
Comments from Managing Director Alex Underwood: 

“The Empire operations team continues to deliver for shareholders, casing and cementing 

the C-3H horizontal well in only 2 days throughout the horizontal section to the toe of the 

well. This will allow us to optimally place fracture stimulation stages across the horizontal 

section of C-3H based on the best geological conditions. This result demonstrates that the 

geology in EP187 is suitable for efficient drilling operations and is a testament to the skills 

and experience of our drilling engineers.  

Empire has executed binding facility documents with Macquarie to support our growth 

ambitions in the Beetaloo. Our relationship with Macquarie is long and successful and we 

appreciate their support. The facility we announce today reduces our cost of capital 

through avoided equity dilution and provides cash flow management support as we carry 

out critical R&D to commercialise the Beetaloo utilising novel approaches to drilling, 

completing, and stimulating the Velkerri shale. The facility is structured so that it may grow 

into a project finance facility for future development capital once we book reserves and 

sign gas sales agreements. This would, in the success case, minimise equity dilution for 

Empire's shareholders as we move into production. We are well-funded to complete our 

2022 EP187 appraisal program and to progress regulatory production approvals and gas 

sales negotiations in 2023.”  
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BEETALOO OPERATIONS AND CORPORATE UPDATE 30 NOVEMBER 2022 

 
HIGHLIGHTS 

• Production casing has been successfully run to the end of the lateral section 
in the record-breaking Carpentaria-3H horizontal well (C-3H).  Schlumberger 
Land Rigs 185 was released on 21 November 2022 and is being moved to the 
C-4V drill pad 

• C-3H fracture stimulation is expected to commence in early December 

• Carpentaria-4V vertical well (C-4V) drilling is expected to commence in early 
December 

• $10 million revolving credit facility and $5 million performance bonding 
facility established with Macquarie Bank Limited (Macquarie) 
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Beetaloo Operations Update 

Carpentaria-3H Update 
 
4 ½” production casing has been successfully run and cemented in 2 days following the drilling of 
the 4,460 metre (14,633 ft) well. The production casing program was fully executed as programmed 
to maximise the available wellbore and optionality for the upcoming fracture stimulation and the 
extended production testing program at C-3H scheduled to commence in early December 2022. A 
comparison to other recent analogue Beetaloo wells is included in Appendix A to this 
announcement. 
 
The C-3H well, which targets the Velkerri-B shale formation and includes a Beetaloo record-
breaking 2,632 metre (8,635 ft) horizontal section, was drilled on time and under budget in 39 days 
from drilling commencement to rig release on 21 November 2022. Empire’s 3,150 metre (10,335 ft) 
Carpentaria-2H (C-2H) well which included a 1,345 metre (4,413 ft) horizontal section also took 39 
days from drilling commencement to rig release, demonstrating Empire’s ongoing rapid learning 
curve. 
 
Empire is currently mobilising to undertake the programmed ~2,000 metre (~6,500 ft) fracture 
stimulation optimised over the length of the C-3H horizontal section this year. The C-3H fracture 
stimulation design will benefit from cutting-edge technological learnings from Empire’s C-2H 
fracture stimulation and flow testing program, which is likely to enhance well productivity, 
particularly flow rates.  

 
Carpentaria-4V Update 
 
Following the release from C-3H, Schlumberger Land Rigs 185 is being moved to drill the vertical 
C-4V appraisal well in the adjoining Carpentaria East Area. Empire expects to commence drilling in 
early December. 
 

Funding  

New $15 Million Credit Facility established with Macquarie 
 
Empire has established a new $15 million credit facility with Macquarie comprised of: 

• Facility A (Revolving Credit Facility, $10 million): funds available are linked to (60% of) 
the forthcoming year’s estimated tax rebate under the Australian Government’s Research 
and Development (“R&D”) Tax Incentive Scheme. Facility A provides Empire with additional 
liquidity and will allow Empire to better manage its working capital requirements. Funds can 
be applied to Northern Territory exploration and appraisal activities, general working capital 
and G&A; and 

• Facility B (Performance Bond Facility, $5 million): to meet Empire’s Northern Territory 
environmental bonding obligations through Macquarie letters of credit in favour of the 
Northern Territory Government on a non-cash-backed basis which releases current and 
potential future cash held as security. 

 
This new facility demonstrates Empire’s ability to access non-dilutive sources of capital and work 
with innovative financial institutions such as Macquarie to support the development of its Beetaloo 
assets. The other key terms of Facility A and B are included in Appendix B to this announcement. 
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Appendix A: Comparison of C-3H lateral length to other analogue Beetaloo wells1 2 3 
 
 

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 
1 Amungee NW-1H: “Amungee NW-1H (Drilling, Re-entry and stimulation) Well Completion Report (Interpretative)”, dated 2017 

(https://geoscience.nt.gov.au/gemis/ntgsjspui/handle/1/92410) 
2 Tanumbirini-2H: Tamboran Resources ASX Releases “Operational Update - EP 161 Tanumbirini 2H Well Successfully Drilled”, dated 17 
August 2021 and “EP 161 Operational Update – Tanumbirini 2H and 3H 30-day flow”, dated 1 February 2022 
3 Tanumbirini-3H: Tamboran Resources ASX Releases “Operational Update - EP 161 Tanumbirini 3H Well Successfully Drilled”, dated 8 
November 2021 and “EP 161 Operational Update – Tanumbirini 2H and 3H 30-day flow”, dated 1 February 2022 

 

http://www.empireenergygroup.net/


4 www.empireenergygroup.net  

 

 

 

 

 

 

 

 

 

 

Appendix B: Other key terms of Macquarie credit facility 
 

 
 

 

 

 

 

 

 

This ASX release has been authorised by the Managing Director  

For queries about this release, please contact: 

Alex Underwood, Managing Director  

Ph: (02) 9251 1846 

info@empiregp.net 
 

Key Terms Details 

Lender Macquarie Bank Limited 

Borrowers ▪ Imperial Oil & Gas Pty Limited 

▪ Imperial Oil & Gas A Pty Limited 

Guarantor Empire Energy Group Limited and Borrowers 

Establishment Fee $225,000 

Security ▪ First ranking security over all present and after-acquired property of each 
Borrower  

▪ First ranking security over the Guarantor’s shares in each Borrower, plus 
featherweight over the Guarantor’s other assets 

Utilisation Fee 1.5% of utilisation 

Commitment Fee 40% of Margin  

Margin  ▪ Facility A: 5.5% p.a. 

▪ Facility B: 10% p.a. 

Interest Rate Margin plus BBSW 

Financial Covenants ▪ Ratio of current assets to current liabilities of at least 1.00 to 1.00 

▪ Minimum cash balance in the Borrowers and Guarantor of at least $5 
million (or its equivalent in any other currency or currencies) 

Repayment Date 31 December 2025 

Repayment arrangements ▪ Facility A: on receipt of relevant R&D Tax Incentive payment 

▪ Facility B: on release of environmental bonds after rehabilitation 
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