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• This presentation (Presentation) has been prepared by State Gas Limited (ACN 617 322 488) (State Gas). The Presentation and information contained in it is being 
provided to shareholders and investors for information purposes only.  Shareholders and investors should undertake their own evaluation of this information and 
otherwise contact their professional advisers in the event they wish to buy or sell shares. To the extent the information contains any projections, State Gas has 
provided these projections based upon the information that has been provided to State Gas.  None of State Gas or its directors, officers or employees make any 
representations (express or implied) as to the accuracy or otherwise of any information or opinions in the Presentation and (to the maximum extent permitted by 
law) no liability or responsibility is accepted by such persons. 

• Summary Information

• This Presentation contains summary information about State Gas and its activities current at the date of this Presentation. The information in this Presentation is of 
general background and does not purport to be complete.  It should be read in conjunction with State Gas’ other periodic and continuous disclosure 
announcements lodged with the Australian Securities Exchange which are available at www.asx.com.au. 

• ASX Releases

• Investors are advised that by their nature as visual aids, presentations provide information in a summary form. The key information can be found in State Gas’ ASX 
releases.

• Future Performance

• This Presentation contains certain “forward looking statements”.  Forward-looking statements can be identified by the use of forward-looking terminology such as, 
but not limited to, ‘may’, ‘will’, ‘expect’, ‘anticipate’, ‘estimate’, ‘would be’, ‘believe’, or ‘continue’ or the negative or other variations of comparable terminology.  
These statements are subject to risks and uncertainties that could cause actual results to differ materially from those projected.  

• State Gas’ expectations, beliefs and projections are expressed in good faith and are believed to have a reasonable basis, including without limitation, based on the 
examination of historical operating trends, data contained in State Gas’ records and other data available from third parties. There can be no assurance, however, 
that these expectations will eventuate.  Forward looking statements, opinions and estimates are not guarantees of future performance and investors should not 
place undue reliance on these forward looking statements.

• State Gas’ expectations as expressed in this Presentation may be affected by a range of variables which could cause actual results or trends to differ materially, 
including but not limited to: price fluctuations, actual demand, currency fluctuations, drilling and production results, reserves estimates, loss of market, industry 
competition, environmental risks, physical risks, legislative, fiscal and regulatory developments, economic and financial market conditions in various countries and 
regions, political risks, project delay or advancement, approvals and cost estimates.  Such forward looking statements are relevant at the date of this Presentation and State 
Gas assumes no obligation to update such information. 

• The material in this presentation has been previously released to the ASX in QUPEX Presentation 8.10.2019; Announcement dated 4.10.2019 and Announcement dated 
18.10.2019 

Disclaimer
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PL 231

ASX code: GAS Queensland Gas 2.0 15 November 2018

• Petroleum Lease, 30 years to 14/12/2035

• ~50 km south west of Rolleston over the 
Reid’s Dome anticline

• 181 km2 covering a classic north-south dome 
structure

• ~ 50 km from Queensland Gas Pipeline 
network

• State Gas holds 100%  

• Gas first discovered in 1955

• PSL held for route to market
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PL 231 Highlights 

ASX code: GAS

PROVEN GAS 
FLOWS

• 17 wells drilled 1955 – 2018. Gas flows from sandstone 
reservoirs in the Cattle Creek Formation and Reid's Dome Beds

NEW PROVINCE -
LARGE CSG 
OPPORTUNITY

• Permian Reid's Dome coal measures are extensive throughout 
the entire PL-231 with ~60m of net coal & carbonaceous 
shales between 400m and 1200m. They have never been 
evaluated for coal seam gas (CSG).

CSG CONFIRMED 
IN 2018 
DRILLING

• Nyanda-4 the first CSG well drilled in Reid’s Dome / PL231
• Nyanda-4 first modern suite of core and logs over Reid’s Dome 

Beds leading to our assessment of:
• 13m net coal; and

• 8.5 m3/tonne),

thereby potentially supporting significant CSG reserves.



5

PL 231 Anticlinal Structural Setting

ASX code: GAS Morgans 22 October 2019

• Mapping indicates strike of NNE – SSW with 
trans-tensional offset in the central region

• Sericold Anticline is centred on the permit. 

• Several faults are evident at surface but 
over-pressured gas in conventional 
reservoirs indicate they are sealing.

• Area of 80 – 160 km along the axis of the 
anticline is considered shallow enough to 
be prospective

• Elsewhere in the Bowen Basin, anticlines 
have favourable permeability characteristics 
for CSG
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PL 231 Forward Program

ASX code: GAS Morgans 22 October 2019

• Phase 1 – Prove the potential 
• Seismic reprocessing – results in line with 

State Gas prognosis
• Corehole in north & well in centre of permit 

to prove gas presence, coal thickness & 
permeability

• Production tests to prove production (up to 
3)

• Phase 2 - Confirm scope, permitting
• Production pilot (s)

• Route permitting & EA

• Phase 3 - Development
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Results to date

ASX code: GAS Morgans 22 October 2019

• First core hole in north 
spudded on 4 Oct

• Intersected coal at the 
shallower end of prognosis 
(560m)

•Gaseous matter bubbling from 
cores 
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Market Analysis

ASX code: GAS Morgans 22 October 2019

• Traditionally Domestic Market supplied primarily from Cooper Basin 
(’70s) & Bass Strait (60’s)

• Cooper Basin new supply barely arresting depletion

• Bass Strait arresting decline through enhanced production techniques 
– not new supply

Major issues:
1. When Bass Strait hits the wall

2. How much role will gas play for reliable generation – highly influenced by 
this summer’s Victorian electricity experience
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Price

ASX code: GAS Morgans 22 October 2019

• Have always said pricing will remain in A$8-10/GJ (2018$) with 
excursions either site

• Demand appears the prime determinate

• “Demand Management” a euphemism for industrial job destruction
➢A$10-12/GJ (2018$, but indexed more to Henry Hub prices than inflation) will 

see gradual demand destruction 

• New supply urgently needed to cap prices at LNG netback

• Qld has net 2 trains exposed to spot LNG pricing

• Spot LNG pricing is a bet on the stability of the Straits of Hormuz. 
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Indicative Timeline

ASX code: GAS Morgans 22 October 2019

• tendering

tendering

Phase 1

Q4-19   Q1-20   Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 

Phase 2

Phase 3

First Gas 
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• Pipeline Survey Licence 2028 in 
place

• ~50 km to Queensland Gas Pipeline 
network connection options to the 
north-east and south-east

Route to market

ASX code: GAS

Possible route to market 

Morgans 22 October 2019
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ASX code: GAS Morgans 22October 2019

Questions?

At PL 231


