
 
 

 

Factor Therapeutics Limited 
c/- Company Matters Pty Ltd 
Level 21, 10 Eagle Street 
Queensland, Australia, 4000 
ABN: 45 101 955 088 

 
 

Appendix 4E – Final Report 
 
Financial year ended  
31 December 2019  
 
Results for announcement to the market 
Current Reporting Period:   31 December 2019  
Previous Reporting Period:   31 December 2018  
 
Revenue and Net Profit  

 Up/Down % change $ change  
Revenue from continuing operations  Increased 100+ 2,385,673 
Total income Increased 100+ 2,271,262 
Loss from ordinary activities after tax  Decreased (100) -9,288,536 
Net Loss for the period   Decreased (100) -9,288,536 

 
 
Dividends 
No dividend was proposed or paid. The Company is not yet profitable and therefore there can be no 
assurance that the Company will become profitable or will pay dividends in the near future. Should any 
dividends be paid in the future, no assurances can be given as to the level of franking credits attaching 
to such dividends. 
 

  2019 2018 
Earnings/(Loss) Per Sha re   0.16 (1.36) 
Net tangible assets per share   0.28 0.097 
Dividend per share   - - 

 
Brief explanation of income and profit (loss) 
Factor Therapeutics is a clinical-stage life sciences group. The profit in the period reflects the receipt of 
R&D tax rebate for clinical activities undertaken in previous periods and reduced operations as the Board 
seeks to identify a new asset/s to bring into the company via acquisition or licence.  
 

Statement of accumulated losses 2019 2018  
Balance at the beginning of the year (83,748,021) (72,791,979)  
Net profit attributable to members of the parent entity 2,214,654 (10,956,042)  
Balance at end of the year (81,533,367) (83,748,021)  

 
 
Audit Report 
This Appendix 4E (Final Report) is based on the audited financial statements for the year ended 31 
December 2019, which are attached.  
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DIRECTORS’ REPORT  
Your Directors present their report on Factor Therapeutics Limited (“Company”) for the financial 
year ended 31 December 2019. The names and qualifications of Directors in office during the 
financial year and up to the date of this report are detailed below. Directors were in office for the 
entire period unless noted otherwise. 
 
Dr Cherrell Hirst, AO    Chairman 
Christian Behrenbruch PhD   Non-Executive Director  
John Michailidis     Non-Executive Director 
Dr David Brookes     Non-Executive Director - appointed 10 April 2019   
Tim Hughes      Non-Executive Director - retired 15 May 2019  
 
Dr Cherrell Hirst AO, FTSE MBBS BEdSt DUniv FAICD 
Non-Executive Chairman 
Appointed Non-Executive Director 30 June 2009; appointed Chair 7 April 2015    

Cherrell Hirst AO has had a distinguished clinical career in the detection and diagnosis of breast 
cancer; and significant experience as a director of commercial, government and not-for-profit 
organisations. She is a Director of the Gold Coast Hospital and Health Service and Bolton Clarke 
Ltd (prev RSL Care RDNS Limited) and the John Villiers Trust Pty Ltd. Dr Hirst is also the 
Chairman of the Advisory Board of Institute of Molecular Biosciences at the University of 
Queensland.  During the previous three years, Dr Hirst has served as Non-Executive Director, 
ImpediMed Limited (ASX:IPD) (August 2005 to November 2017) and Medibank Private Limited 
(ASX:MPL) (December 2009 to August 2017). 
 
Christian Behrenbruch, BEng(Hons) DPhil(Oxon) MBA JD GAICD 
Non-Executive Director 
Appointed Executive Director 12 October 2015; Non-Executive Director effective 1 June 2017  

Christian Behrenbruch has over 15 years of C-level leadership experience in the medtech, 
biotechnology and healthcare IT space, and has significant experience as a director of 
commercial and non-profit organisations. His former CEO/Director-level appointments include 
Mirada Solutions (now Siemens Plc), Fibron Technologies and ImaginAb, Inc. He is a former 
director of Momentum Biosciences LLC, Siemens Molecular Imaging Ltd, Radius Health Ltd (now 
Adaptix), Cell Therapies P/L (Peter MacCallum Cancer Centre) and the Oncidium Foundation. 
He is currently the Managing Director and CEO of Telix Pharmaceuticals Limited (ASX:TLX), 
Chairman of Monash Engineering and IT Foundation Board and is a Professorial Fellow at 
Monash University.  
 
John Michailidis, BSc (Hons) EMBA (HARV) MAICD  
Non-Executive Director 
Appointed Non-Executive Director 14 February 2017  

Mr. Michailidis is currently the Managing Director for TEVA Australia/NZ and brings almost 30 
years of commercial pharmaceutical experience to Factor, most recently as Managing Director 
for TEVA, Australia and New Zealand. His career has ranged from global franchise and regional 
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executive leadership roles with F. Hoffman – La Roche (Roche) to CEO experience with growth-
stage biopharmaceutical companies, such as AviPep and Orphan Australia (acquired by Sigma). 
Mr. Michailidis holds a BSc in Genetics from LaTrobe University, and executive business 
qualifications from Harvard Business School and INSEAD. 
 
Dr David Brookes, MBBS FACRRM FAICD 
Non-Executive Director  
Appointed Non-Executive Director 10 April 2019  

Dr Brookes has extensive experience in the health and biotechnology industries and is currently 
a Non-Executive director of Anatara Ltd (ASX:ANR). He has previously been a director of several 
other ASX listed biotechnology companies, most recently as the Chairman of genomics solutions 
company, RHS Ltd, which was acquired by PerkinElmer Inc (NYSE:PKI $9B biotech company) in 
June 2018. In addition to his directorships in listed biotechnology companies, Dr Brookes is 
currently Non-Executive Chairman of a private health services company, the Better Medical 
Group, and maintains roles as a clinician and a biotechnology industry consultant. Dr Brookes is 
a Fellow of the Australian College of Rural and Remote Medicine and a Fellow of the Australian 
Institute of Company Directors.  
 
Tim Hughes, BSc(Hons) BA (Hons) MNatRes 
Non-Executive Director 
Appointed Non-Executive Director 1 November 2014, retired from the Board 15 May 2019  

Tim Hughes has over thirty years’ experience in investment banking, funds management and as 
an institutional investor. He previously spent thirteen years as a senior executive at Rothschilds, 
where he was a board director and executive committee member. Mr Hughes has a strong track 
record in business development and strategic thinking and brings financial focus to the Board. 
Currently Mr Hughes is a Director of Value Capital Management Pty Limited and South Endeavour 
Pty Limited.  
 
DIRECTORS’ INTERESTS IN COMPANY SECURITIES  

 Number of Ordinary Shares Number of Options  

C Hirst 3,798,640 300,000 

C Behrenbruch 3,265,306 4,000,000 

J Michailidis 527,432 1,000,000 

D Brookes 12,800,000 - 

   

COMPANY SECRETARY  
Melanie Farris (FGIA, FCIS, MAICD) BComn Grad Dip ACG 
Ms Farris holds a Bachelor of Communication (Public Relations), and a Graduate Diploma in 
Applied Corporate Governance. She is a Fellow of the Governance Institute of Australia, a Fellow 
of the Associate of the Institute of Chartered Secretaries (UK) and a Member of the Australian 
Institute of Company Directors.  
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PRINCIPAL ACTIVITIES 
Factor Therapeutics is a clinical-stage life sciences company. Activities during the year were 
directed to the identification and diligence of potential new business opportunities for the 
Company. Following the receipt (in November 2018) of negative clinical trial results for the 
Company’s previous lead asset (VF001), the Board initiated a series of activities aimed at 
reducing operations and preserving cash resources whilst engaging with a broad range of 
contacts to identify a potential new business opportunity for the Company. During the financial 
year ended 31 December 2019, the Company undertook due diligence activities on multiple 
potential assets. As at 31 December 2019 and at the date of this report none had resulted in a 
proposed commercial transaction.  
 
OPERATING RESULTS AND DIVIDENDS 
The profit after tax of the Company for the financial year ended 31 December 2019 was 
$1,668,545 (2018: loss $10,956,042). No dividend was proposed or paid. 
 
CORPORATE STRUCTURE  
Factor Therapeutics Limited (“Factor”) is an entity incorporated and domiciled in Australia. Factor 
is listed on the Australian Securities Exchange with the code FTT (ASX:FTT). 
 
REVIEW OF OPERATIONS 
In November 2018, the Company announced the results of its Phase 2b clinical study of VF001 
as a treatment for venous leg ulcers. The results showed that VF001 did not provide a meaningful 
benefit over standard care alone for venous leg ulcer healing. As a consequence, further clinical 
development was halted. The Board managed the orderly completion of previous research and 
development activities and implemented cost minimisation initiatives, including non-executive 
directors foregoing director fees for the period December 2018 to May 2019.  
As part of these cost minimisation initiatives, the Company’s two wholly owned subsidiaries, 
Factor Therapeutics Europe Limited and Factor Therapeutics USA LLC, ceased operations and 
were wound up. Neither of these subsidiaries had active operations, therefore there was no 
material impact to the consolidated entity resulting from the deregistration of the subsidiaries.  
During the year, the Board completed assessment of a number of potential new technology 
acquisitions. The evaluation of each opportunity has taken into account a number of key factors: 

- scientific technical rationale for the technology; 

- commercial potential: target market size, product positioning, competition, 
potential for reimbursement and intellectual property position; 

- path to market: current stage of development, activities required to progress, 
timeframe to reach future milestones; 

- financial position and potential for raising capital; 

- management team experience and track record; and 

- risks and risk mitigation.  
In excess of 20 potential opportunities were identified during the year with a number of those 
opportunities progressing beyond initial review and into more detailed diligence activities following 
execution of confidentiality agreements. At the date of this report, no opportunity has progressed 
to transaction stage. The Company is continuing its asset identification and diligence activities.   
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On 10 April 2019, the Company announced the appointment of Dr Brookes as Non-Executive 
Director. On 15 May 2019 Mr Tim Hughes retired from the Board, following the appointment of Dr 
David Brookes. 
 
