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Statement of
Compliance

9 September 2014

The Honourable Colin Barnett MLA

Premier; Minister for State Development; Science
1 Parliament House

WEST PERTH WA 6005

STATEMENT OF COMPLIANCE

In accordance with Section 63 of the Financial Management Act 2006, we hereby submit for your
information and presentation to Parliament, the Annual Report of Gold Corporation for the year ended
30 June 2014.

The Annual Report has been prepared in accordance with the provisions of the Financial Management

Act 2006.
R B BENNETT M E HARBUZ
Acting Chair Executive Director



The Year in Brief

- Key Information

/W $5.17 billion annual turnover

$28.3 million annual profit before tax

$31.8 million dividend and tax equivalent paid to the Government of

Western Australia

$11.4 million capital expenditure spend
$2.69 billion of client metal on deposit

h 99.9% of gold produced in Australia as doré was refined

AA 95% of gold refined was supplied as value-added bars
AAA
= 5.52 million coins, medallions and minted bars were sold representing
== 19 tonnes of gold, 302 tonnes of silver and 125 kilograms of platinum
o o

67,000 visitors to the Perth Mint Exhibition
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Gold Corporation
More than a century in precious metals

GOLD CORPORATION'S HISTORY STARTED WITH THE FOUNDING OF THE PERTH BRANCH OF

BRITAIN'S ROYAL MINTIN 1899. AT THAT TIME, GOLD SOVEREIGNS AND HALF SOVEREIGNS

WERE USED THROUGHOUT THE BRITISH EMPIRE AS EVERYDAY CIRCULATING COINS AND IT

WAS THE ROYAL MINT'S RESPONSIBILITY TO SUPPLY THEM. RATHER THAN SHIPPING GOLD

TO LONDON, MINTING SOVEREIGNS AND THEN DISTRIBUTING THEM BACK TO BRITAIN'S

COLONIES, THE ROYAL MINT BUILT A NUMBER OF BRANCH MINTS THROUGHOUT THE EMPIRE

IN PLACES WHERE GOLD WAS FOUND. THE PERTH MINT WAS ONE OF THESE — BUILT TO

REFINE GOLD MINED IN' WESTERN AUSTRALIA AND TURNITINTO SOVEREIGNS.

When sovereigns were withdrawn from
circulation in 1931, the Mint turned its skills to the
production of base metal coins, although it still
continued to refine gold. It remained under
British ownership until 1970, when control passed
to the Government of Western Australia.

Gold Corporation was created by the Gold
Corporation Act 1987 to take over the operations
of the Mint and launch Australia’s bullion coin
programme. The Australian Nugget bullion coin
was launched in 1987, and was followed by many
other successful bullion coin programmes and
numismatic and commemorative coins.

The Mint's refining activities eventually outgrew
the old premises in the city of Perth and a new
refinery was built near Perth’s international
airport. This facility commenced operation in 1990.

Gold Corporation has two wholly owned
subsidiaries — Western Australian Mint and
GoldCorp Australia.



Our Mission
Statement

Gold Corporation and its subsidiaries, trading as Gold Corporation commits to:

The Perth Mint, supply precious metal related - Supplying products, services and experiences

products and services, including: which delight customers and users;

+ Refining of gold and silver and producing - Promoting the history and heritage of Australia

London Good Delivery bars; locally and internationally through its coins;

+ Value-added cast bars, minted bars and - Preserving its heritage assets and history for

Australian legal tender bullion coins which the benefit of the community;

promote the ownership of precious metals; o ) )

+ Providing fulfilment, development, security and

+ Precious metal depository products which fair reward to its employees;
enable investors to own precious metals ) ] ] )

] ) ) ] + Generating an acceptable financial return to its
without having to deal with the security,
) ) } ) shareholder, the Government of Western
insurance and other issues associated with )

) ) ) Australia; and

taking physical possession;

) ) ) . « Paying a fair royalty to Australian Treasury on
+ Proof, numismatic and commemorative coins ) o
i ] Australian legal tender coins issued.
which are legal tender of Australia and other
countries; It is committed to high ethical standards, respect
- Storage and safekeeping of precious metals: for people and the environment, and enlightened

and business practices.

-+ Coin blanks and other precious metal products.
It also operates a tourist attraction based on the

themes of gold, coins and their history, and offers
assaying and other services to the gold industry.



Chair’s Review

After falling by around $400 per oz in 2012/13, gold
prices fluctuated but continued at lower levels
throughout 2013/14 although a 5.75% increase

occurred over the course of 2013/14. Returns from
alternate asset classes have been substantially higher,
dampening investor sentiment toward precious metals.

Against this background it is pleasing to report
that Gold Corporation’s profit before tax was
$28.3 million, and whilst lower than that achieved
last year, was still the 4th highest on record.

5 Year US Dollar Gold Price

Given market conditions over the period, this was
a pleasing result. Dividends and tax equivalent
payments totalling $31.8 million were paid to the
Western Australian Government during the year.

Investor sentiment and the world economy have

both improved over the last year and sustained
growth in the United States is now a reality. There
have been notable improvements in conditions in
the Eurozone economies and while GDP growth
in China is lower than it has been over the last
few years, it remains the envy of many countries.
Against this, precious metals have struggled to
retain their place as an asset of choice, and funds
have flowed away from gold and silver
investments in global Exchange Traded Funds.
Demand for physical gold into India, historically

~—= 1,000 . .
one of the largest gold consuming countries,

01/10 07/10 01/11 07/11 01/12 07/12 01/13 07/13 01/14

reduced substantially over the year as a result of

import restrictions and higher tariffs.

