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Matsuoka Mechatronics (China) Co. Ltd.

Directors Declaration
For the year ended 31, December 2007

In the opinion of the directors: !

() the financial statements and accompanying notes:

(i) comply with International Financial Reporting Standards and other mandatory reporting
requirements; and

(i) present fairly the company’s financial position as at 30 June 2008 and its perfarmance for the period
ended on that date; and

{(d) there are reasonable grounds to believe that Matsuoka Mechatronics (China) Co. Ltd will be able to pay
its debts as and when they become due and payable.

Signed this 25 September 2008 -

h%

Direé:or - D.ir'ector




Matsuoka Mechatronics (China) Co., Ltd
Financial statements for the period ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

Balance sheet = fifit& Notes

FY Dec 2007

AUD

ASSETS b Yad
Current assets wahgEr-
Cash and cash equivalents MESMEZMY 4 11,625,591
Note receivables MR -
Trade and other receivables MR e 3 24,180,732
Inventories 7] 2 3,392,063
Total current assets AT Bt 39,198,386
Non Current Assets
Property, plant and equipment ER= 5 10,463,760
Intangible Assets IR HERA 6 208,276
Total non current assets 10,672,036
TOTAL ASSETS BB 49,870,422
Current liabilities mah R
Trade and other payables AT REBENTR 7 24,036,956
Borrowings "R 8 4,659,181
Income tax payable A BB -
Total current liabilities fftE 28,696,137
TOTAL LIABILITIES & iR 28,696,137
NET ASSETS biid Ol 21,174,284
EQUITY iR EN G
Capital contribution LA 11,216,446
Retained profits KAy mFE 11,325,457
Statutory surplus reserves BRAR -
Foreign Exchange Translation SHCEER (1,367,619)
TOTAL EQUITY BT AN A 21,174,284

-~
Director

The accompanying notes form part of these financial statement

FY Dec 2006
AUD

12,084,615
8,092
15,005,360
4,792,199

31,890,266

11,121,560
230,886

11,352,446

43,242,712

23,867,170
3,236,717

27,103,888
27,103,888

16,138,824

11,216,446
5,683,279

(660,901)

16,138,824

g 17

Director



Matsuoka Mechatronics (China) Co., Ltd 3
Financial statements for the period ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

Income statement F§@& Notes

FY Dec 2007 FY Dec 2006

AUD AUD

Revenue EENFEA 66,169,895 80,253,912
Cost of sales EENEBAE (54,275,107) (65,763,976)
Gross profit EH 11,894,788 14,489,937
Other income HipgA 11 3,245,085 691,696
Operating expenses EHEHH 12 (8,982,630) (9,472,390)
Finance costs W% %A (415,065) (125,963)
Profit before taxation [N sl e 5,742,177 5,583,279
Taxation ik 9 - -
Profit for the period attributable
to shareholders AHEAFNEHE TR R 5,742,177 5,583,279

"7

Director

Director

The accompanying notes form part of these financial statement
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Matsuoka Mechatronics (China) Co., Ltd

Financial statements for the period ended 31 December 2007

(Prepared under Australian equivalents to International Financial Reporting Standards)

Cash flow statement

Cash Flows from Operating Activities
Receipts from customers

Payments to suppliers and employees
Finance costs

Income tax paid

Net cash flows from operating activities

Cash Flows from Investing Activities
Purchase of property plant and equipment
Purchase of intangible assets

Proceeds from disposal of PPE

Interest received

Net cash flows from Investing activities

Cash Flows from Financing Activitles
Proceeds from borrowings

Dividend paid

Net cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents b/f

Effects of exchange rate changes

Cash and cash equivalents c/f

BeRER

BN SR E
EJpl O
BN R AT
R R A S A
RS
HELMREHE

BRI BT S
EEB~UA
TIRHF=EN

Bl T =ik dioat

FLEHEA

RF N ERE
HEEK
P
HRRNRSRE

&N
P& HIE
LR 2
A K

The accompanying notes form part of these financial statement

Note

10

FY Dec 2007
AUD

59,336,392
(60,940,216)
(415,065)

(2,018,889)

(499,166)
(45,949)
22,043

911,307

388,235

1,422,464

1,422,464

(208,190)
12,084,615
(250,834)

11,625,591



Matsuoka Mechatronics (China) Co. Ltd
Financial statements for the year ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

Notes to the financial statements ‘M &R &ZH =

1 Statement of significant accounting policy 3 B4 B 5% %8

The financial report is a general purpose financial report that has been prepared in accordance with
Australian Accounting Standards, including Australian Accounting interpretations, other authoritative
pronouncements of the Australian Accounting Standards Board.