FINANCIAL RESULTS  
These Financial Statements are prepared on a going concern basis. Similar to other companies 
in the life sciences industry, in order for the Company to execute its plans, opportunities to obtain 
additional capital may need to be identified by the Board to meet operational and programme 
development needs. 
Operations and related expenditure in the financial year ended 31 December 2019 were 
significantly reduced from prior years. The primary expense area for the Company over the period 
related to corporate costs. Corporate expenses consisted primarily of professional service fees 
including legal and accounting, insurances and compliance-related costs. R&D expenses related 
primarily to the intellectual property portfolio. 
 
CHANGES IN ISSUED CAPITAL  
On 5 February 2019, the Company announced the issue of 208,500,000 shares at $0.002 per 
share to raise $417,000 (before costs) in a private placement to sophisticated existing and new 
shareholders.  
 
FORWARD STRATEGY  
As noted above, the forward strategy of the Company involves the identification and ultimate 
completion of a commercial transaction for a new business opportunity for the Company. Future 
operations will be dependent on the successful identification and acquisition (via licence, 
purchase or merger) of a new asset or business.   
 
SIGNIFICANT CHANGES IN STATE OF AFFAIRS 
Total equity is recorded at the balance date at $2,888,415 (2018: $813,442), being an increase 
of $2,074,973. The movement is primarily the result of an increase in net assets in the form of 
cash and cash equivalents following the private placement completed in February 2019 and the 
receipt in May 2019 of R&D tax rebate for eligible R&D activities undertaken in 2018. There were 
no other significant changes in the state of affairs of the Company during the financial year. 
 
LIKELY DEVELOPMENTS AND EXPECTED RESULTS 
The likely developments in the operations of the Company and the expected results from those 
operations in future financial years will be affected by the success of management in identifying 
and securing one or more new commercial transactions for the Company.  
 
ENVIRONMENTAL REGULATION AND PERFORMANCE 
The Company’s operations are not subject to any significant environmental regulations under 
either Commonwealth or State legislation. Nonetheless, the Company is committed to high 
standards of environmental care. 
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UNISSUED SHARES: SHARE OPTIONS 
At the date of this report there were 8,250,000 (31 December 2018: 8,250,000) unissued ordinary 
shares under options as detailed in the table below. Option holders do not have any rights to 
participate in any issues of shares or other interests of the Company or any other entity. During 
the financial year ended 31 December 2019, no ordinary shares of Factor Therapeutics Limited 
were issued on the exercise of share options granted. 
 

Grant Date Expiry Date Exercise Price Number of Options 

01-Dec-15 01-Dec-20 $0.110 1,600,000 
01-Jul-16 30-Jun-21 $0.110 3,000,000 
03-Aug-16 04-Jul-20 $0.035 1,400,000 
23-Nov-16 23-Nov-21 $0.110 1,000,000 
21-Aug-17 21-Aug-22 $0.110 250,000 
17-Nov-17 17-Nov-22 $0.110 1,000,000 
   8,250,000 
SIGNIFICANT EVENTS AFTER THE BALANCE DATE  
There were no subsequent events that required adjustment to or disclosure in the Directors’ 
Report or the Consolidated Financial Statements of the Company for the year ended 31 
December 2019. 
 
DIRECTORS’ MEETINGS 
The number of meetings of Directors and committees of Directors held in the financial year ended 
31 December 2019, and the number of meetings attended by each Director, is listed below.  

 Directors’ Meetings Audit and Risk 
Management 
Committee 

Nomination Committee Remuneration 
Committee 

 Eligible to 
Attend 

Attended Eligible to 
Attend 

Attended Eligible to 
Attend 

Attended Eligible to 
Attend 

Attended 

C Hirst 19 19 1 1 - - - - 

C Behrenbruch 19 17 1 1 - - - - 

J Michailidis 19 19 1 1 - - - - 

D Brookes  10 9 - - - - - - 

T Hughes 10 8 - - - - - - 

 
COMMITTEE MEMBERSHIP 
At the date of this report the Board’s Committees and their membership are as follows: 

- Audit and Risk Management Committee, the members of which are independent Non-
Executive Directors Mr John Michailidis (Chair), Non-Executive Director Dr Christian 
Behrenbruch and Dr Cherrell Hirst (ex-officio). 
 

- Remuneration Committee, the members of which are independent Non-Executive 
Directors Mr John Michailidis (Chair), Non-Executive Director Dr Christian Behrenbruch 
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and Dr Cherrell Hirst (ex-officio).   
 

- Nomination Committee, the members of which are independent Non-Executive Directors 
Dr Cherrell Hirst (Chair), and Non-Executive Director Dr Christian Behrenbruch.  

 
REMUNERATION REPORT (AUDITED)  
This Remuneration Report for financial year ended 31 December 2019 outlines the remuneration 
arrangements for the Company in accordance with the requirements of the Corporations Act 2001 
and its regulations. This information has been audited as required by section 308(3C) of the 
Corporations Act 2001. 
Factor Therapeutics’ remuneration framework and practices are designed to align remuneration 
outcomes with shareholder interests and to attract and retain persons with appropriate and 
relevant capability. This remuneration report details the remuneration arrangements for key 
management personnel (KMP) who are defined as those persons having authority and 
responsibility for planning, directing and controlling the major activities of the Company, directly 
or indirectly, including any Director, whether executive or otherwise. 
For the purposes of this report, the term “Director” refers to Non-executive Directors (NEDs) only. 
“KMP” refers to other key management personnel. 
The names and details of the Directors and KMP of the Company in office during the financial 
year and until the date of this report are detailed below. Unless otherwise noted, Directors and 
KMP listed are in office at the date of the report. There were no changes to KMP after the Balance 
Date and before the date this financial report was authorised for issue. 
 
Non-Executive Directors   
Cherrell Hirst     Chairman 
John Michailidis    Non-Executive Director 
Christian Behrenbruch   Non- Executive Director 
David Brookes (i)     Non-Executive Director  
Tim Hughes (ii)     Non-Executive Director  
 
Other Key Management Personnel  
Dr Rosalind Wilson(iii)   Chief Executive Officer 
 
(i) Dr Brookes was appointed to the Board on 10 April 2019 
(ii) Mr Hughes retired from the Board on 15 May 2019. 
(iii) Dr Wilson ceased to be employed as CEO on 21 January 2019 
 
Non-executive Director Remuneration 
As part of the Company’s focus on preserving its capital, the Directors resolved to not take 
payment of any fees following the results of the Phase 2 clinical trial. Directors forfeited all fees 
for the period 1 December 2019 to 31 May 2019. From 1 June 2019 director fees re-commenced 
at approximately 50% previous rate.   
In accordance with the company’s constitution and ASX Listing Rules, the aggregate 
remuneration of Non-executive Directors is determined from time to time by a general meeting. 



FACTOR THERAPEUTICS LIMITED AND CONTROLLED ENTITIES  
DIRECTORS’ REPORT  
31 DECEMBER 2019 

  9 

The latest determination was at the Annual General Meeting held on 28 November 2011 when 
shareholders approved an aggregate annual remuneration pool of $400,000. The total non-
Executive Director remuneration of Factor Therapeutics Limited for the financial year ended 31 
December 2019 is $87,712.  
The amount of aggregate remuneration sought to be approved by shareholders and the fees paid 
to Directors are reviewed annually. Each Director receives an annual fee for being a Director of 
the Company, which reflects their obligations and responsibilities and takes into account the 
overall situation of the company and its cash position. Directors’ fees include statutory 
superannuation. There are no retirement benefits. The remuneration of non-Executive Directors 
consists only of Director’s fees - currently no additional fees are paid for chairmanship or 
membership of board committees.  
Key Management Personnel Remuneration – General Philosophy 
The Company’s general remuneration philosophy is detailed in this section. The Company has 
no permanent employees at this time and therefore no executive remuneration was paid or 
accrued in the financial year ended 31 December 2019.  
The Company aims to reward management personnel with a mix of remuneration and at a level 
commensurate with their position and responsibilities within the Company so as to: 

• attract and retain appropriately capable and talented individuals; 
• reward personnel for corporate, team and individual performance; 
• align the interest of personnel with those of shareholders; and 
• build a strong cohesive leadership team which can deliver execution excellence against 

the strategy. 
 
Remuneration consists of:  

• total fixed remuneration – base salary and superannuation; and 
• ‘at risk’ remuneration – short-term incentives (STI) and long-term incentives (LTI).  

 
To ensure that the Company continues to attract, retain and motivate talented staff at a 
competitive cost, Factor will: 

• aim to align total fixed remuneration to the median rate of the relevant market, with 
consideration given to experience, qualifications, performance and other non-financial 
benefits; and 

• ensure ‘at risk’ remuneration provides an incentive for performance aligned with the 
strategic objectives of the company. 

