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Current year 

 
1 July 2016 to 30 June 2017 

Previous corresponding year 1 July 2015 to 30 June 2016 

 

 
Results for announcement to the market 
 
 30 June 2017 30 June 2016 % 
 $ $ change 
 
Revenue from ordinary activities 10,261,154 1,761,243 482.6% 
 
Profit/(loss) from ordinary activities after tax 
attributable to members (15,873,697) (8,613,937) (84.3%) 
 
Net profit/(loss) from ordinary activities after tax 
attributable to members (15,873,697) (8,613,937) (84.3%) 
 
Final & interim dividend Nil Nil - 
 
Brief explanation of revenue and results 
 
The Company raised a net $5.68 million through an institutional placement and exercise of options, 
allowing the Company to continue developing and growing the business, as is reflected in consistent 
revenue growth. The net loss of $15.9 million includes a non-cash component of $13.4m in share 
based payments expense, being the value placed on converted performance shares issued during 
the year.   
 
Statement of Comprehensive Income and accompanying notes 
 
Refer to the Financial Statements attached 
 
Statement of Financial Position and accompanying notes 
 
Refer to the Financial Statements attached 
 
Statement of Cash Flows and accompanying notes 
 
Refer to the Financial Statements attached 
 
Statement of Changes in Equity 
 
Refer to the Financial Statements attached 
 

 

Dividend payments Nil 
Dividend reinvestment plan Nil 

 

  



 2017 2016 % change 
 $ $  
Net tangible asset per security 0.0015 0.0022 (0.0007) 
  
Entities over which the group gained control over the year 
 
Nil 
 
  
Details of interests in associates and joint ventures  
 
Nil 

 

  
Any other significant information  
 
N/A 

 

 
Commentary on results 
 
The 2017 results saw a rise in both revenue and costs, as the group achieved growth targets ahead 
of expectations.  Trading margins have been well maintained at 17.6%, including common area 
supply contracts while we transition them to embedded networks.   
 
 
Returns to shareholders 
 
There have been no buybacks or distributions to shareholders. 
 
Significant features of operating performance 
 
Refer above 
 
Results of Segments 
 
All of the Group’s operations are within the energy retail sector in Australia 
 
Trends in performance 
 
With average residual contract lengths of 7.2 years, and a continually growing contracted pipeline 
of GWhs under management, the Company is well poised to build on its 2017 results. 
 
Any other factors affecting performance 
 
Refer above 
 
The accounts are in the process of being audited 

 



2017 2016

Note $ $

Revenue

Electricity Sales 5 10,261,154 1,761,243

Less cost of goods sold

Energy usage charges (3,596,925) (562,022)

Network charges (4,021,783) (689,791)

Other COGS (881,835) (164,945)

Total cost of goods sold (8,500,543) (1,416,758)

Gain/(loss) from trading 1,760,611 344,485

Other Income

Interest received 44,333 33,216

Other receipts 49,079 105,482

Proceeds on sale of subsidiaries 0 110,109

Gain/(loss) on disposal of assets (5,463) (734)

Subsidary loans write off 0 (117,700)

Other expenses

Employee costs (2,449,914) (1,481,186)

Professional costs (503,046) (617,581)

Share-based payments 14 (13,369,577) (6,535,990)

Depreciation and amortisation (392,899) (127,732)

Borrowing costs (117,774) (79,495)

Bad and doubtful debts (79,187) 0

Other expenses (809,859) (361,979)

Loss from continuted operation (15,873,697) (8,729,105)

Loss before income taxes (15,873,697) (8,729,105)

Income tax benefit/(expense) 6 0 115,168

Net loss for the period (15,873,697) (8,613,937)

Other comprehensive income 0 0

Other comprehensive invome net of tax 0 0

Total comprehensive loss for the year (15,873,697) (8,613,937)

Basic/diluted earnings/(loss) per share (dollars per share) 16 (0.0089) (0.0102)

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2017

The Consolidated Statement of Profit or Loss and Other Comprehensive Income should be read in conjuntion with the Notes 

to the Financial Statements



2017 2016

Note $ $

Current assets

Cash and cash equivalents 21 3,977,705 2,631,507

Trade and other receivables 7 1,872,142 994,141

Other current assets 8 91,862 27,646

Total current assets 5,941,710 3,653,294

Non-current assets

Plant and equipment 9 528,777 414,896

Leasehold improvements 10 459,050 0

Intangibles 11 3,576,211 1,280,690

Total non-current assets 4,564,038 1,695,586

TOTAL ASSETS 10,505,748 5,348,880

Current liabilities

Trade and other payables 1,586,117 707,820

Employee entitlements - annual leave 158,649 85,200

Borrowings 12 45,524 55,948

Total current liabilities 1,790,290 848,968

Non-current liabilities

Borrowings 12 1,258,677 222,213

Total non-current liabilities 1,258,677 222,213

TOTAL LIABILITIES 3,048,967 1,071,181

Net assets 7,456,781 4,277,699

Equity

Issued capital 13 39,064,880 14,584,862

Reserves 16 125,000 6,535,990

Accumulated losses (31,733,100) (16,843,153)

