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CORPORATE GOVERNANCE STATEMENT 
 

Under Australian Stock Exchange (ASX) Listing Rules and the ASX Corporate Governance Council’s “Principles of Good 

Corporate Governance and Best Practice Recommendations” (the Principles), the Company is required to disclose in 

its annual report the extent of its compliance with the principles.  Unless discussed below, all the best practice 

recommendations of the ASX Corporate Governance Council have been applied for the entire financial year ended 30 

June 2009  

 

Further information relating to the Company's corporate governance practices and policies has been made publicly 

available on the Company's web site at www.iasbet-corporate.com. 

 

 

RISK AND CONTROL COMPLIANCE STATEMENT 
 

The Board, through the Audit Risk and Compliance Committee, is responsible for ensuring there are adequate policies 

in relation to risk management, compliance and internal control systems.  In summary, the Group’s policies are 

designed to ensure strategic, operational, legal, reputation and financial risks are identified, assessed, effectively and 

efficiently managed and monitored to enable the achievement of the Group’s objectives. 

 

The Directors have received and considered the annual control certification from the Chief Financial Officer in 

accordance with the Principles relating to financial risks. 

 

Material associates and joint ventures, which the Company does not control, are not dealt with for the purposes of 

this statement. 

 

Throughout the reporting period, and as at the date of signing of this annual report, the consolidated entity was in 

compliance with all other principles in all material respects. 

 

 

CONTINUOUS DISCLOSURE AND SHAREHOLDER COMMUNICATION 
 

The Board aims to ensure that shareholders are informed of all major developments affecting the Group. 

 

The Chief Financial Officer & Company Secretary has been nominated as the person responsible for communications 

with the Australian Stock Exchange (ASX).  This role includes responsibility for ensuring compliance with the 

continuous disclosure requirements in the ASX Listing Rules and overseeing and coordinating information disclosure to 

the ASX, analysts, brokers, shareholders, the media and the public. 

 

All information disclosed to the ASX is posted on the company’s website as soon as it is disclosed to the ASX. 

 

 

CODE OF CONDUCT 
 

The Board has adopted a Code of Ethics for the Board and a Code of Conduct for employees, which set out the 

principles and standards with which all officers and employees are expected to comply in the performance of their 

respective functions.  These standards go beyond compliance with laws and regulations, also embracing the Group’s 

values and ethics. 

 

The Codes and their implementation are reviewed each year. Copies are available to shareholders on request. 



 
 

3 

 

DIRECTORS REPORT 
 

The Directors submit their report on the Company and its controlled entities for the financial year ended 30 June 2009 

 

 

DIRECTORS 
 

The names of directors of the Company in office at any time during or since the end of the year are: 

Mr. Mark Read  

Mr. Barry Coulter  

Mr. Peter Woodhead  

Mr. Grant Griffiths (appointed 18 September 2009) 

Mr. Cormac Barry (appointed 18 September 2009) 

 

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.  

 
 
COMPANY SECRETARY 
 

Mr. John Nugent – Bachelor of Commerce, FCPA.  Mr. Nugent was appointed Chief Financial Officer & Company 

Secretary on the 18th of December 2006.  Before joining International All Sports Limited, Mr. Nugent held a senior 

executive position at Australian Motoring Services.  He has also held senior executive positions at Hawthorn Football 

Club, Tabcorp and Ansett Australia. 

 

 

PRINCIPAL ACTIVITIES 
 

The principal activities of the Group during the course of the financial year were bookmaking and the provision of 

information technology services to the wagering industry.  There were no significant changes in the nature of the 

Group’s principal activities during the financial year. 

 

 

OPERATING RESULTS 
 

The consolidated profit/(loss) of the Group after realising an income tax expense of $2,272,000 (2008 benefit of 

$1,130,000) and eliminating minority interests amounted to ($11,198,000) (2008:  ($2,653,000)). 

 

 

DIVIDENDS PAID OR RECOMMENDED 
 

No dividends were declared or paid for the year ended 30 June 2009 (2008: no dividends).  The Directors do not 

recommend the payment of a final dividend in respect of the financial year ended 30 June 2009. 

 

 

REVIEW OF OPERATIONS 
 

Excluding the one off abnormal items, the trading EBITDA for the IAS Group was $3.22M (2008: $0.99M).  The 

Australian businesses of IASbet, Australian Proprietary Trade, Austote and Read Rating contributed $10.01M (2008: 

$8.52M) to this result.  The discontinued operations of Canbet, GSE and Poker & Casino returned a negative EBITDA of 

($6.79M) (2008: ($7.52M)). 

 

The major business unit highlights for the 12 months ending 30 June 2009 were: 

• Although turnover remained constant, IASbet.com was able to achieve an increase in revenue of $3.50M.  

This was a direct result of the change in customer base to retail recreational customers and the move away 

from a dependence on high staking professionals and credit customers for turnover. 

• Unfortunately IASbet’s increase in revenue was negated by the introduction of various Racefield Fees and 

associated taxes. These fees and taxes contributed $8.53M to IASbet’s overall expenses. 

• The Canbet business unit reported an EBITDA loss of ($6.78M) for the period 1 July 2008 through to the sale 

date of 12 May 2009. 
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DIRECTORS REPORT (CONTINUED) 
 

REVIEW OF OPERATIONS (CONT) 
 

• The Proprietary Trade business unit returned an EBITDA of $0.99M.  This was an exceptional result driven by 

the Company’s unique intellectual property applications. 

• Austote returned a small loss for the 2009 financial year.  The redevelopment of the Austote system was put 

on hold in the 2009 financial year due to the IAS sale process.  Austote’s product offering was also reduced 

with the introduction of Racefield Fees.  For these reasons the promotion of Austote also reduced which had 

a negative impact on customer growth.  

• Read Rating generated an EBITDA loss of ($0.19M) for the financial year.  During the second half of 2009 the 

Read Rating product was redeveloped using new technology and a new competitive pricing model.  A 

marketing campaign to attract new Read Rating customers has followed and the Read Rating business unit’s 

performance is forecast to improve in the 2010 financial year. 

 

Sportsbet Scheme of Arrangement 

On 3 June 2009 IAS and Sportsbet Pty Ltd (Sportsbet) entered into an agreement (Implementation Deed) whereby IAS 

will submit a scheme of arrangement to its shareholders under which Sportsbet agrees to acquire all of the shares in 

IAS that Sportsbet does not own for cash consideration of $0.60 per share.  This offer values IAS at approximately $40 

million. 

 

The IAS Board believes this transaction realises significant value for the shareholders and in the absence of a superior 

offer unanimously recommends it to shareholders. 

 

The scheme booklet was mailed to IAS shareholders during mid August 2009 and it provides shareholders with the 

relevant details regarding the transaction including an independent expert’s report.   

 

In order for IAS to implement the Scheme it was necessary for IAS to obtain Court orders under the Corporations Act 

to convene a meeting of its shareholders to consider and approve the Scheme.  On 7 August 2009 in the Supreme 

Court of Victoria, the Honourable Justice Robson made the relevant orders to convene a meeting of IAS’ shareholders.  

 

On Monday 14 September 2009 an extraordinary general meeting of shareholders was held to consider the scheme.  

The scheme was approved with 98.5% support from voting shareholders. 

 

On 18 September 2009 in the Supreme Court of Victoria, His Honour Justice Robson made orders approving the 

scheme of arrangement between IAS and Sportsbet. This was the final condition required to be satisfied under the 

terms of the Scheme. Trading in the Company’s shares on the ASX ceased at the close of trading on Monday 21 

September 2009. 

 

 

SIGNIFICANT CHANGES IN STATE OF AFFAIRS 
 

On 13 May 2009, IAS sold the group of companies that operate the international Canbet businesses to Ying Khing 

Investments.  The companies divested as part of this sale agreement were: 

• Global Sports Entertainment 

• Canbet UK Limited 

• Canbet Sports Bookmakers UK Limited 

• Canbet NV 

• Kydbrook Enterprises Limited 

• Read Technologies Limited 

• E-Bloodstock Limited 
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DIRECTORS REPORT (CONTINUED) 
 

SIGNIFICANT EVENTS AFTER BALANCE DATE 
 

Sportsbet Scheme of Arrangement 

In order for IAS to implement the Scheme, it is necessary for IAS to obtain Court orders under the Corporations Act to 

convene a meeting of its shareholders to consider and approve the Scheme. On 7 August 2009, in the Supreme Court 

of Victoria, the Honourable Justice Robson made the relevant orders to convene a meeting of IAS’ shareholders.  

 

On Monday 14 September 2009 an extraordinary general meeting of shareholders was held to consider the scheme.  

The scheme was approved with 98.5% support from voting shareholders. 

 
On Friday 18 September 2009 in the Supreme Court of Victoria, His Honour Justice Robson made orders approving the 

scheme of arrangement between IAS and Sportsbet. This was the final condition required to be satisfied under the 

terms of the Scheme. Trading in the Company’s shares on the ASX ceased at the close of trading on Monday 21 

September 2009. 

 

 

FUTURE DEVELOPMENTS 
 

The future direction of the Group will be guided by Sportsbet after the approval of the Sportsbet Scheme of 

Arrangement on 18 September 2009. 

 

Further information on the likely developments in the operations of the Group and the expected results of operations 

have not been included in this annual financial report because the Directors believe it would prejudice the interests of 

the Group if this information was included. 



 
 

6 

 

DIRECTORS REPORT (CONTINUED) 
 

INFORMATION ON DIRECTORS 
 

Barry Coulter  - Chairman, Age 60 

Qualifications - Fellow of the Australian Institute of Management 

Life Member of the Darwin Turf Club 

 

Experience 

 

 

 

 

 

 

- Former Deputy Chief Minister and Treasurer of the Northern Territory 

Government.  Elected to the Northern Territory Legislative Assembly in 

December 1983 and promoted to Cabinet in December 1984. 

Over the 15 years that he was Minister, Barry’s portfolio responsibilities 

included Deputy Chief Minister, Treasurer, Minister of Industries and 

Development with responsibility for Asian Relations and Trade matters and 

Minister for Racing and Gaming. 

Barry is currently the Chairman of Capiteq Limited, northern Australia’s 

regional airline. 

 

Interest in Shares and 

Options 

- 56,000 ordinary shares and 300,000 options in International All Sports 

Limited. 

 

Special Responsibilities - Member of the Audit, Risk and Compliance Committee and Member of the 

Nominations and Remuneration Committee 

 

 

Mark Read - Managing Director, Age 59 

Experience - Mark Read is recognised as one of the leading figures in the Australian 

bookmaking industry.  He has over 30 years experience in the bookmaking 

industry, including the development of racing information data-bases and 

services.  He established International All Sports Ltd in 1995 as his vision 

for the future of wagering took on a global perspective, with race and 

sports betting and the internet becoming the Company’s primary focus.  He 

is responsible for the overall direction of the International All Sports 

Limited Group and the development of new internet wagering and gaming 

business opportunities. 

 

Interest in Shares and 

Options 

- 19,506,168 ordinary shares in International All Sports Limited, held directly 

and indirectly. 

 

Special responsibilities 

 

- Member of the Nominations and Remuneration Committee 

 

Peter Woodhead   - Non Executive Director, Age 53 

Qualifications - 

- 

Bachelor of Business (Queensland Institute of Technology) 

Member of the Institute of Chartered Accountants In Australia  

Australian Institute of Company Directors. 

