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CORPORATE SNAPSHOT – AS AT 31 DECEMBER 2014

 ASX listed: HGO

 Shares on issue: 147.7 million 
(following consolidation of 8:1 on 17/09/14)

 Share price: $0.44 at quarter end

 Market capitalisation: $65.0 million

 Cash $8.8 million

 Debt $18.0 million

 Net Debt $9.2 million

 Tax losses carried forward circa $58 million

 Franking Account Credit $21.3 million

Note: HGO has recently moved from a 31 January to 31 December year end, so current references are 
Q1 Feb-Apr, Q2 May-Jul, Q3 Aug-Sep and Q4 Oct-Dec (CY14).  In 2015 Q1 and Q2 will be Jan-Mar and Apr-Jun.
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TOP SHAREHOLDERS – 31 DECEMBER 2014

Top Shareholders % of isc

Perennial Value Management 12.5%

Platinum Partners 8.5%

Renaissance Smaller Companies 6.7%

Colonial First State –
Growth Australian Equities 5.5%

Freepoint Metals & Concentrates 4.7%

Aedos Advisers 4.3%

Ariadne Australia 3.9%

Dimensional Fund Advisors 3.8%

JPMorgan Securities Australia 0.9%

Republic Investment Management 0.8%

Total 51.7% Source: Orient Capital

SHAREHOLDER DISTRIBUTION

Retail
45.7%

Australia 
34.4%

Overseas
19.9%

Institutions
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 100%-owned by Hillgrove

 55km from Adelaide, South Australia

 Mining Lease is within 500km2 exploration 
license, and relatively unexplored

 Organic growth potential considered high

 Project enjoys infrastructure advantages 
 Close to power (National Grid)
 Recycled water pipeline
 3km from main highway
 90km to export port

 Attractive employment costs compared 
to remote fly-in/fly-out mine operations

 Quality of life attracts mature, 
experienced workforce with low turnover

Wheal Ellen

Exploration 
Area EL4401
Exploration 
Area EL4401

Kanmantoo 
Copper Mine

KANMANTOO COPPER MINE AND LEASE AREAS

Kitticoola
Prospect
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Q4 HIGHLIGHTS – SAFETY AND COMMUNITY

 Total Recordable Injury Frequency Rate increased, with most injuries of low severity 
– initiatives are underway in order to reduce this as well as to enhance compliance 
with integrated risk management system and focus on frontline risk awareness

 Community meetings continued discussing Kanmantoo regional dust, mine 
operations, environmental rehabilitation program and local traffic issues

 Now greater than 80% of Hillgrove employees are from the local area or Adelaide 
Hills region
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 For the quarter 4,826 tonnes of copper in concentrate were produced, remaining 
above guidance on a year to date basis 

 As flagged, production for the quarter was lower than previous three month period 
due to performance of Nugent pit against the resource. This pit will be completed 
in March 2015

Q4 HIGHLIGHTS – COPPER PRODUCTION

20,500mt to 
22,500mt 
Copper
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Q4 HIGHLIGHTS – 3 MONTH PERFORMANCE TO END DECEMBER

 Production, Sales and Unit Cost results for the three months ended 30 
December 2014

 Copper in Concentrate produced at 4,826 tonnes

 Copper Concentrate Produced at 21,312 dry metric tonnes

 Copper Concentrate sold at 20,283 dry metric tonnes

 C1 Unit costs at USD1.97 per pound (AUD2.30/lb)

Note: HGO has recently moved from a 31 January to 31 December year end, so current references are 
Q1 Feb-Apr, Q2 May-Jul, Q3 Aug-Sep and Q4 Oct-Dec (CY14).  In 2015 Q1 and Q2 will be Jan-Mar and Apr-Jun.
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 Record quarters 
achieved for 
processing throughput 
and total tonnes mined

 Record mined tonnes 
despite impact from 
rain and wind 
stoppages

 Copper recovery was 
down at 86.9% due to 
use of stockpiles and 
transitional ore from 
Nugent/Emily

Q4 HIGHLIGHTS – PRODUCTION OUTPUT

Period  FY14 to 
JAN 14 

APR-14 
QTR 

JUL-14 
QTR 

SEP-14 
QTR 

DEC-14 
QTR CY14 

  12 MTHS 3 MTHS 3 MTHS 2 MTHS* 3 MTHS 11 MTHS

Ore to ROM from Pit kt 2,633 812 680 430 698 2,620 

Ore to long term stockpiles kt 262 283 421 211 256 1,172 

Mined Waste kt 10,027 4,164 3,643 2,925 5,168 15,899 

Total Tonnes Mined kt 12,922 5,259 4,744 3,567 6,122 19,691 

To ROM from LT Stockpiles kt 332 114 34 102 258 509 

Mining Grade to ROM % 0.71 0.87 0.93 1.06 0.76 0.88 

Ore Milled kt 2,944 757 838 534 894 3,023 
Milled Grade  - Cu % 0.64 0.80 0.76 0.90 0.62 0.75 

