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RESULTS FOR ANNOUNCEMENT TO THE MARKET- APPENDIX 4D

ALEXIUM INTERNATIONAL GROUP LIMITED
ABN 91 064 820 408

This information is provided to the Australian Securities Exchange under ASX Listing Rule 4.2A (3). This information should be read in

conjunction with the most recent annual financial report.

Current reporting period: 01 July 2022 to 31 December 2022

Previous reporting period: 01 July 2021 to 31 December 2021

Amounts in USS
Revenue from ordinary activities

down (35.0%)

to 3,435,234

Loss from ordinary activities for the period after tax attributable to members up 21.5% to (2,374,604)
Net loss for the period attributable to members up 21.5% to (2,374,604)
Franked
Amount amount
per per
Dividends security security
Interim dividend declared this period Nil Nil
Interim dividend declared and paid in previous corresponding period Nil Nil

Commentary on Results for the Period

Revenue from ordinary activities decreased over the prior year by 35.0% due to a decline in the US retail market conditions which negatively
impacted bedding market sales. Gross margin decreased by 2.5 percentage points over the same period prior year due to an unfavourable
customer/product mix. The loss before finance costs of $1.5M was a 75.8% increase versus the comparative period primarily due to
decreased revenue and lower margins, offset in part by a reduction in operating expenses. Operating expenses reduced by 5.6% mainly
due to an increase in the amount of internal research and development capitalised along with headcount reductions in research and
development costs and reduced external professional services fees. Total net loss for the period of $2.4M was a 21.5% increase over the
comparative period. The result was impacted by a loss on extinguishment of debt of $0.6M which was partially offset by a gain on the

derivative of $0.2M.

Net Tangible Assets
Net Tangible Asset backing per ordinary shares

31-Dec-22
US (0.34) cents

31-Dec-21
US (0.01) cents

Controlled entities acquired or disposed of:
There were no entities acquired or disposed of during the current reporting period.

Additional dividend/distributions information

Not applicable

Dividend/distribution reinvestment plans
None

Associates and Joint Venture entities
None
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DIRECTORS’ REPORT

Your directors submit their report for the half-year ended 31 December 2022.

The names of the Group’s Directors in office during the half-year and until the date of this report are set out below. Directors were in office
for this entire period unless otherwise stated.

Ms Rosheen Garnon

Brigadier General Stephen Cheney

Mr Simon Moore

Dr Paul Stenson

Dr Bob Brookins

Mr Carl Dennis

Mr William Blackburn (appointed 01 Sep 22)

RESULTS AND REVIEW OF OPERATIONS

PRINCIPAL ACTIVITIES

The Group’s revenue is generated from the development and sale of innovative and proprietary high-performance materials to various
partners in the textile industry. The Group’s proprietary technologies, Alexicool®, BioCool® Eclipsys™, Alexiguard™ and Alexiflam®, serve
the phase change material (PCM) and flame retardant (FR) market opportunities where Alexium’s product differentiation and technical
service model creates distinction from others in the market.

Revenues were down 35.0% versus the comparative period due to a decline in US retail market conditions negatively impacting bedding
market sales as consumer confidence weakened amid ongoing inflationary concerns. However, there has been some recovery in the market
from the low point in H2 FY 2022 as the revenues for H1 FY 2023 are up 19.0% versus H2 FY 2022. Gross margin year over year decreased
by 2.5% due to changes in customer/product mix.

Operating expenses at $2.8M were down 5.6% versus the comparative period mainly due to an increase in the research and development
costs being capitalised to internal development costs on the balance sheet, headcount reductions in research and development and a
decreased utilisation of external professional services. The loss before financing costs increased by 75.8% to $1.5M from the same period
prior year with the decrease in sales and gross profit offset in part by reduced operating expenses. The net loss attributable to members
for the period was $2.4M which increased $0.4M from $2.0M in the comparative period. The result included a $0.6M loss on
extinguishment of debt and a $0.2M gain on the embedded derivative.

As of 31 December 2022, the cash position was $1,102,467 (30 June 2022: $1,027,095) and the Group had 645,527,072 ordinary shares on
issue (30 June 2022: 645,256,590).