12 Month US Dollar Gold Price
The value of precious metals held in Perth Mint

Depository declined to $2.69 billion from $2.76
billion. Improving stock markets and economic
conditions across much of the world have made
marketing precious metal depository products
challenging.
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The increase in the Corporation’s share of the gold
bullion coin market is particularly pleasing. Bullion
and collector coins issued by The Perth Mint
continued to be popular and a number of
interesting and successful coins were issued during

the year. Some deserving special mention are:

« High relief versions of gold and silver
Kangaroo, Kookaburra, Koala and Lunar coin
series. Whilst these coins are significantly more
difficult to mint, they are particularly attractive
and sought after.

+ The Treasures of the World — Europe coin which
won the prestigious Most Technologically
Advanced Coin Award at the bi-annual Mint
Directors Conference held in Mexico.

- Silver proof coins honouring 100 Years of the
Australian Submarine Service, 100 Years of
Australian Military Aviation and Australian War
Posters.

A multimillion dollar redevelopment of The Perth
Mint's exhibition was completed during the year,
and is an outstanding complement to the retail
shop refurbishment undertaken in 2010. The
exhibition, featuring Australia’s largest collection
of natural gold nuggets and the Guinness Book
of Records certified largest gold coin, weighing in
at 1 tonne, will add significantly to the visitor
experience. Whilst visitor numbers declined during
the year due to dislocation associated with the
redevelopment, the public’s response to the new
exhibition has been extremely positive and future
visitor numbers are expected to rise significantly.

Gold Corporation is Western Australia’s fifth
largest exporter. The Corporation is driven by its
underlying pillars of trust, integrity, quality and
innovation, on which it has built a first class
reputation in the world’s precious metals
industries. Its client base, numbering in the tens
of thousands, spans over 100 counties. The
numerous successes it has enjoyed, both now
and in the past, would not have been possible
without the dedication of its many agents,
dealers, banks and counterparties which promote
its products. The global coverage The Perth Mint
has achieved can only be earned with the
assistance of our business partners, and I would
like to extend my thanks to all of them for the
results realised. I hope that the mutually
profitable and beneficial relationships will
continue with all of them.

Western Australia’s

fifth largest exporter

Gold Corporation’s business and profits have
grown significantly over the last decade.
Substantial investments have been and continue
to be made to increase capacity, productivity and
quality as well as addressing the key issues of
safety and the environment. These investments,
all funded from internal resources, will ensure
that Gold Corporation continues to be a valuable,
profitable and iconic asset for the State.
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Members of the Submarine Association of Australia display the 2014 Centenary of Australian Submarine coin and badge set in the engine room of HMAS Ovens.



Looking ahead, Exchange Traded Funds and

similar entities (including Perth Mint Depository)
have borne the brunt of the selling, and whilst
physical demand for the Corporation’s coins and
bars has held up well, the outlook for next year
will be driven by investor sentiment. Improving
economic conditions in many of the
Corporation’s markets will continue to affect the
demand for precious metals and there is thus an
element of uncertainty in the outlook for Gold
Corporation. Notwithstanding this, there will
almost certainly be opportunities which present
themselves and it will be essential that these be
identified and capitalised upon. Flexible thinking
and agility will be required, and I am confident
the Corporation will more than rise to meet the
challenges. I look forward to what promise to be
exciting times.

Iwould like to thank the Minister responsible for
Gold Corporation, the Honourable Colin Barnett
MLA, Premier; Minister for State Development;
Science for his support and keen interest. I also
thank my fellow Board members for their
dedication and enthusiasm and acknowledge the
extra effort required by those serving on Board
committees.

Lastly, [ would like to thank our Chief Executive,
Ed Harbuz, our Chief Financial Officer, Richard
Hayes, and our management and staff for their
hard work and dedication. The good outcome for
2013/14 in what has been a difficult trading
environment reflects the success of their efforts.

K G SANDERSON AO
Chair



The Year in Review

The global financial crisis of the late 2000s resulted in a surge of
interest in precious metals, usually as a hedge against falling
currency values and economic upheaval in many parts of the
world. Confidence in global banking systems and banks fell to
lows not seen for many decades and this, coupled with flattening
or declining growth rates in many economies, spurred investors to
look elsewhere, if not for investment returns then at least for

capital stability.

Precious metals provided this safe haven and
substantial capital flows were diverted away from
stock markets, property, bonds and other
traditional investment asset classes. Following
closely behind the investors were the speculators
who pumped very large amounts of money into
precious metals, mostly via the various Exchange
Traded Funds (ETFs). This had the result of pushing
precious metals demand, and hence prices, up
rapidly, with gold peaking at USD 1921.41 on
September 9th 2011.

Some hope emerged during 2012 that stability was
returning to the world economy with steady growth,
albeit lower than that seen after previous recessions,
emerging in the USA and an absence of major
financial crises in the Eurozone or indeed elsewhere.
The much predicted hard landing in China did not
eventuate, and whilst growth rates there have been
lower than those experienced previously, they still
remained strong by world standards. The green
shoots of recovery consolidated in 2013, leading to
growth in stock markets, property prices and other
investment asset classes. Previously implemented
fiscal stimulus measures in the USA and Europe were
reduced and in some cases eliminated. Interest rates
and bond yields remain at record lows and some
concerns regarding deflation have now emerged.