Total equity 7,456,780 4,277,699

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2017

The Consolidated Statement of Financial Position should be read in conjuntion with the Notes to the Financial 

Statements



2017 2016

Note $ $

Cash flows from operating activities

Receipts from customers 10,248,163 1,277,912

Payments to suppliers and employees (12,235,782) (3,521,937)

Interest received 34,675 33,216

Interest paid (104,237) (65,495)

Net cash provided by/(used in) operating activities 21 (2,057,181) (2,276,304)

Cash flows from investing activities

Payment for plant and equipment (337,491) (419,702)

Payment for leasehold improvements (459,175) 0

Payment for intangibles (2,646,911) (1,239,542)

Cash acquired in business combination 0 (843,055)

Proceeds from sale of business 0 110,109

Proceeds from sale of assets 60,909 0

Net cash provided by/(used in) investing activities (3,382,668) (2,392,190)

Cash flows from financing activities

Proceeds from issues of shares 5,683,200 7,510,991

Proceeds from loans 1,150,000 128,590

Repayment of loans (47,154) (356,424)

Net cash provided by/(used in) financing activities 6,786,046 7,283,157

Net increase/(decrease) in cash and cash equivalents 1,346,198 2,614,663

Cash and cash equivalents opening balance 2,631,507 16,844

Cash and cash equivalents closing balance 21 3,977,705 2,631,507

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

CONSOLIDATED STATEMENT OF CASH FLOWS

AS AT 30 JUNE 2017

The Consolidated Statement of Cash Flows should be read in conjunction with the notes to the financial statements



Issued Options Accumulated 

capital reserve losses Totals

$ $ $ $

Balance at 1 July 2015 301,643 0 (747,151) (445,508)

Reverse acqusition of SXT 5,527,685 0 (7,482,065) (1,954,380)

Profit/(Loss) after income tax 0 0 (8,613,937) (8,613,937)

Share based payments 0 6,535,990 0 6,535,990

Other comprehensive income 0 0 0 0

Shares issued during the year 8,755,534 0 0 8,755,534

Balance at 30 June 2016 14,584,862 6,535,990 (16,843,153) 4,277,699

Balance at 1 July 2016 14,584,862 6,535,990 (16,843,153) 4,277,699

Profit/(Loss) after income tax 0 0 (15,873,697) (15,873,697)

Share based payments 0 13,369,577 0 13,369,577

Other comprehensive income 0 0 0 0

Shares issued during the year 5,683,200 0 0 5,683,200

Expired options 0 (983,749) 983,749 0

Options converted 18,796,818 (18,796,818) 0 0

Balance at 30 June 2017 39,064,880 125,000 (31,733,100) 7,456,780

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2017

The Consolidated Statement of Changes in Equity should be read in conjunction with the Notes to the Financial 

Statements



A.  Statement of compliance

B.  Basis of measurement

C.  Use of estimates and judgements

Impairment 

The Group assesses impairment at the end of each reporting period by evaluating conditions specific to the 

Group that may lead to impairment of other assets and financial assets.  This assessment includes the 

recoverable amount of the intangible assets, which comprise the cost of securing a contract to supply electricity 

to a strata title property, plus the cost of establishing the metering infrastructure at that site. These costs are 

amortised over the life of the contract, which is generally 5 or 10 years. Where an impairment trigger exists, the 

recoverable amount of the asset is determined.  Value-in-use calculations are performed or market based 

information is obtained in assessing recoverable amounts that incorporate a number of key estimates.

The financial statements have been prepared on the historical cost basis.

The preparation of financial statements in conformity with AASB’s requires management to make judgements, 

estimates and assumptions that effect the application of accounting policies and the reported amounts of 

assets, liabilities, income and expenses.  Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

are recognised in the period in which the estimates are revised and in any future periods affected. Information 

about critical estimates and judgements in applying accounting policies that have the most significant effect on 

the amounts recognised in the financial statements are outlined below:

The Financial Report has been prepared in accordance with requirements of Australian Accounting Standards, 

other authoritative pronouncements of the Australian Accounting Standards Board and the Corporations Act 

2001. 

This report is to be read in conjunction with any other public announcements made by the Group during the year 

in accordance with the continuous disclosure requirements of the Corporations Act 2001.

Compliance with Australian Accounting Standards ensures that the financial statements and notes also comply 

with International Financial Reporting Standards.

The accounting policies adopted are consistent with those of the previous financial year, unless stated 

otherwise.