 
Adjustments to fixed remuneration and ‘at risk’ remuneration are paid/issued following the annual 
performance and remuneration review, which is conducted by executive management based on 
achievement against the KPIs and recommended to the Remuneration Committee; a review by 
the Remuneration Committee and recommendation to the Board; and approval by the Board. 
Calculation of STI awards is based on achievement of KPIs set at the beginning of each year.   
LTIs are offered to incentivise, reward and retain personnel, and to further align the interests of 
personnel and shareholders. The terms of any LTI grant are determined by the Board. LTI grants 
normally take the form of the issue of unlisted share options. Share options are normally issued 
under the company’s employee share option plan (ESOP). All grants of equity are determined by 
the Board, following a recommendation from the Remuneration Committee.  
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Remuneration year ended 31 December 2019 
           
 Salaries/ 

Fees Super Other 
STI 

(cash) 
LTI 

(options)(iii) Total STI LTI 
 $ $ $ $ $ $ % % 
         
Non-Executive 
Directors(i) 

        

C Hirst 23,333 2,217 - - - 25,550 - - 
C Behrenbruch 19,163 - - - 2,437 21,600 - 11% 
T Hughes - - - - - - - - 
J Michailidis 17,500 1,663 - - 2,236 21,399 - 10% 
D Brookes 17,500 1,663 - - - 19,163 - - 
Total 77,496 5,543 - - 4,673 87,712   

 
(i) Non-Executive Director fees were forfeited by all directors for the period 1 December 2018 to 31 May 

2019. From 1 June 2019 director fees re-commenced at approximately 50% previous rate.  
(ii) Dr Wilson ceased to be employed as CEO on 21 January 2019 
(iii) Options expense relates to sign-on options or options issued in lieu of director fees issued in prior years. 

Options for C Behrenbruch were issued 1 July 2016; options for J Michailidis were issued 1 November 
2017; options for R Wilson were issued 23 June 2017.   

 
Remuneration for the year ended 31 December 2018 

    
      

Performance 
Related 

 Salaries/ 
Fees Super Other 

STI  
(Cash) 

LTI 
(Options)  Total STI LTI 

 $ $ $ $ $ $ % % 
Non-Executive Directors         
C Hirst 65,550  6,227   -   -   -  71,777  - - 
C Behrenbruch 56,995    -   -  8,546  65,541  - 13% 
T Hughes 47,319  4,495   -   -   -  51,814  - - 
R Ryan(iii) 69,121    -   -  3,696  72,817  - 5% 
J Michailidis 47,319  4,495   -   -  7,021  58,835  - 12% 
 286,304  15,217   -   -  19,263  320,784    
         
Other KMP         
R Wilson 259,573  24,659  - - 236,123 520,355 - 45% 
N Johnson(i) 282,508  19,825  - - 10,084 312,417 - 7% 
S Jo(ii) 124,870  19,488  - - 6,471 150,829 - 4% 
 666,951  63,972  - - 252,678 983,601   
         
 Total                             953,255 79,189  -   -  271,941 1,304,385   

 
(i) Mr Johnson resigned from the Company effective 30 October 2018.  
(ii) Ms Jo ceased employment on 14 December 2018. 
(iii) Dr Ryan retired from the Board on 12 December 2018 

 
  

Other KMP         
R Wilson(ii) 21,873  1,266  - - 8,021 31,160 - 26% 
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Shareholdings of Directors and KMP for the year ended 31 December 2019 

 
 Balance            

 1 January 2019  

Shares issued from 
Options exercised 

Net 
Acquired/(Disposed) 

Balance  

31 December 2019 

C Hirst  3,798,640 - - 3,798,640 
C Behrenbruch 3,265,306 - - 3,265,306 

D Brookes (i) 12,800,000 - - 12,800,000 
J Michailidis 527,432 - - 527,432 
T Hughes (ii)  - - - - 

R Wilson (iii) 428,571 - - 428,571 

Total 20,819,949 - - 20,819,949 

 
(i) Dr David Brookes joined the Board on 10 April 2019  
(ii) Mr Tim Hughes retired from the Board on 15 May 2019 
(iii) Dr Wilson ceased to be employed as CEO on 21 January 2019 

 
Option Holdings of Directors and KMP for the year ended 31 December 2019 
 

 Balance 1 
January  

Options 
granted 

Lapsed Exercised Balance 31 
December  

Vested 31 
December  

Exercisable 
31 

December  

Unexercis-
able 31 

December  
C Hirst(i) 300,000 - - - 300,000 300,000 300,000 - 

C Behrenbruch(i) 4,000,000 - - - 4,000,000 4,000,000 4,000,000 - 

D Brookes - - - - - - - - 

J Michailidis 1,000,000 - - - 1,000,000 1,000,000 1,000,000 - 

T Hughes(i) 300,000 - - - 300,000 300,000 300,000 - 

R Wilson 18,579,320 - (18,579,320) - - - - - 

Total  24,179,320 - (18,579,320) - 5,600,000 5,600,000 5,600,000 - 
 

(i) Options issued in lieu of director fees  
 
Related Party Transactions with KMP 
Remuneration: Remuneration to KMP is recorded in the tables above.  
Loans: There were no loans between the Company and any KMP in the year ended 31 December 
2019.  
Other transactions: On 31 December 2019 the Company entered into an agreement with JEM 
Pharmaceuticals Pty Ltd, which is a consulting company of Non-Executive Director, Mr John 
Michailidis. The consulting agreement is for services associated with the scientific and 
commercial diligence review processes for asset/s under consideration by the Company for 
potential acquisition or licence. Expenses incurred for the year ended 31 December 2019 and 
payable at that date totalled $3,300.  
Other than those noted above, there were no related party transactions with any KMP in the year 
ended 31 December 2019.  
END OF REMUNERATION REPORT 
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INDEMNITY  
Subject to the Corporations Act and the Constitution of the Company, the Company must 
indemnify each Director, Company Secretary and Executive Officer to the maximum extent 
permitted by law, against any liability incurred by them as, or by virtue of their holding office as 
and acting in the capacity of Director, Company Secretary or Executive Officer of the Company. 
Insurance premiums have been paid during the period in respect of a contract insuring Directors 
and Officers against legal costs incurred in defending proceedings against them.  Details of the 
nature of liabilities covered or the amount of premiums paid are not disclosed as such disclosure 
is prohibited in the terms of the contract.   
 
AUDITOR INDEPENDENCE AND NON-AUDIT SERVICES  
A statement of independence has been provided by the Company’s auditor, PKF Brisbane Audit, 
and is attached to this Directors’ Report.  
 
Signed in accordance with a resolution of the Directors 
          

 
Cherrell Hirst, AO          
Chairman 
19 February 2020       



 

 

 

 

 

 

AUDITOR’S INDEPENDENCE DECLARATION 

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 

TO THE DIRECTORS OF FACTOR THERAPEUTICS LIMITED 
 

 

I declare that, to the best of my knowledge and belief, during the year ended 31 December 2019, there 

have been no contraventions of: 

 

(a) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

 

(b) any applicable code of professional conduct in relation to the audit. 

 

This declaration is in respect of Factor Therapeutics Limited and the entities it controlled during the 
year. 
 
 

PKF BRISBANE AUDIT 
 
 
 
 

LIAM MURPHY 
PARTNER 
 
BRISBANE 
19 FEBRUARY 2020 
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 Note 2019 
$ 

2018 
$ 

Continuing operations    
Interest received   6,018 55,435 
R&D tax rebate  9 2,488,791  53,701  
Total revenue    2,494,809  109,136  
Other income 2 39,321  153,732  
    
R&D expenses     
 - Research projects   - (779,392) 
 - Manufacturing development costs  - (651,317) 
 - Clinical trials expenses  187 (5,531,025) 
 - Regulatory expenses  - (74,945) 
 - Impairment of inventory  - (448,617) 
 - Intellectual property  (81,388) (221,631) 
 - Transport and logistics  - (170,831) 
Corporate and Administration expenses     
 - Occupancy expenses  (5,573) (420,993) 
 - Employee benefits expense  (135,677) (1,410,928) 
 - Consultants  (121,518) (116,560) 
 - Administration expenses  (223,342) (427,191) 
 - Share based payment expense   (15,074) (327,599) 
 - Impairment of intangible assets  - (557,250) 
 - Depreciation  (3,665) (47,254) 
 - Finance costs  (3,038) (10,729) 
 - Gains/(Losses) on foreign exchange  (25,073)  139,762  
 - Other expenses  (251,424) (162,410) 
Profit(Loss) before income tax 3 1,668,545 (10,956,042) 

 
Income tax expense 9(a)  -   -  
Net profit(loss) from continuing operations   1,668,545 

 

(10,956,042) 

 
    
Other comprehensive income    
Items that may be reclassified to profit or loss    
- Exchange differences on translation of foreign operations  - (1,039) 

Total comprehensive income for the year  - (1,039) 
    
Net profit(loss) attributable to members of the Company  1,668,545 (10,957,081) 
Total comprehensive income attributable to members of the 
Company  

1,668,545 (10,957,081) 

Earnings per share for loss attributable to the ordinary 
equity holders of the Company:  cents cents 
Basic earnings per share  21 .16 (1.36) 
Diluted earnings per share 21 .16 (1.36) 

 

The accompanying notes form part of these financial statements. 
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 Note 2019 

$ 
2018 

$ 
CURRENT ASSETS    
Cash and cash equivalents  4 3,038,810  2,610,991  
Trade and other receivables 5 13,559  37,136  
Other assets  7 81,187 125,581  
TOTAL CURRENT ASSETS  3,133,556 2,773,708 
    
NON-CURRENT ASSETS     
Property, plant & equipment 8 - 3,665  
TOTAL NON-CURRENT ASSETS  - 3,665  
TOTAL ASSETS  3,133,556  2,777,373  
    
CURRENT LIABILITIES    
Trade and other payables 6 245,141 1,937,433  
Provisions 10 - 26,498  
TOTAL CURRENT LIABILITIES  245,141 1,963,931  
    
NON-CURRENT LIABILITIES  - - 
TOTAL NON-CURRENT LIABILITIES  - - 
TOTAL LIABILITIES  245,141 1,963,931  
 

 