Matsuoka Mechatronics (China) Co. Ltd (the Company) is incorporated and domiciled in the People’s
Republic of China.

The principal activities of the company are manufacturing of automatic Mahjong table.

The financial report of the Company complies with all International Financial Reporting Standards (IFRS}) in
their entirety.

The following is a summary of the material accounting policies adopted by the company in the preparation
of the financial report. The accounting policies have been consistently applied, unless otherwise stated.

Basis of Preparation &5 HER
The accounting policies set out below have been consistently applied to all years presented.
Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified by
the revaluation of selected non-current assets, financial assets and financial liabilities for which the fair
value basis of accounting has been applied.

Accounting Policies 2B
a. Income Tax g8l

The charge for current income tax expense is based on the profit for the year adjusted for any non-
assessable or disallowed items. It is calculated using the tax rates that have been enacted or are
substantially enacted by the balance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. No deferred income tax will be recognised from the initial recognition of an
asset or liability, excluding a business combination, where there is no effect on accounting or
taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or liability is settled. Deferred tax is credited in the income statement except where it
relates to items that may be credited directly to equity, in which case the deferred tax is adjusted
directly against equity.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will
be available against which deductible temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income taxation legislation and the anticipation
that the consolidated group will derive sufficient future assessable income to enable the benefit to
be realised and comply with the conditions of deductibility imposed by the law.



Matsuoka Mechatronics (China) Co. Ltd
Financial statements for the year ended 31 December 2007
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b. Inventories 1t

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured
products includes direct materials, direct labour and an appropriate portion of variable and fixed
overheads. Overheads are applied on the basis of normal operating capacity. Costs are assigned
on the basis of weighted average costs.

c. Financlal Instruments 4™
Recognition A{E
Financial instruments are initially measured at cost on trade date, which includes transaction costs,

when the related contractual rights or obligations exist. Subsequent to initial recognition these
instruments are measured as set out below.

Loans and receivables $¥5k 2 MWk Ek

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are stated at amortised cost using the effective interest rate
method.

Financial liabilities ¥4 X {8

Non-derivative financial liabilities are recognised at amortised cost, comprising original debt less
principal payments and amortisation.

Fair value 2 fof

Fair value is determined based on current bid prices for all quoted investments. Valuation
techniques are applied to determine the fair value for all unlisted securities, including recent arm's
length transactions, reference to similar instruments and option pricing models.

Impairment &&{E

At each reporting date, the group assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the income statement.

d. Impairment of Assets = JR{E

At each reporting date, the group reviews the carrying values of its tangible and intangible assets to
determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset's fair value less
costs to sell and value in use, is compared to the asset’s carmrying value. Any excess of the asset's
carrying value over its recoverable amount is expensed to the income statement.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.

Where it is not possible to estimate the recoverable amount of an individual asset, the group
estimates the recoverable amount of the cash-generating unit to which the asset belongs.



Matsuoka Mechatronics (China) Co. Ltd
Financial statements for the year ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

e. Foreign Currency Transactions and Balances SMC3E 5 R #I
Functional and presentation currency &z fit fi & ic 2z T

The functional currency is the currency of the primary economic environment in which that entity

operates. The company’s functional is USD, and the financial statements are presented in

Australian dollars, the presentation currency.

Transaction and balances 3 % R &%

Foreign currency transactions are translated into functional currency using the exchange rates

prevailing at the date of the transaction. Foreign currency monetary items are translated at the

year-end exchange rate. Non-monetary items measured at historical cost continue to be carried at

the exchange rate at the date of the transaction. Non-monetary items measured at fair value are

reported at the exchange rate at the date when fair values were determined.

Exchange differences arising on the translation of monetary items are recognised in the income

statement, except where deferred in equity as a qualifying cash flow or net investment hedge.

Exchange differences arising on the translation of non-monetary items are recognised directly in

equity to the extent that the gain or loss is directly recognised in equity, otherwise the exchange

difference is recognised in the income statement.

The financial results and position of operations whose functional currency is different from the

presentation currency are translated as follows:

— assets and liabilities are translated at year-end exchange rates prevailing at that reporting
date;

— income and expenses are translated at average exchange rates for the period; and

— retained earnings are translated at the exchange rates prevailing at the date of the
transaction.

