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3P LEARNING PTY LIMITED - FINANCIAL REPORT

Directors' Report

The directors submit their report on the consolidated enlity (referred to hereafter as the "Group") consisting of
3P Learning Pty Limited (the "Company") and the entities it controlled at the end of, or during, the year ended
30 Juns 2012

DIRECTORS
The names of the Company's directors in office during the financial year and until the date of this report are
as foltows. Directors were in office for this entire pericd unless otherwise stated.

Sandblom, Matthew

Power, Timothy

Handen, Lawrence

Palmero, Jose

Pike, Katherine

Harvey, Alexander

Smith, Grant

Cooney, Belinda - alternate director to Harvey, Alexander

DIVIDENDS
The directors declared a dividend of $nil (2011; $1,423,425) for the year ended 30 June 2012,

PRINCIPAL ACTIVITIES

The principal activities of the Group during the year was developing, sales and markeling of enline
educational program to schools and parents of school-aged students. There have besen no significant
changes in the nature of these activities during the year.

Operating Results for the Year
The profit after tax of the Group for the year ended 30 June 2012 was $5,012,342 (2011: $2,708,898).

The profit after tax of the Company for the year ended 30 June 2012 was $1,815,844 (2011: $2,227,685).

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
There have been no signiffcant changes in the state of affairs of the Group during the year.

SIGNIFICANT EVENTS AFTER THE BALANCE DATE
On 19 September 2012, the directors declared a dividend of $3,500,000, The financial impacts of the
dividend payment have not been reflected in these financial statements as at 36 June 2012.

Other than the above mentioned event, there has been no other item, transaction or event of a material or
unusual nature likely, in the opinion of the directors of the Company, to affect significantly the operations of
the Group, the results of those operations, or the state of affairs of the Group, in future financial years.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS

Likely developments in the operations of the Group and the expected results of those operations in future
financial years have not been included in this report as the inclusion of such Information is likely {0 result in
unreasonable prejudice to the Group.




3P LEARNING PTY LIMITED - FINANCIAL REPORT

Directors' Report {(continued)

ENVIRONMENTAL REGULATION AND PERFORMANCE
The Group is not subject to any particular or significant environmental regulation under laws of the
Commonwealth or of a State or Territory.

SHARE OPTIONS
No additional shares were issued In the current financlal year under the share-based payment plan.

INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS
The Company has purchased insurance premiums during the year for directors and officers.

Other than the above, no indemnities have been given or insurance premium pald, during or since the end of
the financial year, for any person who is or has been an officer of the Company.

AUDITOR INDEPENDENCE
The directors recelved an independence declaration from the auditor, Ernst & Young. A copy has been
included on page 4 of the report.

NON-AUDIT SERVICES
During the year Ernst & Young, the Company's auditor, has performed certain other services in addition to
their statutory duties.

The directors has considered the non-audit services provided during the year by the auditor and are satisfied
that the provision of those non-audit services during the year Is compatible with, and not compromise, the
auditor independence requirements of the Corporation Act 2001 as the non-audit services provided do not
undermine the general principles refating to auditor independence as set oul in Professional Statement F4
Professional indepsndence, as they do not Involve reviewing or auditing the auditor's own work, acting In
management or decision making capacity for the Company, acting as an advocate for the Company or jointly
sharing risks and rewards.

Datail of the amount pald to the auditor of the Company, Ernst & Young and its related practices for non-audit
services provided during the year are set out below:

2012 2011
Research & Dsvelopment consultation services £4,000 64,150
Other grant consultation services 40,560 -

Signed in accordance with & resolution of the directors.

—
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Power, Timathy
Director

Sydnay, 28 March 2013
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Auditor's Independence Declaration to the Directors of 3P Learning Pty
Limited

In refation fo our audit of the financial report of 3P Learning Py Limited for the financial year ended 30
June 2012, to the best of my knowledge and belief, there have been no contraventions of the auditor
tndependence requirements of the Corporations Act 2001 or any applicable code of professional conduct,

Ermt i:jf f}___fisﬁ

Ernst & Young,~~

28 March 2013




- SR S e e e e e |

3P LEARNING PTY LIMITED - FINANCIAL REPORT

Statement of Comprehensive Income

For the year ended 30 June 2012

Note

Operating revenue 4{a)
OCther incoms 4(b)
Markseting expenses

Occupancy expenses

Administrative expenses

Other expenses 4(e)

Profit/{l.oss) before tax
Income tax (expense)fbenefit
Profiti(Loss) for the year

Other comprehensive income
Foreign currency fransiation gain

Other comprehensive income for the year

Total comprehensive income for the year

Net {loss)/profit for the year atiributable to:

Non-controfling interest
Members of the Parent

CONSOLIDATED PARENT
2012 2011 2012 2011
¥ $ $ $
33,068,946 28975731 12,213,798 12,366,230
815,842 474,056 483,483 341,827
(1,869,172)  (1,735,750)  (239,211)  (398,800)
(1,316,777) (962,233)  (689,136)  (566,577)
(24,413,833)  (21,309,187) (11,414,986) (13,746,838)
{19,383) (546,212) (2} (254,524)
6,265,623 4,906,405 453,947 (2,258,772)
(1,263,281)  (2197,507) 1,361,897 31,087
5,012,342 2,708,808 1,815,844  (2,227,665)
21,593 08,083 . -
21,593 98,963 - -
5,033,936 2,807,681 1,815,844 (2.227,685)
(626,161) (110,567)
5,838,503 2,819,465 1,815,844  (2,227,665)

The above statement of comprehensive income should be read in conjunclion with the accompanying nofes.




Statement of Financial Position
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3P LEARNING PTY LIMITED - FINANCIAL REPORT

