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Appendix 4E - Year ended 30 June 2023
Results for Announcement to the Market

30 June 2023 30 June 2022

Statutory results

AS A$
Revenue from contracts with customers from
continuing operations Up 23% to 6,422,282 5,222,726
Loss for the full-year after tax Up 15% to (16,512,730) (14,320,203)
Net loss for the full-year attributable to members Up 15% to (16,586,678) (14,380,848)

Distributions and Dividends

The Director's have not proposed the payment of an interim or final dividend in respect of the
full year (2022: $Nil).

Net tangible asset backing

30 June 2023 30 June 2022

Net tangible assets backing per ordinary share
(cents per share) (0.16) 0.27

Details of subsidiaries where control was lost during the year

During the year ended 30 June 2023 the Group lost control of the following 100% owned
entities:

Country of Date control
Company Incorporation was lost Details of loss of control
BICICO S.A.S Colombia 30 June 2023 Sale of company
BikeExchange Canada lnc Canada 16 May 2023 Dissolution of company

Further details can be found in Note 8 of the attached unaudited Consolidated Financial
Statements for the Year ended 30 June 2023.



Review of Operations for the Year ended 30 June 2023

The 2023 financial year was a year of strategic change for BEX, with a clear shift away from
diverse and cost-intensive operations towards a more focused investment in core
e-commerce operations and BEX-owned technology assets. Revenue growth was achieved
by focusing on marketplace performance and the operating cost base was substantially
reduced. The loss-making Kitzuma door delivery and Colombian retail businesses were exited,
reducing future working capital requirements and enabling management to focus on core
e-commerce operations.

Market

The global bike industry underwent a period of significant change over the past 12 months.
While the first half of the financial year was impacted by COVID-19 and supply shortages, the
second half frended towards oversupply and a normalisation of consumer demand across all
markets.

Revenues from Continuing Operations

BEX Core markets North America, EU and Australia reported a 21% increase ($1.1 million vs
pcp) in Net Revenues versus pcp to $6.2 million. Overall Group Net Revenues from continuing
operations increased by 23% to $6.4 million.

e-commerce revenue growth was underpinned by the signing of a significant number of new
brand, distributor and bike retailers, as well as an improved return on advertising spend.
Improvements were achieved across key health indicators of our marketplace business:
conversion rates up 20% to 0.23%, Average Order Values up 20% to $828 and Average
Commission rates up to 9.4% from 7.7%.

Europe was the most significant contributor to the group results with revenues growing 25% to
$3.4 million. North American revenues grew 103% to $1.2 million following the successful
restructuring and re-purposing in North America to offer a combined Marketplace with 3PL
and Boxed logistics solutions provided via Kitzuma.



Review of Operations for the Year ended 30 June 2023 (continued)

Revenues From Continuing Operations
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Discontinued Operations and Impairment adjustments
Kitzuma Door to Door bike delivery business

On 31st October 2022, the Directors announced that Kitzuma door deliveries would pause
during the slow winter months and that an operational and funding review of the business
would be completed. The review confirmed that significant ongoing investment would be
required to support the Kitzuma business in FY23 and beyond. Given the Company's capital
position, the Directors made the decision to not restart Kitzuma bike deliveries on 27 February
2023.

This decision led to the full write-down of the goodwill attached to Kitzuma, as well as a write
down of the related bike delivery assets to their recoverable amount, resulting in impairment
losses of $5.3 million being recognised. The overall loss reported in FY23 from the now
discontinued Kitzuma bike delivery business was $7.9 million which includes the impairment
losses reported.

Colombian Retail Store Business — BICICO SAS

The group also exited its retail business operations in Colombia, selling its wholly owned
subsidiary BICICO S.A.S, as well as the owned goods business operated by BikeExchange
Colombia S.A.S on 30th June 2023 for $96k with a further $335k receivable relating to the
transfer of Group loans to BICICO S.A.S. Prior to the sale, the goodwill in the retail business had
been written down by $319k and a further $278k has been provided as an impairment loss on
other assets. The overall loss recognized in FY23 from the discontinued Colombian operations
was $1.4m which includes the above mentioned impairment losses.



Review of Operations for the Year ended 30 June 2023 (continued)

BikeExchange Canada Inc

During the year, the Canadian subsidiary BikeExchange Canada Inc (formerly one of the
locations for the North American operations) was also dissolved. Losses from the discontinued
Canada operations for FY2023 were $145k relating to salaries and operating costs incurred
prior to the closure of this operation.

Despite incurring short term restructuring costs as a result of these decisions, the Group's exit
from these operations provides BEX with significant ongoing cost savings and reduced future
working capital requirements, as well as result in more streamlined and focussed operations in
2024,

Losses from Discontinued Operations
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Review of Operations for the Year ended 30 June 2023 (continued)

Costs and EBITDA Loss from Continuing Operations

Total costs from continuing operations reduced by $3.7m from $16.8m to $13.1min FY23,
mainly due to the reduction in employment costs achieved in the year.

Employment costs reduced by $3.2 million to $5.9 million primarily as a result of savings
associated with centralization and automation, as well as an overall focus on investing in
technology and consumer experience rather than employee headcount.

Marketing related costs reduced by $0.8 million to $1.5 million as a result of improvements in
marketing efficiency and return on advertising spend.

Other operating expenses increased overall by $0.4 million, versus pcp with savings in
administration and professional costs ($0.2 million) offset by the additional project spend on
the development of the technology platform ($0.6 million).

Other items

Depreciation and amortisation increased by $232k on pcp to $584k, reflecting the additional
depreciation of finance leased assets. Net finance costs increased by $41k on pcp to $65k
reflecting the additional finance costs on leased assets.

