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Substantial sales revenues growth in the current quarter

Further to the release of the Zoono Group Limited (Company) (ASX: ZNO) half year financial
report, and in response to the unprecedented level of interest in the Company and its
products, the Company is delighted to advise that revenues (unaudited) to date in the current
quarter (11 weeks only) are NZS11.0 million (which compares extremely favourably to
revenues of NZ$1.715M for the entire first half of FY20).

In addition to the above, the Company is also delighted to report good progress on a number
of key market and business development initiatives focussed on driving the longer term
sustainability and profitability of the Company:

e On-line sales since 1 March 2020 have averaged NZ$150,000 per day. With on-line
sales providing very strong margins, the Company's ability to build its on-line sales
channels is very important to the Company's long term future profitability.

e With the growth in sales revenues, aided particularly by the increase in on-line sales,
the Company has been able to materially increase its gross sales margin (up over 18%
compared to the half year ended 31 December 2019).

e Negotiations are underway on a number of further significant distribution and/or
supply arrangements which, if successfully implemented, will have the immediate
effect of introducing the Company's products and technology to new areas of the
globe. Details of these further initiatives will be announced to the market once
negotiations are concluded.

e The UK/EU sales office, which was opened in 2018 primarily to expand the Company's
geographic footprint, is now profitable, with sales of over NZ$1.0 million for the
quarter and current orders for over NZ$3.0 million of Zoono products in coming
weeks. Importantly, the new business pipeline includes airlines, airports, other
transport companies and multinational cleaning and facilities management
companies, all of which are potentially long term / repeat order customers.

With the global financial impact of the coronavirus outbreak (COVID-19), the Company is also
pleased to be in a stronger financial position, with an increase in its available cash resources
of over NZ$2.0m (to in excess of NZ$5.0 million) since 31 December 2019.
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To cope with the dramatic increase in orders to date this year and the expectation, derived
from the level of enquiry concerning the Company's products from across the globe, of a
further substantial uplift in orders, the Company has undertaken the following initiatives:

e It has relocated to substantially larger premises / warehouse in Auckland.

e Itis now operating (with an expanded team) on a 24/7 order fulfilment process.

e |t has substantially expanded its raw material supply chain (the Company has placed
orders with its suppliers for 6 million litres of its active ingredients and for 4 million
new product containers). The Company is also changing its logistics arrangements in
order to better serve its customers.

This announcement has been authorised and approved for release to ASX by the Board of
Zoono Group Limited.
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About Zoono

Zoono Group Limited is a global biotech company that develops, manufactures and distributes
a suite of scientifically-validated, long-lasting and environmentally-friendly antimicrobial
solutions. Zoono’s mission is to improve health and well-being through innovative, safe, non-
toxic and durable germ protection.

Zoono produces sprays, wipes and foams suited for skin care, surface sanitisers, and mould
remediation treatments. The products are based on the ‘zoono molecule’, a unique
antimicrobial molecule that bonds to any surface and kills pathogens including bacteria,
viruses, algae, fungi and mould.

Zoono’s products have received numerous regulatory approvals and the company’s
technology claims are supported by independent testing conducted in laboratories

worldwide. Zoono is headquartered in New Zealand and its products are available globally.

To learn more, please visit: www.zoono.com
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