CoVID-19

In the first half of the year, the Group continued to monitor various aspects of COVID-19 that could impact the business such as employee
wellbeing, customer activities and supply chain related activities such as raw material availability, shipping related activities and contract
manufacturing impacts.

Management continues to take a multifaceted approach to reviewing the balance sheet for COVID-19 related asset impairment.
Management has considered potential impacts by estimating the recoverable amount of intangible assets as part of impairment testing.
The results of our assessment indicate that assets are not held at amounts higher than the recoverable amount. Further, no expected credit
losses are recognised, and period end customer receivables are considered fully collectable.

SUBSEQUENT EVENTS
There has not arisen any item, transaction, or event of a material and unusual nature, which in the opinion of the Directors of the Company,
is likely to significantly affect the operations of the Company, the results of those operations, or the state of affairs of the Company, in
future financial years.

AUDITOR’S INDEPENDENCE DECLARATION
The auditor’s independence declaration is included on the following page dated this 24th day of February 2023 and was signed in
accordance with a resolution of the Directors.

477 Ep——

William Blackburn
Chief Executive Officer
24 February 2023
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DECLARATION OF INDEPENDENCE

o Grant Thornton

Grant Thornton Audit Pty Lid
Lewel 17

383 Kent Streat

Sydney NSW 2000

Locked Bag Q300

Cluesn Victoria Bulding MW
1230

T +81 28207 2400

Auditor’'s Independence Declaration

To the Directors of Alexium International Group Limited

In accomance with the requirements of section 307C of the Corporations Acf 200, as lead auditor for the review
of Alexium Iintemational Group Limited for the half-year ended 31 December 2022, | dediare that, to the best of
my knowledge and belief, there have been:

a no contraventons of the audior independence requirements of the Corporafions Act 2001 in relation to the
review; and

b mo contraventions of anmy applicable code of professional conduct in relation to the review.

(oot T

Grant Thomton Auwdit Phy Ltd
Chartered Accountants

g

M R Leivesley
Partner — Audit & Assurance

Sydney, 24 February 2023

www_grantthornton com.au
ACH-130 913 584

Grant Thomion Audit Pty Lid ACN 130 913 554 3 subsidiary of related entity of Grant Thomon Australa Limiled ASN 41 127 556 309 ACM 127 556 389,
‘Grant Thomion' resers i the brand under which e Grant Thomion member §mns provide assurance, tax and advisory senvices io heir cients andior
Tefers o one of more member fimms, a5 the condext requires. Grant Thomion Austalia Limied & a member fim of Grant Thoeion Intemations! Lid [GTILL
GTIL and e member dMms are nol a wondwide parmership. GTIL and each memier #m is 3 separate legal entity. Senvices are delivered by Te member
frms. GTIL does not provide senvices 1o chents. GTIL and i member fims ane not agents of, and do not obligale one anotner and are not it for ang
ancther's ack of omissions. In the Australian context only, the 1se of he femn 'Grant Thomion' may refer to Grant Thomion Austala Limied ASN 41 127
556 380 ACM 127 556 380 and it Ausiraian subsdiates and relled entifies. Lisbilty limited by a scheme aporoved undsr Professional Standands
Legisiation.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE SIX MONTHS ENDED 31 DECEMBER 2022

31-Dec-22 31-Dec-21
Note uss uss

Revenue 3,435,234 5,283,851
Cost of sales (2,141,626) (3,164,044)
Gross Profit 1,293,608 2,119,807
Administrative expenses (1,926,054) (1,818,808)
Sales and marketing expenses (425,085) (441,218)
Research and development costs (332,409) (665,020)
Other expenses (141,465) (66,054)
Operating expenses (2,825,013) (2,991,100)
Loss before finance costs (1,531,405) (871,293)
Interest expense (462,741) (368,446)
Gain/ (Loss) on embedded derivative 5 192,307 (716,371)
Gain/ (Loss) on debt extinguishment 4 (576,374) -
Interest earned 3,609 1,897
Total finance costs (843,199) (1,082,920)
Loss before tax (2,374,604) (1,954,213)
Tax expense - -
Loss for the year after tax (2,374,604) (1,954,213)
Other comprehensive income - Exchange differences on translation of foreign operations

which may subsequently be reclassified to profit or loss 11,682 61,737
Total comprehensive loss for the year (2,362,922) (1,892,476)
Loss for the year attributable to members of the group (2,374,604) (1,954,213)
Total comprehensive loss for the year attributable to members of the group (2,362,922) (1,892,476)

This consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes to
the financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

31-Dec-22 30-Jun-2022

Note uss uss
Current Assets
Cash and cash equivalents 1,102,467 1,027,095
Trade and other receivables 1,182,572 579,052
Inventories 1,459,508 1,599,220
Other current assets 53,732 90,504
Total Current Assets 3,798,279 3,295,871
Non-Current Assets
Other financial assets 17,871 16,672
Property, plant and equipment 848,597 967,589
Intangible assets 3 1,635,072 1,569,167
Right of use asset 519,881 574,606
Total Non-Current Assets 3,021,421 3,128,034
Total Assets 6,819,700 6,423,905
Current Liabilities
Trade and other payables 1,103,396 816,422
Lease liabilities 127,133 118,253
Borrowings 4 680,706 178,626
Total Current Liabilities 1,911,235 1,113,301
Non-Current Liabilities
Borrowings 4 3,445,572 2,815,195
Derivative liability 5 1,319,379 182,452
Lease liabilities 671,440 737,273
Total Non-Current Liabilities 5,436,391 3,734,920
Total Liabilities 7,347,626 4,848,222
Net Assets (527,926) 1,575,683
Equity
Contributed equity 6 66,611,751 66,523,851
Reserves (1,012,605) (1,195,699)
Accumulated losses (66,127,072) (63,752,468)
Total Equity (527,926) 1,575,683

This consolidated statement of financial position should be read in conjunction with the accompanying notes to the financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY AS AT 31 DECEMBER 2022

Foreign
Options & Performance Currency Consolidated
Contributed Warrants Rights Translation  Accumulated
Equity Reserve Reserve Reserve Losses Total
uUssS uUssS uUssS uUs$ uUss$ uUs$

Balance at 1 July 2022 66,523,851 83,934 444,750 (1,724,383) (63,752,468) 1,575,684
Loss for the period - - - - (2,374,604) (2,374,604)
Foreign currency translation - - - 11,682 - 11,682
Total comprehensive income / (loss) - - - 11,682 (2,374,604) (2,362,922)
Transactions with owners in their capacity

as owners:

Capital raising costs (925) - - - - (925)
Share appreciation rights expense - - 180,487 - - 180,487
Performance rights exercised 9,075 - (9,075) - - -
Shares to be issued in lieu of salary 79,750 - - - - 79,750
Balance at 31 December 2022 66,611,751 83,934 616,162 (1,712,701) (66,127,072) (527,926)
Balance at 1 July 2021 66,265,398 83,934 221,783  (2,000,521) (60,392,197) 4,178,397
Loss for the period - - - - (1,954,213) (1,954,213)
Foreign currency translation - - - 61,737 - 61,737
Total comprehensive income / (loss) - - - 61,737 (1,954,213) (1,892,476)
Transactions with owners in their capacity

as owners:

Capital raising costs (1,408) - - - - (1,408)
Share appreciation rights expense - - 190,868 - - 190,868
Performance rights expense - - 4,538 - - 4,538
Performance rights exercised 79,907 - (79,907) - - -
Shares issued in lieu of salary 24,750 - - - - 24,750
Share-based payments for services 144,580 - - - - 144,580
Balance at 31 December 2021 66,513,227 83,934 337,282  (1,938,784) (62,346,410) 2,649,249

This consolidated statement of changes in equity should be read in conjunction with the accompanying notes to the financial statements.
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ENDED 31 DECEMBER 2022

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTHS

31-Dec-22 31-Dec-21
Note uss uss

Cash flow from operating activities

Receipts from customers and other income 2,713,301 5,725,028
Payments to suppliers and employees (3,837,470) (6,483,056)
Interest received 3,608 1,882
Interest and other costs of finance paid (67,685) (167,693)
Goods & services tax received 14,709 9,820
Net cash flows (used in) operating activities (1,173,537) (914,019)
Cash flows from investing activities

Purchase of property, plant, and equipment (2,994) (49,606)
Payments for development costs (193,162) (65,502)
Net cash flows (used in) investing activities (196,156) (115,108)
Cash flows provided by financing activities