   
NET ASSETS   2,888,415 813,442  
    
EQUITY    
Contributed equity 11 84,213,601 83,822,247  
Reserves 12 208,181 739,216 
Accumulated losses  (81,533,367) (83,748,021) 
TOTAL EQUITY  2,888,415 813,442  

 
 

The accompanying notes form part of these financial statements. 
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Share Capital        

$ 

Option 
Reserve            

$ 

Foreign 
Exchange 

Translation 
Reserve             

$ 

Accumulated 
Losses               

$ 
Total

$

Balance at 1 January 2018 79,989,793  476,166  (63,510) (72,791,979) 7,610,470
Comprehensive income:
  - Loss for the year  -  - - (10,956,042) (10,956,042)
  - Other comprehensive income  -  - (1,039) - (1,039)
Total comprehensive income for the year  -   -  (1,039) (10,956,042) (10,957,081)

Transactions with owners in their capacity
as owners, and other transfers:
  - Issue of share capital  4,171,714  - - - 4,171,714
  - Transaction costs (339,260)  -   -   -  (339,260)
  - Share option expense   -  327,599  - - 327,599
Total transactions with owners 3,832,454 327,599  - -         4,160,053

Balance at 31 December 2018 83,822,247  803,765  (64,549) (83,748,021) 813,442

 
 
 

     

Balance at 1 January 2019 83,822,247  803,765  (64,549) (83,748,021) 813,442
Comprehensive income:
  - Profit for the year - - - 1,668,545 1,668,545
  - Offset of reserves on deregistration of

subsidiaries - - 64,549 (64,549) -

- Other comprehensive income for the year - - - - -

Total comprehensive income for the year - - 64,549 1,603,996 1,668,545

Transactions with owners in their capacity
as owners:
  - Issue of share capital  417,000 - - - 417,000
  - Transaction costs (25,646) - - - (25,646)
  - Share option expense  - 15,074 - - 15,074
  - Option reserve lapsed/expired - (610,658) - 610,658 -

Total transactions with owners 391,354 (595,584) - 610,658 406,428

Balance at 31 December 2019 84,213,601 208,181 - (81,533,367)          2,888,415

 

The accompanying notes form part of these financial statements. 
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 Note 2019 
$ 

2018 
$ 

CASH FLOW FROM OPERATING ACTIVITIES    

Rental income received    16,212 156,377 

Government Grants  36,741 - 

Payments to suppliers and employees   (2,523,167) (9,477,256) 

Interest received  7,705 56,355 

R&D tax rebate received   2,488,791 1,226,202  

Income tax received (paid)   - - 

Net cash provided by/(used in) operating activities 20(b) 26,282 (8,038,322) 

    

CASH FLOW FROM INVESTING ACTIVITIES    

Payments for property, plant and equipment          - 1,055 

Net cash provided by/(used in) investing activities  - 1,055 

    

CASH FLOW FROM FINANCING ACTIVITIES    

Proceeds from issue of shares  417,000  4,171,714  

Costs of share issue  (25,646) (339,260) 

Net cash provided by/(used in) financing activities  391,354  3,832,454  

    

Net increase / (decrease) in cash held  417,636 (4,204,813) 

Cash and cash equivalents at beginning of year  2,610,991  6,642,050  

Effects of exchange rate fluctuations on cash and cash 
equivalents 

 
10,183  173,754  

Cash and cash equivalents at end of year 20(a) 3,038,810  2,610,991  

 

 

The accompanying notes form part of these financial statements. 
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CORPORATE INFORMATION  
Factor Therapeutics Limited is a public company limited by shares incorporated in Australia whose 
shares have been traded on the Australian Securities Exchange since 19 March 2004 (ASX: FTT). 
Factor Therapeutics is a life sciences company in the biotechnology sector. This financial report 
of Factor Therapeutics Limited was authorised for issue in accordance with a resolution of 
Directors on 19 February 2020. 

 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of preparation 

The financial report is a general purpose financial report that has been prepared in accordance 
with Australian Accounting Standards, including Australian Accounting Interpretations, other 
authoritative pronouncements of the Australian Accounting Standards Board and the Corporations 
Act 2001. The Company is a for-profit entity for financial reporting purposes under Australian 
Accounting Standards. 

Except for cash flow information, the financial report has been prepared on an accruals basis, 
based on historical costs, modified, where applicable, by the measurement at fair value of 
selected non-current assets, financial assets and financial liabilities. 
 

a. Principles of Consolidation 

 The consolidated financial statements incorporate all of the assets, liabilities and results of 
the parent Factor Therapeutics Limited, and all of the subsidiaries. Subsidiaries are entities 
the parent controls. The parent controls an entity when it is exposed to, or has rights to, 
variable returns from its involvement with the entity and has the ability to affect those returns 
through its power over the entity.  

 The assets, liabilities and results of all subsidiaries are fully consolidated into the financial 
statements of the Company from the date on which control is obtained by the Company. The 
consolidation of a subsidiary is discontinued from the date that control ceases. Intercompany 
transactions, balances and unrealised gains or losses on transactions between group entities 
are fully eliminated on consolidation. Accounting policies of subsidiaries have been changed 
and adjustments made where necessary to ensure uniformity of the accounting policies 
adopted by the Company. 

b. Income Tax 

 The income tax expense/(income) for the year comprises current income tax expense 
(income) and deferred tax expense (income).  Current income tax expense/(income) charged 
to the profit or loss is the tax payable on taxable income calculated using applicable income 
tax rates enacted, or substantially enacted, as at reporting date. Current tax liabilities (assets) 
are measured at the amounts expected to be paid to (recovered from) the relevant taxation 
authority. 
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 NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax 
liability balances during the year as well unused tax losses. 

 Current and deferred income tax expense/(income) is charged or credited directly to equity 
instead of the profit or loss when the tax relates to items that are credited or charged directly 
to equity. 

 Deferred tax assets and liabilities are ascertained based on temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the financial 
statements. Deferred tax assets also result where amounts have been fully expensed but 
future tax deductions are available. No deferred income tax will be recognised from the initial 
recognition of an asset or liability, excluding a business combination, where there is no effect 
on accounting or taxable profit or loss. 

 Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to 
the period when the asset is realised or the liability is settled, based on tax rates enacted or 
substantively enacted at reporting date. Their measurement also reflects the manner in which 
management expects to recover or settle the carrying amount of the related asset or liability. 

 Deferred tax assets relating to temporary differences and unused tax losses are recognised 
only to the extent that it is probable that future taxable profit will be available against which 
the benefits of the deferred tax asset can be utilised. 

c. Research and Development expenditure 

 Expenditure during the research phase of a project is recognised as an expense when 
incurred.  Development costs are capitalised only when technical feasibility studies identify 
that the project will deliver future economic benefits and these benefits can be measured 
reliably.  

 The Company has adopted the profit and loss approach to accounting for research and 
development tax offsets under the revised regime, pursuant to AASB 120 Accounting for 
Government Grant and Disclosure of Government Assistance. Under this approach the grant 
or incentive is recorded as part of revenue in the profit and loss.  

d. Intangibles 

 Licenses, Patents and Intellectual Property 

 Licenses and patents are recognised at cost of acquisition. They have a finite life and are 
carried at cost less any accumulated amortisation and any impairment losses. Licenses and 
patents are amortised over their useful life, which has been assessed as ten years from the 
date the intangible asset is in its intended use. 

e. Employee benefits 

 Provision is made for the Company’s liability for employee benefits arising from services 
rendered by employees to balance date. Employee benefits that are expected to be settled 
within one year have been measured at the amounts expected to be paid when the liability is 
settled, plus related on-costs.  
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Employee benefits payable later than one year have been measured at the present value of 
the estimated future cash outflows to be made for those benefits with consideration given to 
employees’ wages increases and the probability that the employees may satisfy vesting 
requirements. Those cash flows are discounted using market yields on corporate bonds with 
terms to maturity that match the expected timing of cash flows attributable to employee 
benefits. 

 Equity settled Compensation  

 The Company operates equity-settled share-based payment employee share and option 
schemes (refer Note 15). The fair value of the equity to which employees become entitled is 
measured at grant date and recognised as an expense over the vesting period, with a 
corresponding increase to an equity account.  The fair value of shares is ascertained as the 
market bid price.  The fair value of options is ascertained using a Black–Scholes pricing model 
which incorporates all market vesting conditions.  The number of shares and options 
expected to vest is reviewed and adjusted at each reporting date such that the amount 
recognised for services received as consideration for the equity instruments granted shall be 
based on the number of equity instruments that eventually vest. 

f. Cash and cash equivalents 

 Cash and cash equivalents include cash on hand, deposits held at call with banks, other 
short-term highly liquid investments, and bank overdrafts.  

g. Revenue recognition 

 
Revenues are recognised at fair value of the consideration received net of any applicable 
taxes.  

 
Interest revenue is recognised as it accrues taking into account the interest rates 
applicable to the financial assets. 

 Government grants are recognised at fair value where there is reasonable assurance that the 
grant will be received and all grant conditions will be met.  Grants relating to expense items 
are recognised as income over the periods necessary to match the grant to the costs they 
are compensating.  Grants relating to assets are credited to deferred income at fair value and 
are credited to income over the expected useful life of the asset on a straight-line basis. 

 All revenue is stated net of the amount of goods and services tax. 

h. Goods and Services Tax (GST) 

 

Revenues, expenses and assets are recognised net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Australian Taxation Office.  In these 
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part 
of an item of the expense. Receivables and payables in the statement of financial position 
are shown inclusive of GST. The net amount of GST recoverable from, or payable to, the 
ATO is included in other receivables or payables in the Statement of Financial Position. Cash 
flows are presented in the statement of cash flows on a gross basis, except for the GST 
component of investing and financing activities, which are disclosed as operating cash flows. 
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i. Property, plant and equipment 

 
Each class of property, plant and equipment is carried at cost or fair value less, where 
applicable, any accumulated depreciation and impairment losses. 