EBITDA Loss from Continuing Operations

12500 11,364

2,791
10000

840

7500 6,420 2,574

27158
5000

$000's

2500

FY 2023 FY 2022

Corporate Colombia NA [ ANZ [ Europe



Review of Operations for the Year ended 30 June 2023 (continued)

Outlook

BikeExchange starts FY2024 with a clear intention to drive the business to profitability and scale
its e-commerce offering using its own technology IP. The new consumer platform, with a
best-in-class e-commerce engine and state-of-the-art solutions for user search, merchandising,
content and Al recommendations is expected to drive higher revenues in FY24.

The Group will also focus on growing its seller base of Retail, Brand and Wholesale sellers,
targeting sellers that improve the inventory offering and drive revenue performance. BEX will
also seek to capitalise on the overstocked bike market by attracting new sellers to the
platform.

The Group remains focused on cash, driving operational efficiency through integration,
automation and unification of business processes, as well as growing its e-commerce business
profitability. Significant cost savings were achieved in FY23 and the improvements in
marketplace performance and the completion of the new consumer platform in Q1FY24 have
laid an excellent foundation for BEX to have a strong year in FY2024.

The Directors’ have plans to raise further capital and are in active discussions with a number of

wholesale investors around providing further funding to the Group. This proposed funding will
be used to fund operations including working capital and further investment in technology.

Audit

This Appendix 4E is based on the Consolidated Financial Report of the group which is currently
in the process of being audited, by the Group'’s auditors, Deloitte Touche Tohmatsu. The audit
opinion may include a statement regarding material uncertainty related to going concern.

Other Information

Other information requiring disclosure to comply with Listing Rule 4.3A is contained in the
attached 30 June 2023 Consolidated Financial Statements together with the accompanying
ASX Release.

The release of this announcement has been authorised by the Board of BikeExchange
Limited.

INVESTOR RELATIONS: investorrelations@bikeexchange.com.gu

INVESTOR ENQUIRIES: dominic@bikeexchange.com.au
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Consolidated Statement of Profit or Loss
and Other Comprehensive Income

for the Year Ended 30 June 2023

$ $

Continuing Operations

Revenue 5 6,422,282 5,222,726
Other income 6 295,462 214,207
Cost of sales (682,590) (124,225)
Employee benefits expense 6 (5,934,745) (9,088,286)
Marketing expenses (1467,316) (2,306,259)
Other operating expenses 6 (5,053,647) (4,607,214
Impairment losses 6 (106,135) -
Fair value loss on step acquisition of joint venture 28 - (686,582)
Gain on disposal of asset 6 6,796 11,455
(Loss)/Earnings before Interest, Tax, Depreciation and Amortisation (6,419,893) (11,364,178)
Depreciation and amortisation expense 6 (584,380) (352,601)
Finance income 37391 10,056
Finance costs 6 (64,676) (23,962)
Share of results of equity accounted joint venture 11 = (173,478)
(Loss) before income tax expense (7,031,558) (11,904,163)
Income tax expense 7 (4,027) -
(Loss) for the year from continuing operations (7,035,585) (11,904,163)
Discontinued Operations

(Loss) for the year from discontinued operations 8 (9,477145) (2,416,040)
(Loss) for the year (16,512,730) (14,320,203)
Other comprehensive income:

Iltems that may be reclassified subsequently to profit or loss:

Foreign exchange differences on translation of foreign operations (73.948) (60,645)
Other comprehensive (loss) for the year, net of tax (73,948) (60,645)
Total comprehensive (loss) for the period attributable to members (16,586,678) (14,380,848)
Earnings Per Share (cents per share):

Basic

- From continuing operations 0.8 4.0)
- From discontinued operations (a; 0.8
Total 10 (1.9) (4.8)
Diluted

- From continuing operations ©.8) 4.0)
- From discontinued operations (W) 8
Total 10 (1.9) (4.8)

The above consolidated statement of profit and loss and other comprehensive income should be read in conjunction

with the accompanying notes.
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Consolidated Statement of Financial Position

As at 30 June 2023

$ $

ASSETS

Current Assets

Cash and cash equivalents 12 1897192 4,888,822
Trade and other receivables 13 1,645,937 1,568,439
Inventories 14 = 893,906
Prepayments 293123 484,623
Finance lease receivables 18 - 43706
Financial assets 19 107,943 46,804
Total Current Assets 3,944,195 7,926,300
Non-Current Assets

Right-of-use assets 15 734,828 2147241
Property, plant and equipment 16 82,801 444,869
Intangible assets 17 247912 5,821,645
Total Non-Current Assets 1,065,541 8,413,755
Total Assets 5,009,736 16,340,055
LIABILITIES

Current Liabilities

Trade and other payables 21 4,925,262 5,055,067
Deferred income 554,662 975,603
Financial liabilities 22 120,913 201,716
Lease liabilities 23 520,861 615,273
Provisions 24 208,711 306,486
Total Current Liabilities 6,330,409 7,154,145
Non-Current Liabilities

Lease liabilities 23 266,874 1,855,379
Deferred tax liabilities 20 - -
Provisions 24 1,815 14,424
Total Non-Current Liabilities 268,689 1,869,803
Total Liabilities 6,599,098 9,023,948
Net (Liabilities)/Assets (1,589,362) 7,316,107
Equity

Share capital 25 63,758,691 56,003,195
Other reserves 26 (7622,068) (7473,833)
Accumulated Deficiencies (57,725,985) (41,213,255)
Total (Deficiency)/Equity (1,589,362) 7,316,107