 

Experience - Over 25 years experience as a Chartered Accountant, Peter is also a Partner 

with Wearne & Co. 

 

Interest in Shares and 

Options 

- Director of Back to Business Basics Pty Ltd that owns 101,000 ordinary 

shares in International All Sports Limited. 

 

Special Responsibilities - Member of the Audit, Risk and Compliance Committee  

Member of the Nominations and Remuneration Committee 
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DIRECTORS REPORT (CONTINUED) 
 

INFORMATION ON DIRECTORS 

 

Grant Griffiths   - Non Executive Director, Age 55 

Qualifications - 

- 

Bachelor of Business 

Member of the Institute of Chartered Accountants In Australia  

 

Experience - With over 30 years business experience in various senior roles, Grant has 

an extensive knowledge of the wagering and gaming industry gained 

through his experience with SP Capital Partners Ltd & Holus Capital Pty Ltd 

where he was involved in numerous successful wagering and gaming 

transactions around the world. 

Grant is currently Chairman of Storm Sustainability Limited, an Australian 

owned and based company specialising in rainwater harvesting, solar 

photovoltaic, solar hot water and also energy efficient lighting. 

 

Interest in Shares and 

Options 

- Nil 

 

Special Responsibilities - Not applicable 

 

Cormac Barry   - Non Executive Director, Age 35 

Qualifications - 

 

BA Economics and Politics (Trinity College Dublin, Ireland) 

Experience - With over 10 years involvement in the online betting industry, Cormac is 

currently Commercial Director with Sportsbet, a role he commenced this 

year.  Cormac joined Paddy Power Plc in 2000 and was part of the team 

that set up www.paddypower.com and made it one of the most successful 

online betting operations in the UK and Ireland.   

Prior to moving to Melbourne to join Sportsbet, Cormac was employed as 

the Head of Online at Paddy Power PLC. 

Interest in Shares and 

Options 

- Nil 

 

Special Responsibilities - Not applicable 

 

 

 

SHARE OPTIONS 
 

No options were granted over unissued shares or interest since the end of the financial year by the Company or 

controlled entity to directors or any of the five most highly remunerated officers as part of their remuneration. 

 

At the date of this report, the unissued ordinary shares of International All Sports Limited under option are as follows: 

 

Date of Expiry   Exercise Price  Number Under Option 

21 December 2012  $0.25   300,000 

 

On 3 April 2009, 250,000 ordinary shares of International All Sports Limited were issued on the exercise of options 

granted.  

 

No amounts are unpaid on any of the shares. 

 

No person entitled to exercise an option had or has any right by virtue of the option to participate in any share issue 

of any other body corporate. 
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REMUNERATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL 
 

(a) Names and positions of parent entity directors and key management personnel in office at any time during 

the financial year were: 

 

Parent Entity Directors 

Mr. B Coulter  Chairman – Non-Executive 

Mr. M Read  Managing Director - Executive 

Mr. P Woodhead   Director – Non-Executive 

 

Key Management Personnel 

Mr. J Nugent  Chief Financial Officer & Company Secretary 

Mr. N Read  Australian Racing Manager 

Mr. A Read  Joint Chief Operating officer 

Ms. J van Heerden Joint Chief Operating officer 

Mr. D Ekins  IT Operations Manager 

 

 
 

(b) Parent Entity Directors’ Remuneration 
 

The service and performance criteria set to determine remuneration are included in (g). 

2009 
Director Salary Director's Fees Super Cont Incentives Options Non Cash Total

Mr. M Read 914,227            -                    78,401              -                    -                    25,000              1,017,628        

Mr. B Coulter -                    110,092            15,308              60,000              -                    -                    185,400            

Mr. P Woodhead -                    65,138              9,057                35,500              -                    -                    109,695            

Total 914,227            175,229            102,767            95,500              -                    25,000              1,312,723         
 
2008 
Director Salary Director's Fees Super Cont Incentives Options Non Cash Total

Mr. M Read 506,394            -                    45,000              -                    -                    25,000              576,394            

Mr. B Coulter -                    110,092            84,908              -                    48,900              -                    243,900            

Mr. P Woodhead -                    6,200                64,800              -                    -                    -                    71,000              

Total 506,394            116,292            194,708            -                    48,900              25,000              891,294             
 
 
 
 
(c) Key Management Personnel Remuneration 
 

2009 

Employee Salary Super Cont Incentives Options Non Cash Total

Mr. J Nugent 232,349            15,141              69,700              -                    -                    317,190            

Mr. N Read 166,805            19,062              45,000              -                    -                    230,867            

Mr. A Read 171,687            20,177              52,500              -                    -                    244,364            

Ms. J van Heerden 170,643            20,083              52,500              -                    -                    243,226            

Mr. D Ekins 160,937            18,585              45,568              -                    -                    225,090            

Total 902,421            93,048              265,268            -                    -                    1,260,737         
 

2008 

Employee Salary Super Cont Incentives Options Non Cash Total

Mr. J Nugent 181,834            37,193              -                    -                    -                    219,027            

Mr. N Read 156,402            12,284              84,650              -                    -                    253,336            

Mr. A Read 137,985            15,482              34,404              -                    -                    187,871            

Ms. J van Heerden 138,541            12,901              5,734                -                    -                    157,176            

Mr. S Burns* 70,429              4,866                -                    -                    -                    75,295              

Mr. D Ekins** 133,424            12,008              -                    -                    -                    145,432            

Total 818,615            94,734              124,788            -                    -                    1,038,137         
 

*      Resigned 22 November 2007   **    Appointed 3 August 2007 
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DIRECTORS REPORT (CONTINUED) 
 

(d) Remuneration Options 
 

No options were granted as remuneration during the financial year. 

 

 
 

 

(e) Options and Rights Holdings 
 

Number of Options held by Specified Directors and Key Management Personnel 
Balance Granted as Options Options Balance

1/07/2008 Remuneration Exercised Lapsed 30/06/2009

Mr M Read 710,000 - - (710,000) -

Total 710,000 - - (710,000) -

Mr N Read 635,000 - - (635,000) -

Total 635,000 - - (635,000) -

Parent Entity Directors

Key Management Personnel

 
 

Options held by Mr N Read are also included in those held by Mr M Read. 

 

Net change other reflects options that have lapsed on the resignation of an employee. 

 

 

 

  

(f) Shareholdings 
 

Number of Shares held by Parent Entity Directors and Key Management Personnel 
Balance Received as Options Net Change Balance

1/07/2008 Remuneration Exercised Other 30/06/2009

Mr M Read 19,415,991 - - 90,177 19,506,168

Mr P Woodhead 101,000 - - - 101,000

Mr B Coulter 56,000 - - - 56,000

Total 19,572,991 - - 90,177 19,663,168

Mr N Read 226,801 - - - 226,801

Mr A Read 159,874 - - - 159,874

Total 386,675 - - - 386,675

Parent Entity Directors

Key Management Personnel

 

 

Shares held by Mr N Read and Mr A Read are also included in those held by Mr M Read. 

 

Net change other refers to shares purchased or sold during the financial year. 
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DIRECTORS REPORT (CONTINUED) 
 

(g) Remuneration Practices 
 

The remuneration policy, which sets the terms and conditions for the Chief Executive Officer and other senior 

executives, was developed by the Nominations and Remuneration Committee after seeking professional advice from 

independent consultants and approved by the Board.  All executives are entitled to receive a base salary, 

superannuation, fringe benefits, performance incentives and retirement benefits.  The Nominations and 

Remuneration Committee reviews executive packages annually by reference to company performance, executive 

performance, comparable information from competitors and other listed companies and independent advice.  The 

performance of executives is measured against agreed criteria which is based on the forecast growth of the 

Company’s profits and shareholders value.  The policy is designed to attract the highest calibre executives and reward 

them for performance which results in long-term growth in shareholder value. 

 

Executives are also entitled to participate in the employee share and option arrangements. 

 

All remuneration paid to executives is valued at the cost to the Company and expensed. Shares given to executives are 

valued as the difference between the market price of those shares and the amount paid by the executive. Options are 

valued using the Black-Scholes methodology.  

 

The Board expects that the remuneration structure implemented will result in the Company being able to attract and 

retain the best executives to run the Group. It will also provide executives with the necessary incentives to work to 

grow long-term shareholder value.  The policy complies with the four key principles of IFSA Guidance Notes. 

 

The payment of bonuses, stock options and other incentive payments are reviewed by the Nominations and 

Remuneration Committee annually as part of the review of executive remuneration and a recommendation is put to 

the Board for approval.  All bonuses, options and incentives must be linked to predetermined performance criteria. 

The Board can exercise its discretion in relation to approving incentives, bonuses and options and can recommend 

changes to the committee’s recommendations.  Any changes must be justified by reference to measurable 

performance criteria. 

 

 
(h) Employment Agreements 
 

Mark Read – Managing Director 

Initial term of agreement – not applicable. 

Base salary fixed. 

Employment may be terminated by either party issuing 6 month’s written notice. 

 

John Nugent – Chief Financial Officer & Company Secretary 

Initial term of agreement – not applicable. 

Base salary fixed. 

Employment may be terminated by the Company issuing 4 month’s written notice or by the employee issuing 2 

month’s written notice. 
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DIRECTORS REPORT (CONTINUED) 

 
EMPLOYEE BENEFITS 

 

EMPLOYEES SHARE OPTION ARRANGEMENT 
 

No options were granted under the Employee Share Option Plan during the financial year. 

 

When an Executive ceases employment the options held under the Employee Share Option Plan are deemed to have 

lapsed.  Since balance date, no Executive has ceased employment. At balance date, no share option has been 

exercised. 

 

The closing share market price of an ordinary share of International All Sports Limited on the Australian Stock 

Exchange at 30 June 2009 was $0.575 (2008: $0.28). 

 

 

(a) Movement in the number of share options held by employees are as follows: 

30/06/2009 30/06/2008 30/06/2009 30/06/2008

No. No. No. No.

Opening balance 1,520,000 1,085,000 1,520,000 1,085,000

Granted during the year - 550,000 - 550,000

Exercised during the year (250,000) - (250,000) -

Lapsed during the year (970,000) (115,000) (970,000) (115,000)

Closing balance 300,000 1,520,000 300,000 1,520,000

Economic Entity Parent Entity

 

 

 

(b) Details of share options exercised during the year: 

30/06/2009 30/06/2008 30/06/2009 30/06/2008

$ $ $ $

Proceeds from shares issued - - - -

Fair value as at issue date of shares issued during 

the year
40,750

-
40,750

-

Economic Entity Parent Entity

 

 

 

(c) Details of share options outstanding as at end of year: 

Parent Entity

Grant Expiry & Exercise 30/06/2009 30/06/2008 30/06/2009 30/06/2008

Date Exercise Date Price No. No. No. No.