As at 3¢ June 2012

CONSOLIDATED PARENT

Note 2012 2011 2012 2011

3 ¥ $ $
ASSETS
Current Assets
Cash and cash equivalents 7 17,771,763 13,867,041 2,891,916 5,888,703
Trade and other receivables 8 4,295,074 3,757,010 5,643,923 3,768,687
Income {ax receivables 1,130,656 - 620,032 -
Other current assels 9 165,704 67,386 30,727 36,482
Total Current Assets 23,353,097 17,681,437 8,986,697 9,793,872
Nen-current Assets
Receivables 10 1,046,819 1,076,898 1,046,819 1,076,809
invastments in subsidiaries - - 7,007,797 6,801,323
Property, plant and equipment 11 1,652,431 1,693,887 1,294,083 1,593,601
Deferred fax assets 5 20,332 52,803 - -
intangible assets and goodwilt 12 4,425,834 4,185,895 525,103 361,882
Total Non-current Assets 7,145,418 7,009,666 9,873,812 9,833,705
TOTAL ASSETS 30,498,513 24,701,022 18,860,409 19,627,677
LIABILITIES
Current Liabllitles
Trade and other payables 13 5,431,985 5,225,080 9,186,371 12,804,029
Income tax payable 1,270,959 1,840,678 - 268,202
Other liabilitles 14 218,294 215,483 218,294 215,483
Total Current Liabilities 6,021,238 7,390,211 9,404,666 13,277,714
Non-current Liabllitles
Deferred tax liabilities - - 375,223 -
Cther liabllities 14 661,689 706,912 506,996 687,706
Total Non-current Liabilitles 661,699 706,912 882,219 697,706
TOTAL LIABILITIES 7,472,837 8,097,123 10,286,884 13,975,420
NET ASSETS 23,025,676 16,603,809 8,673,026 5,652,157
EQUITY
Equity attributable to equity holders
Contributed equity 15 2,361,645 2,351,645 2,351,646 2,351,645
Retained earnings 42,459,979 6,621,476 (467,914) (2,273,768)
Reservas 16 6,602,780 5,193,345 8,679,794  5574,270
Parent interosts 21,414,404 14,166,486  B,673,826 5,652,157
Non-controlling interest 1,611,272 2,437,433 - -
TOTAL EQUITY 23,026,676 16,603,899 B,673,626 5,652 157

The above statement of financial position should be read in conjunction with the accompanying notes.
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Statement of Changes in Equity
For the year ended 30 June 2012

Non-
Contributed Retained controfling
equily earnings Reserves inferesl Total
3 $ ¢ & §
CONSOLIDATED
At 1 July 2010 2,351,645 5,225,436 150,176 - 7,727,257
Profit for the year - 2,819,465 - (110,567) 2,708,898
Other comprehensive income
for the year - - 08,983 - 98,983
Total comprehensive income
for the year - 2,819,465 98,983 (110,667) 2,807,881
Transactions with owners in
thelr capacity as owners!
Share-based payments - 4,944,186 - 4,944,186
Dividends declared - {1,423,425) - - {1,423,425)
Non-controfling interest arising
on business combinations - - - 2,548,000 2,548,000
At 1 July 2014 2,351,645 6,621,476 5,193,345 2,437,433 16,603,899
Profit for the year - 5,838,603 - {826,161} 5,012,342
Other comprehensive income
for the year - . 21,683 - 24,593
Total comprehensive
income for the year - 5,838,503 21,693 {826,161) 5,033,935
Transactions with owners in
their capacity as owners:
Share-based payments “ - 1,387,842 - 1,387,842
At 30 June 2012 2,361,645 12,459,979 6,602,780 1,611,272 23,025,676

Tha above statemeni of changes in equily should be read in conjunclion with the accompanying nofes.
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Statement of Changes in Equity (continued)
For the year ended 30 June 2012

Conlributed Retained

equity earnings Reserves Total
$ $ § g

PARENT
At 1 July 2010 2,351,845 {46,073) 1,260,168 3,565,740
Profit for the year - {2,227,685) - (2,227 ,685)
Other compreheansive income
for the year - - - -
Total comprehensive income
for the year - {2,227 ,685) - {2,227,685)
Transactions with owners in
thelr capacity as ownors:
Share-based payments - 4,314,102 4,314,102
At 1 July 2011 2,361,645 (2,273,758) 5,574,270 5,652,187
Profit for the year - 1,815,844 - 1,815,844
Other comprehensive income
for the year - - - -
Total comprehensive
income for the year - 1,815,844 - 1,815,844
Transactions with owners in
thelr capacity as owners:
Share-based payments - 1,106,624 1,105,624
At 30 June 2012 2,361,645 (457,914) 6,679,794 8,573,625

The above statement of changes in equity should be read in conjunclion with the accompanying noles.
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Statement of Cash Flows
For the vear ended 30 June 2012

CONSOLIDATED PARENT
Note 2012 2011 2012 2011

2 $ $ $
Cash flows from operating activities
Receipts from customers 36,211,205 30,683,382 12,872,720 8,928,918
Payments to suppliers and employees {27,419,161)  (21,491,028) (13,709,732} (725,845)
Interest receivad 348,735 166,759 195,934 83,207
Interest paid - (44,032) - .
Income tax paid (4,721,987)  (2,200929)  {733,116)  (560,578)
Tax grant received 1,692,002 317,974 1,692,002 317,974
Transactions wilh related parlies - - {1,822,763) -
Net cash flows from operating
activities 17 6,108,794 7,342,126 (1,504,945) 8,043,876

Cash flows from investing activities
Purchase of properly, ptant and (423,893) (820,591) (76,344}  {1,791.977)

equipment

Invesiment in subsidiaries - - (206,474} (6,800,495)
Purchase of intangible assets {1,080,179) {946,019) (610,025) (1,180,652)
Net cash flows used in investing

activities {1,504,072) (1,766,610 {891,843) (9,773,124)

Cash flows from financing activities
Payment of dividends on ordinary

shares 6 {700,000} (723,425} {700,000) -
Net cash flows used in financing

activities (700,000 (723,426) (700,000) -
Net increasef{decrease) in cash and 3,004,722 4,852,001  (3,096,788) (1,720,248)

cash equivalents
Cash and cash equivalents at

beginning of year 13,867,041 0,014,950 5,988,703 7,717,851
Cash and cash equlvalents at end
of year 7 17,771,763 13,867,041 2,891,915  5988,703

The ahove statement of cash flows should be read in conjunction with the accompanying nofes,




3P LEARNING PTY LIMITED - FINANCIAL REPORT

Notes to the Financial Statements
For the year ended 30 June 2012

1

(@)

CORPORATE INFORMATION

The financial report of 3P Learning Pty Limited {the "Company") and its consolidated entities (the
"Group") for the year ended 30 June 2012 was authorised for issue in accordance with a resolution of tha
directors on 28 March 2013.

3P Learning Ply Limited {the "parent”) is a company limited by shares incorporated and domiciled in
Auslralia.

The registered office of the Company is Level 2, 128-134 Crown Street, Wollongong, NSW 2500.
The principal place of business of the Company is Level 18, 124 Walker Street, North Sydney, NSW
20860,

The nature of the operations and principal activities of the Group are described in the directors' repori.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basls of preparation

This special purpose financial report has been prepared for distribution to the members to fulfill the
directors' financial reporting requirements under the Corporations Act 2001, The accounting policies used
in the preparation of this financial report, as described below, are consistent with the previous years, and
are, in the oplnion of the directors, appropriate to meet the needs of members:

(i} The financial report has been prepared on an accrual basis of accounting including the historical cost
convention and the going concern assumption.