Proceeds from borrowings 2,645,121 -
Proceeds on substantial modification of convertible note 1,022,460 -
Repayment of borrowings (2,210,595) (41,539)
Transaction costs related to issues of shares (937) -
Net cash flows (used in) financing activities 1,456,049 (41,539)
Net (decrease) in cash and cash equivalents 86,356 (1,070,666)
Cash and cash equivalents at beginning of year 1,027,095 2,932,673
Effect of exchange rate changes on cash and cash equivalents (10,984) (33,088)
Cash and cash equivalents at end of year 1,102,467 1,828,919

This consolidated statement of cash flows should be read in conjunction with the accompanying notes to the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE SI

MONTHS ENDED 31 DECEMBER 2022

1. CORPORATE INFORMATION

The consolidated financial statements of Alexium International Group Limited and its subsidiaries (collectively, the Group) for the six-months ended
31 December 2022 were authorised for issue in accordance with a resolution of the directors on 24 February 2023. Alexium International Group
Limited is incorporated and domiciled in Australia and is publicly traded on the Australian Securities Exchange under the trading symbol AJX. These
financial statements include the consolidated financial statements and notes of Alexium International Group Limited and its controlled entities
(‘Group’ or ‘Company’).

These financial statements are presented in US Dollars which align with the Company’s financial reporting and with the nature of the business
operations which primarily occur in the United States as described in the Directors’ Report.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation

The consolidated half-year financial statements for the six-months ended 31 December 2022 are general-purpose financial reports, which have been
prepared in accordance with the requirement of the Corporations Act 2001 and AASB 134 Interim Financial Reporting. The consolidated half-year
financial statements have been prepared on a historical cost basis, except where stated. For the purpose of preparing the consolidated half-year
financial statements, the half-year has been treated as a discrete reporting period.

The interim financial report does not include full disclosures of the type normally included in an annual financial report. Accordingly, it is
recommended that this interim financial report be read in conjunction with the annual financial report for the year ended 30 June 2022 and any
public announcements made by the Group during the interim reporting period in accordance with the continuous disclosure requirements arising
under the Corporations Act 2001.

The financial statements have been prepared on an accrual basis and are based on historical costs modified, where applicable by the measurement
at fair value of selected non-current assets, financial assets, and financial liabilities. The presentation is in United States Dollars to correspond with
the primary currency that influences sales price of goods, labour, materials, and costs of providing goods for sale.

(b) New and amended standards adopted by the Group in this financial report

Several new standards are effective for annual periods beginning after 1 January 2022 and earlier application is permitted; however, the Company
has not early adopted the new or amended standards in preparing these consolidated financial statements. For future reporting purposes, the
Company has reviewed the new and amended standards and they are either not applicable to the Company or are not expected to have a significant
impact on the Company’s consolidated financial statements.

(c) Significant accounting judgements, estimates and assumptions

Fair value of financial instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial position cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation techniques including the discounted cash flow (DCF), Black-Scholes option pricing
models and Monte Carlo option valuation model. The inputs to these models are taken from observable markets where possible, but where this is
not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility. The assessed fair values of the embedded derivatives were determined using a Black-Scholes option pricing model which
approximates the results that would have been achieved by using a binomial lattice. The model considers the expected price volatility of the
underlying instrument, expected dividend yield and the risk-free interest rate. Changes in assumptions in relation to these factors could affect the
reported fair value of financial instruments.

Intangible Assets

The Company assesses at initial recognition whether an internally developed asset has met the recognition requirements established in AASB 138
and measures the direct and indirect costs of development using several estimates and assumptions. After capitalisation, management monitors
whether the recognition requirements continue to be met and whether there are any indicators that capitalised costs may be impaired. For assets
not yet ready for use, management estimates the fair value less costs of disposal (FVLCD). To estimate the FVLCD, management applies the cost
replacement model whereby an estimate is made of all costs required in current market conditions to produce a similar product. With respect to
ready-for-use assets, management estimates the recoverable amount of each asset or cash-generating unit based on expected future cash flows
and uses an interest rate to discount them. Estimation uncertainty relates to assumptions about future operating results, the determination of a
suitable discount rate, and the appropriate classification of cash generating units. See Note 3 for further disclosures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE SI

MONTHS ENDED 31 DECEMBER 2022

(d) Going Concern

These financial statements have been prepared on going concern basis, which contemplates the continuity of normal business activities and the
realisation of assets and settlement of liabilities in the ordinary course of business.

