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On 25 September 2019 Richard Tucker and Craig Shepard of KordaMentha (“Administrators”) were 
appointed Voluntary Administrators of the Company by Chan. On appointment, the powers of the 
Company’s Board of Directors’ (“Board”) were suspended and the Administrators assumed control of 
the Company’s affairs and assets. 
 

On 6 January 2020, the reconvened second meeting of creditors was held. The purpose of this meeting 
was to consider the Administrators’ report to creditors to determine the future of the Company and 
to approve the Administrators’ remuneration. At this meeting: 

 The Administrators reported that they had agreed terms for an asset sale agreement (“Asset Sale 
Agreement” or “ASA”) with Ausgold Trading Pty Ltd (“Ausgold”) for the sale of the Company’s 
mining tenements and associated assets for $4.2 million (“Asset Sale”). Under this transaction 
structure, the Company’s mining tenements and associated assets would be sold first and 
transferred out of the Company, with net proceeds applied to the repayment of secured debt, 
following which the Company would then be recapitalised via a Deed of Company Arrangement, 
with part of the proceeds applied to the further repayment of secured debt and unsecured 
creditors. 

 The Administrators tabled the Deed of Company Arrangement proposals received and reported 
that they considered it in the creditors’ interests for the Company to accept the Deed of Company 
Arrangement (“DOCA”) proposed by the Directors of the Company (“Directors”) for total 
consideration of $663k, as this would result in a better return to creditors in timing, quantum, and 
certainty, than other DOCA proposals or if the Company was liquidated. 

 It was determined by creditor vote that the Company accept and execute the DOCA proposed by 
the Directors.  

 

Under the terms of the DOCA, control of the Company was to be returned to the Directors following 
satisfaction of the Conditions Precedent (“CP”) by the due date, initially being 31 March 2020 (“Due 
Date”). 

The CP include execution of the Asset Sale Agreement. Completion of the Asset Sale Agreement has 
been extended by the Administrator several times as noted by the extensions of the Due Date. 

The DOCA was again extended to the 17th of August 2020 following the failure of the ASA to complete. 

The DOCA was again extended to the 31st of August 2020 following the failure of the ASA to complete. 

The Administrators notified the Board they were finalising the general security deed and deed of 

assignment with Ausgold and expect to soon complete the ASA and shortly thereafter the DOCA, and 

on that basis, the Due Date was further extended to 4th of  September 2020. 

On the 17th of September the Board was notified by the Administrators that the Due Date would be 

further extended to 7th of December. 

 



 
 

 

 
Roger Jackson 
 

 
“by authority and as directed by the Deed Administrators” 

 