(i) The Company and the consolidated group are not reporting entilies because in the opinion of the
direclors there are unlikely to exist users of the financial report who are unable to command the
preparation of reports tailored so as to satisfy specifically all of their informalion needs.

Accordingly, the financlal report has bsen prepared in accordance with the Corporations Act 2001, the
basis of accounting specified by all Accounting Standards and Interpretations and the disclosure
requirements of AASB 101 'Presantation of Financial Statements', AASB 107 'Cash Flow Sfatements’,
AASB 108 "Accounting Policles, Changes in Aceounling Estimales and Errors', AASB 1031 ‘Malenality
and AASB 1048 Inferprefation of Standards® which apply to all entitles required to prepare financial
reports under the Corporations Act 2001,

The directors have delermined that in order for the financiat report fo give a true and fair view of the
Company’s and consolidated group’s performance, ¢ash flows and financial positions, the requirements of
Australian Accounting Standards and other financial reporting requirements in Australia relaling to the
measuretment of assets, llabilities, revenues, expenses and equity should be complied with.

10
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3P LEARNING PTY LIMITED - FINANCIAL REPORT

Notes to the Financial Statements (continued)
For the year ended 30 June 2012

(b)

{c)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

New accounting standards and interpretations

Accounting standards and inferprefations issued but nof yet effective,

Certain Australian Accounting Standards and Interpretations have recently been issued or amended
but are not yet effeclive and have not been adopled by the Group for the annual reporting period
ended 30 June 2012. The direclors have not early adoplted any of these new or amended standards
or interpretations. The directors have not yet fully assessed the impact of these new or amended
standards (to the extent relevant to the Group) and interpretations.

Basis of consolidation
The consclidated financial statements comprise the financial statements of 3P Learning Ply Limited

and its subsidiaries (the Group).

Subsidiaries are all those entities over which the Group has the power to govern the financial and
operating policies so as to obtaln benefils from their activities, The existence and effect of potential
voling rights that are currently exercisable or converlible are considered when assessing whether a
group controls another entity.

The financial statements of the subsidiaries are prepared for the same reporting period as the parent
company, using consistent accounting policies.

In preparing the consolidated financial statements, all intercompany balances and transactions,
income and expenses and profit and losses resulting from intra-group fransactions have been
aliminated in full,

Subsidiaries are fully consolidated from the date on which control is oblained by the Group and
cease to be consolidated from the date on which control Is transferred out of the Group.

Investments in subsidiaries held by the Company ara accounted for at cost in the separate financial
statements of the parent entity less any impairment charges.

The acquisitfon of subsidiaries is accounted for using the acquisition methed of accounting. The
acqulsition method of accounting involves recognising at acquisition date, separately from goodwill,
the idenlifiable assets acquired, the liabilities assumed and any non-controlling interest in the
acquiree. The identifiable assels acquired and the liabililies assumed are measured at their
acquisition date fair values.

Non-controlling interests are aliocated their share of net profit after tax in the slatement of

comprehensive income and are presented within equity in the consolidated statement of financial
position, separately from the equity of the owners of the parent.

11
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

(d} Business combinations

(e)

Business combinations are accounted for using the acquisition method. The consideration
transferred in a business combination shall be measured at fair value, which shall be calculated as
the sum of the acquisition-date fair values of the assets transferred by the acquirer, the liabililies
incurred by the acquirer to former owners of the acquiree and the equity issued by the acquirer, and
the amount of any non-controlling interest in the acquires. For each buslness combination, the
acquirer measures lhe non-controlling interest in the acquiree either at fair value or at the
proporiionate share of the acquiree's Identifiable net assets. Acquisilion-related costs are expensed
as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contraclual terms, economic
conditions, the Group's operaling or accounting policies and other perlinent conditions as at the
acquisition date.

Any contingent consideration {o be transferred by the acquirer will be recognised at fair value at the
acquisilion date. Subsequent changes to the fair value of the contingent consideration which is
deemed to be an asset or Hability will be recognised in accordance with AASB 139 elther in profit or
loss or in other comprehensive income. If the contingent consideration is classified as equily, it shall
not be remeasured.

Foreign currency translation

(i} Functional and presentation currency

Both the functional and presentation currency of 3P Learning Pty Limited is Australian dollars ($).
The financial stalements of New Zealand, United Kingdom, USA and Indian subsidaries; and
Canadian branch are converted into Australian dollars for the purpose of consolidation.

(i} Transactions & balances

Transactions in foreign currsncies are initially recorded in the functional currency by applying the
exchange rates ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are retransiated al the rate of exchange ruling at the reporting date.

Non-monetary items that are measured In terms of historical cost in a foreign currency are translated
using the exchange rate as at the date of the inltial transaction. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rales at the date when the fair value
was determined.

(iii) Translation of Group Companias functional currency fo presentation currency

The asssts and liabilities of foreign operations, including goodwill and fair value adjustments arising
on acquisition, are translated to Austrafian dollars at exchange rates at the reporting date. The
income and expenses of forelgn operations are translated to Austratian dollars at average exchange
rates for the year,

Foreign currency differences are recognised directly in foreign currency translation reserve in equity.
When a foreign oparation is disposad of, in part of In full, the relevant amount in the reserve would
be transferred out of equity and recognised in the statement of comprehensive income.

i2




3P LEARNING PTY LIMITED - FINANCIAL REPORT

Notes to the Financial Statements (continued)
For the year ended 30 June 2012

(f)

)

(h)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents in the statement of financial positlon comprise cash af bank and in hand
and shori term deposits with an original maturity of three months or less that are readily convertible
to known amotints of cash and which are subject to an Insignificant risk of changes in value.

For the purposes of the Statement of Gash Flows, cash and cash equivalents consist of cash and
cash equivalents as defined above,

Trade recelvables

Trade receivables, which generally have 30-80 day terms, are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method, less an allowance for
impalrment,

Collectabtlity of trade receivables is reviewed on an ongoing basls. individuat debts that are known to
be uncollectible are written off when {dentified. An impalrment provision Is recognised when there is
objective evidence that the Group will not be able to collect the receivable.

Property, plant and equipment
Plant and equipment is slated at historical cost less accumulated depreciation and any accumulated

impalrment losses.

Depreciation is calculated on a sfraight-line basis over the estimated useful life of the specific assets
as follows:

Office equipment - over 3 to 5 years
Computers - over 3 {o 5 years
Furniture & fittings - over 3 to 7 years

The assels' residuat values, useful lives and amortisation methods are reviewed, and adjusted if
appropriate, at each financial year end.