21/12/2007 21/12/2012 0.25 300,000 300,000 300,000 300,000

Parent Entity
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DIRECTORS REPORT (CONTINUED) 

 
MEETINGS OF DIRECTORS 
 

The number and type of directors meetings held during the year were as follows: 

DIRECTOR A B A B A B

Mr M Read 12 12 - - 3 3

Mr P Woodhead 12 12 5 5 3 3

Mr B Coulter 12 12 5 5 3 3

Nominations and Remuneration 

Committee

Directors meetings Audit, Risk and Compliance 

Committee

 
A = Eligible to attend   B = Attended 

 

 

INDEMNIFYING OFFICER OR AUDITOR 
 

During the year the Company paid premiums to insure each of the directors and secretaries against liabilities for costs 

and expenses incurred by them in defending any legal proceedings arising out of their conduct while acting in the 

capacity of officers of the Company, other than conduct involving a wilful breach of duty in relation to the Company.  

The amount of the premium excluding GST was $64,260 (2008: $61,200). 

 

Deeds of Indemnity were also entered into during the year between the Company and the Company’s directors and 

secretaries.  No other indemnification has been made. 

 

 

PROCEEDINGS ON BEHALF OF THE COMPANY 
 

No person has applied for leave of court to bring proceedings on behalf of the Company or intervene in any 

proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the Company for all 

or any part of those proceedings. 

 

 

NON-AUDIT SERVICES 
 

The board of directors, in accordance with advice from the audit committee, is satisfied that the provision of non-

audit services during the year is compatible with the general standard of independence for auditors imposed by the 

Corporations Act 2001.  The directors are satisfied that the services disclosed below did not compromise the external 

auditor’s independence for the following reasons: 

 

� all non-audit services are reviewed and approved by the audit committee prior to commencement to ensure 

they do not adversely affect the integrity and objectivity of the auditor; and 

� the nature of the services provided do not compromise the general principles relating to auditor 

independence as set out in the Institute of Chartered Accountants in Australia and CPA Australia’s APES 110: 

Code of Ethics for Professional Accountants. 

 

The following fees for non-audit services were paid/payable to the external auditors (local and overseas) during the 

year ended 30 June 2009: 

 

 

Taxation Services     221,856 

Business Development Project          64,420 

286,276 
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DIRECTORS REPORT (CONTINUED) 

 
AUDITOR’S INDEPENDENCE DECLARATION  
 

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set 

out on page 54. 

 

 

ROUNDING OF AMOUNTS 
 

The Company is a kind referred to in Class Order 98/100, issued by the Australia Securities and Investment 

Commission, relating to the “rounding off” of amounts in the Director’s Report and Financial Report.  Amounts in the 

Director’s Report and the Financial Report have been rounded off in accordance with that Class Order to the nearest 

thousand dollars, or in certain cases, to the nearest dollar. 

 

 

AUDITOR 
 

WHK Horwath continues in office in accordance with section 327 of the Corporations Act 2001. 

 

 

 

Signed in accordance with a Resolution of the Board of Directors. 

 

  
_____________________________  ____________________________  

MARK READ PETER WOODHEAD  

Director Director 

 

Dated this 30
th

 day of September, 2009.
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DIRECTOR’S DECLARATION 
 

The Directors of International All Sports Limited declare that 

 

1. the financial statements and notes, as set out on pages 15 to 53 are in accordance with the Corporations Act  

2001: 

a. comply with Accounting Standards and the Corporations Regulations 2001; and 

b. give a true and fair view of the financial position as at 30 June 2009 and performance for the year 

ended on that date of the Company and economic entity; 

2. the Chief Financial Officer has declared that: 

a. the financial records of the Company for the financial year have been properly maintained in 

accordance with section 288 of the Corporations Act 2001; 

b. the financial statements and notes for the year comply with the Accounting Standards; and 

c. the financial statements and notes for the financial year give a true and fair view. 

3. in the directors’ opinion there are reasonable grounds to believe that the Company will be able to pay its 

debts as and when they become due and payable. 

 

 

Signed in accordance with a Resolution of the Board of Directors. 

 

On behalf of the Directors 

 

  
_____________________________  ____________________________  

MARK READ PETER WOODHEAD 

Director    Director 

 

Dated this 30
th

 day of September, 2009. 
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2009 2008 2009 2008

Note $’000 $’000 $’000 $’000

Wagering turnover - continuing operations 753,893 792,673 - -

Comprising:

- Wagering by customers 527,723 491,583 - -

- Wagering investments 226,170 301,090 - -

Revenue from continuing operations

Wagering – customers 36,225 34,034 - -

Wagering – investments 4,854 2,662 - -

Sales revenue 509 834 - -

Interest revenue 739 795 578 458

Other revenue 289 209 719 477

Total revenue from continuing operations 42,616 38,534 1,297 935

Expenses from continuing operations

Direct costs (6,194) (4,285) - -

Information technology and systems development (2,557) (2,930) - -

Employee benefits 2(a) (13,922) (12,730) (162) (357)

Administration expenses 2(b) (12,310) (7,262) (278) (406)

Depreciation and amortisation 2(a) (2,229) (2,545) 2 (1)

Travel and transportation (574) (655) - (16)

Occupancy 2(b) (2,898) (1,393) - -

Borrowing costs 2(a) (75) (11) - -

Marketing (5,636) (3,629) - -

Impairment of non current assets (15,637) - (24,491) -

Assets written off (411) - (187) -

GST expense (3,293) (2,734) - -

Total expenses from continuing operations (65,736) (38,174) (25,116) (780)

Profit/(loss) from continuing operations before  

income tax
(23,120) 360 (23,819) 155

Income tax (expense)/benefit 3 (2,272) 920 (3) 70

                              

(25,392) 1,280 (23,822) 225

Discontinued operations

Gain/(loss) on sale of subsidiary 25 10,393 - - -

Profit/(loss) from discontinued operations 25 3,801 (3,933) - -

Profit/(loss) from discontinued operations 14,194 (3,933) - -

(Profit)/loss attributable to minority interests - - - -

Profit/(loss) attributable to members (11,198) (2,653) (23,822) 225

Continuing Operations

Basic earnings per share (cents) (38.10) 1.93 N/A N/A

Diluted earnings per share (cents) (37.93) 1.88 N/A N/A

Total Operations

Basic earnings per share (cents) (16.80) (3.99) N/A N/A

Diluted earnings per share (cents) (16.73) (3.91) N/A N/A

Dividends per share (cents) N/A N/A N/A N/A

Profit/(loss) from continuing operations after 

income tax expense/(benefit)

Economic Entity Parent Entity

 

 

This statement should be read in conjunction with the accompanying notes. 
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2009 2008 2009 2008

Note $’000 $’000 $’000 $’000

Current Assets

Cash 5 19,097 26,218 10,272 8,504

Receivables 6 941 2,286 7 4

Inventories 7 16 16 - -

Other 8 1,589 700 135 119

Total Current Assets 21,643 29,220 10,414 8,627

Non-Current Assets

Receivables 6 - - 1,061 1,739

Investments 9 - - 200 24,691

Property, plant and equipment 10 3,462 2,264 - 1

Deferred tax assets 3 2,345 8,631 300 303

Intangibles 11 3,506 19,901 2,200 2,385

Total Non-Current Assets 9,313 30,796 3,761 29,119

Total Assets 30,956 60,016 14,175 37,746

Current Liabilities

Payables 12 17,040 24,643 369 67

Current tax liabilities 3 1,512 - - -

Interest bearing liabilities 14 878 220 - -

Provisions 13 4,026 2,381 - -

Total Current Liabilities 23,456 27,244 369 67

Non-Current Liabilities

Interest bearing liabilities 14 1,562 472 - -

Provisions - employee entitlements 139 124 - -

Total Non-Current Liabilities 1,701 596 - -

Total Liabilities 25,157 27,840 369 67

Net Assets 5,799 32,176 13,806 37,679

Equity

Contributed equity 15 44,764 44,723 44,764 44,723

Reserves 15 49 (1,334) 49 141

Retained profits (losses) 15 (39,014) (11,213) (31,007) (7,185)

Parent Entity Interest 5,799 32,176 13,806 37,679

Outside equity interests - - - -

Total Equity 5,799 32,176 13,806 37,679

Economic Entity Parent Entity

 

 

This statement should be read in conjunction with the accompanying notes. 
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Note

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Cash flow from operating activities

Cash received in course of operations 1,191,082 1,329,189 15 29

Cash payments in course of operations (1,191,428) (1,326,462) (204) (580)

Interest received 732 751 575 454

Interest paid (75) - - -

Commonwealth Bank refund (paid) (1,000) (1,000) - -

Income tax refund (paid) (1,110) - - -

Net cash movement from operating activities 23 (1,799) 2,478 386 (97)

Cash flows from investing activities

Purchase of property, plant and equipment (2,359) (1,431) - -

Purchase of intangible assets (1,372) (1,112) - -

Loans intercompany - - 1,382 454

Cash transfer upon sale of subsidiaries (3,328) - - -

Net cash movement from investing activities (7,059) (2,543) 1,382 454

Cash flows from financing activities

Proceeds from finance leases 2,011 692 - -

Repayment of finance leases (263) - - -

Net cash movement from financing activities 1,748 692 - -

Net cash increase / (decrease) (7,110) 627 1,768 357

Cash at beginning of period 26,218 25,168 8,504 8,147

Effect of exchange rates on cash holdings of 

foreign currencies (11) 423 - -
Cash at end of period 5 19,097 26,218 10,272 8,504

Economic Entity Parent Entity

 
 

This statement should be read in conjunction with the accompanying notes. 
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CONSOLIDATED Issued Retained Other Total Minority Total

Capital Earnings Reserves Interests Equity

$’000 $’000 $’000 $’000 $’000 $’000

As at 1 July 2007 44,723 (8,560) (1,065) 35,098 - 35,098

Currency translation differences - - (359) (359) - (359)

Profit/(loss) for the period - (2,653) - (2,653) - (2,653)

Cost of share-based payment - - 90 90 - 90

As at 30 June 2008 44,723 (11,213) (1,334) 32,176 - 32,176

As at  1 July 2008 44,723 (11,213) (1,334) 32,176 - 32,176

Currency translation differences - - 1,475 1,475 - 1,475

Profit/(loss) for the period - (11,198) - (11,198) - (11,198)

Conversion of share options 41 - (41) - - -

Restatement of Retained Earnings - 

Discontinuing Operations
- (16,603) - (16,603) - (16,603)

Share based options lapsed - - (51) (51) - (51)

As at 30 June 2009 44,764 (39,014) 49 5,799 - 5,799

Attributable to equity holders of the parent

 
 

This statement should be read in conjunction with the accompanying notes. 
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PARENT Issued Retained Other Total Minority Total

Capital Earnings Reserves Interests Equity

$000 $000 $000 $000 $000 $000

As at 1 July 2007 44,723 (7,410) 51 37,364 - 37,364

Profit/(loss) for the period - 225 - 225 - 225

Cost of share based payment - - 90 90 - 90

As at 30 June 2008 44,723 (7,185) 141 37,679 - 37,679

As at  1 July 2008 44,723 (7,185) 141 37,679 - 37,679

Profit/(loss) for the period - (23,822) - (23,822) - (23,822)

Conversion of share options 41 - (41) - - -

Share based options lapsed - - (51) (51) - (51)

As at 30 June 2009 44,764 (31,007) 49 13,806 - 13,806

Attributable to equity holders of the parent

 
 

 

This statement should be read in conjunction with the accompanying notes. 