The financial statements are presented in Australian dollars, which is the functional currency.

The address of the Group’s registered office and principal place of business is Suite 306, Tower One, 55 Plaza 

Parade, Maroochydore, QLD, 4558. 

1     BASIS OF PREPARATION

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

1     REPORTING ENTITY

The financial statements of Locality Planning Energy Holdings Limited (“the Company”) for the year ended 30 

June 2017 covers the Consolidated Entity consisting of Locality Planning Energy Holdings Limited and the 

entities it controlled from time to time throughout the year (“the Group” or “Consolidated Entity”) as required by 

the Corporations Act 2001. Locality Planning Energy Holdings Limited is a for-profit entity for the purpose of 

preparing these financial statements.



D.  Going Concern

A.  Basis of consolidation

B.  Income Tax

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences 

arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements. 

No deferred income tax will be recognised from the initial recognition of an asset or liability, excluding a 

business combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or 

liability is settled.  Current and deferred tax is recognised in the profit or loss, except where it relates to items 

recognised in the other comprehensive income or directly in equity. In this case the tax is recognised in the 

other comprehensive income or directly in equity respectively.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be 

available against which deductible temporary differences or tax losses can be utilised. To the extent that any 

rebates are received from Government taxation authorities, they are recognised in profit or loss as an income 

tax benefit.

The charge for current income tax expense is based on the profit/loss for the year adjusted for any non-

assessable or disallowed items. It is calculated using tax rates that have been enacted or are substantively 

enacted by the balance date.

The consolidated entity has sufficient networking capital to maintain continuity of normal business activity and 

pay its debts as and when they fall due, without the need for funding.  

3     SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these 

consolidated financial statements, and have been applied by all entities in the Group.

The consolidated financial statements comprise the financial statements of Locality Planning Energy Holdings 

Limited and its subsidiary for the year ended 30 June 2017 ("the Group"). Subsidiaries are entities (including 

structured entities) over which the Group has control. The Group has control over an entity when the Group is 

exposed to, or has rights to, variable returns from its involvement with the entity, and has the ability to use its 

power to affect those returns. Subsidiaries are consolidated from the date on which control is transferred to 

the Group and are deconsolidated from the date that control ceases.

All intercompany balances and transactions, including unrealised profits arising from intragroup transactions 

have been eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the 

impairment of the asset transferred.

The financial statements have been prepared on a going concern basis which contemplates the continuity of 

normal business activities and the realisation of assets and discharge of liabilities in the ordinary course of 

business. The Group has incurred a net loss after tax for the year ended 30 June 2017 of $15,873,697 and a 

net cash outflow from operations of $2,057,181. At 30 June 2017, the Group’s current assets exceeded its 

current liabilities by $4,151,418.

The Company has prepared budgets based on its current growth plans and is examining funding opportunities 

to fund this growth. This include long term funding.

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

2     BASIS OF PREPARATION (Cont'd)



C.  Plant and Equipment

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate & Method

Plant and equipment 10-50% per annum straight line or diminishing value

Motor Vehicles 25% per annum, diminishing value

D.  Intangible assets

E.  Leasehold Improvements

F.  Trade and other payables

Intangible assets include the cost of securing a contract to supply electricity to a strata title property, plus the 

cost of establishing the metering infrastructure at that site.  These costs are then amortised over the life of the 

contract, which is generally 5 or 10 years.

Leasehold improvements are amortised over the shorter of either the unexpired period of the lease or the 

estimated useful lives of the improvements.

Trade and other payables represent liablities for goods and services provided to the Group prior to the year 

end and which are unpaid.  These amounts are unsecured and have 30-60 day payment terms.  They are 

recognised initially at fair value and subsequently measured at amortised cost using the effective interest 

method

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

3    SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Plant and equipment are measured on the cost basis less depreciation and impairment losses.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.  These gains 

and losses are included in the profit or loss.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow to the 

consolidated entity and the cost of the item can be measured reliably.  All other repairs and maintenance are 

charged to the profit or loss during the financial period in which they are incurred.

All assets are depreciated on either a straight line basis or diminishing value basis over their useful lives to the 

consolidated entity commencing from the time the asset is held ready for use.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.  



Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly 

liquid investments with original maturities of three months or less, and bank overdrafts.  Bank overdrafts are 

shown within short-term borrowings in current liabilities on the statement of financial position.

K.  Revenue
Revenue is measured at the fair value of the consideration received or receivable, less any trade or volume 

discounts. Interest revenue is recognised using the effective interest rates applicable to the financial assets. 

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of 

significant risks and rewards of ownership of the goods and the cessation of all involvement in those goods. 

Revenue from rendering of services is measured by reference to the stage of completion of the service 

provided.

All revenue is stated net of the amount of goods and services tax (GST).