Derecognition
An item of propedly, plant and equipment is derecognised upon disposal or when no further future
economic benefits are expected from its use or disposal.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
Thess are included in the the statement of comprehensive income.

13




3P LEARNING PTY LIMITED - FINANCIAL REPORT

Notes to the Financial Statements (continued)
For the year ended 30 June 2012

1t

)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

l.eases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement al inception date, whether fulfilment of the arrangement is dependent on the use of a
specific assel or assets or the arrangement convays a right o use the asset, even if that right is not
explicitly specified in an arrangement.

Group as a lessee

Operating lease paymenls are recognised as an operaling expense in the the statement of
comprehensive income on a straight fine basis over the iease term. Operating lease incentives are
recognised as a liabilily when received and subsequently reduced by allocating lease paymenis
between rental expense and reduction of the liabitity.

Goodwill

Goodwill acquired in a business combination is initially measured at cost being the excess of the cost
of the business combination over the Group's interest in the net falr value of the acquiree's
identifiable assets, liabilities and contingent liabilities.

Following initial recognition, gocdwill is measured at cost less any accumulated impalrment losses.

For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated 10 each of the Group's cash-generaling units, or groups of cash generating
units, that are expacted o benefit from the synergles of the combination, rrespective of whether
other assets or liabilities of the Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the cash-generating unit {group of
cash-generating units), to which the goodwill relates,

When the recoverable amount of the cash-generating unit {group of cash-generating units) Is less
than the carrying amount, an impairment loss is recognised. When goodwill forms part of a cash-
generating unit {group of cash-generating units) and an operation within that unit is disposed of, the
goodwill assoctated with the operation disposed of is included In the carrying amount of the operation
when determining the gain or loss on disposal of the operation. Goodwilt disposed of in this manner
is measured basad on the relative valuss of tha operation disposed of and the portion of the cash-
generating unit retained.

Impairment losses recognised for goodwill are not subsequently reversed.

14




Ems e s S SRR R
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012

2

(k)

U]

(m)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangibles

Intangible assels acquired separately or in a business combination are initially measured at cost. The
cost of an intangible asset acquired i a business combination is ils fair value as at the dale of
acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated
amorlisation and any accumulated impalmment losses, Internally generated inlangible assets,
excluding capitalised development costs, are not capitalised and expenditure is recognised in
statement of comprehensive income in the year in which the expenditure is incurred.

The usefu! lives of intangible assels are assessed to be either finite or indefinite. Intangible assets
wilh finite lives are amortised over the useful life and tested for impairment whenever there Is an
indication that the intangible asset may be impaired. The amordisation period and the amortisation
method for an intangible asset with a finite useful life is reviewed at least at each financial year-end.
Changes in the expected useful life or the expected pattern of consumption of fulure economic
benefits embodied in the asset are accounted for prospectivaly by changing the amordisation period
or method, as appropriate, which is a change in accounting estimate. The amoriisation expense on
intangible assets with finite lives Is recognised in statemant of comprehensive income in the expense
category consistent with the function of the intanglble asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or
at the cash-generaling unit leve} consistent with the methodology outlined for goodwill above, Such
intangibles are not amoriised. The useful {ife of an intangible asset with an indefinlte life is reviewed
each reporting period fo determine whether Indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite to finite is accounted for as & change in
an accounting estimate and s thus accounted for on a prospective basis.

Amortisation is recognised in the the statement of comprehensive Income on a stralght-iine basis
over the estimated useful lives of intangible assets, other than goodwill, from the date that they are
avallable for use. The estimated useful lives are as follows:

e Patents and lrademarks - 3 years

Trade and other payables

Trade and other payables are carried at amorlised cost and due to their short term nature they are
nol discounted. They represent liabilities for goods and services provided to the Group prior to the
and of the financial year that are unpaid and arise when the Group becomes obtiged to make future
payments in respect of the purchass of thess goods and services. The amounts are unsecured and
are usually paid within 30 days of recognition.

Interest-bearing horrowings

Interest bearing borrowings are recognised initially at falr value less aftributable transaction costs,
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost with any
difference between cost and redemption value being recognised in the slatement of comprehensive
income over the period of the borrowings on a fixed interest rate,

After initial recognltion, Inferest-bearing loans and borrowings are subsequently measured at

amoriised cost using the effective interest method. Fees paid on the establishment of loan facilities
that are yield related are included as part of the carrying amount of the loans and borrowings.

15
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012

{m)

)

()

{n)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Interest-bearing horrowings (continued)
Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
seftlement of the liability for a least 12 months after the reporing date.

Provisions

Provisions are recognised when the Group has a present obligation (legal or conslructive) as a result
of & past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimale can be made of the amount of the obligation.

When the Group expects some or all of a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the
relmbursement is virtually certain. The expense relating to any provision is presented in the the
statement of comprehensive income net of any reimbursement,

Provisions are measured at the present value of management's best estimate of the expenditure
required fo settle the present obligation at the reporting date, The discount rate used to determine the
present value refiects current market assessments of the time value of money and the risks specific
to the Jability. The increase in the provision resulling from the passage of fime is recognised in
finance costs.

Employee leave benefits

Wages, salaries, annual leave and sick leave

Liabilities for wages and salaries, Including non-monetary benefits, annual leave and accumulating
sick leave expected to be settled within 12 months of the reporting date are recognised in respect of
employees’ services up to the reporting date. They are measured af the amounts expected to be paid
whan the llabllittes are selled. Expenses for non-accumulating sick leave are recognised when the
leave is taken and are measured at the rates paid or payable,

Share-based payment transactlons

Equily seffled fransactions

The Company provides benefits to its employees in the form of share-based payments, whereby
empluyess render services in exchange for shares or rights over shares (equily-settled transactions).

The cost of these equily-settied transactions with employees is measured by reference to the fair
value of the equity instruments at the date at which they are granted. The fair value is determined by
using a binomial model,

The cost of equity-seltled transactions is recognised, together with a corresponding increase in
equily, over the period in which the performance and/or service condilions are fuifiled (the vesting
period), ending on the date on which the relevant employees become fully entitied to the award (the
vesling date).

At each subsequent reporiing date until vesting, the cumulative charge fo the the statement of
comprehensive income is the product of:
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)

(a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Share-hased payment transactions (continued)

(1) The grant date fair value of the award;

(ii} The current best estimate of the number of awards that will vest, taking into account such factors
as lhe likelihood of employee turnover during the vesting perlod and the likelihood of non-market
performance conditions being met; and

{iii) The expired portion of the vesting period.

