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ARROW AND PURE IN AGREEMENT ON TAKEOVER OFFER 
 
 Cash and scrip Offer values Pure at $673 million 
 Total consideration of $5.40 per share represents a premium of 81% 

to Pure’s last traded price 
 Net acquisition cost to Arrow is $551 million1 
 Unanimous recommendation from Pure’s independent directors, 

subject to there being no superior proposal and an independent 
expert concluding that the Offer is reasonable 

 Pure’s independent directors intend to accept the Offer, subject to 
there being no superior proposal  

 
 
Offer Summary 
 
The Board of Arrow Energy Limited (Arrow) is today pleased to announce an 
agreement with Pure Energy Resources Limited (Pure) to make a 
recommended offer for all issued shares which Arrow does not currently own. 
 
The Offer will comprise cash consideration of $2.70 for every Pure share plus 
1.21 Arrow ordinary shares for every 1 Pure share, valuing Pure at $673 
million (Offer).  Based on Arrow’s 5 day volume weighted average price 
(VWAP) on 19 December 2008 the scrip consideration is valued at $2.70 per 
Pure share and the total consideration is valued at $5.40 per Pure share, 
representing: 
 
 an 81% premium to Pure’s closing share price of $2.98 on 19 December 

2008, being the last day of trading prior to this announcement; and 
 a 147% premium to Pure’s 1 month VWAP of $2.19. 

                                                 
1 Comprises Arrow’s existing 19.9% shareholding (cost $12.6 million) and cost of remaining 
80.1% at Offer price   
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The net cash component of the Offer consideration (being $269 million) will be 
funded via a combination of Arrow’s existing cash reserves and proceeds 
from Arrow’s previously announced sale of 30% of its Australian upstream 
interests to Shell. 
 
Arrow currently has a 19.9% interest in Pure on a fully diluted basis (after 
allowing for the exercise of Arrow’s existing options and assuming all of 
Pure’s other listed options expiring 31 December 2008 are exercised in full). 
 
The independent directors of Pure unanimously recommend the Offer, subject 
to there being no superior proposal and an independent expert concluding 
that the Offer is reasonable. 
 
The independent directors, who together hold approximately 11% on a fully 
diluted basis2 intend to accept the Offer within 14 days of the opening of the 
Offer period, subject to there being no superior proposal.  
 
Arrow Managing Director, Nick Davies, said today that, if accepted, the Offer 
would create significant value for both Arrow and Pure shareholders. 
 
Mr Davies said, “The acquisition of Pure and the expanded acreage position it 
delivers is a logical move for Arrow and is consistent with our strategy to focus 
on project opportunities with gas resources capable of near term development 
that will enhance our existing significant Australian coal seam gas business. A 
combination of Arrow and Pure will drive further upside from Pure’s acreage, 
and provide a commercialisation path for Pure’s reserves as a result of 
Arrow’s downstream exposure through both Arrow’s existing domestic power 
generation projects and proposed LNG export projects.” 
 
Offer Rationale and Benefits to Pure Shareholders 
 
Arrow is a leading Australian integrated energy company and the largest coal 
seam gas (CSG) acreage holder in Queensland with interests in over 
80,000km2 across some of the country’s most prospective hydrocarbon 
basins.  Arrow is well positioned to benefit from the significant forecast growth 
in global demand for energy with interests at all stages of the energy value 
chain in Australia, and offshore exposure to high growth Asian markets. 
 

                                                 
2 Includes associated entities of the independent directors 
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By accepting Arrow’s Offer, Pure shareholders will receive a substantial 
premium for their shares and will retain their exposure to CSG through a more 
advanced, lower risk company with: 
 
 multiple projects in production which delivered earnings before interest 

and tax, depreciation and amortisation (EBITDA) of $70.5 million for the 
year ended 30 June 2008; 

 greater scale, improved access to funding and greater market liquidity; 
 a significant reserves position, including certified and targeted reserves of 

183PJ of 1P, 1,395PJ of 2P and 3,939PJ of 3P respectively3; 
 more than 37 TCF of net contingent and prospective resources; 
 interests in tenements in excess of 105,000km2; 
 an experienced management team with proven project development skills; 
 a strengthened project pipeline supported by quality global partners which 

is expected to deliver gas production of in excess of 140 BCF per annum 
by 2013; 

 significant cash reserves to fund growth (approximately A$700 million 
following settlement of the Shell transaction and prior to funding the cash 
component of the Offer); and 

 diversity through downstream exposure comprising investments in power 
generation assets, pipeline infrastructure and proposed liquefied natural 
gas (LNG) projects. 

 
“By accepting the Offer, Pure shareholders will have the opportunity to 
diversify their interests beyond upstream investments, into Arrow’s net 
370MW integrated electricity generation portfolio as well as access to Arrow’s 
quality international projects,” said Mr Davies. 
 
The acquisition of Pure provides Arrow with control of additional strategically 
located acreage and reserves in the prospective Walloon Coal Measures in 
the Surat Basin adjacent to its proposed Surat to Gladstone Pipeline (SGP) as 
well as further acreage in the Bowen Basin adjacent to its proposed 
Moranbah to Gladstone Pipeline (MGP).    
 
Pure has recently certified 394PJ of 2P and 1,241PJ of 3P reserves at its 
100% owned Cameron Field in ATP 852P.  In the first quarter of calendar 
2009, Pure management is targeting additional reserves certification which 
will take Pure’s total 3P reserve position to at least 1,750PJ. 
 