A financial asset (or a group of financial assets) is deemed to be impaired if, and only if, there is objective

evidence of impairment as a result of one of more events (a "loss event") having occurred, which has an 

impact on the estimated future cash flows of the financial asset(s).

For financial assets carried at amortised cost (including loans and receivables), a separate allowance account 

is used to reduce the carrying amount of financial assets impaired by credit losses. After having taken all 

possible measures of recovery, if management establishes that the carrying amount cannot be recovered by 

any means, at that point the written-off amounts are charged to the allowance account or the carrying amount 

of impaired finanical assets is is reduced directly if no impairment amount amount was previously recognised 

in the allowance amount.

H.  Impairment of Non-Financial Assets

Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the 

recoverable amount of the cash-generating unit to which the asset belongs.

I.  Share-based payments

J.  Cash and Cash Equivalents

The Consolidated Entity may make share-based payments to directors and employees. The fair value of the 

equity to which employees become entitled is measured at grant date and recognised as an expense over the 

vesting period, with a corresponding increase to an equity account. The fair value of shares is ascertained as 

the market bid price. The fair value of options is ascertained using a valuation which incorporates all market 

vesting conditions. The number of shares and options expected to vest is reviewed and adjusted at each 

reporting date such that the amount recognised for services received as consideration for the equity 

instruments granted shall be based on the number of equity instruments that eventually vest. 

At each reporting date, the Consolidated Entity reviews the carrying values of its tangible and intangible assets 

to determine whether there is any indication that those assets have been impaired.  If such an indication 

exists, the recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and 

value in use, is compared to the asset’s carrying value.  Any excess of the asset’s carrying value over its 

recoverable amount is expensed in the profit or loss.

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

G.  Impairment of Financial Assets

3    SIGNIFICANT ACCOUNTING POLICIES (Cont'd)



Finance leases are capitalised recording an asset and a liability equal to the present value of the minimum 

lease payments, including any guaranteed residual value.  Leased assets are amortised over the shorter of 

the asset’s useful life and the lease term.  Lease payments are allocated between the reduction of the lease 

liability and the lease interest expense for the period.

Lease payments under operating leases, where substantially all the risks and benefits remain with the lessor, 

are charged to the profit or loss on a straight line basis over the period of the lease.

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST 

incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as 

part of the cost of acquisition of the asset or as part of an item of expense. Receivables and payables in the 

Consolidated Statement of Financial Position are shown inclusive of GST.  Cash flows are presented in the 

statement of cash flows on a gross basis, except for the GST component of investing and financing activities, 

which are disclosed as operating cash flows.

Leases of property, plant and equipment, where substantially all the risks and benefits incidental to the 

ownership of the asset, but not legal ownership, are transferred to the Consolidated Entity are classified as 

finance leases.

M.  Issued Capital

Ordinary shares are classified as equity. Costs directly attributable to the issue of new shares or options are 

shown as a deduction from equity.

N.  Earnings per share

The Consolidated Entity presents basic and diluted earnings per share (EPS) data for its ordinary shares.  

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by 

the weighted average number of ordinary shares outstanding during the period.  Diluted EPS is determined by 

adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary 

shares outstanding, adjusted for the effects of all dilutive potential ordinary shares. 

O.  Leases

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

L.  Goods and Services Tax (GST)

3    SIGNIFICANT ACCOUNTING POLICIES (Cont'd)



Recognition 

Loans and receivables

Financial Assets at fair value through profit or loss 

Held-to-maturity investments

Available-for-sale financial assets 

Financial liabilities 

Derivative instruments 

Fair Value 

Fair value is determined based on current bid prices for all quoted investments.

Impairment
At each reporting date, the Group assesses whether there is objective evidence that a financial instrument has 

been impaired. In the case of available-for-sale financial instruments, a prolonged decline in the value of the 

instrument is considered to determine whether an impairment has arisen. Impairment losses are recognised in 

Financial assets are valued at ‘fair value through profit or loss’ when they are either held for trading for the 

purpose of short term profit taking, derivatives not held for hedging purposes, or when they are designated as 

such to avoid an accounting mismatch or to enable performance evaluation where a group of financial assets 

is managed by key management personnel on a fair value basis in accordance with a documented risk 

management or investment strategy. Such assets are subsequently measured at fair value with changes in 

carrying value being included in profit or loss. 

These investments have fixed maturities, and it is the Group’s intention to hold these investments to maturity. 

Any held-to-maturity investments held by the Group are stated at amortised cost. 

Available-for-sale financial assets include any financial assets not included in the above categories. Available-

for-sale financial assets are reflected at fair value. Unrealised gains and losses arising from changes in fair 

value are taken directly to equity, except where losses are considered to be prolonged and extensive, in which 

case such losses are recognised in profit or loss. 