The charge {o the the statement of comprehensive income for the period Is the cumulalive amount
as calcutated above less the amounts already charged in previous periods. There is a corresponding
enlry to equily.

Equity-seliled awards granted by 3P Learning Ply Limited to employees of subsidiaries are
recognised in the parent's separate financial statements as an addillonal investment in the subsidiary
with a corresponding credit to equity. As a resulf, the expense recognised by 3P Learning Pty Limited
in relation to equity-settfed awards only represents the expense associated with grants to employees
of the parent. The expense recognised by the Group Is the total expense associated with ali such
awards.

Until an award has vested, any amounts recorded are conlingent and will be adjusted if more or
fewer awards vest than were originally anticipated to do so. Any award subject 1o a market condition
is considered to vest irrespective of whether or not that market condition Is fulfilled, provided that all
other conditions are satisfied.

I the terms of an equily-setiled award are modified, as & minimum an expense is recognised as if
the terms had not been modified. An additional expense is recognised for any modification that
increases the total fair value of the share-based payment arrangement, or is olherwise beneficial to
the employee, as measured at the date of modification.

If an equity-settled award Is cancelled, it is treated as if it had vested on the date of canceliation, and
any expense not yet recognised for the award is recognlsed Immaediately. However, If a new award is
substituted for the cancelled award and designated as a replacement award on the date that it Is
granted, the cancelled and new award are treated as if they were a modification of the original award,
as described in the previous paragraph,

During the prior year, the terms of the share-based payment arrangement were changed from a cash
seltied award to an equily seltled award.

Contributed equity

Ordinary shares are classified as equily. Incremental costs directly afiributable to the issue of new
shares of oplions are shown in equity as a deduction, net of tax, from the proceeds.

17
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(n

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Revenue recognition

Revenue is recognised and measured at the fair value of the consideration received or receivable to
the extent it is probable that the economic benefits will flow to the Group and the revenue can be
refiably measured. The following specific recognition criteria must also be met before revenue is
recognised:

(i} Licence fee

The Company recognises the majorily of ifs revenue pursuant {o software licence agreements.
Revenue is recognised as follows;

- for licence agreements contracted for one year, the revenue is recognised upfront, when persuasive
evidence of an arrangement exists, delivery has occurred, the fee is fixed or determinable and
collectability is probabte.

- for licence agreements contracted for over one year, the revenue is recognised over the fife of the
contract, when persuasive evidence of an arrangement exlsts, delivery has occurred, the fee is fixed
or determinable and collectability is probable.

' {i{} Sponsorship income

Revenue is recognised in relation to sponsorship amounts provided by various external parties when
the Company bscomes entitled to the benefit and all of its ohligations have heen fulfilied.

{iff) Transiation fee
Revenue is recognised in relation fo translation of educational programs to the local fanguage of the

customer base, upon completion of the {ranslation.

{iv} Sale of workbooks
Revenue is recognised in relation to workbook materials sold to schools and studants, on sale of the

items.

(v} Copyright license fee
Revenue is recognised in relation to copyright agency fee when the Group's materials and resources

are reproduced by third parties.

{vi) Interest income

Revenus Is recognised as Interest accrues using the effective interest method. This is a method of
caleulating the amortised cost of a financial asset and allocating the interest income over the
refevant period using the effective interest rate, which is the rate that exactly discounts estimated
future cash receipts throtigh the expected life of the financial asset fo the net carrying amount of the
financlal asset,

18
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(s}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

tncome tax

Current lax asssts and liabliitles for the current period are measured at the amount expected to be
recovered from or paid fo the taxation authorilies based on the current period's taxabte income. The
tax rates and tax laws used to compute the amount are those thal are enacted or substantively
enacted by the reporting date,

Deferred Income tax is provided on all temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrylng amounts for financlal reporting purposes.

Deferred income tax liabilitles are recognised for all taxable lemporary differences except:

b When the deferred income tax liability arises from the inilial recognition of goodwill or of an asset
or liability in a transaction that is not a business combination and that, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

B When the {axable temporary difference is assoclated with investments in subsidiaries, associales
or interests in joint ventures, and the timing of the reversal of the temporary difference can be
controlled and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differances and the carry-forward of unused tax
credits and unused tax losses can be utilised, except:

¥ When the deferred income tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that Is not a business combination and, at
the time of the transaction, affects neither the accounting profif nor taxable profit or {oss.

» When the deductible temporary difference is associaled with Investments in subsidiaries,
assoclates or Interests in joint ventures, in which case a deferred tax asset is only recognised to the
extent that it is probable that the temporary difference will reverse in the foreseeable fulure and
taxable profit will be available against which the temporary difference can be utilised.

The carrying amount of deferred income tax assels Is reviewed at each reporting date and reduced
to the extent that it is no jonger probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax asset {o be utilised.

Unrecognised deferred income tax assels are reassessed at each reporting date and are recognised
to the extent that it has become probable that fulure taxable profit will aliow the deferred tax asset to
be recovared.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to
the year when the asset is realised or the liability is setlled, based on fax rates (and tax laws) that
have been enacted or substantively enacled at the reporting date.
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(s)

®

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (confinued)

Deferred tax assets and deferred tax liabilifles are offset only if a legally enforceable right exists to
sel off current tax assets against current tax liabilities and the deferred tax assets and liabilities relate
to the same taxable entity and the same taxation authority.

Tax consolidation legisiation
3P Learning Ply Limited and its wholly-owned Australian controlled entilies have implemented the
tax consolidation legislation as of 1 July 2006.

The head entity, 3P Learning Pty Limited and the controlled entities in the tax consolidated group
continue to account for their own current and deferred tax amounts. The Group has applied the group
alfocation approach in determining the appropriate amount of currenl taxes and deferred taxes to
alfocate to members of the tax consolidated group.

In addition to its own current and deferred tax amounts, 3P Leaming Ply Limited also recognises the
current tax llabilities (or assets) and the deferred tax assets arising from unused tax losses and
unused tax credits assumed from controlled entities in the tax consolidated group.

Members of the tax consolidated group have nol entered into a tax funding agreement. Hence no
compensation is receivable or payable for any deferred tax assels or current tax payable (recelvable)
assumed by the head enlity. Deferred tax liabilities (or assels) assumed by the head enlity are
recognised as equily transactions.

The distribution {o the head enfity and distribution from the subsidiary arising with the tax
consolidated entities are recognised as equily transactions in the group.

