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Northern Star Resources Limited (ASX: NST) is pleased to advise that it
recorded extremely strong operational and financial results during the
March gquarter, 2016.

Gold sold in the three months increased to 143,469 ounces from 142,0170z
in the December quarter. This was at the top end of the Company’s full-
year guidance of 535,000-570,0000z. Gold sold for the nine months to
31 March was 427,0420z.

All-in sustaining costs (AISC) for the March quarter were A$985/0z
(US$711/0z)', a 5 per cent fall from the December quarter. This takes AISC
for the nine months to A$1,036/0z, which is below the guidance range of
A$1,050-A%$1,100/0z.

The reduced costsreflect in part lower contracting, labour and supply rates
recently negotiated. The majority of these savings took effect from
1 January 2016.

The strong operational performance underpinned outstanding financial
results, with Northern Star delivering record operating cash flow of A$103
million for the March quarter.

The Company generated record free cash flow of A$66 million, achieved
after taking info account all expenses including A$18 million in exploration
and expansionary capital expenditure.

As aresult, Northern Star finished the quarter with cash and bullion of A$286
million, up from A$226 million at 31 December 2015. The Company has no
debt.

During the quarter, Northern Star also announced a host of strong
exploration results which continued to demonstrate that it is well on track
to grow production to 700,0000zpa by 2018.

These included high-grade drilling results from the Groundrush deposit at
the Central Tanami Project in the Northern Territory and exploration results
showing that the Kanowna Belle project was on track to grow production
by ~50 per cent.

Subsequent to the end of the quarter, Northern Star revealed that three of
the key deposits at its East Kundana Joint Venture near Kalgoorlie were
joined at depth, highlighting the potential for the project to improve on its
100,000-110,0000zpa production forecasts for many years to come.

Northern Star Managing Director Bill Beament said it had been an
exceptionally strong quarter for the Company on every level.

“These results demonstrate that we are achieving outstanding operational
outcomes which are ftranslating into sfrong financial results for
Shareholders,” Mr Beament said.

“Atf the same time, we are setting up the Company for tomorrow’s growth
with an exploration and development strategy that is poised to deliver a
significant production increase solely from organic sources.”
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Yours faithfully
BILL BEAMENT

Managing Director
Northern Star Resources Limited

Investor Enquiries:

Luke Gleeson, Investor Relations, Northern Star Resources Limited
T. +618 61882103
E: Igleeson@nsritd.com

Competent Persons Statements

The information in this announcement that relates to exploration results, data quality, geological interpretations and potential for eventual economic extraction,
is based on information compiled by Simon Lawson, (Member Australian Institute of Geoscientists), who is a full-time employee of Northern Star Resources Limited.
Mr Lawson has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is
undertaking to qualify as a Competent Person as defined in the 2012 Edition of the "Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves" for the Groundrush prospect. Mr Lawson consents to the inclusion in this announcement of the matters based on this information in the form
and context in which it appears.

Forward Looking Statements

Northern Star Resources Limited has prepared this announcement based on information available to it. No representation or warranty, express orimplied, is made
as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this announcement. To the maximum extent
permitted by law, none of Northern Star Resources Limited, its directors, employees or agents, advisers, nor any other person accepts any liability, including,
without limitation, any liability arising from fault or negligence on the part of any of them or any other person, for any loss arising from the use of thisannouncement
or its contents or otherwise arising in connection with it.

This announcement is not an offer, invitation, solicitation or other recommendation with respect to the subscription for, purchase or sale of any security, and
neither this announcement nor anything in it shall form the basis of any contract or commitment whatsoever. This announcement may contain forward looking
statements that are subject to risk factors associated with gold exploration, mining and production businesses. It is believed that the expectations reflected in
these statements are reasonable but they may be affected by a variety of variables and changes in underlying assumptions which could cause actual results
or trends to differ materially, including but not limited to price fluctuations, actual demand, currency fluctuations, drilling and production results, reserve
estimations, loss of market, industry competition, environmental risks, physical risks, legislative, fiscal and regulatory changes, economic and financial market
conditions in various countries and regions, political risks, project delay or advancement, approvals and cost estimates.

! Calculated using the average AUD/USD exchange rate over the quarter of AUD/USD of 72.15¢
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