Non-derivative financial liabilities are recognised at amortised cost, comprising original debt less principal 

payments and amortisation. 

Derivative instruments are measured at fair value. Gains and losses arising from changes in fair value are 

taken to the statement of comprehensive income unless they are designated as hedges. At present, the 

Group does not have any derivative instruments. 

P.  Financial Instruments

Financial instruments are initially measured at fair value on trade date, which includes transaction costs, when 

the related contractual rights or obligations exist. Subsequent to initial recognition these instruments are 

measured as set out below. 

These financial assets consist of trade and other receivables, which are measured at cost less any 

accumulated impairment losses. There is no significant concentration of credit risk. 

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

3    SIGNIFICANT ACCOUNTING POLICIES (Cont'd)



Q.  Employee Entitlements

Provision is made for the Group’s liability for employee benefits arising from services rendered by employees 

to balance date.

Employee benefits that are expected to be settled within one year have been measured at the amounts 

expected to be paid when the liability is settled. Long-term employee benefits are only recognised to the extent 

that it is considered probable that employees will reach the eligible service period.

R.  New Accounting Standards issued but not yet applicable

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

3    SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

This standard makes changes to naming conventions of financial assets and to conditions required to apply 

hedge accounting.  In addition, the standard introduces an ‘expected credit losses’ model for assessing 

impairment of financial assets.

Management has not yet conducted a detailed analysis of receivables using the expected credit losses model, 

however management does not expect the model would result in any substantial changes to the existing 

provision for impairment of receivables.  This standard takes effect for reporting periods beginning on or after 

1 January 2018.

There are a number of new accounting standards and interpretations that have been issued that do not take 

effect in the current accounting period, but will impact future accounting periods.  Management has decided 

against early adoption of any of these standards.

AASB 16 Leases

This standard removes the distinction between operating and financing leases for lessees as previously 

defined by AASB 117 Leases.  Instead, an entity recognises a ‘right-to-use’ asset for all leases entered into, 

along with corresponding lease liabilities for the discounted value of future payments due under the lease, 

subject to various adjustments.

Management expects this standard to have some impact on the financial statements as it is currently party to 

a number of operating leases that are not in the Statement of Financial Position.

Had all of the leases in place at 30 June 2017 been accounted for in accordance with AASB 117, 

management believes there would have been an additional right-to-use asset and corresponding liability of 

approximately $680,000 in addition to the existing finance lease liability.

This standard takes effect for reporting periods beginning on or after 1 January 2019.

AASB 15 Revenue from Contracts with Customers

This standard introduces a new 5-step process for recognition of revenue which involves identifying the 

‘performance obligations’ (also known as the ‘promises’ made to customers) in the contracts with customers, 

and then determining how and when those ‘promises’ have been fulfilled.  

Management will review contracts with customers and formulate a policy for identifying promises and when 

they are fulfilled.  Management expects to do this in the next 12-18 months, however preliminary expectations 

are that the fulfilment of promises will likely result in a similar result to the current approach of recognising 

revenue in accordance with the ‘percentage completion’ method applied under AASB 118.

This standard takes effect for reporting periods beginning on or after 1 January 2018.

AASB 9 Financial Instruments



Consolidated Consolidated

Entity Entity

2017 2016

$ $

Electricity sales 10,261,154 1,761,243

Interest revenue 44,333 33,216

Other receipts 49,079 105,482

Proceeds on sale of subsidiaries 0 110,109

Total revenue and other income 10,354,566 2,010,050

The Group has identified its operating segments as being the energy retail sector in Australia. Management 

currently identifies the energy retail sector as being the Group’s sole operating segment. 

There have been no changes in the operating segments during the year.  Accordingly, all significant operating 

decisions are based upon analysis of the Group as one segment.  The financial results from the segment are 

equivalent to the financial statements of the Group as a whole.

5    REVENUE AND OTHER INCOME

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

4    SEGMENT REPORTING



Consolidated Consolidated

Entity Entity

2017 2016

$ $

Components of tax expense/(benefit) comprise:

Current tax 0 0

Prior year tax 0 (115,168)

Deferred tax 0 0

Income Tax Expense/(Benefit) 0 (115,168)

Numerical reconciliation of income tax benefit to prima facie tax payable

Loss from operations before tax for the year (15,873,697) (8,729,105)

The prima facie income tax benefit on loss before income tax at a tax rate 

of 27.5% (2016: 30%) (4,365,267) (2,618,732)

Tax effect amounts which are not (deductable)/taxable in calculating 

taxable income: 3,681,073 1,964,023

R & D tax offset 0 (115,168)

Deferred tax asset not brought to account 684,194 654,709

Total income tax benefit 0 115,168

Net unrecognised deferred tax assets

Net Deductable temporary differences 76,904 50,440

Unused tax losses 1,575,104 453,270

Net unrecognised deferred tax aset 1,652,008 503,710

The above potential tax benefit for tax losses has not been recognised in 

the statement of financial position.  These tax losses can only be utilised in 

the future if the continuity of ownership test is passed, or failing that, the 

same business test is passed. 