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.
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Consolidated Statement of Changes in Equity

For the Year Ended 30 June 2023

Share Other | Translation |Accumulated Total
capital reserves reserve | Deficiencies equity

$ $ $ $
Balance at 1 July 2021 51075469 (10,634,725) (718,018) (26,893052) 12829674
(14320,203) (14,320,203)

(Loss) for the year - -

Other comprehensive
(loss) for the year - - (60,645) - (60,645)

Total - - (60,645) (14,320,203) (14,380,848)

Transactions with owners,
recognised directly in equity

Issue of share capital 25 5,313,740 - - - 5,313,740

Costs of Issuing share capital 25 (386,014) - - - (386,014)
Deferred equity to be issued 26 - 3,190,059 - - 3,190,059

Share-based payments 29 - 749,496 - - 749,496

Total 4927726 3939555 - - 8.867.281

Balance at 30 June 2022 56,003,195 (6,695,170) (778,663) (41,213,255) 7,316,107

Balance at 1 July 2022 56,003,195 (6,695,170) (778,663)  (41,213,255) 7,316,107

(Loss) for the year = = - (16512730) (16512,730)
Other comprehensive

profit/(loss) for the year = = (73,948) = (73.948)
Total = = (73948) (16,512,730) (16,586,678)
Transactions with owners,

recognised directly in equity

Issue of share capital 25 8,373,041 - - = 8,373,041

Cost of issuing share capital 25 (617,545) = = = (617545)
Deferred equity issued 26 = (299.920) = = (299,920)
Share-based payments 29 - 225633 - - 225,633

Total 7755496 (74,287) = = 7,681,209

Balance at 30 June 2023 63,758,691  (6,769,457) (852,611) (57,725,985) (1,589,362)

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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Consolidated Statement of Cash Flows

For the Year Ended 30 June 2023

$ $

Cash Flows From Operating Activities

Receipts from customers 41,618,852 39,557,861
Payments to suppliers and employees (60,344,700) (561,967114)
Other revenue = 184,462
Interest received 40,597 10,380
Interest paid (67,242) (22,113)
Net cash (used in) operating activities 27 (8,752,493) (12,236,524)

Cash Flows From Investing Activities

Payments for intangible assets (64,347) (397634)
Payments for property, plant and equipment assets (46,377) (140,980)
Proceeds from sale of property, plant and equipment 324,270 -
Payments for subsidiaries (net of cash acquired) 28 = (1.757.456)
Pre-acquisition loans to subsidiaries - (493,937)
Payments for JV funding = (678,817)
Payment of security deposit (29,345) -
Net cash (used in) investing activities 184,201 (3,468,824)

Cash Flows From Financing Activities

Proceeds from loans and borrowings 47233 -
Repayment of loans with related parties - (60,078)
Proceeds from share issue 7,614,714 5183101
Payments for leases (891,038) (382,878)
Receipts from leases 48,060 81,131
Costs related to share capital issuance (994,948) (8,611
Repayment of loans and borrowings (308,614) (128,853)
Net cash provided by financing activities 5,515,407 4,683,812
Net (decrease) in cash held (3,052,885) (11,021,536)
Cash and cash equivalents at the beginning of the financial period 4,888,822 15924713
Effects of exchange rates changes 67943 (14,355)
Cash disposed of on sale of subsidiary 8 (6,688) -
Cash and cash equivalents at the end of the financial period 12 1,897,192 4,888,822

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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Notes to the Consolidated Financial Statements

For the Year Ended 30 June 2023

Note 1. General Information
(@) Information About the Entity

BikeExchange Limited (the Company or parent entity) is a company limited by shares incorporated and registered
in Australia.

The address of the Company's registered office is shown on page 101. The financial statements cover BikeExchange Ltd
as a Group and the entities it controlled at the end of, or during the year (referred to as the Group).

For the purposes of preparing the financial statements, the Company is a for-profit entity.

The principal activities of the Group are the provision of a dedicated online bicycle marketplace, throughout four
regions including Australia, Europe, North America and Colombia, as well as bicycle logistics services in North America.
BikeExchange has over 1500 retailers and over 1500 brands globally available on the marketplace platforms providing
ease, convenience and choice for consumers.

The financial statements were authorised for issue, in accordance with a resolution of directors, on 29th August 2023.
The directors have the power to amend and reissue the financial statements.

Note 2. Summary of Significant Accounting Policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

The comparative income statement and segment reporting note have been represented as if the operations discontinued
during the current period had been discontinued from the start of the comparative period (see note 8).

Basis of Preparation

These general-purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board (AASB') and the Corporations Act 2001, as appropriate
for for-profit oriented entities. These financial statements also comply with International Financial Reporting Standards as
issued by the International Accounting Standards Board (1ASB)).

The financial statements have been prepared on the basis of historical cost as explained in the accounting policies in this
note. Historical cost is generally based on the fair values of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing

the asset or liability at the measurement date.

Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis,
except for share-based payment transactions that are within the scope of AASB 2, leasing transactions that are within the
scope of AASB 16 Leases, and measurements that have some similarities to fair value but are not fair value, such as value
in use in AASB 136 Impairment of Assets. The financial statements of the Company are presented in the currency of the
primary economic environment in which the Company operates (its functional currency). For the purpose of these financial
statements, the results and financial position of the Company are expressed in Australian dollars (‘$), which is the functional
currency of the Company and the presentation currency for the Group financial statements.

