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Market Announcements Office
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ANNOUNCEMENT - IMPORTANT PRODUCT CHANGES FOR THE iSHARES CORE
MSCI WORLD ALL CAP ETF

We are writing to inform you about some enhancements being made to the iShares Core MSCI World All Cap ETF
(ASX: IWLD) (Fund). Effective on 8 June 2021 the following changes will be implemented:

1. New benchmark: MSCI World Ex Australia Custom ESG Leaders Index (Index)

2. Fund name change: iShares Core MSCI World Ex Australia ESG Leaders ETF

3. New fund structure: The Fund currently gains exposure to the benchmark via an optimisation strategy
holding 4 ETFs. Upon changing the benchmark, the Fund will transition to holding physical underlying
securities

What are the benefits?
This change will provide the following benefits to existing and new holders with the management fee remaining
the same at 0.09% p.a.:

» A more targeted portfolio building block: While the new benchmark will continue to provide a broad
diversified world equity exposure, it will exclude Australian stocks (representing about 2% of the MSCI All
Country World Index) allowing investors to attain international exposure with no overlap with the
Australian equity market.

» A sustainable integrated benchmark: Sustainable investing is about investing in progress, and
recognising that companies solving the world’s biggest challenges may be best positioned for growth.
It’s about pioneering better ways of doing business and creating the momentum to encourage more
people to create a sustainable future.

» Improved tracking to the new benchmark: While the current structure proved an efficient method to
replicate a broad global exposure, the structure change to physically holding the underlying securities
will enable iShares to more accurately replicate the index performance.

» A cost efficient sustainable equity range: With the simultaneous change to the currency hedged option
(IHWL) and the upcoming launch of an Australian equity exposure ESG ETF, which uses a similar
investment methodology, investors will have the ability to investin a consistent ESG line-up across three
exposures.

About the new Benchmark

The new index is designed to represent the performance of companies that have high Environmental, Social and
Governance (ESG) ratings relative to their sector peers, to ensure the inclusion of the best-in-class companies
from an ESG perspective. The Index excludes companies involved in severe ESG related business controversies
and screens out companies engaged in certain business activities including but not limited to fossil fuels,
tobacco & alcohol. Once the eligible securities have been confirmed, through the Index methodology, securities
are ranked based on their ESG credentials and selected from this ranked universe until the target market
capitalisation is reached within each relevant sector.

For more information on the index methodology, please refer to the benchmark change notice on the IWLD
product page on the BlackRock website.


https://www.blackrock.com/au/individual/products/283117/?referrer=tickerSearch
https://www.blackrock.com/au/individual/products/283117/?referrer=tickerSearch
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What does this mean for the investment performance?

The Fund will continue to replicate a diversified, market capitalisation weighted index composed of international
equities. Our investment conviction is that sustainability-integrated portfolios can provide better risk-adjusted
returns to investors and with the impact of sustainability on investment returns increasing, we believe that
sustainable investment will be a critical foundation for client portfolios going forward.

The below chart shows index back testing of the new benchmark against the performance of the current
benchmark over the period 28 May 2019 - 16 December 2020*:
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*Performance figures represent past performance and are not indicative of future performance. Current performance may be higher or lower
than that shown. Index performance returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged
and one cannot invest directly in an index

Are there any tax considerations?

As part of the transition, the Fund will realise net capital gains on disposal of the iShares ETF investments. These
realised capital gains will be included in the Fund’s distributable income for the current year ending 30 June
2021. Generally, mostof the investments disposed of will have been held for 12 months or more, and the realised
gains should be eligible for the Capital Gains Tax (CGT) discount. Investors eligible for the CGT discount may
obtain the benefit of the CGT discount on the distributions of discounted capital gains they receive.

While the amount of realised capital gains connected to the disposal of investments is hard to predict, with
returns over 10% per annum since inception, the distribution of additional income from capital gains is expected
to resultin a higher than usual distribution of income at the end of the financial year.

The ETFs presently held by IWLD will distribute either quarterly or semi-annually. By implementing the
conversion prior to the latest distribution, the Fund will not distribute additional foreign dividend income,
replacing this dividend income with capital gains from disposal of the units, some of which may be discounted.!

Need assistance or further information?
If you require any further information please contact us on 1300 474 273 between 8:30am and 5:00pm (AEST),
Monday to Friday or at clientservices.aus@blackrock.com.

We thank you for your continued support.
# ("Ir:l'ln"'w,‘]/

Christian Obrist
Head of iShares Australia
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IMPORTANT INFORMATION
Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL).

This material provides general information only and does not take into account your individual objectives, financial situation, needs or
circumstances. Before making any investment decision, you should assess whether the material is appropriate for you and obtain financial
advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. This material is not a
financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use
would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial product issuers
and investment managers around the world. BIMAL is the issuer of financial products and acts as an investment manager in Australia.

BIMAL is the responsible entity and issuer of units in the Australian domiciled managed investment schemes referred to in this material,
including the Australian domiciled iShares ETFs. Any potential investor should consider the latest product disclosure statement (PDS)
before deciding whether to acquire, or continue to hold, an investment in any BlackRock fund. The PDS can be obtained by contacting the
BIMAL Client Services Centre on 1300 366 100. In some instances the PDS is also available on the BIMAL website at
www.blackrock.com/au. An iShares ETF is not sponsored, endorsed, issued, sold or promoted by the provider of the index which a particular
iShares ETF seeks to track. No index provider makes any representation regarding the advisability of investing in the iShares ETFs. Further
information on the index providers can be found in the BIMAL website terms and conditions at www.blackrock.com/au.

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be

sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of this material, no

warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents.
Except where contrary to law, BIMAL excludes all liability for this information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the
principal invested. While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and
operations may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of
capital or the performance of any product or rate of return referred to in this material is made by BIMAL or any entity in the BlackRock
group of companies.

1This information is not intended to provide, and should not be relied upon, for accounting, legal or tax advice. Taxation considerations are
general and based on present taxation laws and may be subject to change. You should seek tax advice from a registered tax agent or a
registered tax (financial) adviser if you intend to rely on this information to satisfy the liabilities or obligations or claim entitlements that
arise, or could arise, under a taxation law.

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL.
© 2021 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES and the stylised i logo are registered and

unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their
respective owners.