Given precious metals are essentially a counter-
cyclical investment asset, the improving global
economy has had a natural dampening effect
on the demand and prices for precious metals.
With the volume of speculative funds moving
from precious metal EFTs to alternative
investments, the effect on demand and price

becomes more marked.

It has thus been somewhat of a mixed bag of
conditions for the Corporation. Gold and silver coin
and minted bar demand has held up remarkably
well over the year, especially in Europe and the USA,
though there are now signs of a quietening market.
The demand for coin blanks from other mints has
been healthy, but like the demand for coins, is
starting to tail off. Cast bar demand came under
increasing pressure during the period as one of the
world's largest markets, India, imposed import
restrictions and increased tariffs in an attempt to
address its current account deficit. Much of this
demand was replaced with demand from China,
albeit at very competitive product premiums. Perth
Mint Depository lost some metal, although
proportionally less than the ETFs. Through all of this
the Australian dollar remained stubbornly high,
affecting many Australian businesses, including
Gold Corporation, which earn significant revenue in

foreign currencies.

The profit before tax was $28.3 million, and whilst
lower than that earned last year was still very
strong by historical standards. Turnover was
$5.17 billion compared to the previous year's
$5.8 billion, reflecting a quietening in global

precious metals markets.



Payments to the Government of Western Australia
during the financial year included income tax
equivalent payments and a dividend totalling $31.8
million. Significantly, the Corporation has paid $164
million to the State Government over the last 10
years. Siegnorage royalty payments to Australian
Treasury, in terms of the agreement under which
Gold Corporation mints and issues Australian legal

tender coins, was $4.6 million.

$164 million paid

to State Government over last 10 years

The ongoing capital expenditure programme, one
of the reasons for consistently healthy profits in
recent years, continued in the financial year.
Replacement of assets beyond their useful life,
investments in new technology, productivity and
increased capacity as well as carefully targeted
spending on enhanced safety and environmental
management all form part of this programme.
During the year the refurbishment of the Exhibition
was completed at a cost of $3.5m. New vaulting
facilities were also constructed and work
commenced on building a factory extension which
will increase the Corporation’s blank production
(and hence coin production) capabilities. Capital
expenditure over the year amounted to $11.4
million, with all financing coming from internal

resources. Gold Corporation has no borrowings.

$53.6 million
e

of capital expenditure over 5 years

Gold and Silver Refining

The Perth Mint operates Australia’s only London
Bullion Market Association accredited gold and
silver refinery. It also holds accreditation with the
Dubai Multi Commodities Centre, the Tokyo
Commodities Exchange, the New York
Commodities Exchange, and was recently the first
refinery accredited by Shanghai Gold Exchange.
Australia was again the world's second largest
producer of gold after China in 2014 and will likely
maintain this status in 2015. The Perth facility
refined almost all of Australia’s gold doré
production as well as gold mined in New Zealand,
Papua New Guinea, Fiji, Solomon Islands, Thailand,
Malaysia, Laos and the Philippines. A significant
amount of recycled gold, mainly from Asia, was
refined as well. There was however a reductionin
the volume of silver refined in the year due to
feedstock reduction from a major client. The total
quantity of gold and silver refined in the financial
year makes this refinery one of the largest in the
world. Competition in precious metals refining
worldwide is intense but the Perth facility has been
able to maintain its market share in newly mined
and recycled gold and silver refining. The refinery
meets all the Corporation’s own physical gold
needs and also supplies many customers
throughout the world. During the year, it exported
most of its gold in value-added bar form to these
customers and only a small amount was shipped in
the form of 400 ounce good delivery bars to the
London bullion market. The market for small gold
bars in Asia continues to be robust and has grown
significantly in China over the last two years and
this is expected to continue.




Coins

Demand for bullion coins remained reasonably
buoyant despite the onset of deteriorating
conditions in precious metals markets. Pleasingly,
industry statistics indicated that The Perth Mint
increased its share of the world gold bullion

coin market.

Popular Releases

Notable accomplishments during the year
included the sell-out of the 2014 10z Year of the
Horse gold bullion coin (30,000 mintage) and
the 2014 1oz Year of the Horse silver bullion
coin (300,000 mintage). Sales of the 1oz
Australian Kookaburra silver bullion coin also
reached its mintage of 500,000 units for the sixth
year in succession.

A new Australian bullion series marking the Battle
of the Coral Sea resulted in 200,000 1/20z silver
bullion coins and a total of 50,000 1/40z and
1/100z gold coins being sold in the United
States. The new Australian Saltwater Crocodile
loz silver bullion coin, which was released with a
mintage of 1 million, sold out within one month
of its release in May 2014. To meet increasing
requests for exclusive products from dealers and
distributors, 250,000 Great White Shark 1/20z
silver bullion coins were sold to a large US based
distributor, and sales of minted gold bars in the
United States totalled almost 81,000 ounces.
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In January and early February, the one tonne
gold coin produced by The Perth Mint in 2012
was sent on a tour of Asia and Europe,
culminating in it being displayed at the World
Money Fair in Berlin, the biggest annual coin
show in the world. The publicity generated by the
tour was extensive and has resulted in raised
awareness of The Perth Mint's Australian legal
tender bullion coin programme, especially the
flagship Australian Gold Kangaroo coin, which will
have a positive effect on sales for years to come.