INTERNATIONAL ALL SPORTS LIMITED A.C.N 066 967 502 

And controlled entities 

 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2009 

 

 
 

20 

NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 
 

The financial report is a general-purpose financial report that has been prepared in accordance with Accounting 

Standards, Australian Accounting Interpretations, other authoritative pronouncements of the Australian Accounting 

Standards Board and the Corporations Act 2001. 

 

The financial report covers the Group of International All Sports Limited and controlled entities, and International All 

Sports Limited as an individual parent entity.  International All Sports Limited is a listed public company incorporated 

and domiciled in Australia. 

 

The financial report has been prepared on an accruals basis and is based on historical costs and does not take into 

account changing money values or, except where stated, current valuations of non-current assets.  Cost is based on 

the fair values of the consideration given in exchange for assets. 

 

The financial report is presented in Australian dollars and all values are rounded to the nearest thousand dollars 

($’000) unless otherwise stated under the option available to the Company under ASIC Class Order 98/1000. The 

Company is an entity to which the class order applies. 

 

The following is a summary of the material accounting policies adopted by the Group in the preparation of the 

financial report.  The accounting policies have been consistently applied, unless otherwise stated. 

 

 

(a) Statement of Compliance 

 

The financial report complies with Australian Accounting Standards, which include Australian equivalents to 

International Financial Reporting Standards (‘AIFRS’).  Compliance with AIFRS ensures that the financial report, 

comprising the financial statements and notes thereto, complies with International Financial Reporting Standards 

(‘IFRS’). 

 

 

(b) Principles of Consolidation 

 

A controlled entity is any entity controlled by International All Sports Limited.  Control exists where International 

All Sports Limited has the capacity to dominate the decision making in relation to the financial and operating 

policies of another entity so that the other entity operates with International All Sports Limited to achieve the 

objectives of International All Sports Limited.  A list of controlled entities is contained in Note 22 to the financial 

statements. 

 

All inter-company balances and transactions between entities in the Group, including unrealised profits or losses, 

have been eliminated on consolidation. 
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 

 

(c) Impairment of Assets 

 

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired. Where 

an indicator of impairment exists, or when annual impairment testing for an asset is required, the Group makes 

an estimate of the asset’s recoverable amount. An asset’s recoverable amount is the higher of its fair value less 

costs to sell and value in use and is determined for an individual asset, unless the asset does not generate cash 

inflows that are largely independent of those from other assets or groups of assets.  

 

Where the carrying amount of an asset exceeds its recoverable amount the asset is considered impaired and is 

written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted 

to their present value using a pre tax discount rate that reflects current market assessments of the time value of 

money and the risks specific to the asset. Any impairment losses of continuing operations are recognised in the 

Income Statement as a separate line item. 

 

An assessment is made at each reporting date as to whether there is an indication that previously recognised 

impairment losses may no longer exist or may have decreased.  If such indication exists, the recoverable amount 

is estimated.  A previously recognised impairment loss is reversed, except for those related to goodwill, only if 

there has been a change in the estimates used to determine the asset’s recoverable amount since the last 

impairment loss was recognised.  If that is the case the carrying amount of the asset is increased to its 

recoverable amount.  That increased amount cannot exceed the carrying amount that would have been 

determined, net of depreciation, had no impairment loss been recognised for the asset in prior years.  Such 

reversal is recognised in the Income Statement and the related depreciation charge is adjusted in future periods 

to allocate the asset’s revised carrying amount, less any residual value, on a systematic basis over its remaining 

useful life. 

 

 

(d) Property, Plant and Equipment 

 

Property, plant and equipment are brought to account at cost less where applicable, any accumulated 

depreciation or amortisation.  

 

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in 

circumstances indicate the carrying value may not be recoverable. 

 

For an asset that does not generate largely independent cash flows, the recoverable amount is determined for 

the cash generating-unit to which the asset belongs. 

 

If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets 

or cash generating units are written down to their recoverable amount. 
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 

The recoverable amount of property, plant and equipment is the greater of fair value less costs to sell and value 

in use.  In assessing value in use, the estimated future cash flows are discounted to their present value using a 

pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific 

to the asset.  

 

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding freehold 

land, are depreciated on a straight line basis over their estimated useful lives to the entity, commencing from the 

time the asset is held ready for use.  Leasehold improvements are amortised over the shorter of either the 

unexpired period of the lease or the estimated useful lives of the improvements. 

All items of property, plant and equipment other than freehold land are depreciated using the straight-line 

method at the following rates: 

 

Class of Fixed Asset Depreciation Rate 

Plant and Equipment 

Motor Vehicles 

10% - 33%  

15% 

Leased Assets 25% – 33% 

 

 

(e) Foreign Currency 

 

The financial statements are presented in Australian dollars (A$), which is the Group’s functional and presentation 

currency.  Each entity in the Group determines its own functional currency and items included in the financial 

statements of each entity are measured using that functional currency. Transactions in foreign currencies are 

initially recorded in the functional currency rate ruling at the date of the transaction. Monetary assets and 

liabilities denominated in foreign currencies are retranslated at the functional currency rate of exchange ruling at 

the balance sheet date.  All differences are taken to profit or loss. Non-monetary items that are measured in 

terms of historical cost in a foreign currency are translated using the exchange rates as at the dates of the initial 

transactions. 

 

The functional currency of the foreign operations is the currency in circulation in the country they each reside in.  

As at the reporting date, the assets and liabilities of these subsidiaries are translated into the Group’s 

presentation currency (A$) at the rate of exchange ruling at the balance sheet date, and their income statements 

are translated at the weighted average exchange rates for the year.  The exchange differences arising on the 

translation are taken directly to the foreign currency translation reserve within equity.  On disposal of a foreign 

entity, the deferred cumulative amount recognised in equity relating to that particular foreign operation is 

recognised in the Income Statement. 
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 

 

(f) Inventories 

 

Inventories represent the stock of computers and component parts used in the delivery of Racepack and Read 

Rating technology to the Company’s customers.  Inventory is measured at the lower of cost and net realisable 

value. 

 

 

(g) Leases 

 

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but 

not the legal ownership, are transferred to the entities within the Group are classified as finance leases.  Finance 

leases are capitalised recording an asset and a liability equal to the present value of the minimum lease payments, 

including any guaranteed residual value.  Leased assets are amortised over their estimated useful lives.  Lease 

payments are allocated between the reduction of the lease liability and the lease interest expense for the year. 

 

Lease payments for operating leases, where substantially all risks and benefits remain with the lessor, are charged 

as expenses in the period in which they are incurred. 

 

 

(h) Revenue Recognition 

 

1) Wagering Turnover comprises: 

- Wagering by clients – which represents the value of bets received from clients and settled on completed 

events during the year; and 

- Wagering investments – which represent the value of bets placed with other bookmakers and TAB’s. 

 

2) Wagering Revenue is the net of wagering wins and losses and is recognised at the point when the event to 

which the wager relates is officially completed and settled.  Settlement by the Group usually takes place 

within one day of the events completion. 

 

3) Sales Revenue represents subscription revenues from Racepack and Read Ratings. 

 

 

(i) Intangibles 

 

Intellectual Property: 

The intangible asset relates to copyright of the “Read Rating Form Database” and other databases that have 

been acquired or developed over a period of time. The databases are continually refreshed with new information 

and consequently represent intangible assets with an indefinite life. The assets are measured at cost less any 

accumulated impairment losses and are not amortised. Impairment is assessed annually in accordance with Note 

1(c).   
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 

Goodwill: 

Goodwill acquired in a business combination is initially measured at cost being the excess of the cost of the 

business combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and 

contingent liabilities. Following initial recognition, goodwill is measured at cost less any accumulated impairment 

losses and is not amortised.  

 

Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate 

that the carrying value may be impaired.  

 

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group of cash-

generating units) to which the goodwill relates. Where the recoverable amount of the cash-generating unit 

(group of cash-generating units) is less than the carrying amount, an impairment loss is recognised. Where 

goodwill forms part of a cash-generating unit (group of cash-generating units) and part of the operation within 

that unit is disposed of, the goodwill associated with the operation disposed of is included in the carrying 

amount of the operation when determining the gain or loss on disposal of the operation. Goodwill disposed of in 

this circumstance is measured on the basis of the relative values of the operation disposed of and the portion of 

the cash-generating unit retained. 

 

Software Development: 

Significant items of carry forward expenditure described as Software Development, which have a benefit 

enduring for more than one year are capitalised as an intangible asset. The assets have a finite useful life and 

accordingly expenditure is being amortised on a straight-line basis over a period not exceeding 5 years beginning 

when the benefits resulting from the asset’s use are first derived. The assets are reviewed annually for signs of 

impairment and accounted for as appropriate in accordance with Note 1(c). 

 

 

(j) Receivables 

 

Trade accounts receivable, amounts due from related parties and other receivables represent the principal 

amounts due at balance date plus accrued interest and less where applicable, any specific provision for doubtful 

debts. 

 

 

(k) Accounts Payable 

 

Accounts payable represent the principal amounts outstanding at balance date plus where applicable, any 

accrued interest. 

 

In relation to income from bookmaking, some sports bets are received well in advance of the event to which they 

relate.  These amounts received from punters are recorded as a deferred income liability and the resulting profit 

and loss is recognised in the period in which the results of the event are finalised and settled. 

 

Amounts received 30 days or more in advance of the event are held in a separate bank account and are included 

as cash at bank. 
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 

(l) Income Tax 

 

Current tax: 

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be 

recovered from or paid to the taxation authorities.  The tax rates and tax laws used to compute the amount are 

those that are enacted or substantively enacted by the balance sheet date. 

 

Deferred tax: 

Deferred income tax is provided on temporary differences at the balance sheet date between the tax bases of 

assets and liabilities and their carrying amounts for financial reporting purposes. 

 

Deferred income tax liabilities are recognised for all taxable temporary differences: 

- except where the deferred income tax liability arises from the initial recognition of goodwill or an asset or 

liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the 

accounting profit nor taxable profit or loss; and 

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and 

interests in joint ventures, except where the timing of the reversal of the temporary differences can be 

controlled and it is probable that the temporary differences will not reverse in the foreseeable future. 

 

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax 

credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which 

the deductible temporary differences, and the carry-forward of unused tax credits and unused tax losses can be 

utilised except: 

- where the deferred income tax asset relating to the deductible temporary difference arises from the initial 

recognition of an asset or liability in a transaction that is not a business combination and, at the time of the 

transaction, affects neither the accounting profit nor taxable profit or loss; and 

- in respect of deductible temporary differences associated with investments in subsidiaries, associates and 

interests in joint ventures, deferred tax assets are only recognised to the extent that it is probable that the 

temporary differences will reverse in the foreseeable future and taxable profit will be available against which the 

temporary differences can be utilised. 

 

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the 

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 

deferred income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each 

balance sheet date and are recognised to the extent that it has become probable that future taxable profit will 

allow the deferred income tax asset to be recovered. 
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year 

when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 

substantively enacted at the balance sheet date. 

 

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set 

off current income tax assets against current income tax liabilities and the deferred income taxes relate to the 

same taxable entity and the same taxation authority. 

 

International All Sports Limited and its wholly-owned subsidiaries have formed an income tax consolidated group 

under the tax consolidation regime. International All Sports Limited is responsible for recognising the current and 

deferred tax assets and liabilities for the tax consolidated group. The tax consolidated group has entered a tax 

sharing arrangement whereby each company in the Group contributes to the income tax payable in proportion 

to their contribution to the net profit before tax of the tax consolidated group.  

