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Important Information

This material has been prepared by NAOS Asset Management Limited (ABN 23 107 624 126, AFSL 273529) (NAQOS) for general information purposes
only and must not be construed as investment advice. |t does not constitute an offer to purchase any security or financial product or service referred
to herein. Any such offer or solicitation shall only be made pursuant to a relevant offer document, which is available by calling NAOS on (02) 9002
1576. This material does not take into account the investment objectives, financial situation or needs of any particular investor. Before making an
investment decision, investors should consider obtaining professional investment advice that is tailored to their specific circumstances.

Where past performance information is shown, it is intended to be for general illustrative purposes only. Past performance is not a reliable indication
of future performance. In relation to any NAOS financial product or service referred to herein, NAOS does not guarantee its future performance, the
amount or timing of any returns or that any investment objectives will be achieved.

Statements contained in this material that are not historical facts are based on the current expectations, estimates, projections, opinions,
assumptions and beliefs of NAOS, which are subject to change without notice. This material may also contain forward-looking statements. Forward-
looking statements are not guarantees or predictions of future performance and involve known and unknown risks, uncertainty and other factors
beyond NAOS' control. Unless otherwise expressly stated, no independent person has reviewed the reasonableness of any such forward-looking
statements or assumption. Undue reliance should not be placed on forward-looking statements as actual events or results or the actual performance
of a NAOS financial product or service may materially differ from those reflected or contemplated in such forward-looking statements.

Neither NAOS or any of its respective officers or employees makes any representation or warranty (express or implied) with respect to the
correctness, accuracy, reasonableness or completeness of any information contained in this material and to the maximum extent permitted by law,
NAOS disclaims all liability to any person relying on the information contained in this material in relation to any loss or damage (including
consequential loss or damage), however caused, which may be suffered directly or indirectly in respect of such information.

This material must not be reproduced or disclosed, in whole or in part, without the prior written consent of NAOS. Certain economic, market or
company information contained in this material may have been obtained from published sources prepared by third parties. Any trademarks, logos or
service marks contained herein may be the registered or unregistered trademarks of their respective owners. Nothing contained herein should be
construed as granting by implication or otherwise, any license or right to use any trademark displayed without the written permission of the owner.
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NAOS Asset Management

Our Mission

To provide investors with genuine long-term, concentrated exposure to
Australian undervalued listed micro, small and mid-cap companies
with an industrial focus.
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NAOS established its first Listed Investment Company (LIC) in 2013 with 400 shareholders, today
NAOS manages over $300 million across three LIC vehicles for close to 8,000 shareholders.

Our directors and employees have a significant interest in all three LICs, this means we are invested
alongside our shareholders creating strong alignment of interests.

NAOS is committed to a responsible investment strategy, ESG considerations are incorporated into
our investment process and apply across all NAOS investments.
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NAOS investment beliefs provide a competitive advantage
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Value with Long Quality over Invest for the Performance v
Term Growth Quantity Long Term Liquidity Focus
5+ years The closed end LIC structure

removes application and
redemption risk.

il ¥ 7 2N

lgnore the Pure Exposure Environmental, Management
Index to Industrials Social and Alignment
Governance (ESQG)

We do not invest in businesses
that are directly related to the
production or sale of tobacco,
gambling, nuclear, uranium, coal
or iron ore., controversial weapons,
coal mining operations or oil and
gas production companies.
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NAC Ove rV| eW as at 30 June 2019

$1.00

Pre Tax NTA

Fully Franked Dividend (Cents Per Share)

10
5
2.00
0
2H FY15

m Dividends Declared

$0.825

Share Price

4.75

FY16

6.55%

Dividend Yield

5.00

FY17
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$390.9m

Average
Market Cap.
of Portfolio

5.25

FY18

Cumulative Dividends

15

Holdings

5.25

FY19

11.25% |-2.86%
Cash FY19
Weighting Performance
31.79
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Total Total Gross