- Au g/t 0.12 0.10 0.13 0.13 0.17 0.14 

- Ag g/t 2.86 2.83 2.50 3.42 2.44 2.72 

Recovery   - Cu % 90.7 92.1 91.9 92.2 86.9 90.8 
- Au % 52.9 52.0 47.9 49.0 55.4 51.7 
- Ag % 49.0 56.5 54.5 47.1 41.0 49.8 

Cu Concentrate Produced Dry mt 75,423 24,335 25,621 18,895 21,312 90,163 

Concentrate Grade  - Cu % 22.8 22.8 23.0 23.4 22.6 23.0 

- Au g/t 2.5 1.7 2.0 1.9 3.9 2.3 

- Ag g/t 54.8 49.7 44.5 45.5 41.9 45.5 

Contained Metal in  
Concentrate   - Cu t 17,184 5,554 5,884 4,429 4,826 20,693 

- Au oz 5,962 1,327 1,639 1,135 2,697 6,798 

- Ag oz 132,854 38,864 36,647 27,647 28,743 131,901

Total Concentrate Sold Dry mt 74,051 24,425 26,284 19,591 20,283 90,583 
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 Productivity maintained – three mining pits operated with all now in primary ore

 Giant pit cut back ahead of plan – now feeding some ore

Q4 HIGHLIGHTS – IMPROVED MINING PRODUCTIVITY MAINTAINED

Note: Chart includes total Bank Cubic Metres (BCM) and total ore tonnes (kt) mined. Total BCM mined of 1,986k is equivalent to 6,122kt.
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MINING OPERATIONS AND PRODUCTION

Note:
Rodda will include Emily 
Star; and Giant will include 
Giles, Lean and Valentine

Nugent and Emily Star (below) are both now in primary ore 
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 Design based on PEPR 
constrained optimisation

 Main area 550m x 550m

 360m depth

 SR 5.0

GIANT PIT DESIGN
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Current Mined Surface

Giant Pit

EastWest

Strip Ratio below LOM 
average by RL1064 (mid 2016)

GIANT PIT DESIGN – EW SECTION THROUGH 6114970N
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 Mill throughput and reliability maintained, with planned maintenance shuts completed
 Mill throughput was 894kt ore milled for the quarter, which was a record
 Mined ore blended with additions of low grade ore to maximise copper production

Q4 HIGHLIGHTS – ORE MILLED RECOVERY AND RUN TIME

* July quarter included September data again in the Milled Tonnes  to replicate a three month quarter for comparison purposes.
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 Revenue of AUD38.5M at average realised copper price of AUD3.46/lb (USD3.08/lb)

 C1 unit costs for the quarter of USD1.97/lb (AUD 2.30/lb) 

 C1 for CY14 at USD1.97/lb (AUD2.18/lb) which is below guidance for the year

Q4 HIGHLIGHTS – REVENUE AND COSTS

Period 
US cents per lb 

FY14 to 
JAN 14 

APR-14 
QTR 

JUL-14 
QTR 

SEP-14 
QTR 

DEC-14 
QTR 

CY14 
 

 12 MTHS 3 MTHS 3 MTHS 2 MTHS* 3 MTHS 11 MTHS 

Total Mining Cost 165 178 156 145 195 169 
Deferred Mining -14 50 -13 -1 -9 7 
Pre-strip -33 -87 -10 -5 -46 -38 
Ore Inventory Adjustment -1 -30 -44 -43 -38 -39 
Mining Costs 117 111 89 96 102 99 
Processing Costs 72 47 52 42 49 48 
Other Direct Cash Costs 22 16 19 13 22 18 
Total Onsite Costs 211 174 160 151 173 165 
Transport & Shipping 17 16 17 16 16 16 
Treatment, Refining & Smelter Charges 41 42 41 37 42 41 
Total Offsite Costs 58 58 58 53 58 57 
Precious Metals Credits -30 -21 -24 -19 -34 -25 
Total Direct Operating Costs  
(C1 Cash Costs) 239 211 194 185 197 197 