 

 

(m) Employee Entitlements 

 

Provision is made for the Group’s liability for employee entitlements arising from services rendered by 

employees to balance date.  Employee entitlements expected to be settled within one year together with 

entitlements arising from wages and salaries and annual leave that will be settled after one year have been 

measured at their nominal amount.  Other employee entitlements payable later than one year have been 

measured at the present value of the estimated future cash outflows to be made for those entitlements. 

 

Contributions are made by the Group to employee superannuation funds and are charged as expenses when 

incurred. 

 

 

(n) Cash 

 

For the purpose of the Cash Flow Statement, cash includes cash on hand and at call deposits with banks, financial 

institutions, TAB’s, and other corporate bookmakers, net of bank overdrafts. 
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 

(o)  Goods and Services Tax 

 
Goods and Services Tax (GST) is payable on wagering revenue and as such is an expense to the Economic Entity. 

GST associated with wagering revenue is brought to account in the income statement as an expense item.  

 
Other revenues, expenses and assets are recognised net of the amount of GST except where: 

 

• where the GST incurred on a purchase of goods and services is not recoverable from the taxation 

authority, in which case the GST is recognised as part of the cost of acquisition; and 

• receivables and payables are stated with the amount of GST included 

 

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables 

or payables in the balance sheet. 

 

Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash flows arising 

from investing and financing activities, which is recoverable from, or payable to, the taxation authority are 

classified as operating cash flows.  

 

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the 

taxation authority. 

 

 

(p) Financial Instruments 

 

Recognition and Initial Measurement 

 

Financial instruments, incorporating financial assets and financial liabilities, are recognised when the entity 

becomes a party to the contractual provisions of the instrument.  Trade date accounting is adopted for financial 

assets that are delivered within timeframes established by marketplace convention. 

 

Financial instruments are initially measured at fair value plus transactions costs where the instrument is not 

classified as at fair value through profit or loss. Transaction costs related to instruments classified as at fair value 

through profit or loss are expensed to profit or loss immediately. Financial instruments are classified and 

measured as set out below. 
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NOTE 1:  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 
Derecognition 

 

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is 

transferred to another party whereby the entity no longer has any significant continuing involvement in the risks 

and benefits associated with the asset.  Financial liabilities are derecognised where the related obligations are 

either discharged, cancelled or expire. The difference between the carrying value of the financial liability 

extinguished or transferred to another party and the fair value of consideration paid, including the transfer of 

non-cash assets or liabilities assumed, is recognised in profit or loss. 

 

Classification and Subsequent Measurement 

 

a) Financial assets at fair value through profit or loss 

Financial assets are classified at fair value through profit or loss when they are held for trading for the 

purpose of short term profit taking, where they are derivatives not held for hedging purposes, or designated 

as such to avoid an accounting mismatch or to enable performance evaluation where a group of financial 

assets is managed by key management personnel on a fair value basis in accordance with a documented risk 

management or investment strategy.  Realised and unrealised gains and losses arising from changes in fair 

value are included in profit or loss in the period in which they arise. 

 

b) Receivables 

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 

active market and are subsequently measured at amortised cost using the effective interest rate method. 

 

c) Held-to-maturity investments 

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or 

determinable payments, and it is the group’s intention to hold these investments to maturity.  They are 

subsequently measured at amortised cost using the effective interest rate method. 

 

d) Financial Liabilities 

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised 

cost using the effective interest rate method. 
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NOTE 2:  PROFIT FROM ORDINARY ACTIVITIES 
 

Profit from continuing operations before income tax has been determined after: 

 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

2,229 2,545 (2) 1

75 11 - -

13,922 12,730 162 357

833 809 - -

$ $ $ $

197,432 229,178 197,432 229,178

221,856 88,772 221,856 88,772

64,420 30,251 64,420 30,251

$’000 $’000 $’000 $’000

(853) - - -

(789) - - -

(597) (961) - -

(22) (1,317) - -

(1,426) (532) - -

(3,687) (2,810) - -

- Foreign currency translation profits/(losses)

(b) Significant items of revenue and (expense):

The following significant revenue and expense items 

are relevant in explaining the financial performance:

- Taxation services (including ATO Audit)

- Business development project

Rental of properties occupied by the group

- Bad and doubtful debts

- Provision for make good expenses

- Provision for onerous contracts

Economic Entity

Depreciation and amortisation

- Audit/review

Remuneration of auditors (local and overseas)

Parent Entity

- Business development project

Borrowing costs:

- Finance lease charges

Employee benefits

(a) Expenses

 

 

 

Explanation of Business Development Project: 

This project relates to: 

• the sale of the international Canbet businesses to Yin Khing Investments on 13 May 2009. 

• the proposed sale of International All Sports Limited via a scheme of arrangement to Sportsbet which was 

announced on the ASX on 3 June 2009. 

 



INTERNATIONAL ALL SPORTS LIMITED A.C.N 066 967 502 

And controlled entities 

 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2009 

 

 
 

30 

NOTE 3:  INCOME TAX EXPENSE 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

The applicable weighted average effective

tax rates are as follows: 30% 0% 30% 0%

Liability

Current

(1,512) - - -

Non-Current

- - - -

Assets

Deferred tax assets comprise:

- Provisions 1,516 870 13 -

- Prior year tax losses 395 7,415 182 119

- Current year tax losses 82 282 (4) 62

- Other 352 64 109 122

2,345 8,631 300 303

Reconciliations

The overall movement in the tax 

account is as follows:

8,631 8,281 303 233

- (Charge)/credit to Income Statement (2,272) 1,130 (3) 70

- (Charge)/credit to equity - (780) - -

- Payment of income tax liability 1,110 - - -

- Tax losses transferred upon sale of subsidiary (6,636) - - -

- Closing balance 833 8,631 300 303

Deferred tax assets not brought to account the 

benefits of which will only be realised if the 

conditions for deductibility set out in Note 1(l) 

occur

Tax losses:

- Operating losses - - - -

- Capital losses 9,109 9,219 - -

9,109 9,219 - -

Parent EntityEconomic Entity

- Opening balance

- Income tax

- Income tax
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NOTE 3:  INCOME TAX EXPENSE (CONT) 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

The components of tax expense/(benefit) comprise:

Current Tax 1,484 (441) 15 (62)

Deferred Tax (926) (391) (12) (8)

Derecognition of prior year losses 555 - - -

Change in tax rate for foreign subsidiary - (295) - -

(Over)/under provision in prior years 1,159 (3) - -

2,272 (1,130) 3 (70)

The prima facie tax on profit from ordinary 

activities before income tax is reconciled to the 

income tax as follows:

Prima facie tax payable on profit from ordinary 

activities before income tax at 30% (2008: 30%):

- Economic entity (2,678) (1,135) - -

- Parent entity - - (7,146) 47

- Adjustment for foreign exchange rates and 

subsidiaries with differential tax rates - (151) - -

Add:

Tax effect of

- Non-deductible depreciation and amortisation - 2 - -

- Share options expensed during year (15) 27 (15) 27

- Other non-allowable items 785 130 (239) (144)

- Impairment of Non Current Assets 4,691 - 7,347 -

- Discontinued operations (2,228) - - -

- Derecognition of prior year losses 555 - - -

- Other Adjustments 3 - 56 -

- (Over) / Under provision in prior years 1,159 (3) - -

2,272 (1,130) 3 (70)

Aggregate Income Tax Expense attributable to:

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Continuing operations 2,272 (920) 3 (70)

Discontinued operations - (210) - -

2,272 (1,130) 3 (70)

Parent EntityEconomic Entity

Economic Entity Parent Entity

 

 

 

Tax Entries to Equity: 

During 2008 the opening balances of deferred tax assets held in foreign currencies were re-valued using the spot rate 

of the applicable currency at balance date.  The resulting foreign exchange difference was recognised in the foreign 

currency translation reserve.  

 

In 2009 all deferred tax assets denominated in foreign currencies were derecognised as part of the Canbet sale 

process therefore no revaluation was required. 
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NOTE 4:  DIVIDENDS  

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Balance of franking account at beginning of year 3,336 3,336 3,315 3,315

Payment of provision for income tax 1,056 - 1,056 -

Balance of franking account at year end 4,392 3,336 4,371 3,315

Economic Entity Parent Entity

 
 

 

 

 

 

NOTE 5: CASH & CASH EQUIVALENTS 
 
(a) Reconciliation of cash at the end of the year 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Cash at bank and in hand 8,209 9,206 134 388

Deposits on call 10,888 17,012 10,138 8,116

19,097 26,218 10,272 8,504

Economic Entity Parent Entity

 
 

(b) Cash at bank and on hand 

 

Cash at bank and on hand includes cash at banks (trading accounts), cash on deposit with certain TABs and 

corporate bookmakers. Cash at banks is interest bearing with floating interest rates between 0% and 1.00% 

(2008: 0% and 4.70%) 

 

 

(c) Deposits at call 

 

The deposits are interest bearing with floating interest rates between 3.09% and 7.49% (2008: 7.45% and 7.49%) 
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NOTE 6: RECEIVABLES 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Current

Trade Debtors 759 1,290 - -

Provision for Doubtful Debts (335) (280) - -

424 1,010 - -

Other Receivables 517 1,276 7 4

941 2,286 7 4

Non Current

Unsecured Loans

   - Intercompany loans - - 1,061 1,739

- - 1,061 1,739

Total Receivables 941 2,286 1,068 1,743

Economic Entity Parent Entity

 

 

 

 

 

 

 

NOTE 7: INVENTORIES 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

16 16 - -

16 16 - -

Computer Equipment (at WDV) used in the 

installation and on going support for Read 

Ratings and Racepack systems.

Economic Entity Parent Entity

 

 
 
 
 
 
 
NOTE 8: OTHER ASSETS 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Prepayments 1,589 700 135 119

1,589 700 135 119

Economic Entity Parent Entity
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NOTE 9: INVESTMENTS 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Non-Current

Shares in Related Companies at cost

-  IASbet.com Pty Limited - - 200 200

- Read Technologies Pty Limited - - - -

- IAS Read Interactive Pty Limited - - - -

- IAS Qld Pty Limited - - - -

- IAS Bloodstock Pty Limited - - - -

- International All Sports (UK) Limited - - - -

- The Australian Bookmaker Pty Ltd - - - -

- Ferncourt Pty Limited - - 18,381 18,381

- Impairment Ferncourt Pty Limited - - (18,381) -

- IASbet Limited - - 5,598 5,598

- Impairment IASbet Limited - - (5,598) -

- AusTOTE Pty Ltd - - 512 512

- Impairment AusTOTE Pty Ltd - - (512) -

- - 200 24,691

Economic Entity Parent Entity

 

 

Impairment of Investments in Subsidiaries 

 

As a result of internal restructuring and the sale of the international Canbet businesses a number of investments in 

subsidiaries became impaired during the financial year. Details of these impairments are as follows: 

 

Ferncourt Pty Limited 

The Ferncourt office in Adelaide closed in February 2008. Ferncourt, via IAS staff located in Melbourne, continued to 

operate on Hong Kong racing (proprietary trading) during the first half of the 2009 financial year. In the second half of 

the financial year all trading through Ferncourt ceased.  