The above potential tax benefit, which excludes tax losses, for deductible 

temporary differences has not been recognised in the statement of 

financial position as the recovery of this benefit is uncertain.  

The consolidated entity has no franking credits

6    INCOME TAX

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017



Consolidated Consolidated

Entity Entity

2017 2016

$ $

7     TRADE & OTHER RECEIVABLES

Trade receivables 1,768,273 730,081

R & D rebate receivable 0 115,168

Other receivables 28,109 59,292

GST receivable 75,760 89,600

1,872,142 994,141

Gross Past due

Amount and impaired

<30 31-45 >45

$ $ $

2017

Trade Debtors 1,797,927 50,000 99,910 26,824 161,303

Less provisions for impairement (29,654)

Other receivables 103,869

Total 1,872,142 50,000 99,910 26,824 161,303

2016

Trade Debtors 730,081 0 32,430 4,818 37,404

Less provisions for impairement 0

Other receivables 264,060

Total 994,141 0 32,430 4,818 37,404

No collateral has been pledged for any of the trade and other receivable balances.

The entity does not hold any financial assets whose terms have been renegotiated, but which would otherwise be past due or 

impaired.

The >45 day amount is subject to a contractual arrangements

Past due but not impaired

Days (overdue)

Collateral held as security

No collateral is held as security for any of the trade and other receivable balances.

Collateral pledged

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

Current trade receivables are interest bearing and are generally receivable within 14 days.  A provision for impairment is recognised 

against sales wehre there is objective evidence that an individuall trade receivable is impaired.



Consolidated Consolidated

Entity Entity

2017 2016

$ $

8     OTHER CURRENT ASSETS

Bond paid 2,943 3,896

Deposits paid 10,000 0

Prepayments 78,920 23,750

91,862 27,646

9     PLANT & EQUIPMENT

Plant & equipment at cost 448,606 147,000

Accumulated depreciation (84,840) (34,175)

363,766 112,825

Motor vehicles at cost 228,047 330,091

Accumulated depreciation (63,036) (28,020)

165,011 302,071

528,777 414,896

Reconciliation

Reconciliations of the carrying amount of each class of plant and equipment between the beginning and the 

end of the financial year

Plant and equipment

Balance at the beginning of the year 112,825 50,445

Additions 301,605 89,615

Depreciation (50,664) (26,951)

Write off plant and equipment 0 (284)

Balance at the end of the year 363,766 112,825

Motor Vehicles

Balance at the beginning of the year 302,071 0

Additions 60,786 330,091

Disposals (5,464) 0

Depreciation (54,668) (28,020)

Balance at the end of the year 302,725 302,071

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017



Consolidated Consolidated

Entity Entity

2017 2016

$ $

10     LEASEHOLD IMPROVEMENTS

Leasehold improvements at cost 473,405 0

Accumulated depreciation (14,354) 0

459,050 0

Reconciliation

Reonciliations of the carrying amount of leasehold improvements between the beginning and

the end of the financial year

Leashold improvements

Balance at the beginning of the year 0 0

Additions 473,405 0

Depreciation (14,354) 0

Balance at the end of the year 459,050 0

11     INTANGIBLES

Intangibles at cost - site conversion costs 3,926,791 1,358,059

Accumulated amortisation (350,580) (77,369)

3,576,211 1,280,690

Reconciliation

Reconciliations of the carrying amount of site conversion costs between the beginning and

the end of the financial year

Site Conversion Costs 

Balance at the beginning of the year 1,280,690 110,834

Additions 2,568,733 1,243,071

Amortisation (273,211) (72,761)

Write off intangibles 0 (454)

Balance at the end of the year 3,576,212 1,280,690

12     BORROWINGS

Current

Site conversion loans 45,524 37,753

Owing to related parties 0 18,195

45,524 55,948

Non-current

Site conversion loans 108,677 154,506

Owing to related parties 1,150,000 67,707

1,258,677 222,213

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017



13     ISSUED CAPITAL

(a) Issued and paid up capital

2017 2016

Number Number

Ordinary shares fully paid no par value 2,510,536,385 1,357,135,611

(b) Movement in ordinary shares on issue

Number $

Balance at 30 June 2016 1,357,135,611 14,584,862

Conversion of performance shares to ordinary shares 854,400,774 18,796,818

Institutional placement 289,000,000 5,433,200

Exercise of options 10,000,000 250,000

Balance at 30 June 2017 2,510,536,385 39,064,880

Ordinary shares

Ordinary shares entitle the holder to paricipate in dividends and the proceeds on the winding up of the 

company in proportion to the number of and amounts paid on the shares held.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon

a poll each share shall have one vote. 