06 BikeExchange Limited Financial Report 2023



Notes to the Consolidated Financial Statements continued

Note 2. Summary of Significant Accounting Policies (continued)

Going Concern
The financial statements have been prepared on a going concern basis.

As of 30 June 2023, the Group incurred a net loss of $16,512,730 and negative net cashflows from operations totalling
$8.752,493, had net liabilities of $1,589,362 and net current liabilities of $2,386,214. Whilst the loss for the year ended
30 June 2023 was higher than for the prior comparative period, this was largely attributable to impairment write-downs
and losses attributable to discontinued operations. The operating loss from continuing operations of $7035,585 was
substantially lower than the prior comparative period of $11,904,163. This significant reduction was achieved from
e-commerce revenue growth, as well as through business exits and significant cost restructures effected in FY23 that
have substantially reduced the cost base of the ongoing operations. The FY23 operating costs also include technology
project development expenses of $585,269 on the new consumer platform. The revenue benefits from the investment
in this new consumer platform are expected to commence in Q2 FY24 with the new sales platform targeted to be
progressively launched from September 2023.

The directors have prepared projected cash flow information for the twelve months from the date of signing of these
financial statements taking into consideration the future expectations of trading performance and proposed
funding initiatives.

The continued funding of ongoing operations is dependent upon the following assumptions;

* Achieving significant revenue growth; and
* Funding through raising of new capital via share issue.

The Company has plans to raise further capital and the Directors are in discussions with wholesale and sophisticated
investors around providing further funding to the Group via the issue of shares. This additional funding will provide working
capital and support the Group's liquidity in the event of lower than forecast revenues, as well as enable the Group to
continue to invest in its technology plan. Should the ability of the Group to obtain funding via share issue or other funding
initiatives be delayed and forecast revenue targets not be met, there are cost saving initiatives that are able to be
implemented to manage the short-term liquidity of the Group until further funding can be secured.

The successful outcome of any funding initiatives is not guaranteed and is subject to agreeing suitable commercial
terms, as well as approval by the Board, and existing shareholders if required under applicable legislation/listing rules.

Based on the above factors, and notably the expectation that the Group will achieve revenue growth targets and secure
additional funding, the Directors are of the opinion that the use of the going concern assumption is appropriate. In the
event that the Group is unable to achieve successful outcomes in relation to the matters listed above, a material uncertainty
would exist that may cast significant doubt as to whether the Group will be able to continue as a going concern and therefore
whether it will realise its assets and discharge its liabilities in the normal course of business and at the amounts stated

in the financial statements.

No adjustments have been made relating to the recoverability and classification of recorded asset amounts or to the amount
and classification of liabilities that might be necessary should the Group not be able to continue as a going concern.

Note 3. Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the entity and that are believed to be reasonable under
the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results.
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Notes to the Consolidated Financial Statements continued

Note 4. Segmental Reporting

The Group principally operates in the following four geographic business segments, each of which generate
independent cashflows and are separately reported to the CEO for the purposes of assessing performance
and allocating resources:

08

Australia and New Zealand: Operations are headquartered in Melbourne, Australia. This office supports the Group
websites that offer services to customers in Australia and New Zealand.

Europe: Operations are headquartered in Wurzburg, Germany. This office supports the Group's websites that offer
services to customers in Germany, Belgium and the Netherlands.

North America: Operations are headquartered in Asheville, NC, USA. This office supports the Group's websites
that offer services to customers in the USA and Canada and the Group's logistics services provided under the
Kitzuma brand. The Kitzuma bike door to door delivery services were discontinued during FY23.

Colombia: This segment includes the BikeExchange Colombia S.A.S and BICICO S.A.S which operates from Medellin
Colombia, and principally services the Colombian market with e-commerce marketplaces and operation of retail
bicycle stores. The Colombian retail store operations were discontinued from 30 June 2023.

The unallocated segment contains any items that are not able to be allocated to any individual segment, which

includes any costs/assets from the Group's holding companies being Bike Exchange Ltd (domiciled in Australia),
Bike Exchange Holdings Pty Ltd (domiciled in Australia) and BikeExchange Pte Ltd (domiciled in Singapore).
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Notes to the Consolidated Financial Statements continued
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Notes to the Consolidated Financial Statements continued

Note 4. Segmental Reporting (continued)

Total Transaction Value (TTV) comprises revenues generated from display/media sales, retail subscriptions and other
online sales, and the gross merchandise value for e-commerce transactions that go across the platform (reported revenue
only includes the Group's commissions on e-commerce transactions).

In the management reporting to the CEO, TTV is provided which gives insights to BEX's management and directors
to assist them understand the volume and value of e-commerce transactions the Group has initiated and driven the
underlying sales via the marketplace platform.

As TTV captures the economic value of activity on the platform, the Group consider it a better representation of the gross
orders transacted via the BikeExchange websites.

Note 5. Revenue from Contracts with Customers
(from Continuing Operations)

Revenues from types of goods and services:

* e-commerce commission revenue 2,642,102 1977361
* Subscriptions 2755817 2,918,976
* Logistics 573,371 -
* Media, Sale of Goods and other services revenue 450,992 326,389
Total revenue from contracts with customers 6,422,282 5,222,726

e-commerce commission revenue, Logistics and Media and other services revenue is recognised at a point in time when a
revenue generating transaction occurs. Subscription revenues are recognised evenly over the period to which they relate.