130 Coin Programmes

Increased share of global gold bullion coin market

The market for collector coins has changed
somewhat with wholesale clients demanding
many low mintage products as a means to
compete in a growing, but ever more crowded
market. The Perth Mint launched over 130
programmes during the year. 110 proprietary
Perth Mint Australian legal tender collector coins
were issued during the year either individually or
in sets, with a further 22 collector coins released
on behalf of the Governments of Tuvalu or the
Cook Islands. The Mint also created 34
collectable coins for major distributors. Proving
highly successful, these commissioned custom
minting projects were also issued as legal tender
of either of these two Pacific island nations. In
total, 29 collectable products sold out of their full
mintage during the past 12 months.



Notable product launches and successes for the
year included 'high relief” versions of gold and
silver Kangaroo, Kookaburra, Koala and Lunar
coin series, the Australian Kangaroo 1oz gold
bullion tribute coin (commemorating the
international tour of the one tonne coin), 100th
Anniversary of Australian Red Cross 1oz silver
proof coin and the award winning Treasures of
the World — Europe locket coin.

In excess of 5.5 million coins, minted bars and
medallions were sold during 2013/2014,
compared to more than 4.3 million the previous
year. The sale of these products resulted in the
Mint adding value to 19 tonnes of gold, 302
tonnes of silver, and 125 kilograms of platinum.
The previous year's figures were 24 tonnes of
gold, 256 tonnes of silver, and 290 kg of platinum.
Approximately 86% of the revenue earned from
the sale of these products was from exports.

Minted Products sold (millions)

The high level of coin production — some 28%
higher than the previous year - and the uneven
demand during the year placed considerable
pressure on the factory at various times. Multiple
shift operations were required on a regular basis,
posing some challenges for the operational staff.
The equipment modernisation programme and
the multi skilling and flexibility of staff allowed
production quantities and deadlines to be met.
The ISO 9001.2001 quality certification and the
AS/NZS 4801.2001 accreditation for health and
safety were both maintained.

Construction of the new silver blank production
facility, which will increase The Perth Mint's blank
production volumes and decrease unit costs
significantly, commenced late in the year and is
expected to be complete within the next 12

months, after which commissioning will take place.
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Precious Metal Coin Blanks

The Perth Mint manufactures precious metal coin
blanks for its own needs and also supplies other
mints around the world. Some 13.1 million
blanks were produced during the year, a
significant increase on that of the previous year.
Of those produced, 11.4m were silver with the
balance being largely gold with a smaller number
for platinum. The facilities used to produce

these operated consistently on three shifts, six

days a week.

13.1 million

precious metal
coin blanks produced

Visitor Experience

The Exhibition consistently attracts approximately
80,000 visitors each year but disruptions
associated with the redevelopment of the
Exhibition saw visitor numbers fall from 79,608 in
2012/13 t0 66,952 in 2013/14. The new
Exhibition, featuring the fascinating story of gold
through the ages supported by stunning physical
exhibits and exciting interactive multimedia, was
relaunched in April 2014 to much acclaim from
the public. Since then a number of promotions
and advertising initiatives have been undertaken
aimed at drawing in not only new visitors but
also those that have visited the Exhibition
previously. The Perth Mint participated in the
Australian Tourism Exchange in Cairns in May
2014 at which the Exhibition was promoted, and
also attended other tourism trade shows in
China, Malaysia and Singapore with the aim of

increasing visitor numbers.
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The retail business has been affected by the
reduced number of visitors to The Perth Mint
associated with the Exhibition redevelopment.
This, coupled with deteriorating consumer
confidence in the wider Australian economy led
to a disappointing result for the year.

Perth Mint Depository

Despite gold posting an increase of 5.75% in USD
terms over the year, burgeoning equity markets
proved more attractive to investors, with the
NYSE's S&P 500 index gaining 22% over the year.
A strong local currency held the Australian gold
price to a 2.7% gain, which was comprehensively
outweighed by a 12.35% increase in the ASX's
leading index. None of this augured well for
precious metals, reducing interest in Perth Mint
Depository products over the year.

At the end of the year Perth Mint Depository had
just under 14,000 active clients from 105
countries. The value of precious metal held
declined slightly to $2.69 billion from $2.76 billion,
due to a decline in the quantity of metal held. Of
the total, $2.11 billion was held as unallocated
metal, $125 million as pool allocated metal and
$452 million as metal allocated to customers.

Since 2005

x5.4

x3.1

Average US Value held in
dollar gold price Depository
up 3.1 times up 5.4 times



Closing Comments

The improving global economy has reduced the
attractiveness of precious metals as an investment
or portfolio diversification asset and this is of
some concern for Gold Corporation moving
forward. Some of the organisation’s activities will
benefit, such as collector coins and the Visitor
Experience but, on balance, business will be more
difficult. The commissioning of the silver blank
production facility, expected in the 2015/16
financial year will produce a welcome reduction in
coin unit costs and the new precious metals
storage facility, completed and commissioned in
November 2013 will give the opportunity for
increased storage of value-added bars, the
demand for which can be very variable, and the
servicing of institutional customers in Depository.
These, and other initiatives, will go some way to
mitigating adverse market conditions.