The Group incurred a loss after tax attributable to members of $2,374,604 (2021: $1,954,213). The Group incurred negative cash flows from
operations and investing activities of $1,369,693 for the period ended 31 December 2022 (2021: negative $1,029,127).

The Group has current assets of $3,798,279 (30 June 2022: $3,295,871) which exceed current liabilities of $1,911,235 (30 June 2022: $1,113,301)

The Directors believe that it is reasonably foreseeable that the Group will continue as a going concern and be able to pay its debts as and when they
fall due after consideration of the following mitigating matters:

e the Group has performed a cash flow forecast and determined that it has or will have access to adequate cash resources to fund its operations
for at least 12 months from the date of approval of these financial statements

¢ the Group expects to have continued access to working capital facilities to support cash needs and expected growth in revenues

e the Group, if required, has the ability to raise additional funds on a timely basis pursuant to the Corporations Act 2001 and ASX Listing Rules
and the Directors believe the Group would be able to continue to source equity or alternative funding if required

¢ the Group expects to successfully convert current commercialisation efforts to future revenue and cash receipts to support the fixed base of
expenditures

Should the above not eventuate or are not able to be resolved in the Group’s favour, then there will be a material uncertainty regarding the ability
of the Group to continue as a going concern and pay its debts and obligations as and when they become due and payable.

If the Group is unable to continue as a going concern, it may be required to realise its assets and extinguish its liabilities other than in the normal
course of business at amounts different from those stated in the financial report. These financial statements do not include any adjustments relating
to the recoverability and classification of recorded assets or to the amounts and classifications of liabilities that might be necessary should the Group
not continue as a going concern.

3. INTANGIBLE ASSETS

Cost

Balance at 30 Jun 2022 3,869,079
Additions 214,171
Disposals -
Balance at 31 Dec 2022 4,083,250

Amortisation and impairment

Balance at 30 Jun 2022 2,299,911
Amortisation 148,267
Disposals -
Balance at 31 Dec 2022 2,448,178

Net book value
Balance at 30 Jun 2022 1,569,167

Balance at 31 Dec 2022 1,635,072
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE SI

MONTHS ENDED 31 DECEMBER 2022

4. BORROWINGS

31-Dec-22 30-Jun-22
Current Borrowings:
Line of credit 680,706 178,626
Total 680,706 178,626
Non-current borrowings:
Convertible note carrying value 3,440,865 2,715,620
Accrued interest 4,706 99,575
Total 3,445,572 2,815,195

(a) Convertible note

On 28 December 2022, the Company amended and restated its existing convertible note with an existing shareholder. The proceeds from the
amended funding were first used to pay down the original loan facility which was due to expire on 24 December 2023 and carried a face value of
$3.5M (AS5.1M) plus accrued interest of $0.2M (A$0.4M). In conjunction with this amendment, the shareholder agreed to provide an additional
$1.0M (A$1.5M) to support the business through the next phase of its growth and development. The restated note has a face value of $4.8M
(AS7.0M), a three-year term and a 10.0% annual interest rate with coupon interest payments due quarterly. The Company may elect to defer interest
payments in exchange for an additional 2% in interest payable to the lender. The note is convertible into ordinary shares at the holder’s discretion
and with shareholder approval at a conversion price of A$0.03/share.

The previously and newly issued convertible notes are considered hybrid instruments with host and derivative liability components. When initially
recorded, the derivative is measured at fair value and separated from the host liability (also refer to note 5).

The change in terms of the amended and restated debt was considered significant and, as such, the Company treated the transaction as a substantial
modification of an existing arrangement and thus the previously issued convertible note (along with the derivative liability component) was
considered extinguished and derecognised from the financial statements. The newly issued convertible note was measured initially at fair value and
then subsequently at amortised cost in accordance with AASB 9. The difference in values of the extinguished debt and newly issued convertible note
has been recognised as a loss through profit or loss.