 

Plant and equipment 

Plant and equipment are measured on the cost basis and therefore carried at cost less 
accumulated depreciation and any accumulated impairment. In the event the carrying amount 
of plant and equipment is greater than the estimated recoverable amount, the carrying 
amount is written down immediately to the estimated recoverable amount and impairment 
losses are recognised either in profit or loss or as a revaluation decrease if the impairment 
losses relate to a revalued asset. A formal assessment of recoverable amount is made when 
impairment indicators are present (refer to Note 1(m) for details of impairment). 

 

The carrying amount of plant and equipment is reviewed annually by Directors to ensure it is 
not in excess of the recoverable amount from these assets. The recoverable amount is 
assessed on the basis of the expected net cash flows that will be received from the asset’s 
employment and subsequent disposal. The expected net cash flows have been discounted 
to their present values in determining recoverable amounts. 

 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated with 
the item will flow to the Company and the cost of the item can be measured reliably. All other 
repairs and maintenance are charged to the Statement of Profit or Loss and Comprehensive 
Income during the financial period in which they are incurred. 

 

Depreciation 

The depreciable amount of all fixed assets including building and capitalised lease assets, 
but excluding freehold land, is depreciated on a straight-line basis over their useful lives to 
the Company commencing from the time the asset is held ready for use. The expected useful 
life for plant and equipment is 3 to 10 years. 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the 
end of each reporting period. An asset’s carrying amount is written down immediately to its 
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable 
amount. Gains and losses on disposals are determined by comparing proceeds with the 
carrying amount. These gains and losses are included in the statement of profit or loss and 
other comprehensive income. When revalued assets are sold, amounts included in the 
revaluation reserve relating to that asset are transferred to retained earnings. 

j. Inventories 

 

Inventories are stated at the lower of cost and net realisable value. Cost is determined using 
the weighted average method. Net realisable value is the estimated selling price in the 
ordinary course of business, less applicable variable selling expenses. 
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 NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k. Trade and other payables 

 

These amounts represent liabilities for goods and services provided to the Company prior to 
the end of the financial year and which are unpaid.  The amounts are unsecured and 
usually paid within 30 days of recognition. 

l. Leases 

 

Leases are recognised as a right-of-use asset and a corresponding liability at the date at 
which the leased asset is available for use by the Company. Each lease payment is 
allocated between the liability and finance cost. The finance cost is charged to profit or loss 
over the lease period so as to produce a constant periodic rate of interest on the remaining 
balance of the liability for each period. The right-of-use asset is depreciated over the shorter 
of the asset's useful life and the lease term on a straight-line basis. 

m. Impairment of assets 

 

At each reporting date, the Company reviews the carrying values of its tangible and intangible 
assets to determine whether there is any indication that those assets have been impaired. If 
such an indication exists, the recoverable amount of the asset, being the higher of the asset’s 
fair value less costs to sell and value in use, is compared to the asset’s carrying value. Any 
excess of the asset’s carrying value over its recoverable amount is expensed to the statement 
of profit or loss and other comprehensive income.  Impairment testing is performed annually 
for intangible assets with indefinite lives. Where it is not possible to estimate the recoverable 
amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. 

n. Comparative figures 

 
When required by Accounting Standards, comparative figures have been adjusted to conform 
to changes in presentation for the current financial period. 

o. Financial Instruments  

 Initial and Recognition Measurement 

 

Financial assets and financial liabilities are recognised when the entity becomes a party to 
the contractual provisions to the instrument. For financial assets, this is equivalent to the date 
that the company commits itself to either the purchase or sale of the asset (i.e. trade date 
accounting is adopted). 

 

Financial instruments are initially measured at fair value plus transaction costs, except where 
the instrument is classified “at fair value through profit or loss”, in which case transaction costs 
are expensed to profit or loss immediately. 
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Classification and Subsequent Measurement  
Financial instruments are subsequently measured at fair value, amortised cost using the 
effective interest method, or cost 

 

Amortised cost is calculated as the amount at which the financial asset or financial liability is 
measured at initial recognition less principal repayments and any reduction for impairment, 
and adjusted for any cumulative amortisation of the difference between that initial amount 
and the maturity amount calculated using the effective interest method. 

 

Fair value is determined based on current bid prices for all quoted investments. Valuation 
techniques are applied to determine the fair value for all unlisted securities, including recent 
arm’s length transactions, reference to similar instruments and option pricing models. 

 

The effective interest method is used to allocate interest income or interest expense over the 
relevant period and is equivalent to the rate that discounts estimated future cash payments 
or receipts (including fees, transaction costs and other premiums or discounts) over the 
expected life (or when this cannot be reliably predicted, the contractual term) of the financial 
instrument to the net carrying amount of the financial asset or financial liability. Revisions to 
expected future net cash flows will necessitate an adjustment to the carrying amount with a 
consequential recognition of an income or expense item in profit or loss. 

 

The Company does not designate any interests in subsidiaries, associates or joint venture 
entities as being subject to the requirements of Accounting Standards specifically applicable 
to financial instruments. 

p. Foreign Currency Transactions and Balances  

 Functional and Presentation Currency 

 

The functional currency of each of the Company’s entities is measured using the currency of 
the primary economic environment in which that entity operates. The consolidated financial 
statements are presented in Australian dollars, which is the parent entity’s functional 
currency. 

 Transactions and Balances 

 

Foreign currency transactions are translated into functional currency using the exchange 
rates prevailing at the date of the transaction. Foreign currency monetary items are translated 
at the year-end exchange rate. Non-monetary items measured at historical cost continue to 
be carried at the exchange rate at the date of the transaction. Non-monetary items measured 
at fair value are reported at the exchange rate at the date when fair values were determined. 

 
Exchange differences arising on the translation of monetary items are recognised in profit or 
loss, except where deferred in equity as a qualifying cash flow or net investment hedge. 

 

Exchange differences arising on the translation of non-monetary items are recognised directly 
in other comprehensive income to the extent that the underlying gain or loss is recognised in 
other comprehensive income; otherwise the exchange difference is recognised in profit or 
loss. 
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Exchange differences arising on translation of foreign operations with functional currencies 
other than Australian dollars are recognised in other comprehensive income and included in 
the foreign currency translation reserve in the statement of financial position. The cumulative 
amount of these differences is recognised in profit or loss in the period in which the operation 
is disposed of. 

q. Critical Accounting Estimates and Judgments 

 

The Directors evaluate estimates and judgments incorporated into the financial report based 
on historical knowledge and best available current information. Estimates assume a 
reasonable expectation of future events and are based on current trends and economic data, 
obtained both externally and within the Company. 

 Key Estimates — Impairment 

 

The Company assesses impairment at each reporting date by evaluating conditions specific 
to the Company that may lead to impairment of assets. Where an impairment trigger exists, 
the recoverable amount of the asset is determined. The Company’s intangible assets have 
been fully impaired as at 31 December 2019.  

 Key Judgements – Tax losses available 

 

Included in note 9(c) are tax losses not brought to account, which have resulted from current 
and prior periods. The ability of the Company to utilise these losses in future periods will 
depend on the satisfaction of the relevant tests applied by the Australian Taxation Office to 
the losses available. 

r. Going concern  

 

As at 31 December 2019, the Company has recorded a net current asset surplus of 
$2,888,415 (31 December 2018: $809,777), including cash and cash equivalents totalling 
$3,038,810 (31 December 2018: $2,610,991). The consolidated entity recorded a net profit 
from continuing operations after tax of $1,668,545 (2018: Loss $10,956,042), and 
experienced net cash inflows from operating activities of $26,282 (2018: net cash outflows 
$8,038,322).  
The ability of the Company to continue as a going concern and meet its strategic objectives 
in the mid to long-term is principally dependent upon obtaining additional funds for continuing 
research and development expenditure and other principal activities. On 5 February 2019, 
the Company completed a Private Placement to raise $417,000 (less costs of the offer). 
Funds have been applied to working capital as the Company assesses new opportunities in 
healthcare and biotechnology following the cessation of its VF001 clinical program in 
November 2018.  
The Directors are satisfied that adequate cash will be available to meet all obligations for a 
period of at least twelve months from the date of this report, and on that basis are satisfied 
that the going concern basis of preparation is appropriate. 
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NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

s. New and Amended Accounting Policies Adopted by the Company 

 

The Company has applied the following standards and amendments for the first time for 
their annual reporting year commencing 1 January 2019: AASB 16: Leases. The application 
of this standard has not had a material impact to the financial statements on the basis that 
the Company currently has no operating leases. 

 

NOTE 2:  OTHER INCOME   

  2019 
$ 

2018 
$ 

     Rent and outgoings received in relation to sublease  2,580 126,732  

     Grants  36,741 27,000  

     Total other income  39,321 153,732  

    

NOTE 3:  EXPENSES   

Loss before tax includes the following specific 
expenses: 

 
  

Realised (gains)/losses on foreign exchange  35,256 67,428  

Unrealised (gains)/losses on foreign exchange  (10,617) (207,190) 

Depreciation Plant and Equipment   3,665 41,519  

Rental expense on operating leases – minimum lease 
payments 

 (2,485) 436,202  

Loss (Gain) on scrapping of non-current assets - 5,735 

 

NOTE 4:  CASH AND CASH EQUIVALENTS   

   

Cash at bank 2,892,904 2,468,388  

Short term bank deposits - at call 145,906 142,603  

 3,038,810 2,610,991  
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NOTE 5:  TRADE AND OTHER RECEIVABLES   

  
Current 

2019 
$ 

2018 
$ 

Trade debtors   - 2,342  

GST/VAT receivable  13,559 11,909  

Other receivables  - 22,885  

  13,559 37,136  

 

NOTE 6:  TRADE AND OTHER PAYABLES   

  
Current 

    

Unsecured liabilities:   

Trade payables 7,162 77,050  

Other payables and accruals 237,979 1,860,383  

 245,141 1,937,433  

 

NOTE 7:  OTHER ASSETS   

Current   

Prepayments 81,187 125,581 
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NOTE 8:  PROPERTY, PLANT AND EQUIPMENT   

  

 

2019 
$ 

2018 
$ 

Computer hardware and software – at cost 13,152 13,152 
Less: Accumulated depreciation (13,152) (9,487) 
 - 3,665 
 
Reconciliations of the carrying amounts of each class of property, plant and equipment at the 
beginning and end of the current financial period are set out below.  
 

