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Operations 

Refurbishment of the Heemskirk gravity separation mill was completed in July and wet 
commissioning of the plant was initiated immediately. Early tin production from 
existing stockpiles was frustrated by ore handing problems which necessitated the 
design and construction of additional plant to improve throughput rates.  Installation of 
a new feed bin in November 2008 improved plant throughput but lower than expected 
tin recoveries signalled that further significant plant modifications would be required to 
improve tin production.  In response to falling tin prices and the prospect of further 
capital expenditure on the plant to improve production, the Company elected to 
suspend processing operations and the plant was placed on care and maintenance. 

De-watering and evaluation of the Granville East pit has been placed on hold pending 
a decision on the future operations at the Heemskirk plant and an improvement in 
commodity and capital market conditions. 

Asset Value Impairment 

The Company has, in light of the drop in metals prices and difficult fund raising 
conditions, actively reviewed the carrying values of its assets and as a consequence 
the Directors have resolved to significantly impair the carrying value of all operating 
assets. Substantive expenditure on further exploration for and evaluation of mineral 
resources in the tenement areas is currently neither budgeted nor planned. In 
particular the Directors have resolved to write the carrying value of the East Granville 
Tin Project, encompassing the Heemskirk tin treatment plant and mining leases 
21M/2003 and 9M/2006, down to zero. 

The carrying values of the balance of the company’s assets have been significantly 
impaired in these audited half year accounts and asset write downs totalling 
$3,669,501 are a major contributor to the Company’s net loss after tax of $4,504,763. 

Board Changes 

Mr Paul Rengel resigned from his position of chairman and non-executive director on 
January 22nd. Mr Warren Staude was subsequently appointed to the position of 
chairman and Mr Bruce Lane was appointed to the board as executive director. The 
board wishes to thank Mr Rengel for his efforts during his tenure with the company. 
 
Auditor’s Declaration 
 
The lead auditor’s independence declaration under section 307C of the Corporations 
Act 2001 is set out on page 5 for the half year ended 31 December 2008. 
 
This report is signed in accordance with a resolution of the Board of Directors. 
 
 
 
 
Warren Staude 
DIRECTOR 
 
Dated this 12  Day of March, 2009 
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12 March 2009 
 
 
 
The Directors 
Stonehenge Metals Limited 
Unit 6, 34 York Street 
North Perth WA 6006 
 
 
Dear Sirs 
 
DECLARATION OF INDEPENDENCE BY PETER TOLL TO THE DIRECTORS OF 
STONEHENGE METALS LIMITED 
 
As lead auditor of Stonehenge Metals Limited for the half year ended 31 December 2008, I 
declare that, to the best of my knowledge and belief, there have been no contraventions of: 
 
• the auditor independence requirements of the Corporations Act 2001 in relation to the 

review; and 
 
• any applicable code of professional conduct in relation to the review. 
 
This declaration is in respect of Stonehenge Metals Limited. 
 

 
 
Peter Toll 
Director  
 

 
 
BDO Kendalls Audit & Assurance (WA) Pty Ltd 
Perth, Western Australia 
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DECLARATION BY DIRECTORS 
 
 
The directors of the company declare that: 
 
1. The financial statements, comprising the Income Statement, Balance Sheet, Cash Flow 
Statement, Statement of Changes in Equity and accompanying notes, are in accordance 
with the Corporations Act 2001 and: 
 

(a) comply with Accounting Standards and the Corporations Regulations 2001 and 
other mandatory professional reporting requirements; and  

 
(b) give a true and fair view of the entity’s financial position as at 31 December 2008 

and of its performance as represented by the results of its operations, changes in 
equity and its cashflows, for the half year ended on that date. 

 
2. In the directors’ opinion, on the basis of the matter disclosed in note 6, there are 
reasonable grounds to believe that the company will be able to pay its debts as and when 
they become due and payable. 
 
This declaration is made in accordance with a resolution of the Board of Directors and is 
signed for and on behalf of the directors by: 
 
 
Dated this 12 March 2009 
 
 
 
 
 
 
 
 
____________________________ 
Warren Staude 
Director 
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INDEPENDENT AUDITOR’S REVIEW REPORT  
 
To the members of Stonehenge Metals Limited 
 
Report on the Half-Year Financial Report  
 
We have reviewed the accompanying half-year financial report of Stonehenge Metals Limited, 
which comprises the balance sheet as at 31 December 2008, and the income statement, 
statement of changes in equity and cash flow statement for the half-year ended on that date, a 
statement of accounting policies, other selected explanatory notes and the directors’ declaration. 
 
Directors’ Responsibility for the Half-Year Financial Report  
 
The directors of the disclosing entity are responsible for the preparation and fair presentation of 
the half-year financial report in accordance with Australian Accounting Standards (including the 
Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility includes 
establishing and maintaining internal controls relevant to the preparation and fair presentation of 
the half-year financial report that is free from material misstatement, whether due to fraud or 
error; selecting and applying appropriate accounting policies; and making accounting estimates 
that are reasonable in the circumstances.  
 
Auditor’s Responsibility  
 
Our responsibility is to express a conclusion on the half-year financial report based on our review. 
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE 
2410 Review of Interim and Other Financial Reports Performed by the Independent Auditor of the 
Entity, in order to state whether, on the basis of the procedures described, we have become 
aware of any matter that makes us believe that the financial report is not in accordance with the 
Corporations Act 2001 including: giving a true and fair view of the disclosing entity’s financial 
position as at 31 December 2008 and its performance for the half-year ended on that date; and 
complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. As the auditor of Stonehenge Metals Limited, ASRE 2410 requires that we 
comply with the ethical requirements relevant to the audit of the annual financial report.  
 
A review of a half-year financial report consists of making enquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
Australian Auditing Standards and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we 
do not express an audit opinion.  
 
Independence  
 
In conducting our review, we have complied with the independence requirements of the 
Corporations Act 2001.  

 



 

 

 
 
 
Conclusion  
 
Based on our review, which is not an audit, we have not become aware of any matter that makes 
us believe that the half-year financial report of Stonehenge Metals Limited is not in accordance 
with the Corporations Act 2001 including:  
 
(a) giving a true and fair view of the disclosing entity’s financial position as at 31 December 

2008 and of its performance for the half-year ended on that date; and  
 
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and 

Corporations Regulations 2001.  
 
 
 
BDO Kendalls Audit & Assurance (WA) Pty Ltd 
 

 
 
 
Peter Toll 
Director 
 
 
Perth, Western Australia 
Dated this 12th day of March 2009 
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