What is clear is that the future is uncertain and
hard to predict. History would suggest that the
seeds of the next recession are sown in the green
shoots of recovery. Irrespective of what happens,
Gold Corporation is exceptionally well placed to
weather whatever storm lies ahead. Business lines
are organised such that they are both
complimentary whilst at the same time counter
cyclical. An improving global economy will boost
the demand for collector coins (there will be more
disposable income available for collecting and gift
giving) whilst declining economic conditions will
boost the demand for bullion products and Perth
Mint Depository offerings. In time there will be
another boom in precious metals demand, and
this time Gold Corporation will be even better

placed to exploit it.
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Gold Corporation has a dedicated team; a
mixture of long serving employees and new
appointments. The businesses are specialised and
many skills required are rare or unique. [ would
like to thank all members of the team for their
efforts during the year. They showed dedication,
resilience, determination and met sometimes
daunting challenges positively and calmly. I would
also like to thank those who challenged
convention and not only came up with new ideas
but made them work. Thanks are also due to
employees for their dedication to safety and
preserving the environment. I thank the Chair
and the rest of the Board members for their
support and guidance.

M E HARBUZ
Chief Executive Officer

FER TJ 1 MINT



From 2008 to 2011 Kerry Sanderson was Agent General for Western Australia and represented and
promoted Western Australia throughout Europe including Russia. Prior to this from 1991 she was
Chief Executive Officer of Fremantle Ports at a time when the Port underwent substantial change.

Before 1991 Mrs Sanderson was Deputy Director General of Transport for Western Australia and with
the State Treasury as Director of Treasury’s Economic and Financial Policy Division.

She is currently on the boards of listed companies Downer EDI and Atlas Iron as well as the
not-for-profit St John of God Health Care and the International Centre for Radio Astronomy
Research. She chairs the State Emergency Management Committee and participates in a number

of charitable and community activities including the Paraplegic Benefit Fund and the Senses Australia
and is also an Adjunct Professor in the Curtin University Business School.

Mrs Sanderson was named an Officer of the Order of Australia (AO) in the 2004 Queen’s Birthday
Honours List. She has degrees in both science and in economics from the University of Western
Australia and in 2005 was the recipient of an Honorary Doctorate of Letters.

Ray Bennett has had an extensive background in finance and banking with over 25 years' experience
in the banking industry. Mr Bennett was the General Manager Retail Banking for Challenge Bank
immediately prior to leaving the banking industry.

Mr Bennett was subsequently appointed Chief Executive Officer of the then Western Australian
Totalisator Agency Board in 1995. He remained as Chief Executive until the Totalisator Agency Board
was abolished in 2003, and Racing and Wagering Western Australia established to continue the
operations of the Totalisator Agency Board and take control of the integrity and management of the
racing industry, including allocation of funds across the three racing codes. Mr Bennett was
appointed Chief Executive of the new organisation, a position he held until his retirement in 2008.

Mr Bennett was a Director with the Western Australian Lotteries Commission for six years.

Ron Edwards is a founding member of the Graham (Polly) Farmer Foundation committed to
providing opportunities for Indigenous youth; he is a Council Member of the Anglican Schools
Commission concerned with providing low fee Anglican education. He also works as a consultant in
the resources and seafood industries. Dr Edwards is a Board Member of the Potato Marketing
Corporation and the Australian Landcare Council.

In 2006 Dr Edwards was awarded a Doctorate in Education from the University of Western Australia;
his topic was social inclusion in the low fee Anglican School system in Western Australia. Formerly,
Dr Edwards was the Member for Stirling in the Federal Parliament and was Chairman of the
Economics Committee for the Federal Government. Recently he has worked on European trade
matters for the Australian seafood industry and provides strategic advice on various projects.

Gaye McMath is the Chief Operating Officer at the University of Western Australia (UWA) and is
responsible for the University services of Financial Services, Human Resources, Campus
Management and Venues Management. Ms McMath previously held the position of Executive
Director of Finance and Resources at UWA and prior to that role was Pro Vice-Chancellor (Resource
Management) and Chief Financial Officer at Murdoch University.

Prior to joining the higher education sector, Ms McMath had a 23 year career with BHP Billiton
(BHP) where she held a range of senior executive roles in finance, strategy, planning, commercial
and treasury operations within the minerals, steel and corporate divisions. Ms McMath was a BHP
nominated Director on a number of domestic and international mining infrastructure subsidiary and
joint venture Boards. Ms McMath combines her current executive role with non-executive
directorships and is on the Board of the Western Australian Treasury Corporation.
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John Murphy represents the Western Australian Under Treasurer. He is currently the acting Director
of the Infrastructure Division in the Western Australian Department of Treasury. In this role

Mr Murphy heads a team that provides advice to the government on the major Government owned
infrastructure and commercial agencies.

Mr Murphy has worked within the State Public Service for over twenty years in a variety of financial,
economic and policy roles. As well as working in the Department of Treasury he has worked in
agencies dealing with the resources and transport sectors.

Chris Wharton is Chief Executive Officer of Seven West Media WA (SWM).

Mr Wharton is responsible for all SWM assets in Western Australia — The West Australian, West
Regional Publications (23 mastheads), its on-line properties, WA Publishers, Redwave Media (nine
regional licence areas) and Channel Seven Perth.

Before that Mr Wharton was Chief Executive Officer of West Australian Newspapers, a position he
held from December 2008.

Prior to that, he was Managing Director of Channel Seven Perth Pty Limited for nine years. During
this period Channel Seven Perth dominated its opposition.

Mr Wharton's career began as a journalist and he worked in every area of newspaper management
in Sydney before being appointed Chief Executive Officer of Perth's Community Newspaper Group in
1995. In 2013 Mr Wharton became Chairman of Community Newspaper Group.