Exchange differences arising on translation of functional currency to presentation currency are
transferred directly to foreign currency translation reserve in the balance sheet. These differences
are recognised in the income statement in the period in which the operation is disposed.

f. Provisions MB{ &4

Provisions are recognised when the group has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can
be reliably measured.

g.  Cash and Cash Equivalents L& RHES MY
Cash and cash equivalents include cash on hand, deposits held at call with banks.

h. Revenue it A\
Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Interest revenue is recognised on a proportional basis taking into account the interest rates
applicable to the financial assets.

All revenue is stated net of the amount of value added tax (VAT).

I Value Added Tax (VAT) 34{&%

Revenues, expenses and assets are recognised net of the amount of VAT, except where the
amount of VAT incurred is not recoverable from the tax office. In these circumstances the VAT is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the balance sheet are shown inclusive of VAT.

Cash flows are presented in the cash flow statement on a gross basis, except for the VAT
component of investing and financing activities, which are disclosed as operating cash flows.



Matsuoka Mechatronics (China) Co. Ltd
Financial statements for the year ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

j- Comparative Figures 308

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Critical Accounting Estimates and Judgments EE &M B 4T

The directors evaluate estimates and judgments incorporated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future
events and are based on current trends and economic data, obtained both externally and within the group.

Key Estimates — Impairment

The group assesses impairment at each reporting date by evaluating conditions specific to the group that
may lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset
is determined. Value-in-use calculations performed in assessing recoverable amounts incorporate a
number of key estimates.
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2.  Inventories & FY Dec 2007 FY Dec 2006
AUD AUD
At cost:
Finished goods . 597,901 2,551,332
WIP ZEr=3# 369,957 357,021
Raw material B4} 2,424,205 1,883,847
3,392,063 4,792,199

Inventories are valued at lower of cost and net realisable value.

3. Receivables [y it & & Nilisk FY Dec 2007 FY Dec 2006
AUD AUD

Trade Receivables kR 3,595,215 2,792,182

Other receivables .t Rk 20,585,517 12,213,178

24,180,732 15,005,360

Other receivables arise from transaction outside the usual operating activities of the company and are
unsecured, interest free and repayable on demand.

4. Cash and cash equivalents & E5HLZE MW FY Dec 2007 FY Dec 2006
AUD AUD

For the purpose of cash flow statement, the cash and cash equivalents comprise the following:
ATHERBROAESRESNWELE:

Cash on hand and at bank 11,625,591 12,084,615

Included in cash and cash equivalent is RMB7,150,000 which are fixed deposit placed as guarantee for
notes payables.
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Matsuoka Mechatronics (China) Co., Ltd
Financial statements for the period ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

6. Intangible assets T 3=

Trademarks
and Patents
AUD

Cost
Balance at 1 January 2007 363,132
Addition 45,949
Exchange differences (15,096)
Balance at 31 December 2007 ' 393,985
Accumulated amortisation and impairment
Balance at 1 January 2007 132,246
Amortisation for the period 59,373
Exchange differences (5,910)
Balance at 31 December 2007 185,709
Net carrying value at 31 Dec 2006 230,886
Net carrying value at 31 Dec 2007 208,276

Intangible assets have finite useful lives. The current amortisation charges for intangible
assets are included under depreciation and amortisation expense per the income
statement.
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Financial statements for the period ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

7. Trade and other payables Nf &3t E N {3 FY Dec 2007 FY Dec 2006
AUD AUD
Notes Payables N{45% 6,327,168 5,894,062
Trade payables Rift1KER 6,568,843 11,360,448
VAT and other indirect taxes payable {48 &It & NEH 342,463 194,718
Prepayments from customers % F* Fifdak 7,172,755 2,580,237
Other payables L& R AfKR 3,625,728 3,837,706
24!036!957 23!867! 170

Other payables are interest-free advances from third parties and related parties, and are unsecured and repayable
on demand. Fflh R A E AL R ERIE T 5Bk, T, FHE, HLRBETERI{EZE.

Prepayments from customers are payments received in advance for unrecognised sales.

B P TR AR A S AR AT

Notes payables are promissory bills given to supplier for purchase of goods. Due to the short term nature of these
payables, their carrying value approximates their fair vaiue. The notes payable are due on various dates, and are
guarantee by a fixed deposit of RMB7,150,000.