 

IAS does not expect Ferncourt to generate any cash flows in the 5 year forecast period (based on current available 

information). 

 

Based on the above facts and the Group’s accounting policies, the carrying value of IAS Limited’s investment in 

Ferncourt is considered fully impaired. That is the lowest CGU (ie the assets associated with Ferncourt Proprietary 

Trading) have ceased to operate and will not generate the future cash flows required to justify the carrying value. 

 

 

IASbet Limited 

IASbet Limited (formally Canbet Limited) was the holding company for the Canbet UK Group as well as 3 dormant 

Australian subsidiaries. On 13 May 2009 the Canbet UK Group was sold to Yin Khing Investments therefore from this 

date IASbet Limited had no operating subsidiaries. IASbet Limited itself remained non operating. 

 

Based on the Group’s accounting policies, the carrying value of the IAS Limited’s investment in IASbet Limited is 

considered fully impaired. That is the lowest CGU (ie the assets associated with the operating subsidiaries) have been 

sold and the dormant subsidiaries will not generate the future cash flows required to justify the carrying value. 
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NOTE 9: INVESTMENTS (CONT) 
 

Austote Pty Limited 

The redevelopment of the Austote system was put on hold in the 2009 financial year due to the IAS sale process. 

Austote’s product offering was also reduced with the introduction of Racefield Fees. For these reasons the promotion 

of Austote also reduced which had a negative impact on customer growth. 

 

Due to these factors Austote is not expected to generate sufficient positive cash flows in the forecast period to justify 

the carrying balance of the investment. 

 

Based on the above facts and the Group’s accounting policies, the carrying value of the IAS Limited’s investment in 

Austote is considered fully impaired. That is the lowest CGU (ie the assets associated with Austote Parimutuel Pool) 

will not generate the future cash flows required to justify the carrying value in the forecast period. 

 

 

 

NOTE 10:  PROPERTY, PLANT & EQUIPMENT 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Plant and Equipment – at cost 9,975 14,530 - 502

Accumulated Depreciation (6,565) (12,301) - (501)

3,410 2,229 - 1

Motor Vehicles – at cost 195 281 - -

Accumulated Depreciation (143) (252) - -

52 29 - -

Leasehold Improvements – at cost - 329 - 209

Accumulated Depreciation - (323) - (209)

- 6 - -

Total Property, Plant and Equipment 3,462 2,264 - 1

Plant & Equip'mt

Leasehold 

Improv'mts Motor Vehicles Total

$’000 $’000 $’000 $’000

Economic Entity

Balance at beginning of year 2,229 6 29 2,264

Additions 2,666 - 44 2,710

Disposals (625) (3) (31) (659)

Depreciation (741) (3) (24) (768)

Other Transfers 390 - 34 424

Discontinuing Operations (509) - - (509)

Carrying amount at the end of the year 3,410 - 52 3,462

Parent Entity

Balance at beginning of year 1 - - 1

Additions - - - -

Disposals (3) - - (3)

Depreciation 2 - - 2

Carrying amount at the end of the year - - - -

Economic Entity Parent Entity
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NOTE 11:  INTANGIBLES 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Intellectual Property at cost 10,222 13,346 4,000 4,185

Accumulated Amortisation (4,141) (7,053) (1,800) (1,800)

Impairment (3,881) - - -

2,200 6,293 2,200 2,385

Software Development 11,058 10,317 - -

Accumulated Amortisation (9,752) (7,844) - -

1,306 2,473 - -

Goodwill on Consolidation  11,665 11,665 - -

Accumulated Amortisation (530) (530) - -

Impairment (11,135) - - -

- 11,135 - -

Total Intangible Assets 3,506 19,901 2,200 2,385

Economic Entity Parent Entity

 
 

 

Impairment Testing 

The recoverable amount of intellectual property and goodwill has been determined by assessing each cash-generating 

unit which contain the intellectual property and goodwill based on value-in-use calculations. Value-in-use is calculated 

based on the present value of cash flow projections and an estimate of the residual value at the end of the forecast 

period. These projections are for a 5 year period. Forecasts are based on current business forecasts. The cash flows 

are discounted using a pre-tax discount rate of 15% (2008: 15%). 

 

Impairment of intellectual Property and Goodwill 

Based on the Group’s accounting policies, the carrying value of the intellectual property and goodwill associated with 

the Ferncourt and Austote business units is considered fully impaired. An impairment expense for these items has 

been recognised in the financial statements (Refer to Note 9 for discussion on business unit forecasts). 

 

 

 

 

NOTE 12:  ACCOUNTS PAYABLE 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Current

Trade Creditors 11,487 20,314 - -

Sundry Creditors and Accruals 5,257 3,646 369 67

Sports Bet Deferred Wagers 296 683 - -

17,040 24,643 369 67

Economic Entity Parent Entity
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NOTE 13:  CURRENT LIABILITIES - PROVISIONS 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Current Liabilities - Provisions

Employee Benefits 2,384 2,381 - -

Provision for Make Good Expenses 853 - - -

Onerous Contracts 789 - - -

4,026 2,381 - -

Movement - Make Good and Onerous Contracts Provisions Provision for Provision for

Make Good Exps Onerous Contracts Total Provisions

Current Liability - Provisions

Opening Balance - - -

Charged/(credited) to the income statement: - - -

     - Additional provisions recognised 853 789 1,642

     - Unused amounts reversed - - -

Amounts used during the period - - -

Closing Balance 853 789 1,642

Economic Entity Parent Entity
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NOTE 14:  FINANCIAL COMMITMENTS 
 

Operating Lease Liabilities 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Operating Leases with amounts payable as 

follows:

Less than one year 393 1,102 - -

Between one and five years 7 1,598 - -

More than five years - - - -

400 2,700 - -

Economic Entity Parent Entity

 
 

 

 

 

Finance Lease Liabilities 
Future min'm PV min'm Future min'm PV min'm

lease lease lease lease

 p'ments Interest  p'ments  p'ments Interest  p'ments

2009 2009 2009 2008 2008 2008

Finance Leases with amounts 

payable as follows:

Less than one year 1,041 163 878 283 63 220

Between one and five years 1,673 111 1,562 522 50 472

More than five years - - - - - -

2,714 274 2,440 805 113 692  
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NOTE 15: EQUITY 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

(a) Contributed Equity at year end

66,652,197 Ordinary Shares 

Fully paid (2008 : 66,402,197) 44,764 44,723 44,723 44,723

(b) Ordinary Shares

Opening balance 44,723 44,723 44,723 44,723

Conversion of options 41 - 41 -

Closing balance 44,764 44,723 44,764 44,723

(c) Retained Earnings

Opening balance (11,213) (8,560) (7,185) (7,410)

Operating profit/(loss) after tax (11,198) (2,653) (23,822) 225

Dividends paid - - - -

Restatement of retained earnings - 

Discontinuing operations
(16,603) - - -

Closing balance (39,014) (11,213) (31,007) (7,185)

(d) Reserves

Other Reserves 49 (1,334) 49 141

Foreign Currency Translation Reserve

Opening balance (1,475) (1,116) - -

1,475 (359) - -

Closing balance - (1,475) - -

Share-Based Payments Reserve

Opening balance 141 51 141 51

Issue of share-based payments - 90 - 90

Conversion of options (41) - (41) -

Share based options lapsed (51) - (51) -

Closing balance 49 141 49 141

Currency translation differences recognised 

directly in equity

Economic Entity Parent Entity
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NOTE 16: CONTINGENT ASSETS & LIABILITIES 
 

A contingent liability at balance date, not quantifiable or provided for in the financial statements, is the potential for a 

controlled entity to lose money on uncovered bets in its bookmaking activity.  Although attempts are made to manage 

and limit this exposure, it remains an inherent risk of the wagering industry. 

 

A contingent liability also exists in respect to the potential pay out on deferred wagers where monies are received 

prior to year end, but the event has not yet been held or finalised (2009: $295,690; 2008: $683,295).  The nature of 

these wagers is such that the potential loss may exceed this amount. 

 

 

 

 

NOTE 17: EVENTS SUBSEQUENT TO BALANCE DATE 
 

Deferred Wagers 

The results of events held to which deferred wagers existed at balance date have been reviewed and no provision for 

loss is considered necessary at the date of signing these accounts.  Not all events for which deferred wagers were 

received have been concluded. 

 

Sportsbet Scheme of Arrangement 

On 3 June 2009 IAS and Sportsbet Pty Ltd (Sportsbet) entered into an agreement (Implementation Deed) whereby IAS 

will submit a scheme of arrangement to its shareholders under which Sportsbet agrees to acquire all of the shares in 

IAS that Sportsbet does not own for cash consideration of $0.60 per share.  This offer values IAS at approximately $40 

million. 

 

The IAS Board believes this transaction realises significant value for the shareholders and in the absence of a superior 

offer unanimously recommends it to shareholders. 

 

The scheme booklet was mailed to IAS shareholders during mid August 2009 and it provides shareholders with the 

relevant details regarding the transaction including an independent expert’s report.   

 

In order for IAS to implement the Scheme it was necessary for IAS to obtain Court orders under the Corporations Act 

to convene a meeting of its shareholders to consider and approve the Scheme.  On 7 August 2009 in the Supreme 

Court of Victoria, the Honourable Justice Robson made the relevant orders to convene a meeting of IAS’ shareholders.  

 

On Monday 14 September 2009 an extraordinary general meeting of shareholders was held to consider the scheme.  

The scheme was approved with 98.5% support from voting shareholders. 

 

On 18 September 2009 in the Supreme Court of Victoria, His Honour Justice Robson made orders approving the 

scheme of arrangement between IAS and Sportsbet.  This was the final condition required to be satisfied under the 

terms of the Scheme.  Trading in the Company’s shares on the ASX ceased at the close of trading on Monday 21 

September 2009. 
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NOTE 18: GUARANTEES 
 

Deposits totaling $1,121,290 (2008: $2,631,697) were placed with banks to secure bank guarantees provided in 

respect to bookmaking licenses $650,000, merchant services facilities $100,000 office premises $371,290. 

 

 

 

 

NOTE 19: RELATED PARTY TRANSACTIONS 
 

ECONOMIC ENTITY 

 

The Group employs immediate relatives of Mr. Mark Read (Managing Director) on commercial terms within the group 

in operational and administrative roles. The aggregate amount paid or payable to these relatives during the financial 

year totaled $1,806,942 (2008: $1,246,558). These amounts include performance bonuses paid and allocated in 

accordance with the Board approved process. Superannuation contributions were also paid, where applicable. 

 

Transactions with related parties are on normal commercial terms and conditions no more favourable than those 

available to other parties unless otherwise stated. 

 

 

 

 

NOTE 20: EARNINGS PER SHARE (EPS) 
June-2009 June-2008

(16.80) (3.99)

cents per share cents per share

Diluted earnings per share is not materially different to basic earnings per share. The

weighted average number of Ordinary shares on issue in the calculation of basic

earnings per share was 66,652,197 (30 June 2008: 66,402,197)
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NOTE 21: FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 

Overview 

The group’s financial instruments consist mainly of deposits with banks, local money market instruments, short-term 

investments and accounts receivable and payable. 

