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EAI Annual General Meeting 
Thursday 10 November 2022 

 
 
Chairman’s Welcome & Address 
 
[Slide 1] On behalf of the Board, I’d like to welcome all Ellerston Asian Investments (EAI) shareholders, 
invited guests and other visitors to our 2022 Annual General Meeting.  
 
My name is Bill Best and I'm the independent Chairman of Ellerston Asian Investments Limited. The time is 
now [INSERT TIME] and a quorum is present. I therefore declare the meeting open.  Our Board and 
Management here today include Marian Carr, and Sam Brougham. EAI’s Portfolio Manager, Fredy Hoh is 
also present along with employees of the Manager.  
 
Also present today is our auditor for the 2022 financial year, Rita Da Silva from Ernst & Young. Rita is 
available to take questions relevant to the conduct of the audit and the preparation and content of the 
Independent Audit Report.  
 
Representatives of EAI's share registry, Link Market Services Limited, are also present online to assist in 
the poll process for the meeting. For the purposes of today's meeting, I appoint Michael Spruyt to act as 
Returning Officer for the poll process.  Mr Michael Spruyt has agreed to act in this capacity and to coordinate 
the poll process.  
 
The Corporations Act requires that the Company make available copies of relevant questions of the 
Company’s auditors received. We have received one written question which we will address during the 
course of the meeting.   
 
 
[Slide 2] Copies of the Notice of Meeting and an online virtual meeting guide which explain how shareholders 
may participate in the meeting were emailed to shareholders in advance of this meeting, and are also 
available on the Company website and on the ASX announcements platform. 

As you know, today’s meeting is virtual in the sense that shareholders can only participate using the 
Link Online Platform. If we experience any technical issues today, a short recess or an adjournment 
may be required depending on the number of shareholders being affected.  If this occurs, I will advise 
you accordingly. Thank you for your understanding as we are all well aware of why it is necessary for 
health and safety to conduct today’s AGM in this way. 

You will be able to listen to the meeting in real time, submit questions and vote on the resolutions at the 
meeting today online.   
 
 

[Slide 3] If you have a question that you would like to ask today, you can type questions into the online 
platform. To do this, click ‘Ask a question’ and follow the prompts. To ensure you have enough time to type 
and submit your question, I encourage you to type this now instead of waiting until later in the meeting. 
Questions that are relevant to the business of this meeting will be read aloud when we are at that item of 
business. We may aggregate questions if we receive multiple questions on the same topic. 
 



 

 

I will now explain the procedure for the poll. 
 
[Slide 4] First, this is a meeting of holders of EAI Shares.  Each person registered in the EAI Share 
Register as the holder of EAI Shares at 11:00am on Tuesday 8 November 2022 is entitled to vote 
through the portal, by proxy or attorney or, in the case of a corporate holder of EAI Shares, by a 
corporate representative using the online portal.   
 
If you did not cast your vote prior to the meeting, you may cast a live vote using the online platform. Please 
click ‘Get a voting card’. You may cast your live vote at any time during the meeting.  
 
Live voting on the online platform will close five minutes after the close of the meeting. I will give you a 
warning when this five minute period starts. At the conclusion of the AGM, you will see a red bar appear 
along the top of the online platform with a countdown timer of how long you have remaining to cast your 
vote. You must be logged into the online platform to cast a live vote.  
 
I confirm that where undirected proxies have been given to me (the Chairman), I will vote in favour of the 
resolution to the extent permitted. During the meeting we will display on the presentation slides the number 
of direct and proxy votes received prior to the meeting on each resolution.  
 
The final results will be released to the market as soon as they are available. 
 
Your voting card should appear on your screen with the relevant resolution to be voted on at this 
meeting. Shareholders and proxies can either submit a Full Vote or a Partial Vote. You can move 
between the two tabs by clicking on ‘Full Vote’ or ‘Partial Vote’ at the top of the voting card.  
 