Including Franking
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NAOS investment portfolio financial year returns

35%
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25%

22.04%
18.13%
16% 12.95%
[

] ]
5%

-15%
FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20

®m NAOS Emerging Opportunities Company Limited (ASX: NCC) m NAOS Ex-50 Opportunities Company Limited (ASX: NAC)
B NAOS Small Cap Opportunities Company Limited (ASX: NSC)

* Investment Portfolio Performance is post all operating expenses, before fees, taxes and initial IPO and placement commissions. Performance has not been grossed up for franking credits received by shareholders. Inception
dates are February 2013 (NCC), November 2014 (NAC) and December 2017 (NSC). FY20 YTD performance to 31 October 2019.
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NAC portfolio update ..oz

$1.17

Pre Tax NTA

$0.93

Share Price

Update on core holdings

MNF Group Limited (ASX: MNF): In our view, MNF will benefit from strong industry tailwinds and with a net

5.65%

Dividend Yield

$371.5m

Average
Market Cap.
of Portfolio

11

Long Holdings

1

Short Holding

11.39%

Cash
Weighting

18.13%
FY20 YTD
Performance

cash balance sheet they can now fund the expansion into a number of developed South East Asian
countries.

» Over the Wire (ASX: OTW): Continuing to take market share from larger competitors and have expanded
their service offering to include SD-WAN (software-defined networking in a wide area network). We believe
the business can continue to deliver >10% organic growth and has the potential to make further

acquisitions.
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Outlook

The balance of risk versus return remains the key consideration

New holdings
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AMA Group Limited (ASX: AMA): AMA operate in a large fragmented market worth >$7 billion. They are

now the clear leader in the vehicle panel repair market with 9% market share and there is optionality around
productivity improvements as well as cost synergy benefits.

« Objective Corporation Limited (ASX: OCL): OCL has a market capitalisation of $400 million with the founder
owning >60% of the business. Tier 1 client list including the Federal Government and BHP, with the
recurring revenue profile of the business now representing >70% of all revenue.
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Ongoing capital management

Continue to address the discount to NTA

Maintain a focus on performance.

We will not deviate from the NAOS investment strategy and
philosophy.

Continued focus on maintaining and growing a stream of fully
franked dividends.

Continue to acquire shares via on-market buy-back program
(accretive for shareholders), 1,879,441 NAC shares have been
bought back since the program commenced in June 2019%.

NAQS staff and directors continue to be amongst the largest
shareholders across the NAQOS strategies thus aligning their
interests with all shareholders.

Maintain a very high standard of marketing materials and
communications so all current and prospective shareholders
have a clear understanding of the NAOS offering.

* As at 31 October 2019
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Buy-Back Program

Jul-19 Aug-19 Sep-19 Oct-19
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Q&A

NAOS Asset Management, the management company, is proud to be giving
back ~ 1% of recurring income to the following charities
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AUSTRALIA Greening | Australia Royal Flying Doctlor Service

The furthest corner. The finest care.

g BUSH HERITAGE

'Golde_n Shogldergd Parrot’ thr_eate_ned ‘Reef Aid’ campaign, in partnership RFDS, dedicated to providing
species project, in p_artnershlp with with Greening Australia healthcare to Australians in
Bush Heritage remote communities
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NAOS Investment process
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INVESTMENT UNIVERSE SCREEN CRITERIA

02

INVESTMENT UNIVERSE FUNNEL

04

THE NAOS LICs

N

TOTAL ASX
LISTED COMPANIES*

INDUSTRY

COMPANY SIZE

Remove: ASX Top 50, <$10m Market Cap
REVENUE

Remove: No Substantial Revenue

INDUSTRY
Remove: Tobacco, Gambling, Nuclear & Uranium, Controversial Weapons,

Coal Mining Operations, Oil & Gas Production

BALANCE SHEET
Remove: Unsustainable Debt Levels

03

m INVESTMENT CRITERIA
50‘80 COMPANY
ASX:NCC \_/ MANAGEMENT & CULTURE
NAOS EMERGING OPPORTUNITIES COMPANY LIMITED FS— o . — — =
oes the management team have a long term proven track recoray
NCC generally invests in 0-15 ASX listed MICRO-CAP NAOS ACTIVE INVESTMENT . : ) < g s COMPANIES IN
industrial companies with a target market cap of <$250m UNIVERSE WATCHLIST Are the management team aligned with shareholders? THE NAOS UNIVERSE