31-Dec-22 30-Jun-22
(Loss) on debt extinguishment (576,374) -

The convertible notes have been measured at amortised cost in accordance with AASB 9. The Company allocates interest payments over the term
of the borrowings at a constant rate on the carrying value. The carrying balance over the remaining life of the facility will increase to the principal

balance.
31-Dec-22 30-Jun-22
Convertible note carrying value 3,440,865 2,715,620
Remaining amortisation of effective interest 1,287,866 895,946
Foreign currency exchange rate impact 42,749 (62,562)
Principal balance outstanding 4,771,480 3,549,004

(b) Line of credit

The Company entered into a three-year line of credit agreement on 05 April 2022 with Alterna Capital Solutions to provide working capital funding.
The facility is a three-year $3.0M asset-based facility which can be increased to $5.0M with the approval of the lender. The borrowing base of the
line of credit consists of 90% of eligible accounts receivable plus a calculated portion of inventory which, among other factors, will not exceed 50%
of eligible inventory.

The funds usage interest rate at execution of the agreement was 8.25% and adjusts with upward changes in the Wall Street Journal Prime Rate. The
applicable interest rate on 31 December 2022 was 12.5%.

Costs incurred to obtain financing are deferred and amortised on a straight-line basis over the term of the financing facility. The unamortised
deferred financing costs are shown as a reduction of the carrying value of the related debt. The amortisation expense was $10K for the period ended
31 December 2022 (2021: nil) and is included in interest expense.

31-Dec-22 30-Jun-22
Line of credit liability 724,032 231,580
Unamortised deferred financing costs (43,326) (52,954)
Net carrying value of line of credit 680,706 178,626
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE SI

MONTHS ENDED 31 DECEMBER 2022

5. DERIVATIVE LIABILITY

The current and previous convertible notes are considered hybrid instruments with host and derivative liability components. When initially recorded,
the derivative is measured at fair value and separated from the host liability. Subsequently, changes in value are recorded in profit or loss upon
revaluation.

31-Dec-22 30-Jun-22
Derivative liability 1,319,379 182,452

On extinguishment of the previously issued convertible note (see Note 4), the derivative liability component was also derecognised. Therefore, the
gain on embedded derivative in profit and loss included both the gain on revaluation of the derivative liability during the period and the gain on the
derecognition of the derivative related to the old convertible note.

31-Dec-22 31-Dec-21
Gain/(Loss) on embedded derivative due to changes in fair valuation 152,205 1,043,912
Gain/(Loss) on embedded derivative due to derecognition of convertible note 40,102
Total Gain/(Loss) on embedded derivative 192,307 1,043,912

The fair value of the derivative liability has been valued using a Black-Scholes option pricing model which approximates a Monte Carlo binomial
lattice simulation. Pricing model inputs of the current derivative include spot price (A$0.017), risk-free rate (3.55%), remaining term (3 years) and
volatility (91.7%).

6. CONTRIBUTED EQUITY

31-Dec-22 31-Dec-21 31-Dec-22 31-Dec-21
Shares Shares S S

(a) Issued capital
Ordinary shares fully paid 645,527,072 644,892,054 66,611,751 66,513,228
(b) Movement in share capital
Balance at 01 July 645,256,590 640,197,246 66,523,851 66,265,398
Costs of capital raising - - (926) (1,408)
Conversion of performance rights 270,482 915,625 9,076 79,908
Shares to be issued in lieu of salary - - 79,750 -
Shares issued in lieu of salary - 445,850 - 24,750
Shares issued in lieu of professional services - 3,333,333 - 144,580
Balance at 31 December 645,527,072 644,892,054 66,611,751 66,513,228
(c) Movements in performance rights
Balance at 01 July 270,482 915,625 9,076 79,908
Exercised (270,482) 310,451 (9,076) 10,417
Vested - not Issued at 01 July - (915,625) - (79,908)
Forfeited - (39,969) - (1,341)
Granted not yet vested at 30 June - (270,482) - (9,076)