Other taxes
Revenues, expenses and assets are recognised net of the amount of GST/VAT except:

B When the GST/VAT incurred on a purchase of goods and services is not recoverable from the
taxation authority, in which case the GST/VAT is recognised as part of the cost of acquisition of the
asset or as part of the expense item as applicable

b Receivables and payables, which are slated with the amount of GSTVAT included

The net amount of GSTAVAT recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the statement of financial position.

Cash flows are included in the Stalement of Cash Flows on a gross basls and the GST/VAT
component of cash fiows arising from investing and financing aclivities, which is recoverable from, or
payable o, the taxation authority is classified as part of operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST/VAT recoverable from, or
payable to, the taxation authority.
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3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgements, estimates
and assumplions that affect the reported amounts of revenues, expenses, assets and liabilitles, and
the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about
these assumptions and eslimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liabllity affected in future periods.

Management has Identified the following critical accounting pelicies for which significant judgements,
estimates and assumptions are made. Actual results may differ from these estimates under different
assumptions and conditions and may materially affect financial results or the financial position
reported in future periods.

& Assel useful lives and impairment of assets
- Properly, plant and equipment - Note 2{h)
- Goodwill - Note 2(j)
- Intangibles - Note 2(k)

¢ Recognition of tax assets - Note 2(s)
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4 REVENUE AND EXPENSES

CONSOLIDATED PARENT
2012 2011 2012 2011
$ $ $ $
{a) Operating revenue
License fee 31,161,452 26,984,018 11,715,006 12,211,367
Sponsorship income 908,796 586,467 400,000 79,976
Translation fee 90,018 200,549 80,018 20,268
Sale of workbocks 286,809 236,507 - -
Copyright license fee 471,841 817,161 - 492
Other 149,030 161,028 7,684 54,127
Total operating revenue 33,058,946 28975731 12,213,798 12,366,230
(b} Otherincome
Interest 346,735 166,759 195,934 83,207
Net forelgn currency gains 111,074 - 116,208 -
Other income 358,033 307,207 171,341 258620
Total other income 815,842 474,056 483,483 341,827
(¢} Employee henefits expense (Included in Administration Expenses)
Wages and salaries 11,962,169 9,282,640 5,643,014 8,984,941
Defined contribution superannuation 1,246,871 988,290 566,227 511,607
Other employee benefit expense 3,300,369 2,880,544 1,074,033 1,385,500
Share-based payments 1,387,842 4,356,208 1,018,155 -
Total employee benafits expense 17,897,251 17,508,683 8,301,429 10,882,048
(d) Depreciation and amortisation expense {included in Administration Expenses)
Bepreciation of non-current assefs
Office equipment 16,440 5,345 10,020 2,234
Computers 380,433 208,924 327,633 285,858
Furaniture and fittings 60,476 53,078 37,299 50,180
Total depreciation of non-current assets 465,349 367,347 374,852 338,272
Amortisation of non-current assets
Patents and trademarks 840,241 300,993 446,804 300,893
Total amortisation of non-ctirrent assets 840,241 300,993 446,804 300,993
Total depreciation and amortisation 1,305,590 658,340 821,656 639,265
{e) Other expenses
Net foreign currency losses “ 508,561 - 246,747
Olher expenses 19,383 36,851 2 7,777
Total other expenses 19,383 546,212 2 254,524
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& INCOME TAX

CONSOLIDATED PARENT
2012 2011 2012 2011
$ $ 3 $

(a) Income tax expense
The major components of income tax
Statement of Comprehensive Income
Curranf income ltax
Current income tax charge 1,273,613 2,649,567  (1,437,973) 268,060
Daferred income tax
Relaling to origination and reversal of

temporary differences {20,332) {352,050) 76,076 (299,147)
Income tax expense reported in the
statement of comprehensive income 1,253,281 2,197,507  (1,361,897) (31,087)

{b) Numerical reconciliation between
aggregate tax expense recognised in
the statement of comprehensive
A recenciliation between fax expense and
the product of accounting profit before
Income tax muliiplied by the Group's
appiicable income tax rate is as follows:

Accounting profit bafore income tax 6,265,623 4,908,405 463,947  {2,258,772)
At Group's statutory income tax rate of

30% (2011: 30%) 1,879,687 1,471,922 136,184 (677,632)
Non-deductible expenses 302,388 1,400,085 162,810  1,185602
Deferred tax movements in current year {20,332} {362,050) 76,076 {299,147)
Other items (net) - (4,476) (34,965) 68,064
Research and development deduction {1,692,002) (317,974}  (1,692,002) {317,974)
Tax losses not recognised 796,861 - - -
Effect of difference in tax rates {(13,321) - -

Aggregate income fax expanse 1,263,281 2,197,607  (1,361,887) (31,087)
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6 DIVIDENDS
CONSOLIDATED PARENT
2012 2011 2012 2011
$ $ $ &
{a} Recognised amounts
Dividends on ordinary shares:
Dividend paid 700,000 723,425 700,000 1,423,425
Dividend dectared - 700,000 - 700,000

700,000 1,423,425 700,000 2123425

(b} Tax rates
The tax rate at which paid dividends have been franked is 30% (2011; 30%).

Dividends proposed will be franked at the rate of 30% (2011; 30%).
7 (CASH AND CASH EQUIVALENTS

For the purposes of the statement of cash flows, cash and cash equivalents comprise the following at 30
June:

CONSOLIDATED PARENT
2012 2011 2012 2011
$ $ $ $
Cash at bank and In hand 6,688,273 6,630,270 1,767,855 2,787,743
Short-term deposits 11,083,480 7,336,771 1,124,260 3,200,860

17,771,763 13,867,041 2,891,916  5988,703

Cash at bank earns interest at floating rales based on daily bank deposit rates. The carrying amounts of
cash and cash equivalents represents fair value,

8 TRADE AND OTHER RECEIVABLES (CURRENT)

CONSOLIDATED PARENT
2012 2011 2012 2011
$ 3 $ 3
Trade receivables 3,345,380 2,963,682 723,176 901,606
Allowance for impairment loss - {16,627) - -
3,345,380 2,967,255 723,476 801,608
Sundry debtors 687,989 520,755 627,901 526,633
Advertising consideration 261,706 265,000 261,705 269,000
Goods and services tax - - 6,860 -

Related parly receivables:

3P Learning Limited (NZ) - - 603,276 312,879
3P Leamning Limited (UK) - - 2,766,697 1,758,569
Other related parties - - 654,408

3,924,281 2,071,448

Carrying amount of trade and other
receivables 4,295,074 3,757,010 5,643,923 3,768,687
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9 OTHER CURRENT ASSETS