8. Borrowings %8 FY Dec 2007 FY Dec 2006
AUD AUD
Bank Loan — Current portion 4!659!181 3!236!717

The bank borrowings are short term loans repayable within a year period, and are secured over the company's
building and land use rights. Interest Is charged at 5.58% to 6.84% per annum.
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Financial statements for the period ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

9. Income tax expense B FY Dec 2007 FY Dec 2006
AUD AUD
Current taxation A EHIIH - ——

The tax expense on the results of the financial period varies from the amount of income tax determined by applying
the PRC’s statutory rate of income tax on company's profit as a result of the following:

FY Dec 2007 FY Dec 2006
AUD AUD

Profit before taxation B4 1i 5,742,177 5,583,279
Tax at China tax rate of 25% B H FT 55 %25% 1,515,935 1,473,986
Less:
Tax Incentive BiliLHE {1,515,935) (1,473,986)
Others - -

ﬁ =-

The company, being a foreign owned company, is entitled to full income tax exemption for financial year 2006 and

2007. For the years 2008, 2009 and 2010, the company is entitled to half income tax exemption, and will be paying
income tax at 9%, 10% and 11% respectively. For 2011 and 2012 onwards, the company will be subject to income
tax at 24% and 25% respectively.
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Financlal statements for the period ended 31 December 2007
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(Prepared under Australian equivalents to International Financlal Reporting Standards)

10. Reconciliation of consolidated profit after Income tax to net

cash flow from operating activities

EHAFRBEEEDRE RPN R

Reconciliation
Cash Flows from Operating Activities
Profit for the year
Adjustment for:

Depreciation and amortisation

Loss on disposal of PPE

Interest income
Increase in trade and other receivables
Increase in inventory
Increase in trade and other payables
Increase in provision for income tax
Net cash flow from operating activities

EWRIERE
AR

R
El[EREE 3
B e ik T
FBHA
ISR B
R
BLATER B
BNk
SLRBEFESBER

FY Dec 2007
AUD

5,742,177

728,958
18,640
(911,307)
(9,167,280)
1,400,136
169,786

(2,018,889)
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16

(Prepared under Australian equivalents to International Financial Reporting Standards)

11.  Other income FH il A

Included in other income are:
Sale of raw materials and parts, net
Interest income
Income from penalties imposed on supplier
Gain on investment in share market
Rental income
Others

12.  Operating expenses S %

Included in Operating expenses are:
Freight and transportation
Depreciation and amortisation
Advertising and promotion
Employees wages and benefits
Loss on disposal of PPE

FY Dec 2007
AUD

1,212,166
911,307
27,635
1,022,802
56,456
14,718
3,245,085

FY Dec 2007
AUD

1,461,834
516,528
1,179,425
1,553,186
18,640

FY Dec 2006
AUD

501,422
143,283
46,991

691,696

FY Dec 2006
AUD

1,793,588

122,066
1,230,973
1,920,139
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(Prepared under Australian equivalents to International Financial Reporting Standards)

13. Related parties transactions and balances X 8.0135 5 R KM FY Dec 2007
AUD

Related parties transactions KHX7C 5]

The following transactions occurred with related parties:

Purchase from related parties 3% 5,841,712
Rental paid to related parties T &%t H 296,671
Related parties balances XEcRH

Related parties balances are included in the following accounts X774 B ELHE LA TR0

Trade receivable Fifit kR 45,315
Other receivables HAlh 5 Ik 8,716,607
Key management personnel :=EEHEH &

Emoluments received by key management are as follows:
Allan Mao Ling 11,182

Wei Guohua 15,983

17

FY Dec 2006

AUD

1,163,875

357,305

4,387,770

12,154

15,983

The directors are the only key management personnel. No other person had the authority and responsibility for
planning, directing and controlling the activities of the company, directly or indirectly, during the financial year.
ARERNNE EESHBEAN . EAMBUERN, BAHBAERERAEN TR ET R, FENEHATREE

°
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14. Revenue EEWEHKA

Revenue represents the sale of automatic mahjong tables, excluding applicable value-added tax.

15. Note receivables N IS(EH#E

Notes receivables are promissory bills received from customers for payment of goods.

16. Commitment and contingencies BiH 33{

Guarantees 18{%

The company guaranteed the loan of Zhejiang Songgang Mechanotronics Co Ltd to the amount of RMB60 million for the
period from 4 July 2007 to 4 July 2008.

Advertising commitments [~ £ 2

The company has entered into a contract with Hangzhou Guoshi Advertising Co Ltd, a related party, for it to provide
advertising service to the company for a period of 2 years from 1 January 2008 to 31 December 2009 at a fee of
RMB360,000 per annum.

17. Events after balance sheet date 7= {fi% H 5HM

On 23 March 2008, the company entered into a sales of assets agreement with Zhejiang Songgang Mechanotronics Co
Ltd to buy manufacturing equipments from it at a price of RMB662,112.

