
 
 
 

  

 

  
 
 
 

 

MGM Wireless school numbers grow as financial performance improves. 
27 February 2009 

 
South Australian-based school communications group MGM Wireless Ltd today confirms that during the six 
months to December 2008, solid progress was achieved on cost reductions and operational improvements in 
Australia and the United States whilst maintaining growth momentum.  
 
Sales for the period were solid, with a net number of 40 additional schools going operational, bringing the total 
number of operating schools to 257. A further 92 schools were contracted as at 31

st
  December 2008, which will 

progressively become operational during 2009. As of today’s date, 264 schools have gone operational, with a 
further 114 contracted which will progressively go operational in 2009. 

 
During the period, the company’s revenues were $ 965,146 as compared to $ 1,111,298 for the corresponding 
half year in 2007. Due to operational improvements and cost reductions, the company EBITDA loss improved to $ 
131,314 as compared to a loss of $ 752,422 for the corresponding period last year. 
 
The company has recognised within trade and other payables, unearned license fee revenues of $ 329,290 and 
associated accrued expenses of $ 93,819. As disclosed in the June 2008 annual report, the company revised its 
revenue recognition policy resulting in annual license fee revenue being recognised over the life of the contract.  
The company’s terms of sale with customers stipulate that these amounts are not refundable.  
 
Costs associated with the re-organisation came to approximately $ 160,000 - which were felt early in the 
September quarter. The aim of this re-organisation is to move the company into a profitable and cash-flow 
positive position. 
 
At this stage, in Australia, the company is not experiencing any negative effect on its business due to the global 
financial crisis, with interest remaining solid from new school enquires.  
 
The company continues to pursue development of its US sales operations – however US school districts are 
reporting large scale government funding cutbacks causing schools to delay most expenditure on new projects. 
 
About MGM Wireless Ltd and Messageyou, LLC  
 
MGM Wireless Ltd is a public company with a market capitalisation of A$ 1.9 m listed on the Australian Securities 
Exchange (ASX code: MWR). The company trades as Messageyou, LLC in the United States, with its head office 
in Silicon Valley at Sunnyvale, Cal.  
 
The company’s patented School Attendance Management solutions empower schools to effectively communicate 
to parents and caregivers using SMS text messaging in combination with culturally sensitive communication to 
improve attendance, student welfare and safety. MGM Wireless is recognized in Australia and internationally as 
pioneers and market leaders. MGM’s professional services team delivers an integrated suite of software and 
communications using its own infrastructure. The solutions enable schools to reduce costs, increase productivity, 
discharge their duty of care, engage parent involvement, and ultimately improve student learning and social 
outcomes. Schools in Australia, New Zealand and America use Messageyou software in their day to day 
operations.  
 
For further information contact: 
 
MGM Wireless Ltd. - (ASX:MWR, MWRO) 
Mark Fortunatow- CEO  
Mobile: +61 421 328 984 
Phone: +61 8 8431 2300 
Email: mfortunatow@mgmwireless.com 
Web: www.mgmwireless.com 
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