Full Votes 
To submit a full vote on the relevant Resolution, ensure you are in the ‘Full Vote’ tab. Place your vote 
by clicking on the ‘For’, ‘Against’, or ‘Abstain’ voting buttons. 
 
Partial Votes 
To submit a partial vote on the relevant Resolution, ensure you are in the ‘Partial Vote’ tab. You can 
then enter the number of votes you would like to vote on the resolution. The total amount of votes that 
you are entitled to vote for will be listed under the resolution. 
 
When you enter the number of votes in a certain box it will automatically tally how many votes you have 
left. 
 
Please note: If you are submitting a partial vote and do not use all of your entitled votes, the un-voted 
portion will be submitted as "No Instruction" and therefore will not be counted. 
 
Once you have finished voting on the relevant Resolution, scroll down to the bottom of the box and click 
the ‘Cast Vote’ or ‘Cast Partial Vote’ button.  
 
You can edit your voting card at any point while voting is open by clicking on ‘Edit Card’. This will reopen 
the voting card with any previous votes made. If at any point you have submitted your voting card and 
wish to make a change while voting is still open, you can do so by clicking the ‘Edit Card’ button and 
making the required change. Once you have completed your card select the ‘Cast Vote’ or ‘Cast Partial 
Vote’ button. The voting card can be edited up until the voting process is closed. Once voting has been 
closed, all voting cards, will be automatically submitted and cannot be changed. 
 



 

 

If you are a proxy, you must direct your votes according to the instructions received. If you choose not 
to vote, I, as Chairman will be taken to have been appointed as the proxy and I must vote as directed 
in your instructions.  
If you are a proxy and you have not been instructed to vote in a particular manner in respect of the 
relevant Resolution, you may vote in favour of or against or abstain from voting on the relevant 
Resolution as you see fit by completing your online proxy holder voting card. 
 
If you experience any difficulties using the online platform, a helpline number is displayed at the top of the 
page. Please ring 1800 990 363.  

 
[Slide 5] Let’s now move to a discussion of EAI’s performance in 2022. 
 
2022 was a difficult year for Asian markets and for EAI. A confluence of factors such as the lingering impacts 
of COVID most notably in China, slowdown in global growth and escalating geopolitical tensions have 
negatively affected Asian equities and our portfolio positions over the past year. Furthermore, the surge in 
commodity prices and the rise in interest rates globally have also resulted in a rotation away from long 
duration growth companies to shorter duration value stocks. This has worked against the growth focus of 
EAI.  

 
We however believe that these macro and style related factors are cyclical in nature and have not changed 
Asia’s structural growth story. Many of the underlying drivers of structural growth in Asia such as 
demographics, rising middle class consumption, infrastructure build, capital market maturation, technological 
leapfrogging, innovation and decarbonisation remain in place. As such, despite ongoing near term 
uncertainties, we continue to believe that every investment portfolio should have at least some exposure to 
Asia in order to take advantage of the long term potential that exists. The correction in Asian markets in 2022 
has created unique opportunities at attractive valuations that EAI has taken advantage of.  

 
For the 12 month period to 30 June 2022, the portfolio was down 23.16% net of fees. As we move ahead 
into 2023, we are optimistic of returning the fund back to positive growth as the short term risks that we 
highlighted earlier subside.  
  
[Slide 6] Let’s now shift to a discussion of options the Board has reviewed to narrow the discount to NTA; 
and provide further detail on a proposed transaction.   
 
[Slide 7] The Board of EAI has explored a number of options to address the issue of EAI shares trading at 
a discount to the estimated unaudited Net Tangible Asset backing per share of EAI (I will refer to this as the 
"NTA Discount Issue").  
 
After further consideration including following advice from its external advisers, the Board considers that a 
restructure of EAI could assist in resolving NTA Discount Issue.   
 
As previously stated, the Board are resolved to deliver to those shareholders who desire liquidity at a price 
more closely approximate to underlying asset value, a clear pathway to redeem closer to NTA while also 
providing other shareholders with the option to remain invested in the strategy. Many shareholders want a 
structure that provides this choice and flexibility. 
 