On 1 January 2008, the company appoints Hangzhou Guoshi Advertising Co Ltd to undertake the advertising work for the
company for a term of 3 years from 1 January 2008 to

18. Financial risk management £:5 RS HBUER

The group’s financial instruments consist mainly of deposits with banks, accounts receivable and payable, and notes
receivables.

The company does not hold or issue derivative financial instruments for trading purposes or to hedge against
fluctuations, if any, in interest rates and foreign exchange.

Treasury Risk Management J{ BUX R & B BUK

The management meet regularly to evaluate treasury management strategies in the context of the most recent
economic conditions and forecasts.

Financial Risks &RiAK

The main risks the group is exposed to through its financial instruments are interest rate risk, foreign currency risk,
liquidity risk, credit risk and price risk.
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Financial statements for the year ended 31 December 2007
(Prepared under Australian equivalents to International Financial Reporting Standards)

18. Financial risk management (cont) £ Bl B B H B (4k4E)

Interest rate risk Fl &
The company’s exposure to interest rate risk relates principally to its short-term deposits placed with financial
institutions.

Currency risk &

The company has sales and purchases are denominated in foreign currency. Accordingly, the exposure to foreign
exchange risk mainly relates to sales and purchases made in currencies other than the functional currency.

Credit risk {5 5
The maximum exposure to credit risk at balance date to recognised financial assets, is the carrying amount, net of
any provisions for impairment of those assets, as disclosed in the balance sheet and notes to the financial statements.

The company performs ongoing credit evaluation of its customers’ financial condition and requires no collateral from
its customers. The allowance for doubtful debts is based upon a review of the expected collectibility of all trade and
other receivables.

Liquidity risk iz &
The company reviews its cash flow regularly to ensure that the company maintains adequate level of liquidity for its
operations to mest this commitment to the banks.

Price risk %y
The group is exposed to price risk on the raw material.

19. Financial instruments £ By f4&R A4

Fair values 2 f2{g
The carrying amount of financial assets and liabilities with a maturity of less than one year is assumed to approximate
their fair values.

The company does not anticipate that the carrying amounts recorded at balance sheet date would be significantly
different from the values that would eventually be received or settled.
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INDEPENDENT AUDITOR’S REPORT
T0O THE MEMBERS OF MATSUOKA MECHATRONICS (CHINA) CO LTD

We have audited the accompanying financial report, being a special purpose financial report,
of Matsuoka Mechatronics (China) Co Ltd (the Company), which comprises the balance
sheet as at 31 December 2007, and the income statement, statement of changes in equity and
cash flow statement for the year then ended, 2 summary of significant accounting policies,
other explanatory notes and the Director’s declaration.

Directors’ responsibility for the financial report

The Directors’ of the entity are responsible for the preparation and fair presentation of the
financial report and have detetmined that the accounting policies described in Note 1 to the
financial statements which form part of the financial report are appropriate to meet the
requirements of the Company and are appropriate to meet the needs of the members. The
Directors’ responsibility also includes establishing and maintaining internal controls relevant
to the preparation and fair presentation of the financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No
opinion is expressed as to whether the accounting policies used, and described in Note 1, are
appropriate to meet the needs of the members. We conducted our audit in accordance with
Australian Auditing Standards, which require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
teport, whether due to fraud or error.

Granl Thornlon Auslralia Limiled is a member firm within Grant Thornlon International LId. Granl Thomton International Lid and the member firms are nol a workdwide parinership. Grant Thornlon Auslralia
Limited, logether with ils subsidiaries and relaled entilies, delivers ils services independently In Australia.

Liability limited by a scheme approved under Professional Standards Legislation



O Grant Thornton

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF MATSUOKA MECHATRONICS (CHINA) CO LTD Cont
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In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial report in order to design audit
procedures that are approptiate in the citcumstance, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Ditectors, as well as evaluating the overall presentation of
the financial report.

The financial report has been prepared for distribution to members of the Company. We
disclaim any assumption of responsibility for any reliance on this report or on the financial
report to which it relates to any person other than the members, or for any purpose other
than that for which it was prepared.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the
Australian professional ethical pronouncements.

Auditor’s opinion

In our opinion, the financial repott presents faitly, in all material respects, the financial
position of Matsuoka Mechatronics (China) Co Ltd as of 31 December 2007 and of its
financial performance and its cash flows for the year then ended in accordance with the
accounting policies described in Note 1 to the financial statements.

GRANT THORNTON
South Australian Partnership
Chartered Accountants
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Signed at Wayville on thisQ_{ day of %p/cn4u 2008