Disaggregated by geographic markets:

* Australia and New Zealand 1575872 1,793,278
*  Europe 3,409,306 2727575
e North America 1,218,890 600,182
* Colombia 218,214 101,691
Total revenue from contracts with customers 6,422,282 5,222,726
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Notes to the Consolidated Financial Statements continued

Note 6. Other Income and Expenses (from Continuing Operations)

Other income

Other income comprises of the following Government grants and other income:

e US Government COVID-19 incentives - 179,678
* Short-term sub-lease income 269,310 34,529
e QOtherincome 26,152 -

295,462 214,207
Expenses

Depreciation and amortisation of non-current assets:

*  Owned Property, Plant and Equipment 69,610 56,565
* Right-of-Use Assets 435570 280,144
* Intangibles 79,200 15,892

584,380 352,601

Finance costs:

* Interest on debt and borrowings 16,904 17428
* Interest on lease liabilities 47772 6,534
64,676 23,962

Included in other operating expenses:

* expenses relating to short term leases 104,406 125,250
* net foreign exchange gains 69,659 8,466
* bad debts provision/written off 843,769 178,367

Included in employee benefits expenses:

* defined contribution superannuation expense 220,395 272755
* equity-settled share-based payments 225,633 749,496
* short term incentives to be settled in shares 229,286 (300,690)
* salary sacrifice share-based payments 276,156 -
Impairment losses - goodwill in BikeExchange Colombia 106,135 -
Gain on disposal of assets 6,796 11,455
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Notes to the Consolidated Financial Statements continued

Note 7/ Income Tax

The components of tax expense comprise:

Current tax

In respect of the current year (2,469,250) (2,988,707)
Under/(over) provision for prior year - -
Less: Tax losses not recognised 2473,277 2,988,707
Deferred tax

In respect of the current year (100,772) 39,252
Under/(over) provision for prior year - -
Less: Unrecognised temporary differences 100,772 (39,252)
Income tax expense 4,027 -

The prima facie tax on surplus/(deficit) from ordinary activities before income tax is reconciled to the income tax expense
as follows:

(Loss) before tax (16,508,703) (14,320,203)
Prima facie tax on (loss) from ordinary activities at 25% (4,127176) (3,580,051)
Add tax effect of:

* non-deductible expenses 1,604,718 594,365
* non-assessable income - -
» different tax rates in foreign jurisdictions 112,598 (150,969)

* Under/(over) provision of current tax liability in prior year - -
* Under/(over) provision of deferred tax in prior year - -
* taxlosses carried forward for which no deferred tax asset is recognised 2413887 3,136,655

4,027 -

Deductible temporary differences for which no deferred tax assets have been recognised are attributable to the following:

Provisions 108,640 36,709
Accruals (157.627) 167,017
Other expenditure (43,788) (163,349)
Property, Plant and Equipment (7997) (1125)

(100,772) 39,252

Income tax is based on a tax rate of 25% for the year ended 30 June 2023 and 2022.

In additional to the deductible temporary differences above, each of the entities in the Group has brought forward tax
losses. Management is undertaking a process to quantify the tax losses that are available to the Group that can be offset
against profits generated through the Group's future activities. These losses have not been recognised as a deferred tax
asset due to uncertainty over the amount and timing of generation of sufficient taxable profits to utilise them against.

No amounts of tax were recognised directly in equity.

12 BikeExchange Limited Financial Report 2023



Notes to the Consolidated Financial Statements continued

Note 8. Discontinued Operations

On 28 February 2023, the consolidated entity announced that it has ceased operating the Kitzuma bike deliveries
business. (See notes 6 and 32). Kitzuma bike deliveries were paused with effect from 31 October 2022 and the decision to
cease operations and not restart bike deliveries was made following the operational and funding review of the business.
The Kitzuma bike deliveries business which was previously reported as part of the North America segment was not a
discontinued operation or classified as held for sale as at 30 June 2022 and the comparative income statement and
segment reporting has been restated to show the discontinued operation separately from continuing operations.

On 16th May 2023, the consolidated entity dissolved BikeExchange Canada Inc, the dormant Canadian subsidiary

which was formerly one of the locations for the North American operations (see notes 6 and 32). The costs relating to
BikeExchange Canada Inc were previously reported as part of the North America segment which was not a discontinued
operation or classified as held for sale as at 30 June 2022 and the comparative income statement and segment reporting
has been restated to show the discontinued operation separately from continuing operations.

On 30 June 2023, the consolidated entity, via its subsidiary BikeExchange Colombia S.A.S, sold its interest in the
BICICO S.A'S, part of the Colombia business segment operating retail stores (see notes 6 and 32). The segment was
not a discontinued operation or classified as held for sale as at 30 June 2022 and the comparative income statement
and segment reporting has been restated to show the discontinued operation separately from continuing operations.

The results of the three discontinued operations for the period until disposal are presented below:

(i) Financial performance information

Revenue

Other income

Cost of sales

Employee benefits expense

Marketing expenses

Other operating expenses

Impairment losses

Fair value loss on step acquisition of joint venture
Gain on disposal of asset

(Loss) on sale of controlled entity
(Loss)/Earnings before Interest, Tax, Depreciation and Amortisation
Depreciation and amortisation expense

Finance income

Finance costs

(Loss) before and after income tax expense
Income tax expense

(Loss) from discontinued operations

Discontinued Operations

30-Jun-23 30-Jun-22
$ $

1,860,144
6.829
(2,445129)
(1.052,672)
(69.033)
(1,200,683)

Refer below (5,921,580)

79,859
(235,573)
(8,977,838)
(379.067)

3572
(123,812)
(9,477,145)

(9,477,145)

1,353,359
4784
(1910,483)
(1,037762)
(114,453)
(375.636)
(240,000)

(2,320,191)
(73177)

319
(22,991
(2,416,040)

(2,416,040)