[Slide 8] As such, EAI is considering undertaking a restructure to merge with Ellerston Asia Growth Fund 
(EAGF) and convert to a dual-structure exchange traded managed fund (ETMF) on the ASX AQUA market.  
The Board believes this will be in the best interest of shareholders as it achieves liquidity, flexibility and could 
potentially resolve the NTA Discount Issue.  
 



 

 

Transaction overview 
 
Under the proposed structure the transaction will involve a transfer of assets from EAI to EAGF.  EAI 
shareholders will receive new EAGF units in exchange for their current shares held in EAI, based on a 
predetermined ratio.   
 
The transaction will require EAI shareholder approval as well as ASX and ASIC review, and will be subject 
to the receipt of an independent expert's opinion confirming that the transaction is in the best interests of 
EAI shareholders. 
 
Timeline 
 
Assuming the necessary service providers and infrastructure required for an ETMF can be implemented, the 
Board anticipates the transaction would be presented to EAI shareholders for approval during the first half 
of 2023 with a view to implementing the restructure in mid to late 2023. Under this indicative timeline:   
 
- detailed terms of the transaction will be announced during the first quarter of calendar 2023; and 
- an extraordinary general meeting of EAI shareholders (EGM) to approve the restructure will be held 

during the second quarter of 2023,  
 
so that the restructure can complete by mid 2023 subject to market conditions and receipt of all required 
shareholder and regulatory approvals. 
 
 
[Slide 9]  The final proposed structure is represented on slide 9. Further details regarding the proposal will 
be provided to EAI shareholders during the first half of calendar 2023.  
  
We will now turn to the formal business of the meeting. 
 
[slide 10] Now we will turn to the results for the fiscal year ending 30 June 2022.  
 
The first item of business is the results for the period to 30 June 2022. The Company recorded a pre-tax loss 
of $39,148,237 and a net pre-tax loss after income tax benefit of $29,391,892. 
 
As at 30 June 2022 the Company’s Net Tangible Assets was $0.9481 per share before all taxes and $0.9944 
per share post all taxes. 
 
The Directors have declared a fully franked dividend of 3 cents per fully paid ordinary share, which was paid 
to shareholders on the 23rd of September 2022 from the Company’s dividend profit reserve account. The 
Dividend Reinvestment Plan (DRP) was suspended and it did not operate for this dividend. 
 
After the payment of the 2022 final dividend the Company had a dividend profit reserve of 10.77 cents per 
share, based on the number of shares on issue at 30 June 2022. The Company intends to maintain a 
sustainable dividend policy for shareholders going forward, subject to various factors. 
 
[Slide 11]  
 
A mentioned before, the Notice of Meeting was sent to shareholders. I propose that the Notice of Meeting 
be taken as read.   
 



 

 

I would also like to highlight that Ellerston Asian Investments directors and executives identified as key 
management personnel will not be voting undirected proxy votes given to them for item 1, the Remuneration 
Report.   
 
On all other items of business, where undirected proxies have been given in favour of the Chairman, I will 
be voting those proxies in favour of all items.   
 
Resolutions 
 
[Slide 12] The first item of business listed in the Notice of Meeting is to receive and consider the Financial 
Report of the Company for the year ended 30 June 2022, together with the Directors’ Report and the 
Auditor’s Report as set out in the Annual Report.   
 
Please note that there is no voting applicable to this item of business. 
 
As mentioned previously, Rita Da Silva from Ernst & Young, is with us today.  Questions relevant to the 
conduct of the audit, the preparation and content of the independent audit report, the accounting policies 
adopted by the Company in relation to the preparation of the accounts, and their independence in relation 
to the conduct of the audit may be directed to them through me as Chairman.   
 
I will now open to questions received through the online platform in relation to the Financial Report, the 
Directors’ Report or Auditor’s Report. We will give participants a couple of minutes to enter any questions.  
 
If there are questions, Chairman or Company Secretary read out the question.  (After each answer, ask for 
or read out the next question). 
 