Mr Wharton's community and business involvement includes membership of the Telethon Trust,
Committee for Perth and the Australian Institute of Company Directors and West Coast Eagles Board.

Ed Harbuz was appointed Chief Executive Officer of Gold Corporation on 1 July 2003. Mr Harbuz
was Managing Director of the South African Mint Company Pty Ltd for almost seven years until
2001 and Group Managing Director of Cullinan Holdings Ltd, one of South Africa’s oldest industrial
companies, prior to that. Preceding this, he was Chief Executive of Cullinan Refractories and
Managing Director of Steetley Refractories in the United Kingdom. Mr Harbuz holds a Master of
Business Leadership from the University of South Africa and a BSc (Electrical Engineering) from the
University of Natal.

Richard Hayes was appointed as Chief Financial Officer of Gold Corporation in March 2003. He was
previously the Chief Operating Officer and an Executive Director of AGR Matthey from October
2002 to March 2003 and prior to that he was Director, Finance and Deputy Managing Director of
AGR Joint Venture from December 1998 to October 2002. Prior to that, he was Chief Financial
Officer and Company Secretary of Golden West Refining Corporation Ltd, an ASX-listed company
controlled by N M Rothschild & Sons Ltd which, in December 1998, merged with Gold Corporation’s
refining and jewellery manufacturing business to become the AGR Joint Venture.

Mr Hayes came to Australia from Zimbabwe in 1987 and held a number of financial management
positions with Boral Ltd prior to joining Golden West.
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Government of Western Australia

100%
Holdin .
o | Gold Corporation |
ompany
100% 100%
Subsidiaries | GoldCorp Australia | | Western Australian Mint |
Trading The Perth Mint Perth Mint Depository
Names
v v v v v
A
A A
Manufacturing - ﬁ
and marketing of . Gold fa.m.i .
Activities Retail, Precious investmentand silver refining, FISCions

metal linked
investment
products

. . - manufacture
Tourism and metal blank numismatic coins,

Exhibition manufacture other minted
items and

related products

and marketing
of value-added
bullion bars

The Gold Corporation group structure is a divisional one, reflecting clear lines of performance based responsibility for
each Executive Manager. Notwithstanding the divisional structure, each executive is expected to adopt an enterprise
wide approach at all times, fostering cross divisional teamwork for the benefit of Gold Corporation as a whole.
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Our People

EXECUTIVE MANAGEMENT

4th row (from left), David Woodford,
and Joe Metcalfe

3rd row (from left) Bron Suchecki,
Anne Melville, Declan Goodman,
Justin Kees and Nigel Moffatt

2nd row (from left) Ron Currie,
and David Koch

Front row (from left) Ed Harbuz,
Cathy Anza and Richard Hayes

Gold Corporation

Chief Executive Officer M E Harbuz
Chief Financial Officer R G Hayes
Treasurer and Manager, Perth Mint Depository N P Moffatt
Director, Business Development G J Metcalfe
Manager, Analysis and Strategy B M Suchecki
Manager, Corporate Governance and Risk D J Koch
General Manager, Information Systems D P Goodman

GoldCorp Australia

Sales and Marketing Director R M Currie
Manager, Visitor Experience CB Anza

Western Australian Mint

General Manager Operations J K Kees
General Manager Refinery D E Woodford
Company Secretary A P Melville
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The executive management team have responsibility for the day to day operations of Gold Corporation.
They are all specialists in their areas of responsibility and whilst many are long serving employees, a
number have joined in recent years bringing fresh insights and approaches to what is a mature set of
business operations.

The number of permanent staff increased over the year to 363 from 350, largely due to the migration
of casual staff to permanent employees. These employees were assigned to the business entities as
shown below:

ELVRILEP DS 30 June 2013

Gold Corporation 72
Western Australian Mint 221
GoldCorp Australia 57

Total 350

The split between salaried and award employees were as follows:

ELVNITLT-W{ sV 30 June 2013

Salaried 230
Award 120
Total 350

Creating the 2014 Mother’s Love — Elephant coin design.
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Live Gold Pouring Performance in the Melthouse Gauging gold strip Gold Bar after Gold Pouring Performance

A snapshot profile of the Corporation’s employees is as shown below:

Women

Female Tier 2
(Managers reporting to CEO)

Female Tier 3
(Managers reporting to Tier 2)

Average age

Youth Workers
(less than 25 years old)

Mature Workers
(older than 45 years old)

Staff turnover

Approximately 40% of the staff hail from culturally diverse backgrounds, bringing with them a wide variety
of spoken languages (from German to Mandarin and Russian to Singhalese with many in-between),
reflecting the many and varied markets in which The Perth Mint operates.

Staff turnover remains low, representing a stability that is the envy of many. The specialised nature of Gold
Corporation's operations requires skills and experience that can only be gained with time, and the low
turnover of employees has resulted in the retention of a valuable knowledge base.
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Gold Refining

The refinery, located in the Perth Airport precinct,
is Australia’s only LBMA accredited gold and silver
refiner. It refines most of Australia’s gold, as well
as gold from nearby countries. It also refines
scrap gold from domestic and Asian sources.

The refinery is accredited by the following
international organisations.

« London Bullion Market Association (LBMA)

- Tokyo Commodity Exchange (TOCOM)

- New York Commodity Exchange (COMEX)

+ Dubai Multi Commodity Exchange (DMCC)

+ Shanghai Gold Exchange (SGE).