Ordinarly shares have no par value and the Company does not have a limited amount of authorised capital.

Share buy-back

There is no current on-market share buy-back.

(c) Share options

At the end end of the period, the following options over unissued shares were outstanding:

Exercise

Number $ Expiry

500,000 0.25 15/04/2018

Capital risk management

The consolidated entity's objectives when managing capital are to safeguard its ability to continue as a going concern

so that it can provide returns for shareholders and benefits for other stakeholders and to maintain an optimum capital 

structure to reduce the cost of capital.

In common with many other newly listed companies, the parent raises finance for the consolidated entity's working

capital and asset development activities.  The consolidated entity's overall strategy remains unchanged from 2016.

The consolidated entity is not subject to externally imposed capital requirements.  

14     SHARE-BASED PAYMENTS

Fair value 

Exercise expensed during

Number of Price the period

Grant date Instruments $ Expiry date $

11/12/2015 854,400,774 n/a n/a 13,208,577

02/11/2015 10,000,000 0.025 30/06/2017 161,000

13,369,577

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

During the year ended 30 June 2017, the Company converted previously issued performance shares.  Previously issued options 

were also exercised



Consolidated Consolidated

Entity Entity

2017 2016

$ $

Options reserve

Opening balance 6,535,990 0

Options vested 13,369,577 6,535,990

Expired options (983,750) 0

Options converted to ordinary shares (18,796,817) 0

Closing balance 125,000 6,535,990

The option reserve account is to account for share based payments

2017 2016

Number Number

1,786,258,101 845,775,323

$ $

Net loss after tax used in calculating basic earnings per share (15,873,697) (8,613,937)

Net loss after tax used in calculating diluted earnings per share (15,873,697) (8,613,937)

Investment in controlled entities Country of Class of % of ownership % of ownership

incorporation shares 2017 2016

Locality Planning Energy Pty Ltd Australia Ord 100% 100%

Weighted average number of shares used as the denominator in calculating 

basic and diluted earnings per share

16    EARNINGS PER SHARE

17    CONTROLLED ENTITIES

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

15    RESERVES



Consolidated Consolidated

Entity Entity

2017 2016

$ $

18     LEASE COMMITMENTS

Total operating lease payments

Within 1 year 178,708 95,493

1 to 5 years 508,250 523,320

Total 686,958 618,813

Total finance lease payments

Within 1 year 58,933 58,933

1 to 5 years 127,252 186,300

Total 186,185 245,233

Less Future interest charges (31,983) (52,974)

Total 154,202 192,259

Reconciliation to lease liabilities

Current - Note 12 45,524 37,942

Non-current - Note 12 108,677 154,317

Total 154,201 192,259

19     CONTINGENT LIABILITIES AND ASSETS

Consolidated Consolidated

Entity Entity

2017 2016

$ $

20     RELATED PARTIES

Key management personnel compensation

Short term employee benefits 606,505 488,471

Post-employment benefits 47,780 33,810

Share based payments 7,802,485 3,434,338

8,456,770 3,956,619

Other related party transactions

During the year, two Directors provided loans to the Group totalling $1,150,000 as disclosed at note 12.

Loans are repayable in full, 2 years of being granted, and a commercial rate of interest is charged.

Loans are secured by the borrowers' interest in a list of Installation of Works Agreements.

The Directors are not aware of any contingent liabilities or contingent assets that are likely to have a material 

effect on the results of the Group as disclosed in these financial statements. (2016:nil)



21     CASH FLOW INFORMATION

Consolidated Consolidated

Entity Entity

2017 2016

$ $

Reconciliation of cash flow from operations with profit / (loss) after tax

Profit / (loss) after tax (15,873,697) (8,613,937)

Non-cash flows:

Depreciation and amortisation 392,899 127,732

Loss on disposal of assets 5,463 734

Loss on sale of subsidiaries 0 7,591

Share-based payments 13,369,577 6,535,990

Interest expense settled in shares 0 19,543

(2,105,758) (1,922,347)

Changes in operating assets and liabilities

Increase in receivables (878,001) (959,372)

Decrease / (increase) in other assets (64,216) (12,425)

(Decrease) / increase in creditors and payables 917,345 558,634

Increase in employee entitilements 73,449 59,206

Net cash used in operating activities (2,057,181) (2,276,304)

Cash and cash equivalents in the Consolidated Statement of Cash Flows include:

Cash on hand 151 1,517

Cash at bank 2,477,554 174,990

Cash on deposit 1,500,000 2,455,000

3,977,705 2,631,507



Signifcant accounting policies

Financial risk management objectives

Price risk

Interest rate risk

Consolidated Consolidated

Entity Entity

2017 2016

$ $

Cash and cash equivalents and other financial assets 3,977,705 2,631,507

Borrowings (1,304,201) (278,161)

2,673,504 2,353,346

Sensitvity

Effect on profit or loss before taxes

Increase 0.25% 6,684 5,883

Decrease 0.25% (6,684) (5,883)

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the 

basis of measurement and the basis on which income and expense are recognised, in respect of each class 

of financial asset, financial liability, and equity instrument are disclosed in Note 3 to the financial statements.