WHERE THE WORLD RIDES
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Notes to the Consolidated Financial Statements continued

Note 8. Discontinued Operations (continued)

Discontinued Operations

30-Jun-23 30-Jun-22
Impairment losses from discontinued operations: $ $

Kitzuma

Goodwill

Intangibles - Software

Right of use assets

Property plant and equipment
Prepaid deposits

Subtotal impairment losses
Colombia

Goodwill relating to BICICO S A'S
Other assets

Subtotal impairment losses

Total impairment losses

5,099,766 -
136163 -
19511 -
30,056 -
39,629 -
5325125 -

318,645 -
277810 -
596,455 -
5,921,580 -

(ii) Cashflow information

Discontinued Operations

30-Jun- 23 30-Jun- 22
Cash outflows from discontinued operations:

Net cash (used in) operating activities
Net cash (used in) investing activities

Net cash (outflow)/inflow

(2,523,822) (2,258,154)
(26,862) (2,896)
(2,550,684) (2,261,050)
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Notes to the Consolidated Financial Statements continued

Note 8. Discontinued Operations (continued)

(iii) Losses on sale of discontinued operations

30-Jun-23
$

ASSETS

Current Assets

Cash and cash equivalents 6,688
Trade and other receivables 150,173
Inventories 6373812
Prepayments 7838
Property, plant and equipment 60,647
Intangible assets 3,096
Trade and other payables (543,137)
Financial liabilities (89,174)
Provisions (34,968)
Net identifiable assets and liabilities 198,975
Consideration receivable 96,234
Less; Net book value of assets disposed (198,975)
Less: Disposal costs accrued (54,628)
Less: Transfer of FCTR reserve to loss on disposal of subsidiary (78,204)
Loss on sale of discontinued operation (235,573)

On 30 June 2023, the consolidated entity, in subsidiary BikeExchange Colombia S.A.S, sold its interest in the BICICO S A'S,
part of the Colombia business segment operating retail stores (see notes 6 and 28), recording a total loss on sale of $235,573.
30 June 2022 comparative values for carrying amounts of assets and liabilities include discontinued operations relating to
Kitzuma bike deliveries, BICICO S.A.S and BikeExchange Canada Inc.
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Notes to the Consolidated Financial Statements continued

Note 9. Dividends

There were no dividends paid, recommended or declared during the current or previous financial year.

Note 10. Earnings Per Share

Loss after income tax attributable to the owners of BikeExchange Limited (16,512,730)  (14,320,203)

Weighted average number of ordinary shares used in calculating basic earnings per share 847002,390 298,576,461

Weighted average number of ordinary shares used in calculating diluted earnings per share  847002,390 298,576,461

—

Basic Earnings Per Share (19 4.8)
Diluted Earnings Per Share 19 4.8)

Share options are excluded from calculation of dilutive earnings per share as they were anti-dilutive.

There are no adjustments in relation to the effects of all dilutive potential ordinary shares due to the current loss-making
position of the Group.

Note 11. Interests in a Joint Venture

The Group had a 50% interest in shares in BikeExchange Colombia S.A.S, a joint venture which operates the Group's
BikeExchange websites in Colombia until 2nd March 2022 when the Group acquired the remaining 50% interest as set
out in Note 28. The Group's interest in BikeExchange Colombia S.A.S. was accounted for using the equity method in the
consolidated financial statements up until the acquisition date. Summarised financial information of the joint venture,
based on its financial statements, and reconciliation with the carrying amount of the investment in the consolidated
financial statements are set out below:

Summarised Statement of Profit and Loss and Other Comprehensive Income:

Revenue = 366,450
(Loss) for the year = (346,956)
Other comprehensive income - -
Total comprehensive income for the year - (346,956)
Group's share of profit/(loss) for the year = (173.478)
Group's share of profit/(loss) for the year recognised in the consolidated

financial statements = (173,478)

NB - the amounts for FY22 reflect the period from 1 July 2022 to 1 March 2022 after which the Group consolidated
BikeExchange Colombia S.A.S. in the financial statements.
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Notes to the Consolidated Financial Statements continued

Note 12. Cash and Cash Equivalents

Cash at bank 1897192 4,888,822
1897192 4,888,822

The above figures are reconciled to cash at the end of the financial year as shown in the statement of cashflows as follows:

Note 12.(a) Reconciliation of Cash

Cash at bank and on hand 1897192 4,888,822
1897192 4,888,822

Note 13. Trade and Other Receivable

Current:

Debt instruments at amortised cost

Trade receivables 2,031,594 1,381,789
Less: Allowance for expected credit losses Note 13.(a) (774,502) (358,701
1257092 1,023,088
Other receivables 388,845 545,351
1645937 1,568,439
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Notes to the Consolidated Financial Statements continued

Note 13.(a) Provision for Allowance for Expected Credit Losses

Movements in the provision for expected credit losses of receivables are as follows:

Opening balance 358,701 155,595
Additional provisions recognised 843,769 178,367
Additional provisions from acquisition of business - 128,019
Receivables written off during the year as uncollectable (448,343) (99,390)
Foreign Currency exchange differences 20,375 (3,890)

Unused amounts reversed - -
Closing balance 774,502 358,701

Credit Risk

The average credit period on sales of services is 30 days. No interest is charged on outstanding trade receivables.

The following table details the Group's accounts receivable and other debtors exposed to credit risk (prior to collateral
and other credit enhancements) with ageing analysis. Amounts are considered as “past due” when the debt has not been
settled within the terms and conditions agreed between the Group and the customer or counterparty to the transaction.
Receivables are assessed for impairment by ascertaining solvency of the debtors and are provided for where there are
specific circumstances indicating that the debt may not be fully repaid to the Group.