Royalties 4 4 4 4 4 4 
D&A 74 71 78 81 90 80 
TOTAL COSTS 317 286 276 270 291 281 
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 Consistent reductions in mining unit costs over the last six quarters

 Transition to the Nugent and Emily Star pits during the coming quarter

Q4 HIGHLIGHTS – IMPROVED MINING COSTS MAINTAINED
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 Continued low 
processing unit 
costs achieved 
due to optimisation 
work and a focus 
on cost  saving 
initiatives

 New large rougher 
flotation cell added 
which has 
increased retention 
time and improved 
recovery

Q4 HIGHLIGHTS – LOWER PROCESSING COSTS MAINTAINED
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Progress made on Kanmantoo lease and 
regional exploration

 Initial drill results for the Wheal Ellen 
Cu-AU-Zn drilling received

 Detailed gravity surveys to north of 
Kavanagh / Giant have indicated 
potential sulphide extensions

 Gravity work extended to Kitticoola
Prospect

 Detailed planning underway for 
heli-borne EM survey 

 Community liaison will be the key to any 
and all exploration

Wheal Ellen

Exploration 
Area EL4401
Exploration 
Area EL4401

Kanmantoo 
Copper Mine

BROADER EXPLORATION PROGRAMME UNDERWAY

Kitticoola
Prospect
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BROADER EXPLORATION PROGRAMME UNDERWAY

 Wheal Ellen exploration during quarter of reverse circulation holes, not indicating any 
significant results, however a 180m diamond drill hole confirmed mineralisation remains 
open at depth including 6m at 8% Zn, 4.3% Pb, 1.1g/t Au, 0.7% Cu and 81g/t Ag 

 Detailed gravity survey completed to north and south of 
existing operation and underway at Kitticoola including 
1200 stations, at a spacing of 50 x 25m or 100 x 50m
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 Strong hedge book provides 
certainty for cash flows and 
revenue during debt 
repayment periods

 Additional 2,887t of copper 
hedges added at a price of 
AUD7,749/t (AUD3.51/lb) 
during the quarter 

 Company has 78% of 
payable copper production 
hedged through to March 
2016 at AUD7,723/Mt 
(AUD3.50/lb)

 Compares favourably to 
current copper spot pricing 
of ~USD5,722/Mt 
(AUD6,997/Mt or AUD3.17/lb)

STRONG HEDGE BOOK FOR MEDIUM TERM REVENUE CERTAINTY
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Kanmantoo guidance levels, based on current performance and planned improvements
Guidance For FY15
Total Ore Mined 2,800kt to 3,000kt
Primary Ore Processed 2,300kt to 2,600kt
Primary Ore Grade Processed 0.68% to 0.72% Copper
Primary Ore Copper Recovery 91.0% to 93.0% 
Oxide Ore Processed (~stockpiles) 500kt to 600kt
Oxide Ore Grade Processed 0.85% to 0.95%
Oxide Ore Recovery 65% to 70%
Copper Produced 18,500t to 20,500t copper contained in concentrates
Gold Produced 5,000oz to 6,000oz gold contained in concentrates
C1 Costs USD2.00 to USD2.25 per lb 
Capital Projects AUD5.0M to AUD6.0M 
Pre Strip AUD16.0M to AUD17.0M 

Continuous improvements in performance at Kanmantoo in operating and cost structures 
continue to support the target mine life to 2021 (adjusted for increased production)

GUIDANCE TO DECEMBER 2015 – ADJUSTED FOR FULL 12 MONTHS
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CONTINUOUS IMPROVEMENT INITIATIVES

 Controlled Potential Sulphidisation (CPS) for stockpiled oxide ore treatment –
construction underway, approximately 52% complete at end of quarter, two 
~10 day trials targeted for May and July 2015, plan for 4 month batch treatment 
from November 2015 to February 2016 – proposed processing in FY15 of 
500 to 600kt at 0.85 to 0.95% Cu with ~70% recovery

 New rougher flotation cell installed as part of CPS being used in primary circuit 
to increase residence time and enhance recovery

 Continued and ongoing work on 
geotech design and monitoring 
systems to maximise ore recovery 
with minimum stripping

 TSF northern section finished 
which completes all underfloor 
drainage – remaining TSF 
lifts only modest capital 
(approximately $1M per lift)
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Hillgrove views the next 12 months to be a challenging period with short term 
uncertainty regarding the copper price and overall resources market environment.  In 
the context of the Company’s response to the potential impact of this environment the 
following initiatives have been established:

 Continue to manage the copper price through an active hedging program for metals

 Continuously drive unit costs lower through productivity initiatives

 Preserve cash by deferring all non-essential activities

 Continue with capital management initiatives, including debt re-structure, to align 
capital structure with LOM plan for Kanmantoo operations

 Install and commission the Controlled Potential Sulphidisation (CPS) plant to 
process stockpiled oxide and transition ore

 Evaluate resource extension potential at Kanmantoo beyond current target life

 Options for extraction of value from Indonesian exploration assets through joint 
venture or external investment

STRATEGIC FOCUS
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ENHANCING SHAREHOLDER VALUE

THREE PILLARS FOR ENHANCING SHAREHOLDER VALUE

Productivity and cost 
focus in order to 

maximise the free 
cash flow generation 

of Kanmantoo

Grow reserves and 
extend mine life of 

Kanmantoo through 
targeted regional 

exploration

Enabling the 
Company to establish 

a foundation for 
shareholder value 
enhancement and 

future growth 
opportunities

KANMANTOO REGIONAL 
GROWTH

CAPITAL 
MANAGEMENT
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 Revenue was AUD38.5M at an average realised price for copper of AUD3.46/lb 
(USD3.08/lb), with year to date revenue of AUD167.0M

 Copper hedging strategy continues to significantly support revenue stream, with 
2,887t added at a price of AUD$7,749/t (AUD3.51/lb). 78% of payable copper 
production is now hedged through to March 2016 at A$7,723/Mt (A$3.50/lb)

 Q4 continued to establish new records, with highest throughput and total tonnes 
mined to date, due to increased efficiencies resulting in reduced unit rates for 
mining and processing

 Copper recovery was lower at 86.9% due to higher transitional ore from Emily, 
combined with lower recovery from older stockpiles.  By mid-December Nugent 
and Emily pits were fully in primary ore and recovery had returned to target

 Cut-back in Giant pit over main orebody well advanced, with AUD5.4M of pre-strip 
undertaken and first ore from satellite deposits processed during the quarter

 C1 cost for the quarter was USD1.97/lb (AUD2.30/lb), with C1 for the CY14 year 
also at USD1.97/lb (AUD2.18/lb) which has come in below guidance

Q4 HIGHLIGHTS – SUMMARY
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KEY CONTACTS

For further information please contact:

 Greg Hall, CEO and Managing Director

Russell Middleton, Chief Financial Officer 

 Suite 1709 Australia Square
Level 17, 264 George Street
Sydney NSW 2000

 E: info@hillgroveresources.com.au

 T: 61 2 8247 9300
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COMPETENT PERSON STATEMENTS

ABOUT HILLGROVE

Hillgrove is an Australian mining company
listed on the Australian Securities Exchange
(ASX: HGO) focused on the operation of the
Kanmantoo Copper Mine in South Australia,
and with exploration projects on its
Indonesian tenements. The Kanmantoo
Copper Mine is located less than 55km from
Adelaide in South Australia. With
construction completed in late 2011,
Kanmantoo is an open-cut mine with a
throughput of 3.0Mtpa, to produce
approximately 100,000 dry metric tonnes of
copper concentrate per annum, containing
approximately 20,000t copper and
associated gold and silver per annum over
the current life of mine.

Competent Person's Statement
The information in this release that relates to Mineral Resources is based upon information compiled by Mrs Michaela Wright, who is a Member of 
The Australasian Institute of Mining and Metallurgy. Mrs Wright is a full‐time employee of Hillgrove Resources Limited and has sufficient experience 
relevant to the styles of mineralisation and type of deposit under consideration to qualify as a Competent Person as defined in the 2012 Edition of 
the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (JORC Code)’. Mrs Wright has consented to the 
inclusion in the release of the matters based on their information in the form and context in which it appears.

The information in this release that relates to Ore Reserves is based upon information compiled by Mr Steven McClare, who is a 
Member of The Australasian Institute of Mining and Metallurgy. Mr McClare is a full‐time employee of Hillgrove  Resources Limited 
and has sufficient experience relevant to the styles of mineralisation and type of deposit under consideration to qualify as a 
Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves (JORC Code)’. Mr McClare has consented to the inclusion in the release of the matters 
based on their information in the form and context in which it appears.