CONSOLIDATED 

Furniture 
and 

fixtures 

Computer 
hardware 

and 
software 

Fit out  
Total 

 $ $ $ $ 
Carrying amount at 1 January 2018 6,925 12,129 30,046 49,100 
Additions - - - - 
Disposals (3,071) (845) - (3,916) 
Depreciation expense (3,854) (7,619) (30,046) (41,519) 
     
Carrying amount at 1 January 2019  - 3,665 - 3,665 
Additions   - - - - 
Disposals - - - - 
Depreciation expense - (3,665) - (3,665) 
     
Carrying amount at 31 December 2019 - - - - 
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NOTE 9:  INCOME TAX   

  

 

2019 
$ 

2018 
$ 

a) The components of income tax expense comprise    

Current tax  - - 

Under/(over) provision in prior years (current tax)  - - 

Total income tax benefit/ (expense)  - - 

b) The prima facie tax benefit on loss from ordinary activities                               
before income tax is reconciled to the income tax benefit 
as follows   

Prima facie tax benefit/ (expense) on loss from ordinary activities 
before income tax at 27.5%  (458,850) 3,012,912 

Tax effect of:    

R&D expenditure taken as a cash offset  - (1,573,373) 

Non-assessable R&D tax offset  684,417 - 

Other  82,977 (120,842) 

Less: Tax losses available (not brought to account)  (308,544) (1,318,697) 

Total income tax benefit/ (expense)  - - 

c) R&D Tax Asset    

Opening balance of R&D tax offset concession claimed - 1,172,501 

Less: R&D tax offset received (2,488,791) (1,226,202) 

R&D tax offset understated in prior years brought to account in 
current period 2,488,791 53,701 

Closing balance of R&D tax offset concession claimed (refer note 
17) - - 

d) Deferred Tax Asset   

Deferred tax assets not brought into account, the benefits of 
which will only be realised if the conditions for deductibility set out 
in Note 1(b) occur:   

Temporary differences 114,645 644,685 

Tax losses – operating losses 18,556,546 20,779,886 

 18,671,191 21,424,570 
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NOTE 10:  PROVISIONS   

Current 2019 
$ 

2018 
$ 

Provisions for annual leave -  26,498  

 -  26,498  

 

 
NOTE 11: ISSUED CAPITAL 

 2019 
Number 

2019 
$ 

2018 
Number 

2018 
$ 

Ordinary Shares fully paid  1,042,835,633 84,213,601 834,335,663 83,822,247 

     

Movements in shares on issue      

Balance at beginning of year  834,335,633 83,822,247 730,042,783 79,989,793 

Ordinary shares issued via 
private placement   

208,500,000 417,000 - - 

Ordinary shares issued via 
Rights Issue  

- - 104,292,850 4,171,714 

Transaction costs  - (25,646) - (339,260) 

Balance at end of year  1,042,835,633 84,213,601 834,335,633 83,822,247 
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NOTE 12:  RESERVES   

 2019 
$ 

2018 
$ 

Option reserve 208,181  803,765  

Foreign exchange translation reserve - (64,549) 

 208,181  739,216  

a) Option Reserve   

The option reserve records the share-based payment expense 
on valuation of employee share options issued under the 
Company’s ESOP, refer Note 15.   

        Movement   

        Balance at beginning of year 803,765 476,166  

        Option expense 15,074 327,599  

        Lapsed/expired options (610,658) -  

        Balance at end of year 208,181  803,765  

   

b) Foreign Exchange Translation Reserve   

The foreign exchange translation reserve records exchange 
differences arising on translation of a foreign controlled 
subsidiary.   

Movement   

Balance at beginning of year (64,549) (63,510) 

Movement during the year 64,549 (1,039) 

Balance at end of year - (64,549) 
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NOTE 13:  CAPITAL MANAGEMENT   
Management controls the capital of the Company in order to maintain an appropriate debt to 
equity ratio and ensure that the Company can fund its operations and continue as a going 
concern.  The Company’s debt and capital includes ordinary share capital and financial liabilities, 
supported by financial assets.  There are no externally imposed capital requirements. 
Management effectively manages the Company’s capital by assessing the Company’s financial 
risks and adjusting its capital structure in response to changes in these risks and in the market.  
These responses include the management of debt levels, distributions to shareholders and share 
issues. There have been no changes in the strategy adopted by management to control the capital 
of the Company since the prior year.  
 
NOTE 14:  FINANCIAL RISK MANAGEMENT   
Financial Risk Management Policies 
The Company’s financial instruments consist mainly of deposits with banks in functional and 
foreign currencies, short-term investments, and accounts receivable and payable. 
Treasury Risk Management: The Board, at each of its meetings, analyses financial risk 
exposure and evaluates treasury management strategies in the context of the most recent 
economic conditions and forecasts.  The Board’s overall risk management strategy seeks to 
assist the Company in meeting its financial targets, whilst minimising potential adverse effects on 
financial performance. Risk management policies are approved and reviewed on a regular basis. 
Financial Risk Exposures and Management: The main risks the Company is exposed to 
through its financial instruments are credit risk, interest rate risk, liquidity risk and foreign 
currency risk. 
Credit risk exposures: Exposure to credit risk relating to financial assets arises from the potential 
non-performance by counterparties of contract obligations that could lead to a financial loss to 
the Company.  The credit risk on financial assets of the Company which have been recognised 
on the statement of financial position is generally the carrying amount, net of any provisions for 
doubtful debts. 
Interest rate risk exposures: Exposure to interest rate risk arises on financial assets and financial 
liabilities recognised at the end of the reporting period whereby a future change in interest rates 
will affect future cash flows or the fair value of fixed rate financial instruments.  The Company is 
also exposed to earnings volatility on floating rate instruments.  At balance date, the Company 
does not have material exposure to interest rate risk. 
Liquidity risk: Liquidity risk arises from the possibility that the Company might encounter difficulty 
in settling its debts or otherwise meeting its obligations related to financial liabilities.  The 
Company manages liquidity risk by monitoring forecast cash flows and ensuring that adequate 
facilities or financing options are maintained. At balance date, the Company does not have 
material exposure to liquidity risk. 
Foreign currency risk: Exposure to foreign currency risk may result in the fair value or future 
cash flows of a financial instrument fluctuating due to movement in foreign exchange rates of 
currencies in which the Company holds financial instruments which are other than the functional 
currency of the Company. The Company manages foreign currency risk by monitoring forecast 
foreign currency commitments and foreign exchange rates. At balance date, the Company’s 
exposure to foreign currency risk arises from the holding of cash balances US$36,284 and 
EUR€133,465 at exchange rates of 1.4273 and 1.5990 respectively. 
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NOTE 14:  FINANCIAL RISK MANAGEMENT (continued) 
Net fair value of financial assets and liabilities: The net fair value of cash and cash 
equivalents and non-interest bearing monetary financial assets and the financial liabilities of the 
Company approximates their carrying amounts. The net fair value of other monetary financial 
assets and financial liabilities is based upon market prices where a market exists or by 
discounting the expected future cash flows by the current interest rates for assets and liabilities 
with similar risk profiles. 
Sensitivity analysis: The Company has performed a sensitivity analysis relating to its exposure 
to interest rate and foreign currency exchange rate risks, to assess the effect on reported results 
and equity which could result from a change in these risks. Management have determined that, 
at 31 December 2019, the effect on profit and equity as a result of changes in foreign currency 
exchange rates by +100 basis points or -100 basis points would be $2,680 (2018: $27,025). The 
effect on profit and equity as a result of changes in interest rates by +100 basis points or -100 
basis points would be $34,181 (2018: $28,408) additional, or less, interest revenue. 

 

NOTE 15:  SHARE-BASED PAYMENTS   

  2019 
$ 

2018 
$ 

Recognition of share-based payment expense     

Expense arising from equity-settled share-based payment 
transactions 

15,074  327,599 

 
Types of share-based payment plans 
Employee Share Option Plan (ESOP)  
During the financial year ended 31 December 2019, no options were issued under the employee 
share option plan. No ordinary shares of Factor Therapeutics Limited were issued on the exercise 
of share options granted.  
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NOTE 15:  SHARE-BASED PAYMENTS (continued) 
Summary of options granted and lapsed during the financial year ended 31 December 2019 
The following table illustrates the number and weighted average exercise price (WAEP) of, and 
movements in, share options issued during the year: 
 

 
2019 

Number 
2019 

WAEP 
2018 

Number 
2018  

WAEP 

     

     

Outstanding at the beginning of year 32,759,320 $0.11 36,209,320 $0.11 

Options issued during the year - - - - 

Forfeited during the year - - - - 

Options lapsed during the year (24,509,320) - 3,450,000 - 

Options exercised during year - - - - 

Outstanding at the end of the year 8,250,000 $0.10 32,759,320 $0.11 

Exercisable at the end of the year 8,166,666 $0.10 16,627,840 $0.11 

Weighted average remaining contractual 
life    1.47 years   3.08 years 

 

NOTE 16:  COMMITMENTS FOR EXPENDITURES  

The Company held no contractual commitments as at 31 December 2019.   

