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Summary 
 
Activities at Wolfram Camp during the December quarter were focused on attempting to resolve a number 
of mining and process issues which had affected the performance of the Treatment Plant and production of 
concentrates. Although some progress was made in this area, difficulties continued to be experienced with 
achieving target headfeed grade and the Treatment Plant was unable to achieve design performance. As a 
result, the decision was taken in November to suspend operations at Wolfram Camp until such time as the 
mining and metallurgical issues could be addressed. This step was necessary in order to conserve cash 
and was reinforced by the sudden fall in the molybdenum price and general global market conditions.  
Since the suspension of operations the Company has been exploring various options of obtaining 
additional funding. These efforts have resulted in securing short-term funding of $600,000 from Outback 
Metals Limited which will provide the Company with some time to properly assess its strategic options.  
 
Review 
 
Wolfram Camp (QOL 85%) 
(Tungsten-Molybdenum Project, near Dimbulah, North Queensland) 
 
Production 
As previously advised, commissioning of the Treatment Plant commenced in July 2008 and a number of 
mining and metallurgical issues were encountered which affected performance of the Treatment Plant and 
production of concentrates. The two main problems were: 

• the inability to deliver target headfeed grade material to the run of mine (ROM) stockpile; 

• the inability of the Treatment Plant to recover an acceptable quality of concentrates from the ore 
fed to it.  

The ore at Wolfram Camp contains significantly more fine material than was originally expected and the 
drilling program in the area in which mining commenced did not give any indication of the presence of so 
much fine clayey material. The presence of the fines made it difficult to clearly define the extent of 
mineralisation on the mining benches. This in turn resulted in high levels of waste dilution in the ore being 
delivered to the ROM stockpile. Mining operations were closely controlled by an experienced geologist and 
it is not considered that under existing conditions any more than has been done on the bench in the mine 
can realistically be done to improve the identification of ore. Finding a solution to the issue of headfeed 
grade requires to be our first priority. 

The excess of fines in the ore has caused numerous process problems in the Treatment Plant - affecting 
the recovery of both concentrates and the tonnage throughput. The process water which circulates in the 
Plant became very dirty and unusable with the selected flocculant unable to settle out the suspended 
solids.  

Following extensive testwork in conjunction with the flocculant manufacturer, a new flocculant was 
introduced and the problem with dirty process water was largely overcome. However, the presence of 
excess fines remained of concern in both the molybdenum flotation and the wolframite (tungsten) gravity 
circuits. The level of fines resulted in low recoveries and interrupted operation of what ideally are meant to 
be steady-state, continuous processes. In the case of the flotation circuit the excessive fines resulted in 
reagent chemical imbalances in the circuit. The effect on the gravity circuit was that the jigs literally got 
blocked up with material and required cleaning on a frequent basis.  
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The production issues detailed above resulted in the Company being forced to suspend operations at 
Wolfram Camp on 18 November 2008. Due to the drain on the Company’s cash reserves, it was not 
sustainable to continue operations while the issues were being addressed.  
 
When adequate funding can be obtained it will be necessary to complete the investigation programs in 
order to ascertain exactly what requires to be done for the mine to be viable. At this stage it is not possible 
to estimate the cost and time of this work accurately. However, it can be expected that the total schedule, 
including the new production ramp-up period, will be in excess of six months.  

 
Marketing 
The Company succeeded in making one trial shipment of wolframite (tungsten) concentrate to China which 
left the Port of Brisbane in October 2008. Subsequent feedback from the Chinese end-user indicated that 
they were very satisfied with the quality of the concentrates received.   

The recent turbulence in world commodity markets has not left Wolfram Camp unscathed. The price of 
molybdenum has virtually been in free fall since the end of September with the base reference price having 
fallen from US$33 to US$9 per lb. To date the downward movement in the published US$ reference price 
for wolframite (tungsten) has been somewhat less dramatic at about 16%. Fortunately the weakening of the 
Australian dollar has tended to ameliorate the effect of these commodity price movements.   

 
 
Exploration 
Due to the production issues referred to above, no progress was made on extending resources during the 
quarter. 
 
 
Mt Cannindah (QOL 100%) 
(Copper-Gold-Silver Project, near Monto, South-East Queensland) 
 
With the focus on the development of the Wolfram Camp operation, no significant exploration or 
development took place during the quarter. 
 
Bamford Hill (QOL earning up to 85%) 
(Tungsten, Molybdenum, Tin and Gold Project, 30 kms from Wolfram Camp) 
 
As with Mt Cannindah, no significant exploration or development took place during the quarter. 
 
Corporate 
 
Funding 
Following the suspension of operations at Wolfram Camp in November, the Company’s focus has been on 
securing additional funding to allow the Company to address the issues at Wolfram Camp. This has 
obviously been challenging in the current economic environment. 
 
Discussions have been held with a number of parties with respect to a variety of options. This has resulted 
in the Company obtaining a short-term debt facility of $600,000 from Outback Metals Limited which will 
provide the Company with the flexibility to properly assess its strategic options. These funds will be used 
for the short term ongoing management of the Company and will allow for a basic care and maintenance 
program at Wolfram Camp. They will not be sufficient however to undertake the necessary technical 
investigations at the mine. In return for provision of the funding, the Company has granted Outback Metals 
a fixed charge over its interest in the Wolfram Camp Treatment Plant. 
 
Queensland Ores and Outback Metals have also agreed to negotiate in good faith with a view to 
formulating a satisfactory commercial arrangement to secure Queensland Ores’ future.  These negotiations 
are continuing. The provision of the debt funding referred to above is not contingent upon a successful 
outcome to a commercial proposal put forward by Outback Metals. 
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Capital 
On 30 November 2008, a total of 34,730,227 options issued by the Company expired. The options had an 
exercise price of 35 cents. 
 
Cash  
At 31 December 2008 the Company had total cash reserves of $835,000. 
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