Kanmantoo Global Mineral Resource Estimate at End February 2013  
 

 JORC 2012 Tonnage Cu Au Ag 
 Classification (Mt) (%) (g/t) (g/t) 

In Situ Resource 
Measured 2.63 0.88 0.10 1.95 
Indicated 21.77 0.82 0.23 2.21 
Inferred 5.0 0.67 0.13 1.79 

  29.46 0.80 0.20 2.11 

Long Term Stockpiles 
Measured 1.39 0.46 N/A N/A 
Indicated 0.50 0.18 N/A N/A 

  1.89 0.39 - - 
 Total 31.30 0.78 0.20 2.11 

Note: In Situ Resource >0.20% Cu, Long Term Stockpiles >0.15% Cu.    
 
Kanmantoo Global Ore Reserve Estimate at End February 2013  
 

 JORC 2012 Tonnage Cu Au Ag 
 Classification (Mt) (%) (g/t) (g/t) 

In Situ Reserve 
Proven 2.5 0.77 0.08 1.7 

Probable 18.2 0.72 0.20 2.0 
  20.7 0.73 0.18 1.9 
Long Term Stockpiles Proven 1.4 0.46 N/A N/A 

  1.4 0.46 - - 
 Total 22.1 0.71 0.18 1.9 

Note: In Situ Reserve >0.20% Cu.  Long Term Stockpiles >0.15% Cu.   
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No representation or warranty is or will be made by any person (including Hillgrove Resources Limited ACN 004 297 116 (“Hillgrove”, “HGO”, or the “Company”)
and its officers, directors, employees, advisers and agents) in relation to the accuracy or completeness of all or part of this document (the “Document”), or the
accuracy, likelihood of achievement or reasonableness of any forecasts, prospects or returns contained in, or implied by, this Document or any part of it. This
Document includes information derived from third party sources that has not been independently verified.

This Document contains certain forward‐looking statements with respect to the financial condition, results of operations and business of Hillgrove and certain
plans and objectives of the management of Hillgrove. Forward‐looking statements can generally be identified by the use of words such as ‘project’, ‘foresee’,
‘plan’, ‘expect’, ‘aim’, ‘intend’, ‘anticipate’, ‘believe’, ‘estimate’, ‘may’, ‘should’, ‘will’ or similar expressions. Indications of, and guidance on, production targets,
targeted output, mine development or timelines, exploration or expansion timelines, infrastructure alternatives and financial position and performance are also
forward‐looking statements. Any forecast or other forward‐looking statement contained in this Document involves known and unknown risks and uncertainties
and may involve significant elements of subjective judgment and assumptions as to future events which may or may not be correct. Such forward‐looking
statements are not guarantees of future performance and involve known and unknown risks, uncertainties and other factors, many of which are beyond the
control of the Hillgrove, and may cause actual results to differ materially from those expressed or implied in such statements. There can be no assurance that
actual outcomes will not differ materially from these statements.

Various factors may cause actual results or performance to differ materially. These include without limitation the following: risks specific to Hillgrove’s operations;
credit risk; levels of supply and demand and market prices; legislation or regulations throughout the world that affect Hillgrove's business; insurance expenses; the
risk of an adverse decision or other outcome relating to governmental investigations; class actions or other claims; growth in costs and expenses; and risk of
adverse or unanticipated market, financial or political developments (including without limitation in relation to commodity markets).

You are cautioned not to place undue reliance on forward‐looking statements. These forward‐looking statements are based on information available to us as of
the date of this Document. Except as required by law or regulation (including the ASX Listing Rules) we undertake no obligation to update these forward‐looking
statements.

This Document is provided for informational purposes only and is subject to change without notice. Subject to any obligations under applicable laws, regulations
or securities exchange listing rules, Hillgrove disclaims any obligation or undertaking to release any updates or revisions to this Document to reflect any change in
expectations or assumptions. Nothing in this Document should be interpreted to mean that future earnings per share of Hillgrove will necessarily match or
exceed its historical published earnings per share, or that there has been no change in the affairs of Hillgrove since the date of this Document.

Nothing contained in this Document constitutes investment, legal, tax or other advice. The information in this Document does not take into account the
investment objectives, financial situation or particular needs of any recipient. Before making an investment decision, each recipient of this Document should make
its own assessment and take independent professional advice in relation to this Document and any action taken on the basis of this Document.

All currency referred to is Australian Dollars (AUD) unless otherwise indicated.
Hillgrove has recently moved from a 31 January to 31 December year end, so current references are 

Q1 Feb-Apr, Q2 May-Jul, Q3 Aug-Sep and Q4 Oct-Dec (CY14).  In 2015 Q1 and Q2 will be Jan-Mar and Apr-Jun.
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DISCLAIMER – IMPORTANT NOTICE