Price risk is the risk of changes to market prices in the supply of electricity. This risk applies to both the price 

at which the Company sells electricity to its customers and the price it pays for that electricity. The Company 

manages this risk by signing up customers and suppliers to long-term contracts where possible.

The Consolidated Entity’s main interest rate risk arises from cash and cash equivalents.  The following table 

demonstrates the sensitivity to a reasonably possible change in interest rates, with all other variables held 

constant, of the Consolidated Entity’s profit or loss before taxes through the impact on cash and cash 

equivalents and held to maturity investments with a decrease or an increase of 0.25% in interest rates.

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

22    FINANCIAL INSTRUMENTS

The financial risks of the Consolidated Entity include price risk, interest rate risk, liquidity risk and credit risk.  

The consolidated entity does not hedge these risk exposures.  The Consolidated Entity does not enter into or 

trade financial instruments, including derivative financial instruments, for speculative purposes.

The Consolidated Entity’s activities are also exposed to the financial risks of changes in interest rates on its 

borrowings and cash and cash equivalents.  It is the policy of the Consolidated Entity to manage their risks by 

continuously monitoring interest rates.   

Interest rate risks are caused by fluctuations in interest rates which, in turn, are due to market forces.



Liquidity risk management

Credit risk management

Fair values

Consolidated Consolidated

Entity Entity

2017 2016

$ $

Amounts paid/payable for audit or review of the financial statements 80,000 80,000

Assistance with financial reporting issues in respect of the reverse acquistion 40,000

Amounts paid/payable for tax and other services 5,000 0

85,000 120,000

LOCALITY PLANNING ENERGY HOLDINGS LIMITED

ABN 90 147 867 301

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2017

22    FINANCIAL INSTRUMENTS (Cont'd)

23    AUDITORS REMUNERATION

24    SUBSEQUENT EVENTS

There have been no other matters or circumstances that have arisen since the end of the year which 

significantly affected or could significantly affect the operations of the Consolidated Entity, the results of those 

operations or the state of affairs of the Consolidated Entity in future financial years.

Liquidity risks are caused by the inability to raise the money needed to meet payment of liabilities as and when 

they fall due.  The Consolidated Entity manages liquidity risk by maintaining of reserves and by continually 

monitoring forecast and actual cash flows and cash balances. The Company is actively pursuing financing 

possibilities to fund its future growth plans.  

At 30 June 2017 current assets exceeded current liabilities by $4,151,418 (2016: current assets exceeded 

current liabilities by $2,804,326). Financial liabilities comprised trade payables, accruals and loans. All trade 

payables and accruals have a contractual maturity of 6 months or less.

In relation to financial assets, credit risk arises from the potential failure of counterparties to meet their 

obligations under a contract or arrangements.  Credit risk for the Consolidated Entity arises from cash and 

cash equivalents and outstanding receivables.  The Consolidated Entity partially reduces credit risk by the use 

of direct debit facilities with its customers. In addition, the Company has the right to withhold the supply of 

electricity to secure payment. All cash & cash equivalents are held with Australian regulated banks. The 

maximum exposure to credit risk is the carrying amount of the financial assets recognised in the Consolidated 

Statement of Financial Position.

The carrying amounts of all financial assets and liabilities primarily comprising cash and cash equivalents, 

trade and other receivables, trade and other payables, employee entitlements, and loans are stated at their 

fair value.



2017 2016

$ $

Results of parent entity

Profit/loss for the year (14,051,627) (6,866,765)

Other comprehensive income/(loss for the year 0 0

Total comprehensive income/(loss) before tax (14,051,627) (6,866,765)

Income tax benefit 0 115,168

Total comprehensive income before tax (14,051,627) (6,751,597)

Financial position of parent entity at year end

Current Assets 12,798,636 6,624,421

Total Assets 12,798,636 6,624,421

Current Liabilities 1,214,546 38,874

Total Liabitlies 1,214,546 38,874

Net Assets 11,584,090 6,585,547

Total equity of the parent entity comprising:

Issued capital 39,064,880 14,584,862

Reserves 125,000 6,535,990

Accumulated losses (27,605,789) (14,535,305)

Total equity 11,584,091 6,585,547

The following information has been extracted from the books and records of the legal parent entity Locality 

Planning Energy Holdings Limited.
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25    PARENT ENTITY DISCLOSURES