 

The Board, through the Audit Risk and Compliance Committee, is responsible for ensuring there are adequate policies 

in relation to risk management, compliance and internal control systems. In summary, the Group’s policies are 

designed to ensure strategic, operational, legal, reputation and financial risks are identified, assessed, effectively and 

efficiently managed and monitored to enable the achievement of the Group’s objectives. 

 

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s 

activities. The Group, through its training and management standards and procedures, aim to develop a disciplined 

and constructive control environment in which all employees understand their roles and obligations.  

 

Financial Risk Exposures and Management 

The main risks the group are exposed to through its financial instruments are credit risk, liquidity risk, market risk, 

foreign currency risk and interest rate risk. 

 

(a) Credit Risk 

 

Credit risk arises principally from exposure to the Group’s customer receivables, holdings of cash with banks and 

deposits with certain TABs and corporate bookmakers.  

 

Credit risk associated with customer receivables is managed via the Group’s credit policy which requires credit 

evaluations to be performed on all customers applying for credit. Balances held with certain TABs and corporate 

bookmakers are monitored on a daily basis and any excess amounts are transferred to interest bearing bank accounts. 

 

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The 

demographics of the Group’s customer base, including the country in which customers operate has less of an 

influence on credit risk. 

 

At balance date the Group does not have any material credit risk exposure to any single receivable or group of 

receivables under financial instruments entered into by the Group. 

 

The Group’s maximum exposure to credit risk at balance date was as follows: 

 

Exposure to credit risk

2009 2008 2009 2008

Note $’000 $’000 $’000 $’000

Cash and Cash Equivalents 5 19,097 26,218 10,272 8,504

Receivables 6 941 2,286 1,068 1,743

Exposure 20,038 28,504 11,340 10,247

Economic Entity Parent Entity

 
 

The settlement terms of receivables is disclosed in the financial instrument composition and maturity analysis on page 

47. 
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NOTE 21: FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONT) 

 

(b) Liquidity Risk 

 

Liquidity risk is the risk that the group will not be able to meet its financial obligations as they fall due. The Group 

manages liquidity risk by monitoring forecast cash flows and ensuring that adequate cash balances are maintained to 

meet financial commitments as they fall due. 

 

The contractual maturity dates of financial liabilities are disclosed in the financial instrument composition and 

maturity analysis on page 47. 

 

(c) Market Risk  

 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices 

will affect the Group’s income or the value of its holdings of financial instruments. The objective of market risk 

management is to manage and control market risk exposures within applicable parameters, while optimising return. 

 

(d) Currency Risk 

 

The group is exposed to fluctuations in foreign currencies arising from transactions in currencies other than the 

respective functional currencies of the Group’s entities, primarily the Australian dollar (AUD). The currencies in which 

these transactions are primarily denominated (but not limited to) are Australian Dollar (AUD), the Euro (EURO), 

Sterling (GBP), and the US dollar (USD).  

 

Currency risk is managed by maintaining cash balances denominated in the same currency as customer balances. Cash 

balances are monitored on a daily basis and any excess amounts are transferred to interest bearing accounts. 

 

The Group’s exposure to foreign currency risk at balance date was as follows: 

 

30 June 2009 2009 2009 2009 2009 2009 2009 2009

In thousands of AUD Note $’000 $’000 $’000 $’000 $’000 $’000 $’000

AUD CAD CNY EUR GBP HKD IDR

Cash and Cash Equivalents 5 16,364 23 - 278 304 1,405 4

Receivables 6 941 - - - - - -

Payables 12 (15,682) (8) - (223) (269) (40) -

Exposure 1,623 15 - 55 35 1,365 4

MYR NZD SGD THB USD ZAR TOTAL

Cash and Cash Equivalents 5 1 35 135 - 548 - 19,097

Receivables 6 - - - - - - 941

Payables 12 (1) (180) (157) (5) (469) (6) (17,040)

Exposure - (145) (22) (5) 79 (6) 2,998

 

 

 

 



INTERNATIONAL ALL SPORTS LIMITED A.C.N 066 967 502 

And controlled entities 

 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2009 

 

 
 

44 

NOTE 21: FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONT) 
 

30 June 2008 2008 2008 2008 2008 2008 2008 2008

In thousands of AUD $’000 $’000 $’000 $’000 $’000 $’000 $’000

AUD CAD CNY EUR GBP HKD IDR

Cash and Cash Equivalents 5 14,354 553 85 724 4,832 3,698 4

Receivables 6 1,853 1 - 13 46 - -

Payables 12 (15,356) (163) (46) (2,768) (2,208) (1,065) -

Exposure 851 391 39 (2,031) 2,670 2,633 4

MYR NZD SGD THB USD ZAR TOTAL

Cash and Cash Equivalents 5 - 32 473 - 1,463 - 26,218

Receivables 6 - 1 115 - 257 - 2,286

Payables 12 (1) (65) (590) (1) (2,371) (9) (24,643)

Exposure (1) (32) (2) (1) (651) (9) 3,861
 

 

 

 

 

 

The following exchange rates applied during the year: 

Currency Table

2009 2008 2009 2008

Currency  Code

Australian Dollar AUD 1.0000 1.0000 1.0000 1.0000

Canadian Dollar CAD 0.8633 0.9054 0.9303 0.9722

China Yuan Renminbi CNY 5.1227 6.5278 5.5085 6.6072

Euro EUR 0.5423 0.6101 0.5729 0.6091

Sterling GBP 0.4630 0.4476 0.4873 0.4821

Hong Kong Dollar HKD 5.8104 6.9877 6.2373 7.5032

Indonesian Rupiah IDR 7,849.4959 8,187.3306 8,288.0500 8,835.3200

Malaysian Ringgit MYR 2.6245 2.9738 2.8490 3.1333

New Zealand Dollar NZD 1.2296 1.1674 1.2443 1.2641

Singapore Dollar SGD 1.0927 1.2866 1.1704 1.3110

Thailand Baht THB 26.0997 28.4333 27.5008 32.4314

United States Dollar USD 0.7480 0.8965 0.8048 0.9615

South African Rand ZAR 6.6725 6.5648 6.3433 7.6570

Average Rate Spot Rate

Reporting Date
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NOTE 21: FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONT) 
 
Sensitivity Analysis 

A 5% fluctuation of the Australian dollar against the following currencies at 30 June 2009 would have increased 

(decreased) equity and profit or loss by the amounts shown below.  This analysis assumes that all other variables 

remain constant.  The analysis is performed on the same basis for 2008. 

 

30 June 2009 2009 2009 2009 2009 2009 2009 2009

In thousands of AUD $’000 $’000 $’000 $’000 $’000 $’000 $’000

AUD CAD CNY EUR GBP HKD IDR

Holding in each currency 1,623 15 - 55 35 1,365 4

Increase the FX rate by 5%

Balance 1,623 14 - 53 33 1,300 4

Profit & Loss Impact - (1) - (2) (2) (65) -

Decrease the FX rate by 5%

Balance 1,623 16 - 58 37 1,437 5

Profit & Loss Impact - 1 - 3 2 72 1

MYR NZD SGD THB USD ZAR

Holding in each currency - (145) (22) (5) 79 (6)

Increase the FX rate by 5%

Balance - (138) (21) (5) 76 (5)

Profit & Loss Impact - 7 1 - (3) 1

Decrease the FX rate by 5%

Balance - (152) (23) (6) 83 (6)

Profit & Loss Impact - (7) (1) (1) 4 -

30 June 2008 2008 2008 2008 2008 2008 2008 2008

In thousands of AUD $’000 $’000 $’000 $’000 $’000 $’000 $’000

AUD CAD CNY EUR GBP HKD IDR

Holding in each currency 851 391 39 (2,031) 2,670 2,633 4

Increase the FX rate by 5%

Balance 851 373 37 (1,934) 2,543 2,508 4

Profit & Loss Impact - (18) (2) 97 (127) (125) -

Decrease the FX rate by 5%

Balance 851 412 41 (2,138) 2,810 2,772 4

Profit & Loss Impact - 21 2 (107) 140 139 -

MYR NZD SGD THB USD ZAR

Holding in each currency (1) (32) (2) (1) (651) (9)

Increase the FX rate by 5%

Balance (1) (30) (2) (1) (620) (8)

Profit & Loss Impact - 2 - - 31 1

Decrease the FX rate by 5%

Balance (1) (33) (2) (1) (685) (9)

Profit & Loss Impact - (1) - - (34) -
 

 
The Parent Entity does not have an exposure to foreign currency risk as at balance date. 
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NOTE 21: FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONT) 
 

(e) Interest Rate Risk 

 

The Group’s interest rate risk is restricted to interest bearing deposits. The Group does not have any interest bearing 

loan facilities. The Group’s finance leases are at a fixed interest rate for the full term of the leases. 

 

The Group manages interest rate risk by ensuring that any surplus funds are placed in interest bearing accounts at the 

highest interest rate prevailing at the time.  

 

At reporting date the interest rate profile of the Group’s interest bearing financial instruments was: 

 

2009 2008 2009 2008

Note $’000 $’000 $’000 $’000

Cash and Cash Equivalents 5 19,097 26,218 10,272 8,504

Financial Liabilities 14 (2,440) (692) - -

Exposure 16,657 25,526 10,272 8,504

Economic Entity Parent Entity

 

 

 

 

Sensitivity Analysis 

 

A 2% increase in interest rates on the Group’s interest bearing deposits at the reporting date would have a $382,000 

(2008: $524,000) increase in profit. A 2% decrease in interest rates would have an equal but opposite effect on the 

Group’s profit. This analysis assumes that all other variables remain constant. 

 

A 2% increase in interest rates on the Parent Entity’s interest bearing deposits at the reporting date would have a 

$205,000 (2008: $170,000) increase in profit. A 2% decrease in interest rates would have an equal but opposite effect 

on the Group’s profit. This analysis assumes that all other variables remain constant. 
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NOTE 21: FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONT) 
 

(f) Financial Instrument Composition and Maturity Analysis 

 

The tables below reflect the undiscounted contractual settlement terms for financial instruments of a fixed period of maturity, as well as management’s expectations of the 

settlement period for all other financial instruments. 