 
NOTE 17: CONTINGENT LIABILITIES AND ASSETS 
The Directors intend to lodge a claim of $657,699 (2018: 2,488,791) for eligible R&D expenditure 
in relation to activities undertaken in 2018 but still to be invoiced at 31 December 2018. These 
amounts were invoiced and paid in the financial year ended 31 December 2019. Given that the 
claim is subject to a standard review process, the Directors consider there to be sufficient 
uncertainty regarding the amount ultimately recoverable and have elected to disclose the claim 
as a contingent asset. Directors are not aware of any other contingent assets or any contingent 
liabilities that are likely to have a material effect on the results of the Company as disclosed in 
these financial statements. 
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NOTE 18: RELATED PARTY TRANSACTIONS 
Transactions between related parties are on normal commercial terms and conditions no more 
favourable than those available to other parties unless otherwise stated. 
Key management personnel compensation: Details of remuneration of the key management 
personnel are provided in the Remuneration Report in the Directors’ Report. 
Loans: There were no loans between the Company and any KMP in the year ended 31 December 
2019.  
Other transactions: On 31 December 2019 the Company entered into an agreement with JEM 
Pharmaceuticals Pty Ltd, which is a consulting company of Non-Executive Director, Mr John 
Michailidis. The consulting agreement is for services associated with the scientific and 
commercial diligence review processes for asset/s under consideration by the Company for 
potential acquisition or licence. Expenses incurred for the year ended 31 December 2019 and 
payable at that date totalled $3,300.  
Other than those noted above, there were no related party transactions with any KMP in the year 
ended 31 December 2019. 
 
NOTE 19: SEGMENT INFORMATION 
Operating segments are identified, and segment information disclosed, on the basis of internal 
reports that are regularly provided to, or reviewed by, the Company’s chief operating decision 
maker which, for the Company, is the Board of Directors. In this regard, the Board of Directors 
confirms that the Company continues to operate in one operating segment, being biotechnology. 
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NOTE 20:  CASH FLOW INFORMATION   
  2019 

$ 
2018 

$ 
a) Reconciliation of Cash   

Cash at end of the financial year as shown in the statement 
of cash flows is reconciled to the related items in the 
statement of financial position as follows:   
Cash and cash equivalents 3,038,810 2,610,991 
    

b) Reconciliation of Cash Flow from Operations with Loss 
after Income Tax   
Profit(Loss) after income tax expense 1,668,545 (10,956,042) 
Non-cash flows in loss from ordinary activities   

Depreciation 3,665 41,519  
Amortisation of deferred lease incentives - (30,046) 
Impairment of inventory -  1,005,867  
Net loss on disposal of property, plant and equipment -  5,735  
Unrealised foreign exchange losses (10,183) (207,190) 
Non-cash employee benefits expense – option-based 
payments 15,074 327,599  

 
Changes in operating assets and liabilities   

(Increase) / decrease in receivables and prepayments 69,621 1,132,960 
Increase / (decrease) in payables (1,693,942) 775,094  
Increase / (decrease) in provisions (26,498) (133,818) 

Cash flow from operating activities 26,282 (8,038,322) 
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NOTE 21:  EARNINGS PER SHARE   

  2019 
$ 

2018 
$ 

Profit(Loss) after income tax benefit attributable to the Company 1,668,545 (10,956,042) 

   

Weighted average number of shares used as the denominator No. No. 

Weighted average number of ordinary shares outstanding during 
the year used in calculation of Basic EPS  1,022,842,482 803,476,379  

Weighted average number of options outstanding which are 
considered potentially dilutive - - 

Weighted average number of potential ordinary shares 
outstanding during the year used in calculation of Diluted EPS 1,022,842,482 803,476,379  

The diluted EPS calculation includes that portion of the options considered to be potentially 
dilutive, weighted with reference to the date of conversion 

 Cents Cents 

Basic earnings per share 0.16 (1.36) 

Diluted earnings per share 0.16 (1.36) 

 

 
NOTE 22:  REMUNERATION OF AUDITORS   

Audit services – PKF Brisbane Audit 25,000 27,500 

 25,000 27,500 
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NOTE 23:  PARENT INFORMATION   

The following information has been extracted from the books and records of the parent and has 
been prepared in accordance with Australian Accounting Standards 
  2019 

$ 
2018 

$ 

STATEMENT OF FINANCIAL POSITION   

ASSETS   

Current assets 3,133,556 2,760,118  

Non-current assets - 18,509  

TOTAL ASSETS 3,133,556 2,778,627  

   

LIABILITIES   

Current liabilities 245,141 1,955,033 

Non-current liabilities - 113,906  

TOTAL LIABILITIES 245,141 2,068,939 

NET ASSETS 2,888,415 709,688  

   

EQUITY   

Contributed equity 84,213,601 83,822,246  

Accumulated losses (81,533,367) (83,910,150) 

Reserves  208,181 797,592  

TOTAL EQUITY 2,888,415 709,688  

STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME 

   

Total income (losses)  1,774,212 (10,958,975) 

Total comprehensive income  1,774,212 (10,958,975) 

 
Guarantees: Factor Therapeutics Limited has not yet entered into any guarantees, in the current 
or previous financial year, in relation to the debts of its subsidiaries. 
Contingent Assets and Liabilities: For information relating to contingent assets and liabilities, 
refer to Note 17: Contingent Liabilities and Assets  
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NOTE 23:  PARENT INFORMATION (continued) 
Contractual Commitments: For information relating to contractual commitments, refer to Note 
16: Commitment for Expenditures. The commitments detailed in Note 16 are related to parent 
entity commitments only. 
 

NOTE 24: CONTROLLED ENTITIES 

Factor Therapeutics Europe Limited (previously Tissue Therapies Europe Limited) (“the 
Subsidiary”), a wholly owned subsidiary, was formed on 23rd January 2012, based in the United 
Kingdom, to provide administration support to Factor Therapeutics Limited (“the Parent Entity”).  
Factor Therapeutics USA LLC (“the Subsidiary”), a wholly owned subsidiary was formed on 18th 
February 2016, in the state of Delaware, USA. There were no transactions in this subsidiary during 
the financial year ended 31 December 2019. 
As part of cost minimisation initiatives, the Company’s two wholly owned subsidiaries ceased 
operations and were wound up during the financial year. Neither of these subsidiaries had active 
operations, therefore there was no material impact to the consolidated entity resulting from the 
deregistration of the subsidiaries.  
  

 % Equity Interest 

Name 
Country of 
Incorporation 

2019 
 

2018 
 

    

Factor Therapeutics Europe Limited UK - 100% 

Factor Therapeutics USA LLC USA - 100% 
 

 
NOTE 25:  EVENTS SUBSEQUENT TO REPORTING DATE 
There were no subsequent events that required adjustment to or disclosure in the Directors’ 
Report or the Consolidated Financial Statements of the Company for the year ended 31 
December 2019. 
 
NOTE 26: NEW ACCOUNTING STANDARDS FOR APPLICATION IN FUTURE PERIODS  
Certain new accounting standards and interpretations have been published that are not 
mandatory for 31 December 2019 reporting periods and have not been early adopted by the 
Company. These standards are not expected to have a material impact on the entity in the current 
or future reporting periods and on foreseeable future transactions.  
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DIRECTORS’ DECLARATION  
 
In the opinion of the Directors: 

- the financial statements and notes of the Company are in accordance with the 
Corporations Act 2001, including: 

i. giving a true and fair view of the Company’s financial position as at 31 
December 2019 and of its performance for the financial year ended on that 
date; and 

ii. complying with Australian Accounting Standards (including the Australian 
Accounting Interpretations) and the Corporations Regulations 2001; 

- the financial statements and notes also comply with International Financial Reporting 
Standards; and, 

- there are reasonable grounds to believe that the Company will be able to pay its debts 
as and when they become due and payable. 

This declaration has been made after receiving the declarations required to be made to the 
Directors in accordance with section 295A of the Corporations Act 2001 for the financial year 
ended 31 December 2019. 

 

 

Cherrell Hirst, AO         
Chairman          
Brisbane, 19 February 2020 
 
 
 
 
 
 
 
 
 



 

 

INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF FACTOR THERAPEUTICS LIMITED  
 
 

Report on the Financial Report 

Opinion 

We have audited the accompanying financial report of Factor Therapeutics Limited (the company), which 
comprises the consolidated statement of financial position as at 31 December 2019, the consolidated 
statement of profit or loss and other comprehensive income, the consolidated statement of changes in equity 
and the consolidated statement of cash flows for the year then ended, notes comprising a summary of 
significant accounting policies and other explanatory information, and the directors’ declaration of the 
company and the consolidated entity comprising the company and the entities it controlled at the year’s end 
or from time to time during the financial year. 
 
In our opinion the financial report of Factor Therapeutics Limited is in accordance with the Corporations Act 
2001, including: 

 
a) Giving a true and fair view of the consolidated entity’s financial position as at 31 December 

2019 and of its performance for the year ended on that date; and 
 

b) Complying with Australian Accounting Standards and the Corporations Regulations 2001. 

 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Those standards require that we 
comply with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance about whether the financial report is free from material misstatement. Our 
responsibilities under those standards are further described in the Auditor’s Responsibility section of our 
report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  
 

Independence 

We are independent of the consolidated entity in accordance with the Corporations Act 2001 and the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the code) that are relevant to our audit of the financial report in Australia. We have 
also fulfilled our other ethical responsibilities in accordance with the Code. 
 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial report of the current period. We have determined that there are no key audit matters to 
communicate in our report.  
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Other Information 

The Directors are responsible for the other information. The other information comprises the information 
included in the consolidated entity’s Annual Report, but does not include the financial report and our auditor’s 
report thereon. 
 