The balances of receivables that remain within initial trade terms (as detailed in the table below) are considered to be
of high credit quality. The ageing of trade receivables is set out below.

Within initial terms 945,290 1,236,358
Past due but not impaired
<30 days 172,459 107707
31-60 days 74,928 93946
61-90 days 48,871 46,782
91+ days 404,389 83,646

1,645,937 1,568,439
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Notes to the Consolidated Financial Statements continued

Note 14. Inventories

Finished goods at cost and net realisable value

At Cost 14,702 866,144
Less: Provision for obsolescence (14,702) (39,606)
Net realisable value = 826,538
Raw materials and work in progress at cost = 67368

- 893,906

Note 15. Right-of-use assets

Right of use assets relate to office and warehouse premises.

At cost 1,332,500 2,354,100
Less accumulated depreciation (597672) (206,859)
734,828 2147241
Movements in carrying amounts:
Carrying amount at beginning 2147241 -
Additions 484,242 2,794,946
Modifications (reductions) to leases (1,551,513) (400,732)
Less: depreciation expense (435,570) (326,487)
Less: provision for impairment (19,511 -
Exchange differences 109,939 79,514
Carrying amount at end 734,828 2147241
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Notes to the Consolidated Financial Statements continued

Note 16. Property, Plant and Equipment

Motor Vehicles

At cost - 329,477
Less accumulated depreciation = (97170)
- 232,307

Other Property, Plant and Equipment

At cost 202,755 304,625
Less accumulated depreciation (119,954) (92,063)

82,801 212,562
Total written down amount 82,801 444869

Movements in Carrying Amounts:

Motor Vehicles

Carrying amount at beginning 232,307 4568
Additions = 227792
Acquisition of business - 10,420
Disposals (211,260) -
Less: depreciation expense (2,016) (15,785)
Less: provision for impairment (30,056) -
Exchange differences 11,025 5312
Carrying amount at end = 232,307
Other Property, Plant and Equipment

Carrying amount at beginning 212,562 70,998
Additions 56,269 140,980
Acquisition of business - 66,286
Disposals (124,867) (6,007)
Less: depreciation expense (67.594) (60,308)
Exchange differences 6,431 (387)
Carrying amount at end 82,801 212,562
Total written down amount 82,801 444,869

Management considered the recoverable amount of Property, Plant & Equipment under AASB 136 Impairment of Non-Current
Assets as at 30 June 2023 and determined that there was no resultant impairment.

Assets Pledged as Security

The carrying amount of the Group's plant and equipment included an amount of $nil at 30 June 2023 (2022: $nil) pledged
as security.
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Notes to the Consolidated Financial Statements continued

Note 17. Intangibles

Software

At cost 788,580
Less accumulated amortisation (540,668)
Carrying amount at end 247912
Goodwill

At cost 5,263,443
Less accumulated impairment (5,263,443)

Carrying amount at end _
Total 247912

678,863
(296,728)
382,135

5,439,510

5,439,510
5,821,645

Movements in Carrying Amounts:

Software

Carrying amount at beginning 382135
Additions 62,057
Disposals -
Less: amortisation expense (79,201)
Less: provision for impairment (136,163)
Exchange differences 19,084
Carrying amount at end 247912
Goodwill

Carrying amount at beginning 5,439,510
Additions =
Disposals -

Less: provision for impairment

- Kitzuma (5,099,766)
- BikeExchange Colombia (106,135)
- BICICOSAS (318,645)
Exchange differences 85,036

Carrying amount at end =

Total written down amount 247912

397634

(23199)
7700
382,135

5412741

26,769
5439510
5,821,645

Software included in intangible assets is purchased from 3rd parties and supports features and functionality on the

websites operated by the Group. Goodwill arises from acquisitions made during the year - see Note 28.

WHERE THE WORLD RIDES
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Notes to the Consolidated Financial Statements continued

Note 17. Intangibles (continued)

Impairment Testing and Key Assumptions

Goodwill is allocated to the Group's cash generating units (CGUs) and tested annually to determine whether they have
suffered any impairment. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
groups of assets (cash generating units).

A cash generating unit level summary of the goodwill allocation is presented below.

Kitzuma

Goodwill 5157307 4,890,155

Less: provision for impairment (5,099,766) -

Exchange differences (57,541) -
- 4,890,155

BikeExchange Colombia

Goodwill 106,135 549,355

Less: provision for impairment (106,135) -
- 549,355

Total - 5,439,510

Kitzuma

At the time of its acquisition, Kitzuma was a very high growth business with significant upside potential. Whilst the
Kitzuma business continued to achieve strong revenue growth post acquisition, this growth was requiring significant
capital investment to reach a scale where it would generate strong cash flows from operations. At the time of acquisition,
the Directors of BikeExchange believed the Company would be able to comfortably raise the necessary capital to fund
this growth. However, since the time of acquisition, changes in market dynamics have made it much harder for BEX to
raise capital. On 31st October 2022, the Directors announced that Kitzuma deliveries would be paused during the slow
European winter period, whilst an operational and funding review of the Business was undertaken. This review confirmed
that the Bike delivery business would require significant ongoing investment in FY23 and beyond. Having regard to the
Company's current capital position, on 27 February 2023, the Directors made a decision to not restart bike deliveries.
This decision

has led to the Directors determining that the goodwill and other assets relating to Kitzuma bike deliveries are impaired.
The write-down of the above bike delivery assets to their recoverable amount has resulted in total impairment losses

of $5.325,125 being recognised in the profit and loss relating to discontinued operations including goodwill impairment
of $5,099,766. Refer to Note 8 also.