 

Economic Entity Weighted Avg Non Interest Floating

Interest Bearing Interest Rate

Rate <1 year <1 year <1 year 1 – 5 years Total

2009 % $’000 $’000 $’000 $’000 $’000

Financial Assets

Cash and Cash Equivalents 5.27 2,984 16,113 - - 19,097

Receivables - 941 - - - 941

Total Financial Assets 3,925 16,113 - - 20,038

Financial Liabilities

Payables - 17,040 - - - 17,040

Finance Leases 8.38                                 -   - 878                          1,562 2,440

Total Financial Liabilities 17,040 - 878 1,562 19,480

2008

Financial Assets

Cash and Cash Equivalents 7.47 2,854 23,364 - - 26,218

Receivables - 2,286 - - - 2,286

Total Financial Assets 5,140 23,364 - - 28,504

Financial Liabilities

Payables - 24,643 - - - 24,643

Finance Leases 8.91                                 -                                   -   220                              472 692

Total Financial Liabilities 24,643 - 220 472 25,335

Fixed Interest

Maturing
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NOTE 21: FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONT) 
 

Parent Entity Weighted Avg Non Interest Floating

Interest Bearing Interest Rate

Rate <1 year <1 year <1 year 1 – 5 years Total

2009 % $’000 $’000 $’000 $’000 $’000

Financial Assets

Cash and Cash Equivalents 5.27                                 -   10,272 - - 10,272

Receivables - 1,068 - - - 1,068

Total Financial Assets 1,068 10,272 - - 11,340

Financial Liabilities

Payables - 369 - - - 369

Total Financial Liabilities 369 - - - 369

2008

Financial Assets

Cash and Cash Equivalents 7.47                                 -   8,504 - - 8,504

Receivables - 1,743 - - - 1,743

Total Financial Assets 1,743 8,504 - - 10,247

Financial Liabilities

Payables - 67 - - - 67

Total Financial Liabilities 67 - - - 67

Fixed Interest

Maturing
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NOTE 22: CONTROLLED ENTITIES 

 

Country

Of Incorporation June-2009 June-2008

Entity % %

IASbet.com Pty Ltd Australia 100 100

IASRead Interactive Pty Ltd Australia 100 100

Read Technologies Pty Ltd Australia 100 100

IAS Qld Pty Limited Australia 100 100

IAS Bloodstock Pty Ltd Australia 100 100

Ferncourt Pty Ltd Australia 100 100

The Australian Bookmaker Pty Ltd Australia 100 100

Canbet Limited Australia 100 100

Canbet Sports Bookmakers Pty Ltd Australia 100 100

International Sports Book Systems Pty Ltd Australia 100 100

ECom Solutions Pty Ltd Australia 100 100

AusTOTE Pty Ltd Norfolk Island 76 76

Global  Sports Entertainment Limited Vanuatu - 100

International All  Sports (UK) Ltd United Kingdom 100 100

Canbet UK Limited United Kingdom - 100

Canbet Sports Bookmakers UK Limited United Kingdom - 100

Canbet NV Netherlands 

Anti lles

- 100

Kydbrook Enterprises Limited Gibraltar - 100

Read Technologies Limited Hong Kong - 100

E-Bloodstock Limited Hong Kong - 100

Ownership

 
 

On 13 May 2009, IAS sold the group of companies that operate the international Canbet businesses to Ying Khing 

Investments.  The companies divested as part of this sale agreement were: 

• Global Sports Entertainment 

• Canbet UK Limited 

• Canbet Sports Bookmakers UK Limited 

• Canbet NV 

• Kydbrook Enterprises Limited 

• Read Technologies Limited 

• E-Bloodstock Limited 

 

The ultimate controlling entity of the Group is International All Sports Limited. 
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NOTE 23: RECONCILIATION OF NET CASH GENERATED BY OPERATING ACTIVITIES TO OPERATING PROFIT 
 

2009 2008 2009 2008

$’000 $’000 $’000 $’000

Operating profit /(loss) after income tax (11,198) (2,653) (23,822) 225

Non Cash Flows in Operating Profit

Depreciation and amortisation 2,426 2,925 (2) 1

Bad and doubtful debts 597 961 - -

Assets written off 411 - 187 -

Impairment of non current assets 15,637 - 24,491 -

Intercompany loan movements - - (703) (476)

FX translation adjustments to reserve (295) - - -

Restatement of retained earnings upon sale of 

subsidiaries
(9,865) - - -

Share option expense/(lapse) (51) 90 (51) 90

Changes in Assets and Liabilities:

(Increase)/Decrease in debtors 532 431 - -

(Increase)/Decrease in other receivables 217 27 (3) 25

(Increase)/Decrease in prepayments (889) (197) (16) 76

Increase/(Decrease) in creditors / accruals (7,216) 1,356 302 32

Increase/(Decrease) in deferred wagers (388) (122) - -

Increase/(Decrease) in provisions 1,661 790 - -

(Increase)/Decrease in tax assets 6,286 (1,130) 3 (70)

Increase/(Decrease) in tax liabilities 1,512 - - -

FX translation adjustments to reserve 254 - - -

Increase/(Decrease) in net assets transferred 

upon sale of subsidiary
(1,430) - - -

Net Cash Generated by Operating Activities
(1,799) 2,478 386 (97)

Economic Entity Parent Entity
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NOTE 24: SEGMENT REPORTING 

For the year ended 30 June 2009:
IASbet Canbet.com GSE Proprietary Trade Austote Poker & Casino Read Rating Unallocated Total

$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Turnover 518,770                 96,783                   251,551                 258,650                 1,139                     64,189                   -                          -                          1,191,082              

Revenue 37,205                   1,642                     5,793                     5,391                     113                         2,157                     509                         -                          52,810                   

Total Costs 27,583                   8,419                     5,603                     4,399                     525                         2,361                     699                         -                          49,589                   

EBITDA 9,622                     (6,777)                    190                         992                         (412)                       (204)                       (190)                       -                         3,221                     

Depreciation & Impairment 1,964                     415                         -                          33                           -                          -                          12                           16,049                   18,473                   

Abnormals 1,641                     -                          -                          -                          -                          -                          -                          2,426                     4,067                     

(Profit)/Loss on Sale of Subsidiaries -                          -                          -                          -                          -                          -                          -                          (10,393)                  (10,393)                  

Net Profit/(Loss) before Tax 6,017 (7,192) 190 959 (412) (204) (202) (8,082)                    (8,926)

For the year ended 30 June 2008:
IASbet Canbet.com GSE Proprietary Trade Austote Poker & Casino Read Rating Unallocated Total

$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Turnover 524,115                 186,858                 287,083                 301,090                 3,363                     26,680                   -                          -                          1,329,189              

Revenue 33,712                   1,195                     5,668                     2,662                     92                           1,106                     843                         -                          45,278                   

Total Costs 21,407                   8,874                     5,224                     6,357                     337                         1,398                     690                         -                          44,287                   

EBITDA 12,305                   (7,679)                    444                         (3,695)                    (245)                       (292)                       153                         -                         991                         

Depreciation 2,333                     533                         -                          47                           -                          -                          12                           -                          2,925                     

Abnormals 564                         432                         112                         164                         8                             20                           17                           532                         1,849                     

(Profit)/Loss on Sale of Subsidiaries -                          -                          -                          -                          -                          -                          -                          -                          -                         

Net Profit/(Loss) before Tax 9,408 (8,644) 332 (3,906) (253) (312) 124 (532) (3,783)
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NOTE 25:  FINANCIAL PERFORMANCE OF DISCONTINUED OPERATION 
 

On 13 May 2009, IAS sold the group of companies that operate the international Canbet businesses to Ying Khing 

Investments.  The companies divested as part of this sale agreement were: 

• Global Sports Entertainment 

• Canbet UK Limited 

• Canbet Sports Bookmakers UK Limited 

• Canbet NV 

• Kydbrook Enterprises Limited 

• Read Technologies Limited 

• E-Bloodstock Limited 

 

The ultimate controlling entity of the Group is International All Sports Limited. 
 

2009 2008

$’000 $’000

Revenue 10,071 6,745

Expenses 6,270 10,888

Operating profit /(loss) before income tax 3,801 (4,143)

Income Tax Expense - 210

Operating profit /(loss) after income tax 3,801 (3,933)

Gain on sale of the division before income tax 10,393 -

Income Tax Expense - -

Gain on sale of the division after income tax 10,393 -

Profit from discontinued operation 14,194 (3,933)

Net cash inflow/(outflow) from operating activities (3,502) 4,255

Net cash inflow/(outflow) from investing activities (108) (259)

Net cash inflow/(outflow) from financing activities -

Cash transfer upon sale of subsidiaries (3,328) -

Effect of exchange rates on cash holdings of foreign currencies (11) -

Net increase in cash generated by the discontinued 

operation (6,949) 3,996

Cash 3,622 6,948

Receiveables 2,616 1,065

Other current assets 247 294

Property, plant and equipment 477 544

Deferred tax asset 6,912 6,637

Intangibles

Total Assets 13,874 15,488

Trade creditors 8,353 13,800

Provision for employee benefits 20 53

Total Liabilities 8,373 13,853

Net Assets 5,501 1,635

Economic Entity
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NOTE 26: SUPERANNUATION COMMITMENTS 
 

The Group contributes to defined contribution funds in Australia, that provide to Australian employees lump sum 

benefits on retirement, permanent disability or death, and on withdrawal.  Contributions were made at the rate of 9% 

consistent with obligations arising under the superannuation guarantee legislation for the 2008/09 financial year. This 

obligation is legally enforceable.  Employee contributions are voluntary. 

 

The Group understands the assets of these funds are sufficient to satisfy all the benefits that would be payable in the 

event of its termination or in the event of the voluntary or compulsory termination of employment of each employee. 
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ADDITIONAL STOCK EXCHANGE INFORMATION  

 
1. Shareholding as at 28 August, 2009 

 

(a) Distribution of Shareholders Number 

 

Category (Size of Holding) Number of shareholders Fully paid ordinary shares 

1-1,000 1,700 1,038,129 

1,001-5,000 1,205 2,840,207 

5,001-10,000 262 2,122,185 

10,001-100,000 317 9,256,971 

100,001-Over 39 51,394,705 

 

(b) The number of shareholdings held in less than marketable parcels: 1,126 

 

(c) The names of the substantial shareholders listed in the holding company’s register are: 

 

Shareholder Number of Fully paid ordinary shares 

Mr. Mark John Read                       17,818,375 

Sportsbet Pty Ltd 13,268,507 

 

(d) Twenty Largest Shareholders – Fully paid ordinary shares 

 

Name Shares Held Percentage 

1. Mr Mark John Read 17,818,375 26.73 

2. Sportsbet Pty Ltd 13,268,507 19.91 

3. Whitepoint Limited 3,000,000 4.50 

4. Ms Vanessa Jackson 2,490,920 3.74 

5. Mr James Adair Wigan <Union Pen Tst Ltd 33988 A/C> 1,600,000 2.40 

6. UBS Nominees Pty Ltd 1,391,575 2.09 

7. Mr Graeme Sampieri 1,282,844 1.92 

8. ANZ Nominees Limited 1,220,433 1.83 

9. Yambat Investments Pty Ltd <Read Super Fund A/C> 1,213,258 1.82 

10. Citicorp Nominees Pty Limited 1,148,377 1.72 

11. Mr Graeme Sampieri 982,677 1.47 

12. Shellwind Holding Limited 950,920 1.43 

13. Mr Robert Euan Macmillan + Mrs Ruth Durelle Macmillan 784,015 1.18 

14. Benessia Global Limited 509,080 0.76 

15. Mr Warwick Victor Walpole 403,500 0.61 

16. Meloa Pty Ltd <Robinson Pension Fund A/C> 300,000 0.45 

17. Mr Timothy Martell 280,000 0.42 

18. Mr David Bruce Mchugh 270,000 0.41 

19. Mr Peter Howells 250,000 0.38 

20. Mr Terence Hoffman + Mrs Doris Marie Hoffman <Tema Super Fund> 231,200 0.35 

 

2. The name of the Company Secretary is Mr. John Nugent. 

3. The address of the principal registered office in Australia is Fannie Bay Racecourse, Playford Street, Fannie Bay.  

The corporate office is Level 33, South Tower Rialto Building, 525 Collins Street, Melbourne. 

4. Registers of securities are held at the following address: Computershare Registry Services, Yarra Falls, 452 

Johnston Street Abbotsford. 

5. The ordinary shares of International All Sports Limited are quoted on the Australian Stock Exchange listing under 

the code “IAS”. 


