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28 February, 2019 

Release of 2018 Annual Results 
 
Windlab Limited (“WND” or “the Company”), Australia’s international wind energy development 
company, today released its financial results for the year ending 31 December 2018, which included a 
65% increase in recurring revenue to $5.24M. 
 
The Company made good progress towards achieving a number of strategic goals during the year but 
notes the significant impact on development revenues caused by the delay in Lakeland Wind Farm 
reaching financial close. 
 
Financial Results: 
 

• Total income and share of profits from associate and joint venture* were $5.9M; 
• Recurring revenue (comprising asset management fees, royalties and profits from associates) 

grew 65% to $5.24M; 
• Employees and administration expenses remain largely unchanged from 2017 at $7.97M; 
• NPBT was a loss of ($6.9M), which included ($4.1M) to bring the full cost of sale of Greenwich 

Wind Park to account on a loss of control, resulting from its sale. US$4M in revenue will be 
recognised as a milestone success payment when this project reaches financial close, expected 
in 2019, with no further material expenses associated with the transaction. 

 
* Profits from associate and joint venture are profits attributable to WND from its equity ownership in 
renewable projects under construction or in operation.  These increased 540% during the year to 
$1.92M. 
 
Operations Update: 
 
During the year WND achieved the following key outcomes; 
 

• Kiata Wind Farm operated for its first year of service delivering equity accounted profits well 
in advance of forecast and operated with the second-best net capacity factor of any wind farm 
in Australia at 48.2%; 

• Added 600MW of potential capacity to the development portfolio in Australia as a result of a 
high hub height prospecting programme; 

• Greenwich Wind Park in Ohio was sold to Swift Current Energy LLC; 
• Miombo Hewani was the first proposed wind farm in Tanzania to receive environmental and 

development approvals; 
• Resource monitoring was commissioned on the first hybrid wind, solar and storage project on 

the African continent at Meru in Kenya; 



 

• Successfully raised a US$10M(A$14m) investment for a 25% interest in Windlab Africa Pty Ltd, 
the holding entity for WND’s East African portfolio, partnering with Eurus Energy Holdings 
Corporation of Japan.  

 
The OECD markets in which the Company operate continue to endure a lack of long-term progressive 
energy policy, while the economic benefits of renewable energy continue to improve and are driving 
wide scale adoption and quickening the transition to a low carbon electricity sector. The lack of policy 
and co-ordination with states and regulators is creating technical, market and investor uncertainty 
which flows through to create a more uncertain operating environment. In 2018 the Australian market 
saw the emergence of new network connection issues stemming from, amongst other things, the 
uncoordinated deployment of large amounts of distributed renewable generation.  This situation has 
required the Australian Energy Market Operator (AEMO) and the Australian Energy Regulator (AER) 
to introduce new connection standards and rules requiring higher levels of technical performance 
from renewable plants.  The nature and rapid implementation of these new rules increases the 
complexity of obtaining grid connection approvals, compliance and registration, with a direct flow on 
to the cost of development and the capital cost of projects.  This has become an industry-wide 
problem, contributing to a number of well publicised project delays and cost overruns that have 
impacted some wind and numerous solar project developers and constructors. It will be more 
expensive to connect future wind and solar projects in Australia.  However, the release of new wind 
turbine models by most manufacturers clearly indicate that ongoing technology, energy production 
and price improvements are expected to more than off-set the additional connection costs in the 
medium term.  
 
The challenging regulatory environment has created additional uncertainty around grid connection 
capacity in North Queensland.  With no meaningful advice, plan or action by the Queensland 
Government on its proposed “Clean Energy Hub” the Company decided to undertake its own detailed 
grid study to better understand available capacity, potential loss factors, load flows and potential grid 
upgrade investment scenarios. This study concluded that “Big Kennedy” is most competitive with 
either the “Clean Energy Hub” or the proposed Copperstring 2 facilitating a simpler grid connection.  In 
the absence of certainty of either connection solution other large projects in WND’s portfolio were 
shown to be more competitive and the company has moved to accelerate those projects ahead of Big 
Kennedy.   In particular the company has accelerated work on another North Queensland project (circa 
~250MW), which is located adjacent to North Queensland’s main 275KVA transmission line.  This re-
prioritisation provides improved optionality and the likelihood of project success in North 
Queensland. 
 
