ASX ANNOUNCEMENT

5 December 2016

Metro Offer for Gulf Improved and Unconditional

Metro Mining Limited (ASX: MMI) (Metro) is pleased to announce acceptances from Gulf Alumina
Limited (Gulf) shareholders representing 57.3% have been tendered, following Metro's decision o
increase the Offer to:

"  Cash of $0.62 for each Gulf share (Cash Consideration); or

" A cash and shares alternative of $0.52 cash plus 1 share in Metro for each Gulf share

(Cash and Scrip Consideration).

Meftro’s Offer is now uncondifional and the Offer Period has been extended by just under three
weeks to 23 December 2016 and Metro will now proceed with the compulsory acquisition of the
remaining Gulf shares. This will allow Gulf shareholders, who have not already accepted Metro’s
Offer, the opportunity to accept and receive the improved Offer consideration more quickly than
they would under the compulsory acquisition process.

Metro will immediately start work to integrate Metro and Gulf's adjoining bauxite projects on
Western Cape York with a view to creating a large, independent, long life, low capital cost and
high margin Australian bauxite company. In conjunction with this, Metro will prepare a bankable
feasibility study (BFS) that is expected to reflect a higher production rate and a longer mine life than
would be possible with Metro’s Bauxite Hills project on a standalone basis. It is expected that the BFS
will also reflect the benefit of the estimated $200 million of synergies? that can be realised by
integrating the two projects.

The integrated project will have a bauxite Reserve of over 95 million tonnes at 39.4% THA and 6.3%
RxSi'- as set out in the table below:

DSO Bauxite Quailities (Dry Basis)
Reserves DSO Tonnes (Mt)

THA (%) RxSi / RSiO2 (%)

Metro Reserve!- 48.2 | 38.4 | 6.4

Gulf Reserves- | 48.3 | 40.4 |
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Note this information has been prepared in reliance on the information set out in sections 3.2 and 4.12 of the Bidder's Statement released to the ASX on 24 Dec 2015.

1. Based on Metro reserve of 48.2 million tonnes at 38.4% THA and 6.4% RxSi released 2 June 2015 and Gulf reserve of 48.3 million tonnes at 40.3% THA and 6.3% RxSi as set out in the
Expert Report. THA is trihydrate available alumina at 150°C. RxSi is reactive silica at 150°C. (41.8Mt is a Proved Reserve and 6.4Mt is a Probable Reserve)

2. Refer to page 37 of the independent expert's report which appears as Annexure A to Gulf's second supplementary target’s statement, attached to Metro' announcement to the
market dated 17 May 2016.

3. Refer Metro's Offer Document dated 28 Oct 2016. (16.6Mt is a Proved Reserve and 31.8Mt is a Probable Reserve)




Metro is also pleased to announce that on settflement Mr George Lloyd and another nominee
director of appropriate experience will be appointed to the board of Gulf to replace Messrs
Weidong Zhang, Wiliam Cheng Wang and Jianbo Song.

Mr Lloyd is an independent non-executive director of Metro with extensive experience in resources
including five years as Chairman of Cape Alumina Limited. Mr Lloyd also serves as the Chairman of
Ausenco Limited, a leading global provider of engineering and project management services o
the resource and energy sectors.

Metro looks forward to welcoming Gulf shareholders who will become Metro shareholders by
electing to receive the Cash and Scrip Consideration.
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