Our opinion on the financial report does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard.  
 

Directors’ Responsibilities for the Financial Report 

The Directors of the company are responsible for the preparation of the financial report that gives a true and 
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such 
internal control as the Directors determine is necessary to enable the preparation of the financial report that 
gives a true and fair view and is free from material misstatement, whether due to fraud or error. In Note 1, the 
Directors also state, in accordance with Australian Accounting Standard AASB 101 Presentation of Financial 
Statements, that the financial report complies with International Financial Reporting Standards. 
 
In preparing the financial report, the Directors are responsible for assessing the consolidated entity’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using a going 
concern basis of accounting unless the Directors either intend to liquidate the consolidated entity or to cease 
operations, or have no realistic alternative but to do so. 
 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our responsibility is to express an opinion on the financial report based on our audit. Our objectives are to 
obtain reasonable assurance about whether the financial report as a whole is free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian 
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individual or in aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of this financial report. 
 
As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement and 
maintain professional scepticism throughout the audit.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report. 
 
The procedures selected depend on the auditor’s judgement, including assessment of the risks of material 
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity’s preparation of the financial report that gives a true 
and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  
 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 
 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Directors, as well as evaluating the overall presentation of the financial 
report. 
 

41



 

We conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the consolidated entity’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the consolidated entity to cease to continue as a going concern. 
 
We evaluate the overall presentation, structure and content of the financial report, including the disclosures, 
and whether the financial report represents the underlying transactions and events in a manner that achieves 
fair presentation. 
 
We obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the consolidated entity to express an opinion on the financial report. We are responsible for 
the direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.  
 
We communicate with the Directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.  
 
The Auditing Standards require that we comply with relevant ethical requirements relating to audit 
engagements. We also provide the Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.  
 
From the matters communicated with the Directors, we determine those matters that were of most significance 
in the audit of the financial report of the current period and are therefore key audit matters. We describe these 
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.  
 

Report on the Remuneration Report 

We have audited the Remuneration Report included in the directors’ report for the year ended 31 December 
2019. The Directors of the company are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an 
opinion on the Remuneration Report, based on our audit conducted in accordance with Australian Auditing 
Standards.  
 

Opinion 

In our opinion, the Remuneration Report of Factor Therapeutics Limited for the year ended 31 December 
2019 complies with section 300A of the Corporations Act 2001.  
 
 
 

PKF BRISBANE AUDIT 
 
 
 
 

LIAM MURPHY 
PARTNER 
 
BRISBANE 
19 FEBRUARY 2020 
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Registered Office 
c/- Company Matters Pty Ltd 
Level 21, 10 Eagle Street 
Brisbane, QLD, 4000 
P: +61 7 3334 3900 
E: investor@factor-therapeutics.com  
W: www.factor-therapeutics.com 
 
Share Registry 
Shareholder information in relation to shareholding or share transfer can be obtained  
by contacting the Company’s share registry: Link Market Services, Locked Bag A14, Sydney 
South, NSW, 1235 Tel:  1300 554 474 Email: registrars@linkmarketservices.com.au 
www.linkmarketservices.com.au  
For all correspondence to the share registry, please provide your Security-holder Reference 
Number (SRN) or Holder Identification Number (HIN). 
 
Change of address 
Changes to your address can be updated online at www.linkmarketservices.com.au or by 
obtaining a Change of Address Form from the Company’s share registry. CHESS sponsored 
investors must change their address details via their broker. 
 
Annual General Meeting 
The Annual General Meeting is scheduled to be held in Brisbane during April 2020 at a date to 
be determined.   
 
Annual report mailing list 
All shareholders are entitled to receive the Annual Report. In addition, shareholders may 
nominate not to receive an annual report by advising the share registry in writing, by fax, or by 
email, quoting their SRN/HIN. 
 
Securities exchange listing 
Factor shares are listed on the Australian Securities Exchange and trade under the ASX code 
FTT. 
 
ASX Shareholder Disclosures 
The following additional information is required by the Australian Securities Exchange in respect 
of listed public companies. The information is current as at 21 January 2020. 
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Total securities on issue  

   Securities (Listed)  Securities (Unlisted)  

Fully paid ordinary shares  1,042,835,633 - 

Options to acquire shares   - 8,250,000 

Total  1,042,835,633 8,250,000 

 

 

Distribution of equity securities – ordinary shares 

Range Securities % No. of 
holders % 

100,001 and Over 1,002,113,427 96.10 668 31.06 

10,001 to 100,000 38,930,332 3.73 1,021 47.47 

5,001 to 10,000 1,531,145 0.15 178 8.28 

1,001 to 5,000 247,091 0.02 84 3.91 

1 to 1,000 13,638 0.00 200 9.30 

Total 1,042,835,633 100.00 2,151 100.00 

Unmarketable Parcels 62,427,696 5.99 1,647 76.57 

 

Voting rights 
Shareholders in Factor Therapeutics Limited have a right to attend and vote at General Meetings. 
At a General Meeting, individual shareholder may vote in person or by proxy. On a show of hands 
every member present in person or by proxy shall have one vote. Upon a poll each share shall 
have one vote. All quoted and unquoted share options, and convertible notes, have no voting 
rights. 
 

Substantial shareholders 
The Company has no current notice of any shareholder holding greater than 5% of issued 
securities.    

 
Share buy-back 
There is no current or planned buy-back of the Company’s shares. 
 
Statement in accordance with ASX Listing Rule 4.10.19 
The Company confirms that is has used the cash and assets in a form readily convertible to cash 
at the time of admission in a way consistent with its business objectives. 
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Twenty largest shareholders - ordinary shares 
 

Rank Name   21 Jan 2020 %IC 

1 MR NICHOLAS DERMOTT MCDONALD  42,845,239 4.11 
2 CALAMA HOLDINGS PTY LTD  40,000,000 3.84 
3 YELWAC PTY LTD  29,094,216 2.79 
4 CITICORP NOMINEES PTY LIMITED  28,928,379 2.77 
5 GP SECURITIES PTY LTD  28,607,989 2.74 
6 CORPORATE PROPERTY SERVICES PTY LTD  24,472,986 2.35 
7 1215 CAPITAL PTY LTD  21,807,708 2.09 
8 HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED  20,278,880 1.94 
9 WISEVEST PTY LTD  20,000,000 1.92 
10 SYMINGTON PTY LTD  19,700,000 1.89 
11 L X X X I X PTY LTD  17,964,167 1.72 
12 SAILORS OF SAMUI PTY LTD  15,000,000 1.44 

13 MR MICHAEL ANDREW WHITING & MRS TRACEY ANNE 
WHITING  12,876,085 1.23 

14 NURRAGI INVESTMENTS PTY LTD  12,850,000 1.23 
15 OCTIFIL PTY LTD  12,134,706 1.16 
16 WYMOND INVESTMENTS PTY LTD  12,000,000 1.15 
17 HAROLD CRIPPS HOLDINGS PTY LTD  11,623,027 1.11 
18 MR PETER ANTHONY WHITING & MRS JANE MARY WHITING  11,305,349 1.08 
19 MRS CHERYL ANN NAIRN  11,000,000 1.05 
20 ANNLEW INVESTMENTS PTY LTD  10,000,000 0.96 
20 MR ANDREW DAVID MINTZ & MRS ANNETTE JOY MINTZ  10,000,000 0.96 
20 J & D LAWRENCE PTY LTD  10,000,000 0.96 
20 MR NICHOLAS DERMOTT MC DONALD  10,000,000 0.96 
20 DINWOODIE INVESTMENTS PTY LTD  10,000,000 0.96 
20 MR FRANCIS XAVIER PARNIS & MRS SALLY JANE PARNIS  10,000,000 0.96 
20 PUNTERO PTY LTD  10,000,000 0.96 
20 JETOSEA PTY LTD  10,000,000 0.96 
20 DR ALOK JHAMB  10,000,000 0.96 
20 DOLPHIN CAPITAL PARTNERS PTY LTD 10,000,000 0.96 

  Total 492,488,731 47.23 
  Balance of register 550,346,902 52.77 

    Grand total 1,042,835,633 100.00 

 

Twenty largest shareholders - quoted share options 
No share options are quoted.  
 
Holders of greater than 20% unquoted securities  
Non-Executive Director Dr Christian Behrenbruch holds 4,000,000 unlisted share options. A total 
of 8,250,000 unquoted share options are on issue at the date of this report.  
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Directors  
Cherrell Hirst AO, Chairman  
Christian Behrenbruch, Non-Executive Director 
John Michailidis, Non-Executive Director 
David Brookes, Non-Executive Director  
 
Company Secretary  
Melanie Farris  
 
 
Registered Office  
c/- Company Matters Pty Ltd 
Level 21, 10 Eagle Street 
Brisbane, QLD, 4000 
P: +61 7 3334 3900 
E: investor@factor-therapeutics.com  
W: www.factor-therapeutics.com  
 
 
Australian Business Number  
45 101 955 088  

Securities Exchange Listing 
Australian Securities Exchange 
ASX Code: FTT  
 
 
Auditors  
PKF Brisbane Audit 
Brisbane  
Australia 
 
 
Share Registry  
Link Market Services Limited 
Locked Bag A14 
Sydney South NSW 1235 
Australia 
P: 1300 554 474 
F: (02) 9287 0303 
W: www.linkmarketservices.com.au 

 
 

 
 
 
 
 