Kennedy Energy Park 
 
Kennedy Energy Park continues to progress through the connection and commissioning process.  The 
project, and particularly the connection process has been delayed through the performance of the 
project’s Engineering, Procurement and Construction (EPC) contractor.  The Company believes, 
supported by legal advice, that the project has strong recourse under the contract and at law for any 
financial disadvantage caused by these delays. Despite the delays the project received conditional 
consent from AEMO to its generator performance standards under the pre-1 February 2019 rules 
which is advantageous and reduces complexity and risk in the registration process.  Final approval of 
these standards is now the critical path to energisation. 
 
Flooding in the surrounding districts during the early part of February prevented access to site by 
Ergon Energy’s commissioning crews.  As a consequence, the project has notified its offtaker CS Energy 
of a force majeure event extending the PPA’s sunset dates.  Energisation is now expected in Q2 2019.   
 
Lakeland Wind Farm: 
 
The withdrawal of InfraRed Capital Partners as the exclusive equity partner for Lakeland Wind Farm 
in November 2018 was both surprising and disappointing.  Since that time the Company has engaged 
with a number of alternative equity investors.  Good progress has been made in selecting a partner(s) 



 

for the project.  However, a confluence of issues has impacted progress of the project and likely 
financial close timing.  The delay has pushed the project into a new connection regime, which 
commenced on 1 February 2019, requiring the project to fund significant additional network 
connection equipment, including a synchronous condenser.  The recent availability of new wind 
turbine models with improved performance and better economics have created an opportunity to re-
tender the wind turbine supply contract for the project, mitigating the impact of increased connection 
costs. Given these circumstances it was considered prudent to pursue the available wind turbine cost 
reductions, rather than rush the project to financial close, potentially eroding millions of dollars in 
value. These activities will delay to the project further but financial close is still expected to be 
achieved in 2019.  
 
Outlook: 
 
The investment from Eurus Energy Holding Corporation into Windlab Africa will allow the Company 
to accelerate activities in this exciting emerging market, allowing it to further strengthen and diversify 
its development portfolio. Other key activities anticipated during 2019 which are consistent with 
achieving our strategic goals are:  

• Reach financial close on Lakeland Wind Farm; 
• Commence operations of Kennedy Energy Park; 
• Secure additional third-party asset management contracts; 
• Further improve the Company’s debt facilities; 
• Receive the financial close milestone payment for the Greenwich Wind Park; 
• Submit a development application for “Big Kennedy” and up to 3 additional projects; 
• Work towards financial close of Miombo Hewani in Tanzania; and 
• Be ready to bid multiple projects into the next round of the South Africa Renewable Energy 

Independent Power Producer Program.   
  
Investor Briefing 
   
The Company will host a briefing for investors and analysts at 10:00am (AEDT) on 1 March 2019.   

At the time of calling please dial +612 8015 2088 and provide the conference ID: 8454059459# 

ENDS 
 
For further information please contact: 

Roger Price 
Executive Chairman 
+61 2 6175 4600 

Rob Fisher  
Chief Financial and Operating Officer 
+61 2 6175 4600 

 

Forward-Looking Statements 
 
This ASX release includes certain forward-looking statements that are based on information and 
assumptions known to date and are subject to various risks and uncertainties. Actual results, 
performance or achievements could be significantly different from those expressed in, or implied by, 
these forward-looking statements. Such forward-looking statements are not guarantees of future 
performance and involve known and unknown risks, uncertainties and other factors, many of which 
are beyond the control of the Company. These factors may cause actual results to differ materially 
from those expressed in the statements contained in this announcement 
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Appendix 4E  
 

Preliminary Report 

1. COMPANY DETAILS 
 

Name of Entity Windlab Limited 

 

ABN or equivalent company reference  Financial year 

ended (‘current 

period’) 

 Financial year ended 

(‘previous period’) 

26 104 461 958  31 December 2018  31 December 2017 

 