Deposits

10 RECEIVABLES (NON-CURRENT)

Advertising consideration

11 PROPERTY, PLANT AND EQUIPMENT

Office equipment

At cost

Accumulated depreclation
Net carrying anmount

Computers

At cost

Accumulated depreclation
Net carrying amount

Fumiture and liltings

At cost

Accumulated depreciation
Net carrying amount

Tolal properly, plant and equipment
At cost

Accumulated depreciation

Net carrying amount

CONSOLIDATED PARENT

2012 2011 2012 2011

$ $ $ $
165,704 67,386 30,727 36,482
CONSOLIDATED PARENT

2012 2011 2012 2011

$ $ $ §
1,046,819 1,076,809 1,046,819 1,076,899
1,046,818 1,076,809 1,046,818 1,076,099
CONSOLIDATED PARENT

2012 2011 2012 2011

$ 3 $ 3
117,365 73,060 82,351 57,143
(65,136) (50,343)  (51,853)  (41,829)
52,219 22,717 30,498 15,314
2,714,255 2,460,671 2,468,465 2,349,238
(1,500,736)  (1,121,700) {1,388,034) {(1,066,097)
1,213,518 1,336,861 1,080,431 1,283,141
530,604 405,721 268,685 358,805
(143,911) (73,432)  (76421)  (63,549)
386,603 332,080 163,164 205,146
3,362,214 2,939,452 2,809,401 2,765,076
(4,700,783)  (1,245,666) (1,515,308) (1,171,475)
1,662,451 1,603,887 1,204,008 1,503,601
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12 INTANGIBLE ASSETS AND GOODWILL

13

14

Patents and trademarks

At cost

Accumulated amortisation and impairment
Net carrying amount

Goodwill
Cost (gross carrying amount)
Net carrying amount

Total intangible assets and goodwill

Cost (gross carrying amount)
Accumulated amortisation and impairment
Net carrying amount

TRADE AND OTHER PAYABLES (CURRENT)

Trade payables

Other payables

Accrued expenses

Goods and services fax

Dividend payable

Annuat leave and long service feave
accrued

Deferrad revenue

Relaled parly payables:

3P Learning Austratta Pty Ltd
Into Sclence Pty Ltd

Other relaled parties

OTHER LIABILITIES

Curront
Interest bearing loan

Non Current
Deferred revenue
interest bearing loan

CONSOLIDATED PARENT
2012 2011 2012 2011
$ $ $ 3
2,766,633 1,716,060 1,474,841 864,816
(1,343,095) (542,350)  (949,738)  (502,934)
1,413,638 773,600 625,105 361,862
3,012,296 3,012,206 - -
3,012,206 3,012,206 - -
5,768,929 4728246 1,474,841 864,816
(1,343,095) (542,350)  (949,738)  (502,934)
4,425,634 4,165,896 525,103 361,682
CONSOLIDATED PARENT
2012 2011 2012 2011
$ $ $ §
2,510,110 2,390,334 1,686,687 2,308,342
768,084 612,076 201,331 232,362
618,618 310,631 244,063 149,320
422,204 355,207 - 71,605
. 700,000 - 700,000
963,221 760,000 569,695 550,000
159,748 206,803 8,353 6,255
5,431,085 5,025,050 2,799,979 4,017,793
) - 4,961,467 4,610,253
. 1,426,226 4,160,392
- . - 15,591
- . 6,386,392 8,786,236
5,431,085 5,005,060 0,186,371 12,804,070
CONSOLIDATED PARENT
2012 2011 2012 2011
$ F) $ $
218,294 215,483 218,204 215,483
718,294 216,483 218,004 216,483
44,603 9,206 - ;
506,996 697,706 506,996 697,706
551,599 706,912 506,996 697,700
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16 CONTRIBUTED EQUITY

CONSOLIDATED PARENT
2012 2011 2012 2011
b $ $ $
Ordinary shares
Issued and fully paid 2,351,645 2351645 2351645 2,351,645

Fully paid ordinary class A shares carry one vote per share and carry the right to dividends,

Fully paid ordinary class B shares have the following additional rights:

- on the occurence of a liquidily event, class B shares will have a priorily distribution of capital

- on the sale of the assels of the Company, class B shares will have a priority distribution of capital

- if there is no qualified public offering of shares in the Company or no other sales of the shares within 6
years of the effective date, the shareholders are entitled to request the company to procure the sales of
their shares. {f the Company is unable to procure a sale, the shareholders may appoint & banker on behalf
of the Company to sell the Company {whether by merger, sale of shares or otherwise}.

No. of Class No. of Class

A shares B shares 3
Movement in ordinary shares on issue
At 1 July 2010 83,785 87,317 2,351,645
Less: Treasury shares {10,398) - -
At 30 June 2011 73,387 67,317 2,351,645
At 1 July 20114 73,387 67,317 2,351,645
Al 30 June 2012 73,387 87,317 2,351,645
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16 RESERVES

CONSOLIDATED
Foreigh
clurrency Employee
translation  equily henofils
reseive reserve Total
$ ) $

At 1 July 2010 160,176 - 150,176
Farelgn cuirrency translation 98,983 - 08,083
Share based payment - 4,944,186 4,944,186
At 30 June 2011 249,169 4,944,186 5,193,345
Feoreign currency transtation 21,693 - 21,593
Share based payment - 1,387,842 1,387,842
At 30 June 2012 270,752 6,332,028 6,602,780

Nature and purpose of reserves

Foreign currency translation reserve

The foreign currency transiation reserve is used {o record exchange differences arising from the
franslation of the financial stalements of foreign subsidiares in New Zealand, United Kingdom, India and
USA and a branch in Ganada,

It is also used to record gains and losses on hedges of the net investments in foreign operations.