The refinery also holds the following accreditations

for environmental and occupational safety and
health.

- 1SO AS4801:2001 OH&S Systems
+ OHSAS 18001:2007 OH&S Systems

+ ASNZS 14001:2004 Environmental
Management Systems
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Our Business Activities

During the year the refinery committed to
ensuring that its refining operations only source
feed material that is deemed to be conflict free
metal and received accreditations from the
LBMA, the DMCC and the Electronics Industry
Citizenship Coalition. These accreditations reflect
compliance with applicable legal requirements as
well as with broader social and societal
obligations.

The refinery produces 4000z 99.5% gold and
1,00007 99.9% silver London Good Delivery Bars,
and has the capacity to convert all its gold and
silver feed into value-added good delivery
products which include 1kg, 100g, 500z, 200z,
2.50z and 10z 99.99% gold bars; 1kg 99.5% gold
bars, and 1kg, 1000z, and 100z 99.9% silver bars.



Bullion Coins and Minted Bars

The Perth Mint is the official producer of the
Australian Bullion Coin Programme. Issued as
legal tender under the Australian Currency Act
7965. The annual programme comprises four
series portraying iconic native fauna, and a fifth
series celebrating the animals of the Chinese
lunar calendar:

« Australian Kangaroo 99.99% pure gold

coin series

+ Australian Kookaburra 99.9% pure silver
coin series

- Australian Koala 99.9% pure silver coin series

« Australian Platypus 99.95% pure platinum
coin series

« Australian Lunar 99.99% pure gold and 99.9%

pure silver coin series

In May 2014, the Mint enhanced the programme
by introducing a commercial grade Australian
Saltwater Crocodile 99.9% pure silver bullion coin.
The coin was successfully launched, with its
mintage of 1 million coins being sold within a
month of its release.

Together with a range of minted gold bars and
gold and silver cast bars, The Perth Mint's bullion
coins are distributed through an international
network of authorised agents, financial institutions
and coin dealers. Investors in Australia and much
of Asia can also purchase bullion direct from the

Mint via www.perthmintbullion.com.

Perth Mint Depository

For those investors not wishing to deal with the

issues (security, insurance etc) of taking physical

possession of their precious metal, Perth Mint

Depository offers the following storage options

for unallocated, pool allocated and allocated

precious metals:

Perth Mint Depository Program (PMDP) offers a
range of precious metal purchase, storage and
trading facilities on competitive terms. The
service is promoted principally via the internet
and is tailored to suit larger investors;

Perth Mint Certificate Program (PMCP) offers
precious metals investments via an international
network of approved dealers. Investors receive
a certificate confirming their ownership of
precious metals stored at The Perth Mint;

Perth Mint Gold (ASX code: PMGOLD) is for
investors who prefer the convenience of
trading on the Australian Securities Exchange.
It is listed on the AQUA platform.

Additional vaulting facilities were completed

during the year, expanding and enhancing the

storage options.

Designer creates the artistry for the 2014 Australian Opal — Tasmanian Devil coin.
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Numismatic and Commemorative
Coins

The Perth Mint manufactures and markets
internationally gold, silver, platinum and base
metal non-circulating legal tender coins for
collectors. Distinguished from investment coins
by their extremely limited mintages and a variety
of high-quality numismatic treatments and
finishes, the coins are issued as Australian legal
tender, or released as legal tender of Tuvalu or
the Cook Islands.

Designed in-house, the programme is heavily
biased towards Australian themes: native wildlife,
iconic locations, historical events, famous people,
important anniversaries and other appropriate
topics. There is also scope within the various
programmes to explore more universal themes,
which in the past year have included royalty,
literary legends, famous explorers, ancient gods,

mythical creatures, and more.

Collector coins are issued by The Perth Mint in a
variety of weights and sizes, as individual pieces
or in sets. To add to their appeal, the coins are
housed in special presentation packaging
accompanied by a Certificate of Authenticity
stating the official maximum mintage, the purity
and weight.

Examining the registration of a coin’s printed image.
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Checking weights of gold blanks in preparation for striking.

Precious Metal Coin Blanks

Gold Corporation, in addition to producing
precious metal coin blanks for its own
consumption, is also a supplier of precious metal
coin blanks to other mints, both private and
government owned, in other countries. With its
world class facilities and technology, gold,
platinum and silver coin blanks are produced in a
limitless variety of shapes, weights and sizes.
Precious metal coin blanks are manufactured in
accordance with both the Perth Mint's own
quality standards as well as the individual
specifications set by other mints as applicable.

Construction of a factory extension which will
increase the Corporation’s blanking production
(and hence coining production) capabilities
commenced late in the year.



The Perth Mint is one of Western Australia’s
most popular tourist destinations. A winner of
many tourism awards, it offers a unique and
exciting visitor experience. The exhibition
refurbishment, costing some $3.5m, was
completed during the year and opened to
public acclaim in March 2014. Among the many
highlights of the guided tour are the spectacular
gold pour, the Australian Kangaroo one tonne
gold, worth approximately $50 million, and a

stunning display of gold through the ages in

many forms, complemented with further

displays of historic and contemporary coins.
Welcoming 67,000 international, interstate and
local visitors annually, The Perth Mint provides a
fascinating glimpse into the history of gold and

the minting of coins in Western Australia.

The shop also provides a unique opportunity

to buy bullion, coins, unique Australian products
such as gold nuggets, opals, pink diamonds
and South Sea pearls as well as souvenirs and

other products.

