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Preliminary Response to Chinese Media Articles

On the 13t July 2018 the Board of ZKP Group Limited (ZKP) became aware of certain media articles
in China which referred to Mr Lu Lijian and ZKP’s involvement, through its Chinese operating
subsidiary (OpCo), with a number of P2P loan platforms in China which had become non-performing.
The media articles appear to allege irregularities in the operations of those P2P platforms. On the 16t
of July 2018 the Board of ZKP (Board) requested a trading halt to allow the Board to investigate the
matters raised in the media articles.

On the evening of the 16" July 2018 the Board became aware of an announcement (Announcement)
on the official Wechat page of OpCo which purports to address a number of issues raised in the
media articles. The Announcement was made by OpCo without consulting the Board. A copy of the
Announcement is attached as appendix one. A translated English version of the Announcement is
attached as appendix two.

The Australian Directors have contacted Mr Lu Lijian to clarify a number of the matters raised in the
media articles and the announcement by OpCo. We are still communicating with Mr Lu Lijian to clarify
certain matters.

In relation to the Announcement and any reference to ZKP in the media articles the Board makes the
following comments:

1. the Announcement was issued independently of the Board.

2. ZKP has not invested in any P2P platforms and furthermore has previously publicly
announced to the market on the 3 of November 2017 that it does not consider investments
in such platforms to be an appropriate fit with the ZKP business.

3. OpCo holds P2P debt as a component of its funding mix. This debt was reviewed as part of
the group audit of our 31 December 2017 annual financial statements by our independent
auditors Grant Thornton (Australia). Nothing inappropriate was identified by the auditors
during the audit process;

4. OpCo’s willingness to provide a RMB 300 million guarantee has not been discussed with the
Board. However, given the nature of the proposed transaction we anticipate provision of any
such guarantee would require the approval of shareholders of ZKP at an extraordinary
general meeting. Should the Board decide to offer the guarantee to Lansheng it will inform the
market and seek shareholder approval prior to any guarantee being offered;

5. the Board supports the statement by its Chinese subsidiary OpCo that it will cooperate with
the Chinese authorities as appropriate with any investigations they deem necessary.

6. the Board has sought information from OpCo’s executive directors and management as to the
likely financial effect on OpCo'’s financial position.

The board has requested that the company’s shares continue to remain suspended while it continues
to seek further clarification on the matters raised. The Board expects to be able to update the market
further on Tuesday 24t July 2018.
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For further information, please contact:

ZKP Group Limited
James Church — Company Secretary
Email: james@zkpgroup.com
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Appendix two

Translation of appendix one

Recently, due to numerous negative news on the p2p platform such as Ren Ren Ai Jia and Yi Bai Jin
Rong, some irresponsible media and people have spread rumours on the Internet saying

“ZKP is closely related to Ren Ren Ai Jia and Yi Bai Jin Rong. ZKP’s managing director Mr. Lu Lijian
is the actual controller of Ren Ren Ai Jia; Yi Bai Jin Rong is an important asset of Mr. Lu Lijian; Mr. Lu
Lijian has disappeared and uncontactable.”

In response to the rumours, the company made the following clarification statements:

1. ZKP is not involved in any business activities in Ren Ren Ai Jia, Yi Bai Jin Rong and other
p2p platforms, nor is it the actual controller of the above platforms.

2. ZKP’s managing director Mr. Lu Lijian, is not the actual controller of the p2p platforms such as
Ren Ren Ai Jia and Yi Bai Jin Rong, and does not participate in any business activities in
those platforms. There are confusions caused by some media , and it is not excluded that
some people intentionally caused the confusion. After the judicial authorities verify the
evidence, the company will take relevant legal actions to protect our reputation. At present,
the company is operating normally under the guidance of Mr. Lu Lijian.

3. The company acknowledges that it has normal financing and loan business relationship with
the platforms such as Ren Ren Ai Jia and it never has repayment issues. On July 5, 2018,
due to the closure of the platform, the funds return path was blocked and is not because the
company has capital issues. Next, the company will actively cooperate with the judicial
authorities help the investigation. Once they have a conclusion, the company is fully capable
of paying the borrowings to the investors or platforms.

4. Shanghai Yusheng Industrial Group Co., Ltd. (hereinafter referred to as Lansheng Company)
has an investment relationship with ZKP. At present, the company has difficulties in
redeeming investors' funds. In view of the objective investment situation of the company and
the request of Mr. Li Guozhu, the chairman of the company, ZKP is willing to provide a
guarantee of a maximum of 300 million yuan when Lansheng has repayment issues.

5. Up until now, the company's business operates normally, the asset status is high, and the
credit is good. The company is in a critical period of rapid development. Next, the company
will actively cooperate with the relevant authorities for the investigation work and actively fulfil
relevant legal obligations. The company suggests that the relevant media and citizens stop
disseminating false information, affecting the normal business activities and the company’s
reputation. It not only damages the legitimate rights and interests of the company, but also
damages the fundamental interests of the investors.

As of the date of this announcement, if the above-mentioned false information continues to be
distributed and disseminated, the company will take legal actions against those responsible media
and person.
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