Balance at 31 December o - - -

(d) Share appreciation rights
Opening  Full Vesting FV at

Grant Vesting Expiry Price Target Grant Open

Date Date Date (AUD) Price (AUD) (AUD) Balance Granted Forfeited  Outstanding
FY 2023 23-Sep-22  23-Sep-25  23-Sep-27 0.020 0.171 0.005 - 5160,838  (500,166) 4,660,672
FY 2023-ELT  16-Nov-22  23-Sep-25 23-Sep-27 0.030 0.171 0.005 - 18,690,988 - 18,690,988
CEO Award 16-Nov-22 Various 23-Sep-27 0.030 0.150 0.006 - 16,131,415 - 16,131,415
FY 2022 23-Sep-21  23-Sep-24  23-Sep-26 0.076 0.148 0.038 18,300,511 - (2,676,395) 15,624,116
FY 2021 23-Sep-20  23-Sep-23  23-Sep-25 0.071 0.139 0.032 14,610,268 - (1,700,225) 12,910,043
Total 32,910,779 39,983,241 (4,876,786) 68,017,234

At the discretion of the Board, the Company may make offers and issue share appreciation rights (SARs) to eligible individuals under the Plan.
Unless the Board determines otherwise, the award is calculated by multiplying a defined percentage by the fixed component of compensation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE SI

MONTHS ENDED 31 DECEMBER 2022

The objective of the plan is to:

(a) provide an incentive and to reward, retain and motivate participants;

(b) recognise the abilities, efforts, and contributions of participants to the performance and success of the Group; and
(c) provide participants with the opportunity to acquire or increase their ownership interest in the Group.

Vested Rights:

(a) Participants are entitled to the amount by which the closing share price exceeds the opening share price.

(b) Shares will be issued in the amount equal to the closing share price less opening share price divided by closing share price then multiplied by
the vested and exercised SARs.

Vesting Conditions:

The Board sets the vesting conditions for each SAR plan year using the following as general guidelines.

(a) A compounded annual growth rate (“CAGR”) on the opening share price over the three-year term. The opening price is the 20-day volume
weighted average price (“VWAP”) from the issuance date of the annual report. Partial vesting will begin at the approved minimum CAGR at
an approved percentage of the total SAR grants. Vesting from the minimum CAGR to the fully vested CAGR will occur on a linear scale between
the minimum percentage of the total SAR grants and 100% of the total SAR grants.

(b) Continued employment through the vesting date.

(e) Share warrants

Balance at
Grant Exercise Expiry Balance at reporting
date price date start of year Granted Exercised Expired date
31-Dec-2022 31-Dec-19 $0.06 29-Mar-23 3,829,787 - - - 3,829,787
31-Dec-2021 31-Dec-19 $0.06  29-Mar-23 3,829,787 - - - 3,829,787

(f) Terms and conditions of contributed equity

Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per share at shareholders’
meetings. In the case of a liquidation of the Company, ordinary shareholders rank after all other shareholders and creditors and are fully entitled to
any proceeds of liquidation.

(g) Capital management

The Company’s objectives in managing capital are to safeguard the Group’s ability to continue as a going concern, so that it can continue to provide
returns to shareholders and benefits for the stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

7. COMMITMENTS AND CONTINGENCIES

(a) Commitments

There have been no material changes to the commitments as disclosed in the annual report to 30 June 2022

(b) Contingencies

There have been no material changes to the contingencies as disclosed in the annual report to 30 June 2022

8. SUBSEQUENT EVENTS

There has not arisen any item, transaction, or event of a material and unusual nature, which in the opinion of the Directors of the Company, is likely
to significantly affect the operations of the Company, the results of those operations, or the state of affairs of the Company in future financial years.
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DIRECTORS’ DECLARATION

The Directors of the Company declare that:

1. The financial statements, comprising the consolidated statement of profit or loss and other comprehensive income, the consolidated
statement of financial position, consolidated statement of cash flows, consolidated statement of changes in equity and accompanying
notes, are in accordance with the Corporations Act 2001 and:

a. comply with Accounting Standards and the Corporations Regulations 2001, other mandatory professional reporting requirements; and

b. giveatrueand fairview ofthe Group’sfinancial positionas of 31 December 2022 and of its performance for the half- year
ended on that date; and

2. Inthe Directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable.

This declaration is made in accordance with a resolution of the Board of Directors and is signed for and on behalf of the directors by:

(ZIP

Rosheen Garnon
Chair
Dated 24 February 2023
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INDEPENDENT AUDITOR’S REPORT

o Grant Thornton

Grant Thornton Audit Pty Lid
Lewel 17

383 Kent Sirest

Sydney NSW 2000
Locked Bag 3300

Quesn Victoria Budding MSW
1230

Independent Auditor’s Report T +81 28207 2400

To the Members of Alexium Intermational Gmup Limited
Report on the half year financial report

Conclusion

We have reviewed the accompanying half year financial report of Alexium International Group Limited (the
Company) and its subsidianes {the Group), which comprises the consolidated condensed staterment of
finamcial position as at 31 December 2022, and the consolidated condensed staternent of profit or loss and
other comprehensive income, consolidated condensed statemnent of changes in eguity and consolidated
condensed statement of cash flows for the half year ended on that date, a description of accounting policies,
ather selecied explanatory notes, and the directors’ declaration.

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the accompanying half-year financial report of Alexium Intemational Group Limited does not comply with
the Corporalions Act 2007 including:

a giving a true and fair view of the Group’s financial position as at 31 December 2022 and of its
performance for the half year ended on that date; and

b complying with Accounting Standard AASBE 134 Infenm Financial Reporiing and fthe Corporafions
Regulations 2001.

Basis for Conclusion

‘We conducted our review in accordance with ASRE 2410 Review of 3 Financial Repart Performed by the
Independant Auditor of the Endity. Cur responsibiliies are further descrbed in the Auditor's Responsibilities
for the Review of the Financial Report section of our report. We are independent of the Company in
accordamce with the auditor independence requirements of the Corporafians Act 2004 and the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Effics for
Professzional Accoundantz including independence Standards) (the Code) that are relevant to our audit of
the annual financial report in Australia. We have also fulfilled our other ethical respensibilities in accordance
with the Code.

www_grantthornton.com.au
ACH-130 343 594

Grant Thamion Audit Pty Lig ACKN 130 913 554 a subsigiary or relatsd entity of Grant Thomion Austala Limiled ASN 41 127 556 380 ACM 127 556 389,
"Gram TRoMIoN’ resees 10 fhe: band underwhich Tie Grant Thomion member §mms ovioe assurence, 13 and advisary senvices 1o heir cients andior
Tefiers i one OF Mo Member finms, = the monesxt requires. Grant Thomon Australa Limied & a mesmioes fim of Grant Tromion Inlemational Lid [GTILL
GTIL and the member §1ms are not @ woncwide parmnership. GTIL and each member Sm is 3 separate lega entiy. Senioes are delivered by T member
firms. GTIL does rot provide senvices o chents. GTIL and its member fims are nof agents of, and do not obigate cne anoter and are not &bk & one
anoihers acts of omissions. In the Australian comszt only, the use of Me femm 'Grant Thomion’ may refer i Grant Thomion Austala Limied ABN 41 127
556 389 ACN 127 556 389 and its Ausiralian subsidianes and related enfifies. Liabiity limiled by a scheme approved under Professional Siandands
Legisiaton.
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INDEPENDENT AUDITOR’S REPORT

Material uncertainty related to going concem

We draw attention to Note 2(d) in the financial report, which indicates that the Group incurred a net loss of
US$2,374.804 during the half year ended 31 December 2022 and had net cash outflows from operating and
investing activities of US$1,368,6083 during the half year ended 31 December 2022. As stated in Note 2(d), these
events or conditions, along with other matters as set forth in Note 2(d), indicate that a material uncertainty exists
that may cast significant doubt on the Company’s ability to continue as a going concem. Our conclusion is not
modified in respect of this matter.

Directors’ responsibility for the half-year financial report

The Directors of the Company are responsible for the preparation of the half-year financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for
such intemal control as the Directors determine is necessary to enable the preparation of the half-year financial
report that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted
our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial
Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the half year financial
report is not in accordance with the Corporations Act 2001 including giving a true and fair view of the Group’s
financial position as at 31 December 2022 and its performance for the half-year ended on that date, and
complying with Accounting Standard AASB 134 Inferim Financial Reporting and the Corporations Regulations
2001.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review prooadures. A review is substantially less in
scope than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

(ot Thornon

Grant Thomton Audit Pty Ltd
Chartered Accountants

Azt

M R Leivesley
Partner — Audit & Assurance

Sydney, 24 February 2023
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