¥

Gold Corporation Chair and Chief Executive Officer join the Premier of WA at the opening of The Perth Mint Gold Exhibition.
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OCCUPATIONAL HEALTH AND SAFETY

Commitment and Compliance

Gold Corporation has in place occupational health
and safety (OHS) systems to minimise health and
safety risks to employees, customers, contractors,
the public and the environment. The systems
ensure that policies, procedures and work
instructions are in place not only to comply with
legislation and codes of practice but to embrace
best practice. Objectives and targets are set and
performance in achieving the targets is monitored
and reviewed on a regular basis.

As part of the Corporation's commitment to the

health and wellbeing of its workforce, all employees
were offered the opportunity to attend a Red Cross
first aid course. It was pleasing to note that virtually

all staff participated in the half day course.

Injury Management

Gold Corporation ensures compliance with the
Workers Compensation and Injury Management
Act 1981. Management is committed to ensuring
all injured employees, regardless of whether they
are work-related or non-work-related, return to
work as soon as is medically appropriate. Return to
work programmes are developed and
implemented and injury management consultants

are engaged when appropriate.

THE PERTH MINT

Consultation

At the Mint site there is regular consultation with
employees, facilitated through regular toolbox
meetings and monthly OHS Committee meetings.
The Committee met 12 times during the year, at
which the seven employee OHS representatives
contributed significantly. They are also involved in
safety inspections and in accident and injury
investigations. Other employees are encouraged
to contribute to the annual OHS Strategy & Plan,

and suggestions are actively solicited from staff

Third Party Certification

The Mint site is certified to the Australian Standard
AS4801:2001. Regular compliance audits are
undertaken and any findings actioned in a timely
manner.
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PERTH MINT REFINERY

Consultation

At the refinery site there is regular consultation
with employees, through weekly toolbox
meetings, as well as OHS Committee meetings.
These are attended by Managers, as well as the
refinery’s five Safety and Health representatives.
The OHS Committee met on 12 occasions to
review safety performance and propose
improvements. Staff continued to participate
actively in the site safety observation programme
which contributed to site safety.

Third Party Certification

The refinery is regarded as a mine site and is
regulated by the Mines Safety and Inspection Act
7994. One site audit was undertaken by the
Department of Mines and Petroleum during the

year with no improvement notices being issued.

The refinery underwent recertification for
international accreditation for Safety and
Environment in 2013. The ISO recertification
audits for The Perth Mint Refinery Safety
Management System and Environmental
Management System, namely AS/NZS 4801:2001,
OHSAS 18001:2007 and AS/NZS ISO 14001:2004
were undertaken by Bureau Veritas in August 2013.




Performance against targets

OSH ITEM MINT ACTUAL REFINERY TARGET

2013 2014 2013 2014
Number of fatalities 0 0 0 0 0
Lost Time Injury/Disease Incident 0.53 0.28 0 2 0
rate 42% 35%* 100% 81.8% or 10%
decrease decrease decrease increase decrease

Lost Time Injury Severity Rate 0 0 0 0 0
Percentage of workers returned
to work within:

(i) 13 weeks 100% 100% 100% 100% >80%

(i) 26 weeks 100% 100% 100% 100%

Percentage of managers and

supervisors trained in occupational

safety, health and injury 100% 100% 100% 100% >80%
management responsibilities

* The reduction is calculated over a 3 year average.
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Our Customers and Community

Customer Service and Customer
Complaints

Gold Corporation recognises the importance of
delighting its customers. As a public statement of
its commitment to service and complaints

Preparing to store gold coins in the main vault.

handling, the Corporation’s Complaints Policy

and Customer Service practices embodies the

following elements: The increasing use of blogs, discussion forums

o and social media platforms is providing
+ A documented and whole-of-organisation

commitment to the efficient and fair resolution
of complaints;

+ Fairness to the complainant;

+ Adequate staff resources, with a high level of
delegated authority;

- Speedy and courteous responses;
+ No charges for the handling of complaints;

+ A formal system to determine causes and
implement remedies;

« Systematic recording of complaints and their
outcomes;

+ Regular reviews of the quality management
and complaints review process.

Hand engraving fine detail into a master dje.
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unprecedented customer feedback. While much
feedback during the year was positive, negative
comment and complaints provided opportunities
to address issues which might not have been
raised in the past.

2013/2014
Orders Complaints
Processed Received
Coins 68
Depository 42,413 3
Shop & Exhibition 42,657 10
Refinery 0

Almost half the number of Coins complaints
related to quality issues and these were dealt
with, minimising the likelihood of recurrence.



Industry and Community
Participation

As part of its functions under the Gold Corporation Act
1987, the Corporation is mandated to encourage
interest in precious metals and to support the Australian
gold industry. Its Mission Statement also requires it to
promote the history and heritage of Australia through
its coins, and preserve its own heritage assets and

history for the benefit of the community.

Perth Mint CEQ presents the award winning
Treasures of the World - Europe gold coin.

The Perth Mint involves itself in the local tourism
industry and business community through its
memberships of the following organisations:

+ Perth Convention Bureau

+ Tourism Council of Western Australia

« Tourism Australia

« Tourism Western Australia

« Association of Perth Attractions

« Perth Regional Tourism Association (Experience Perth)

- International Business Council.

During the year, The Perth Mint also supported
local industry associations through some
sponsorship of the WA Tourism Awards hosted
by the Tou