Employee equity henefits reserve
This reserve is used to record the value of equily benefits provided {o employees as part of thelr
remuneration, Refer to note 18.
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17

18

STATEMENT OF CASH FLOWS RECONCILIATION

CONSOLIDATED PARENT
2012 2011 2012 2011

$ $ $ $
Reconcillation of net profit after tax to net
cash flows from operations
Profit/(Loss) for the year 5,012,342 2,708,808  1,815844 (2,227,685)
Adjustments for;
Bepreciation 465,348 357,347 374,852 338,272
Amortisation 840,241 300,993 446,804 840,241
Net loss on foreign exchange (89,481) 509,561 (116,208) 246,747
Share-based payments expense 1,387,842 4,944,186 1,106,524 4,314,102
Changoes in assels and fiabilities
{Increase)/Decrease in trade and other
receivablos (507,984)  (1,462,061) (1,628,948) (2,188,192)
(Increase)/Decrease in other assels {88,318) 138,417 5,755 (32,077)
{Increase)/Decrease in deferred tax assets 32,671 51,562 - -
ggigﬁgze)’ Increase in trade and other 862,696 (485.205) (2,917,668) 6,112,970
{Decrease)/increase in current tax liability (1,809,275) 472,137 (778,234) {273,691)
{Dacrease)/increase in other liabilities 2,811 105,528 (187,899) 913,189
(Decrease)/Increase in deferred tax liabilities - (298,147} 375,223 -
Net cash flows from operating activities 6,108,794 7,342,126  {1,504,945) 8,043,876

SHARE-BASED PAYMENT PLANS

On 26 Aprit 2010, the directors approved an employee share pfan established via a unit trust, 3P E § Ply
Ltd. The directors may at their discretion, grant the award of units to any qualifying employee. The plan is
designed to align participants’ interest with those of sharehotdars.

No additional shares were issued in the current financial year under this plan. All shares issued under the
plan are subject lo a trading restriction whereby they cannot be transferred, assigned or disposed of for a
period ranging from 12 to 30 months from the date of issue depending on the class of shares. When a
qualifylng employee ceases employment prior {o the end of the trading restriction, the trustee upon
notification by the directors, will cance! the shares immediately. In the event thal a person or entity altain
ownership of 50% or more of the Company, the trading restriction are nullified.
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20

21

COMMITMENTS

Leaslng commitments

Operating lease commitments — Group as lessee

The Group has entered into commercial leases. These leases have an average life of between three and
eight years with renewal options included in the contracts. There are no restrictions placed upon the
lessee by entering info these leases.,

Fulure minimum rentals payable under non-cancellable operating leases as at 30 June are as follows:

CONSOLIDATED PARENT
2012 2011 2012 2011
$ $ $ $
Within one year 805,735 685,778 720,269 603,596
After one year but not more than five years 1,383,784 245,792 1,276,164 190,365
Total minimum lease payments 2,189,619 931 670 1,996,463 793,961

CONTINGENCIES

There have been no contingent liabilities or assets as al reporting date which would have a material
effect on the Company's financial statements as at 30 June 2012 (2011: nons).

AUDITORS' REMUNERATION
The auditor of 3P Learning Pty Limited is Ernst & Young.
CONSOLIDATED PARENT
2012 2011 20712 2011
$ F) ) $

Amounts received or due and receivable by
» An audit of the financial report of the
entlfy and any other entity in the 67,750 64,500 22,000 22,750
» Ofher assurance services in relation to
the entity and any other entily

- Preparalion of financial statements 16,000 15,600 7,000 7,000
+ Non-audit services

- Research and development fax

consultation services 54,000 64,160 54,000 64,150
- Other grant consultation services 40,560 - 40,560 -
178,310 144,150 123,660 93,800
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Notes to the Financial Statements (continued)
For the year ended 30 June 2012

22 EVENTS AFTER BALANCE DATE

Cn 19 September 2012, the directors declared a dividend of $3,500,000. The financial impacts of the
dividend payment have not been reflected in these financial statements as at 30 June 2012.

Other than the ahove mentioned event, there has been no other item, transacton or event of a material or

unusual nature likely, in the opinion of the directors of the Company, to affect significantly the operalions
of the Group, the resuls of those operations, or the state of affairs of the Group, in future financial years.
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Directors' Declaration

In accordance with a resolution of the directors of 3P Learning Pty Limited, | state lhat:
In the opinion of the directors:

(a} the Company and consolidated group are not reporting entities as defined in the Australian Accounting
Standards;

(b) the financlal statements and notes of the Company and of the consolidated group are in accordance
with the Corporations Act 2001, including;

{i) giving a true and fair view of the Company's and consolidated group's financial positions as at 30
June 2012 and of their pedormance for the year ended on that dats; and

(i} complying with Accounting Standards to the extent described in Note 2 to the financial statements
and complying with the Corporations Regulations 2001;

() there are reasonable grounds to believe that the Company wili be able to pay Iis debts as and when
they become due and payable.

On hehaif of the Board

Power, Timothy
Director

Sydnay, 28 March 2013
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Independent auditor's report to the members of 3P Learning Pty Limited

We have audited the accompanying financial report, being a special purpose financial report of 3p
Learning Pty Limited, which comprises the consolidated statement of financlal position as at 30 June
2012, the consolldated statement of comprehensive Income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, notes comprising a summary of
significant accounting policies and other explanatory information, and the directors' declaration of the
consolidated entity comprising the company and the entitles it controlled at the year's end or from time
to time during the financlal year,

Directors' responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report and have
determined that the basis of preparation described in Note 2 to the financial report is appropriate fo meet
the requirements of the Corporations Act 2001 and is appropriate to meet the needs of the members.

The directors® responsibility also includes such Internal controls as the directors determine are necessary
to enable the preparation of a financlal report that is free from material misstatement, whether due to
fraud or error,

Auditor's responsibility

Our responsibifity is to express an opinion on the financial report based on our audit, We have conducted
our audit in accordance with Australian Auditing Standards. Those standards require that we corply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report, The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial report, whether due to fraud or error. in making
those risk assessments, the auditor considers internal controls retevant to the entity's preparation of the
financial report that glves a true and falr view In order to design audlt procedures that are appropriate In
the clrcumstances, bul not for the purpose of expressing an opinion on the effectiveness of the entity's
internal controls, An audit also Includes evaluating the appropriateness of accounting policles used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report,

We belleve that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
our audit oplnfon.

Independence

in conducting our audit we have complied with the independence requirements of the Corporations Act
2001, We have given to the directors of the company a written Auditor's Independence Declaration.

Ciabfibyr oo by a sobeso approned
vinder Professional Standards Fegivlafion
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Opinion

g Frnst & YounNG

In our opinion the financial report of 3P Learning Pty Limited Is in accordance with the Corporations Act

2001, including:

a. gilving a true and fair view of the consolidated entity's financial position as at 30 June 2012 and
of lts performance for the year ended on that date; and

b. complying with Australlan Accounting Standards to the extent described in Note 2, and the

Corporations Regulations 2001,

Basis of accounting

Without modifying our opinlon, we draw attention to Note 2 {o the financial report, which describes the
basis of accounting. The financial report has been prepared for the purpose of fulfiling the directors
financial reporting responsibilities under the Corporations Act 2001. As a result, the financial report may

not be sultable for another purpose.

DWJGMB

Ernst & Young -~

Doug B .n .
PartneraL~ B
Sydney, Australia
28 March 2013







