807 ] 17.4 122 [ 287 | 0.62 20.3
4u2
Indicated | 041 | 86910 | 35.7 1.40 50.1 29.3 20.9 21.1 257 | 0.45 16.4 [ 826 | 17.6 123 [ 292 | 0.44 19.9
Inferred | 045 | 135399 | 613 1.40 86 29.3 20.9 19.8 251 | 0.60 17.0 [ 832 ] 17.5 11.9 [ 290 | 0.57 20.4
aL
Indicated | 0.52 [ 72304 | 37.8 1.42 53.7 27.4 20.2 23.6 248 | 0.60 15.8 [ 777 ] 17.2 143 [ 289 | 0.55 19.4
Inferred | 055 | 13153.1 | 723 1.42 103 28.6 19.8 23.0 250 | 0.94 16.3 [ 791 ] 18.1 127 | 291 | 0.85 19.9
5
Indicated | 052 [ 1976 | 1 1.41 15 33.5 18.3 223 291 | 1.22 17.1 [ 817 ] 13.3 110 [ 323 | 0.72 20.2
Inferred | 050 | 7389 | 3.7 1.42 5 29.9 18.8 24.1 263 | 0.75 16.4 I 15.9 112 | 310 | 0.72 203
All Seams
Indicated 627.5
Inferred 1,113
Total 1.74 Bt

Note: Total Moisture is % ar at Lab
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Figure 1:

Regional Geology of the Central Eromanga Basin showing Blackall Project area
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Figure 2: 3L2 seam structure contours
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Figure 3:Cumulative coal thickness to 4L seam above 150 m depth of cover
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Figure 4:Modelled cumulative strip ratio to the 4L seam to a depth of 150 m




The Coal Resource estimation for the Blackall Project presented in this report has
been carried out in accordance with the principles and guidelines of the
Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves (JORC Code, 2004) and the Australian Guidelines for Estimating and
Reporting of Inventory Coal, Coal Resources and Coal Reserves, 2003.The
information in the report to which this statement is attached, that relates to the
Blackall Coal Resource is based on information reviewed by Dr Gerard McCaughan,
who is a Member of The AusIMM and is a full time employee of SRK.Dr McCaughan
has sufficient experience which is relevant to the style of mineralisation and type of
deposit under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the JORC Code.Dr
McCaughan consents to the inclusion in the report of the matters based on this
information in the form and context in which it appears.



