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Halloysite Kaolin Hybrid

Typical Kaolin with Plate-
Like Structure
(Al,0, 2Si0,.2H,0)

Pure Halloysite with Tubular
Structure
(Al,0, 2Si0,.2H,0)
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One of our five assets has a AS413 NPV

Cashflow for Initial Six Years
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Prospect/Deposit | Location Drillholes Total

Completed Metres

Condooringie 4kms north of Carey’s Well Deposit 234m
Tomney West 10kms south-southwest of Carey’s Well Deposit 143m
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Cautionary Statements

The Scoping Study referred to in this announcement has been undertaken to determine the potential viability of a direct shipping and dry-processing operation to
produce high-quality halloysite-kaolin product at Poochera in South Australia that will provide Andromeda Metals with the confidence to undertake further and more
detailed feasibility studies for the project. It is a preliminary technical and economic study of the potential viability of the Poochera Halloysite-Kaolin Project. It is based
on low level technical and economic assessments that are not sufficient to support the estimation of ore reserves. Further exploration and evaluation work and
appropriate studies are required before Andromeda Metals will be in a position to estimate any ore reserves or to provide any assurance of an economic development
case.

The Production Target referred to in this announcement is based on Measured and Indicated Resources for the mine life. Andromeda Metals has concluded that it has
reasonable grounds for disclosing a Production Target, however there is no certainty that the Production Target or preliminary economic assessment will be realised.
The Scoping Study is based on the material assumptions outlined elsewhere in this announcement. These include assumptions about the availability of funding. While
Andromeda Metals considers all of the material assumptions to be based on reasonable grounds, there is no certainty that they will prove to be correct or that the
range of outcomes indicated by the Scoping Study will be achieved.

To achieve the range of outcomes indicated in the Scoping Study, funding in the order of AUD 13 million, inclusive of working capital, will likely be required. Investors
should note that there is no certainty that Andromeda Metals will be able to raise that amount of funding when needed. It is also possible that such funding may only
be available on terms that may be dilutive to or otherwise affect the value of Andromeda Metals’ existing shares. It is also possible that Andromeda Metals could
pursue other ‘value realisation’ strategies to provide alternative funding options. Given the uncertainties involved, investors should not make any investment decisions
based solely on the results of the Scoping Study. These materials include forward looking statements. For further information on forward looking statements please
refer to the end of this release.

Forward Looking Statements

Some of the statements contained in this report are forward looking statements. Forward looking statements, include, but are not limited to, statements concerning
estimates of tonnages, expected costs, statements relating to the continued advancement of Andromeda’s projects and other statements that are not historical facts.
When used in this report, and on other published information of Andromeda , the words such as ‘aim’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, ‘potential’, ‘should’
and similar expressions are forward looking statements. Although Andromeda believes that its expectations reflected in the forward-looking statements are
reasonable, such statements involve risks and uncertainties and no assurance can be given that actual results will be consistent with these forward-looking statements.
Various factors could cause actual results to differ from these forward looking statements include the potential that Andromeda’s project may experience technical,
geological, metallurgical and mechanical problems, changes in market prices and other risks not anticipated by Andromeda. Andromeda is pleased to report this
summary of the Study in a fair and balanced way and believes that it has a reasonable basis for making the forward-looking statements in this announcement,
including with respect to any mining of mineralised material, modifying factors, production targets and operating cost estimates.

This announcement has been compiled by Andromeda from the information provided by the various contributors to the Study. All financial assumptions and estimates
are quoted in Australian Dollars (‘AS’ or ‘AUD’) only, unless indicated otherwise.