The combined reserves position of Arrow and Pure is approximately 1,395PJ 
on a 2P basis and 3,939PJ on a 3P basis3.  Based on combined reserves and 
Arrow’s previously stated reserve upgrade targets for the period ended 31 
December 2008, Arrow’s project areas will have more than 2 TCF of gross 

                                                 
3 Includes Arrow certified reserves (net of Shell’s 30% interest), Pure’s current certified 
reserves and Pure’s targeted upgrades of ~500PJ in the first quarter of 2009 
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uncontracted 2P reserves which is sufficient to underpin the currently 
proposed two 1.5 million tonne per annum LNG trains in addition to the 
reserves already committed to its domestic power stations and existing gas 
sales agreements. 
 
The acquisition of Pure will create value for Arrow shareholders by: 
 
 furthering the execution of Arrow’s growth strategy; 
 adding projects in the Surat and Bowen Basin with near term reserves (in 

particular, ATP 852P, ATP 806P and ATP 889P(A)) as well as longer term 
exploration potential;   

 enabling multi-train development of the Gladstone LNG project and the 
capital and operating efficiencies associated with increased scale;  

 providing additional strategically located acreage and reserves adjacent to 
Arrow’s planned MGP and SGP; and 

 providing additional reserves to supply into its downstream operations 
such as the Gladstone LNG project or Braemar 2 Power Station. 

 
“Arrow’s acquisition of Pure is a win-win for both Pure and Arrow 
shareholders.  By leveraging its existing shareholding from seeding Pure prior 
to its initial public offering, Arrow is able to offer a substantial premium to Pure 
shareholders in recognition of meeting and exceeding its reserve targets, and 
near-term reserve upgrades,” Mr Davies said. 
 
Capital gains tax rollover relief is expected to be available for Pure 
shareholders in respect of the Arrow shares that they receive under the Offer, 
subject to Arrow acquiring 80% or more of Pure. 
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Figure 1 – Joint Tenure Map 
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Key Offer Conditions  
 
The Offer will be subject to certain conditions which will be set out in the 
Bidder’s Statement that will accompany the Offer.   
 
Key conditions of the Offer will include:   
 
 90% minimum acceptance; 
 No prescribed occurrences; 
 No material adverse change in Pure’s business or assets; 
 No material acquisitions, disposals or new commitments; 
 No material change of control rights exercised; 
 No distributions; and 
 S&P/ASX 200 not closing below 3070 on any three consecutive trading 

days. 
 
Takeover Implementation Deed 
 
Arrow and Pure have entered into a takeover implementation deed which 
contains standard no-shop and no-talk provisions and a break fee which is 
payable in limited circumstances. A copy of the takeover implementation deed 
is attached in the schedule to this announcement. 
  
Indicative Offer Timing 
 
Arrow is preparing a Bidder’s Statement which will be lodged with the 
Australian Securities and Investments Commission and sent to Pure 
shareholders in February 2009. 
 
Key Milestone Date 

Takeover Bid Implementation Agreement executed  22 December 2008 

Offer jointly announced 22 December 2008 

Arrow lodges and serves Bidder’s Statement 4 February 2009 

Offer opens 11 February 2009 

Bidder’s Statement to Pure shareholders 11 February 2009 

Target’s Statement to Pure shareholders  16 February 2009 

Initial close of Offer (subject to extension) 11 March 2009 

 
Arrow is being advised by Wilson HTM Corporate Finance and Mallesons 
Stephen Jaques. 
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Reserves 
 
Pure’s statements relating to 2P and 3P reserves estimates used in this 
release have been compiled by Mr. John Seidle Ph.D; P.E from MHA 
Petroleum Consultants, Inc. of Denver, together with the personnel under his 
supervision.  Mr Seidle has previously consented to the inclusion of the 
information in the ASX announcements by Pure on 26 November 2008 and 16 
December 2008.  
 
The Arrow Energy 1P, 2P and 3P reserves estimates used in this 
release were compiled by Mr. John Hattner of Netherland, Sewell & 
Associated, Inc., Dallas, and Mr. Gregory Hueni of MHA Petroleum 
Consultants, Inc., Colorado, and are consistent with the definitions of proved, 
probable, and possible hydrocarbon reserves that appear in the Australian 
Stock Exchange (ASX) Listing Rules. Mr. Hattner and Mr Hueni are qualified 
in accordance with the requirements of ASX Listing Rule 5.11 and consent to 
the use of the reserve figures in the form and context in which they appear in 
the ASX announcement by Arrow on 7 October 2008.  The resource 
information in this ASX release has been compiled by Mr Tony Knight, a full-
time employee of the Company. Mr Knight is qualified in accordance with ASX 
Listing Rule 5.11 and has consented to the form and context in which this 
statement appears in the ASX announcement by Arrow on 7 October 2008. 
 
Contacts 
 
Mr Nick Davies, Chief Executive Officer and Managing Director, Phone +65 
9655 2959  
Mr Shaun Scott, Chief Executive Officer (Australia), Phone +61 7 3105 3400  
Mr Stephen Bizzell, Executive Director, Phone +61 7 3105 3400  
 
 
About Arrow Energy Limited 
 
Arrow Energy Limited is a leading Australian integrated energy company 
focused on the development of CSG throughout eastern Australia and Asia. 
The company’s worldwide interests span CSG developments, pipeline assets, 
electricity generation and investments in LNG projects.  Listed on the ASX, 
Arrow has a market capitalisation in excess of $1.6 billion and is included in 
the S&P/ASX 100 index. 
 
Further information in relation to Arrow can be found at 
www.arrowenergy.com.au. 
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