ASX:NSC
NAOS SMALL CAP OPPORTUNITIES COMPANY LIMITED

NSC generally invests in 0-30 ASX listed SMALL-CAP
industrial companies with a target market cap of <$100m-$1b

ASX:NAC
NAOS Ex-50 OPPORTUNITIES COMPANY LIMITED

NAC generally invests in 0-20 ASX listed MID-CAP
industrial companies with a target market cap of <5400m-S1b+

* Source: Bloomberg Data as at June 2019
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Is there management team depth?

Does the culture support a sustainable competitive advantage?

VALUATION, GROWTH & MARGIN OF SAFETY

Does long term valuation meet a 20% p.a. return hurdle?

Can the balance sheet support future growth?

What is the trend and future of return on invested capital (ROIC)?

Is the industry conducive to revenue growth?

Does free cash flow allow for both organic growth and growth by acquisition?
Are the earnings drivers transparent to shareholders?

Is there a clear plan and a history of earnings growth?

OEELOOOL OO

Is the company developing processes and services to increase sales?

ENVIRONMENTAL, SOCIAL & GOVERNANCE (ESG)

Does the Company comply with our ESG Framework?

®©
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NAOS ESG framework

Ol

OUR COMMITMENT TO
RESPONSIBLE INVESTMENT

02

NEGATIVE SCREENS

mo>>

WVESTMEN
"NRETURNS T

AcT N THE
o GESTINTERE":%@
SHAREHOLP
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TOBACCO GAMBLING NUCLEAR CONTROVERSIAL COAL MINING
& URANIUM WEAPONS OPERATIONS,

OIL & GAS
PRODUCTION
ESG FRAMEWORK
.—.[2 @ @
ENVIRONMENTAL SOCIAL GOVERNANCE

04

THE INCORPORATION OF ESG
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NAOS management alignment
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9,000,000

® [nception Directors Shareholding
8,000,000 R (Ordinary Shares)

m 31 October 2019 Directors
7,000,000 Shareholding (Ordinary Shares)
6,000,000
5,000,000

4,205,147
4,000,000
3,000,000
2,026,836 2,066,449
2,000,000
1,007,288
1,000,000 837,958 -
; L
NAC NCC NSC
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NAOS Shareholder Numbers

10,000
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8,000
6,000
4,000

2,000

- = B B l

FY13 FY14 FY15 FY16 FY17 FY18 FY19
m Total Shareholders (June 30)
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NAOS Directors and Team

OUR
DIRECTORS

Sebastian Evans Warwick Evans Mark Bennett
Managing Director, NAOS Chairman, NAOS Asset Director, NAOS Asset
Asset Management Management Limited & Management Limited
Limited & Director NCC, NSC & NAC

Director NCC, NSC & NAC

Trevor Carroll
Independent Chairman
NSC

Matthew Hyder
Director, NAOS Asset
Management Limited

David Rickards Sarah Williams

Independent Chairman & Independent Director,
Director, NCC and NAC

NCC and NAC &
Independent Director NSC

OUR
TEAM

Sebastian Evans Ben Rundle Robert Miller
Chief Investment Officer Portfolio Manager Portfolio Manager
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Rachel Cole
Investment Analyst

Richard Preedy
Chief Financial and
Operating Officer

Julia Stanistreet Julie Coventry
Business Development Compliance Officer
Manager
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FOLLOW NAOS

0O000@PO®S O
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