If there are no questions, or after questions have been dealt with: 
As there are no further questions we shall move to the next item of business. 
 
 
RESOLUTION 1 - REMUNERATION REPORT 
[Slide 13] The next item of business, Resolution 1, is the Adoption of the Remuneration Report.  The 
Corporations Act requires a resolution be put to vote at the Company’s annual general meeting that the 
remuneration report be adopted. The vote on this resolution is advisory only and does not bind the directors 
or the Company. The Remuneration Report to shareholders is contained on pages 9 to 12 of the 2022 Annual 
Report.   
 
This item gives you the opportunity to ask questions about or make comment on EAI’s remuneration policies.   
We will give participants a couple of minutes to enter any questions.  
 
If there are questions, Chairman or Company Secretary read out the question.  (After each answer, ask for 
or read out the next question). 
 
If there are no questions, or after questions have been dealt with: 
Can I now ask you to commence completing your voting card on Resolution 1 – we will give shareholders a 
couple of minutes to do so. 
 
The proxies that have been received for this resolution are 
 
 
 



 

 

[Slide 14] We will move to the next item of business. 
 
For this item of business, I would like to hand over to my fellow director Marian Carr. 
 
RESOLUTION 2 – RE-ELECTION OF DIRECTOR BILL BEST 
 
[Slide 15] The next item of business to consider and if thought fit to pass the following resolution 
“That Bill Best, who retires as a Director pursuant to the requirement in the ASX Listing Rule 14.5 and section 
63 of the Company’s Constitution and being eligible be elected as a Non-executive Director”.  
 
I would now like to say a few words  
Bill’s brief address 
 
The Board (with Mr Best abstaining in respect of this resolution) recommends the election of Mr Best. 
We will give participants a couple of minutes to enter any questions.  
 
If there are questions, Chairman or Company Secretary read out the question.  (After each answer, ask for 
or read out the next question). 
 
If there are no questions, or after questions have been dealt with: 
Can I now ask you to commence completing your voting card on Resolution 2 – we will give shareholders a 
couple of minutes to do so. 
 
The proxies that have been received for this resolution are 
 
Marian hands back to Bill. 
 
[Slide 16] You can still lodge your vote via the online platform, up until 5 minutes after the close of the 
meeting. A countdown timer will appear at the top of the screen in the online platform. Once this closes, any 
vote you have placed will automatically be submitted.  
 
The results of today’s AGM will be released to the market and made available on the ASX website as soon 
as possible, which should be later this afternoon. 
 
This now concludes the business section of the AGM. I declare the meeting closed. 
 
I will now hand over to the Portfolio Manager for EAI, Fredy Hoh. [Slide 17] 
 
EAI Portfolio Update by Fredy [Slides 17-28] 
 
[Slide 29] Q&A 
 
Ladies and gentlemen, that completes the items on the agenda of the 2022 Annual General Meeting today.  
I will now allow an opportunity for questions or comments in relation to the management and/or general 
business of the company.   
 
We will give participants a couple of minutes to enter any questions. 
 
If there are questions, Chairman or Company Secretary read out the question.  (After each answer, ask for 
or read out the next question). 
 



 

 

If there are no questions, or after questions have been dealt with: 
 
As there are no more questions, this will conclude the formal business of the meeting.  I would like once 
aging to thank you all for participating and for your support of EAI. 
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India: One of The Best Structural Growth Stories in the World 

Source: Ellerston Capital, Bloomberg, World Bank, Worldometer. 

Inexpensive vs Growth

Too Big To Ignore

Fast Growing (2023E GDP)

Underpenetrated Sectors Modi - Reformist With A Pro-

Growth Mandate

Offers Diversification (% 

weight)

World Class Companies

Big And Liquid 

EPS Growth 17%

PE Ratio 21x

PEG 1.2x

2nd best performing market 

in Asia 2022 YTD (+4% vs 

AUS/US -8%/-19%)

Average Market CapWorld Population
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• Source: Ellerston Capital

• Past performance is not a reliable indication of future performance. 
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