2. RESULTS FOR ANNOUNCEMENT TO THE MARKET 
  

  Percentage change    $ 

2.1 Total revenue from ordinary activities 
 Down (85%)  To  $3,488,576 

2.2 Profit for the period after tax 
 Down (140%)  To  ($3,827,978) 

2.3 Net profit for the period attributable to  
the owners of Windlab Limited  Down (148%)  To  ($4,285,107) 

2.4  Dividends No dividends  

2.6 Brief explanation of any of the figures in 2.1 to 2.4 above necessary to enable the figures to be understood: 

In addition to the revenue from ordinary activities show above, the company recorded a share of 
profits from associate and joint venture of $1,915,807, up by 540% over the previous period. Total 
revenue from recurring sources (asset management, royalties, dividends, and share of profit from 
operating projects was $5.24m, an increase of 65% on 2017. 
 
The sale of Greenwich Windpark LLC also impacted on the Group’s result.  The transaction resulted 
in a loss of control of a subsidiary, and as required by Accounting Standards the consideration paid 
at the date of sale was offset against the carrying amount of the net assets sold, which resulted in a 
loss of $3,837,533 being recorded in the profit and loss.  Approximately another US$4m in 
consideration is due from the project on financial close, although this is not recognised as an asset 
at balance date. 

Please refer to the Review of Operation’s section of the Directors’ Report in the 2018 financial 
statements and the results presentation and media release accompanying this report. 
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3. STATEMENT OF COMPREHENSIVE INCOME  

Please refer to the attached financial statements for the year ended 31 December 2018. 

 

4. STATEMENT OF FINANCIAL POSITION  

Please refer to the attached financial statements for the year ended 31 December 2018. 

 

5. STATEMENT OF CASH FLOW 

Please refer to the attached financial statements for the year ended 31 December 2018. 

 

6. STATEMENT OF CHANGES IN EQUITY  

Please refer to the attached financial statements for the year ended 31 December 2018. 

 

7. DIVIDENDS  

No dividends were paid or payable in the current or the previous corresponding period. 

 

8. DIVIDEND REINVESTMENT PLANS 

The company does not operate a dividend reinvestment plan. 

 

9. NTA BACKING 

  31 DECEMBER 2018 31 DECEMBER 2017 

  CENTS CENTS 

Net tangible backing per ordinary share 74.5 84.8 

 

10. CONTROL GAINED OVER ENTITIES/LOSS OF CONTROL OVER ENTITIES 

On 22 August 2018, the Group disposed of its 100% equity interest Greenwich Windpark LLC, which was 

held indirectly via Windlab Developments USA Inc. 
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11. DETAILS OF ASSOCIATES AND JOINT VENTURE ENTITIES 
 

 

GROUP’S SHARE OF ASSOCIATE AND 

JOINT VENTURE ENTITIES CURRENT PERIOD 

$ 

PREVIOUS 

CORRESPONDING 

PERIOD 

 $ 

NAME OF ASSOCIATE/JOINT 

VENTURE ENTITY 
OWNERSHIP INTEREST 

ENTITY NET PROFIT 

AFTER TAX 

ENTITY NET 

PROFIT/(LOSS) 

AFTER TAX 

Kennedy Energy Park Pty 
Ltd 

Current period: 50% 
Previous corresponding period: 50% 

1,546,318 (12,106) 

Kiata Wind Farm Holdings 
Pty Ltd 

Current period: 25% 
Previous corresponding period: 25% 

4,570,592 1,221,626 

 

12. OTHER SIGNIFICANT INFORMATION  

Please refer to the attached financial statements for the year ended 31 December 2018. 

 

13. FOREIGN ENTITIES 

Not applicable. 

 

14. COMMENTARY  

For further explanation please refer to the attached financial statements for the year ended 31 December 

2018. 

 

15. ANNUAL GENERAL MEETING 
 

It is proposed that the Company’s Annual General Meeting will be held on Thursday 11 April 2019. 
 

16. COMPLIANCE STATEMENT  

This report should be read in conjunction with the attached financial statements for the year ended 31 

December 2018, which have been audited by Grant Thornton. 
 
Andrew Cooke 
Company Secretary 
 
28 February 2019 














































































































