Colombia

Colombia operations experienced difficult trading conditions. Whilst the focus remains on continuing to reduce operating
losses in the region, the goodwill in the Colombia was written down to reflect current trading conditions which resulted

in impairment losses of $424,780, comprising of $318,645 relating to BICICO S.A.S (sold on 30 June 2023) and $106,135
relating to BikeExchange Colombia S.A.S.
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Notes to the Consolidated Financial Statements continued

Note 18. Finance Lease Receivables

Current:

Finance Lease receivable - 43,706

Non-Current:

Finance Lease receivable = -
- 43706

Finance lease receivables relate to the sub-lease of surplus office space held under finance leases and expired during the
FY23 year.

Note 19. Financial Assets

Current:

Debt instruments at amortised cost

Term deposits” 107943 46,804
Total current financial assets 107,943 46,804

Term deposits include $46,804 of funds held as security for credit card facilities which are not accessible.

Note 20. Tax

Current:

Current tax payable - -
Non-Current:

Deferred tax assets

* accruals - _
* employee provisions - _

e carried forward tax losses - _

Deferred tax liability
* property, plant and equipment - -

Net deferred tax asset/(liability) - -

Movement in deferred tax charged to statement of comprehensive income - -
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Notes to the Consolidated Financial Statements continued

Note 21. Trade and Other Payables

Current:

Financial liabilities at amortised cost

Trade creditors 2,199,030 1,764,065
Accrued expenses 1913137 2,509,253
Other payables 813,095 781,749

4,925,262 5,055,067

Note 22. Financial Liabilities

Current:

Interest bearing financial liabilities at amortised cost:

* Insurance premium funding 120,913 125,215
* Loans from related parties - 76,501
120,913 201,716

The company has entered into an agreement with Arteva funding to finance the directors and officers insurance premiums.

The company had an interest bearing loan from a related party, being the previous BikeExchange Colombia S.A.S.
Joint Venture partner, which was repayable on demand.

Financing arrangements

Unrestricted access was available at the reporting date to the following lines of credit:

Total facilities:

* Related Party Loans & Insurance premium funding 120913 201716
120,913 201,716

Used at the reporting date:

* Related Party Loans & Insurance premium funding 120913 201716
120,913 201,716

Unused at the reporting date:

e Related Party Loans & Insurance premium funding - -
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Notes to the Consolidated Financial Statements continued

Note 23. Lease Liabilities

Current:

Lease liabilities 520,861 615,273
Non-Current:

Lease liabilities 266,874 1,855,379

787735 2470,652

Assets pledged as security

The lease liabilities are effectively secured as the rights to the leased assets, recognised in the statement of financial
position, revert to the lessor in the event of default.

Note 24. Provisions

Current:
Make good provisions 48,812 45,661
Provision for annual leave 159,899 260,825

Provision for long service leave - -
208711 306,486

Amounts Not Expected to be Settled Within the Next 12 Months

The current provision for employee benefits includes all unconditional entitlements where employees have completed
the required period of service and also those where employees are entitled to pro rata payments in certain circumstances.
The entire amount is presented as current, since the Group does not have an unconditional right to defer settlement.

However, based on past experience, the Group does not expect all employees to take the full amount of accrued leave
or require payment within the next 12 months.

The following amounts reflect leave that is not expected to be taken within the next 12 months:

Non-Current:

Provision for long service leave 1,815 14,424

Make good provisions - -
1815 14,424
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Notes to the Consolidated Financial Statements continued

Note 24. Provisions (continued)

Movements in provisions (excluding those relating to employee liabilities) are as follows:

Carrying amount at the start of the year 45,661 42,024
Additional provisions recognised 397 723
Amounts used - -
Unused amounts reversed = -
Foreign Currency Exchange Movements 2754 2,914
Carrying amount at the end of the year 48812 45,661

Note 25. Issued Capital

Movement in ordinary share capital

Balance at 1 July 2021 51075469 292995907
Issue of shares - in respect of acquisition of BikeExchange Colombia S.A.S. 430,573 6,624,204
Issue of shares - capital raising 4,883,167 244,159,024
Costs of issuance of share capital (386,014) -
Balance at 30 June 2022 56,003,195 543,779,135
Issue of shares - capital raising 8373041 577204323
Costs of issuance of share capital (617.545) -
Balance at 30 June 2023 63,758,691 1120,983,458

The company does not have a limited amount of authorised capital and issued shares do not have a par value.
Fully paid ordinary shares carry one vote per share and carry a right to dividends.

In addition, a further 66,666,666 shares were issued for consideration of $600,000 in July 2023 as a subsequent event.

Note 26. Reserves

Foreign Currency Translation Reserve (852,611) (778,663)
Other reserves

Common Control Reserve (11,169,272) (11169,272)
Share-Based Payments Reserve 1,509,676 1,284,043
Deferred equity to be issued Reserve 2,890,139 3,190,059

(6,769,457) (6,695,170)
(7622,068) (7473,833)
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Notes to the Consolidated Financial Statements continued

Note 26. Reserves (continued)

Foreign Currency Translation Reserve

The reserve is used to recognise exchange differences arising from translation of the financial statements of foreign
operations to Australian dollars. It is also used to recognise gains and losses on hedges of the net investments in
foreign operations.

Common-Control Reserve

The common control reserve represents the excess arising in the value of the BikeExchange share capital issued over the
book value of the non-controlling interest of 35% of BikeExchange DE Vertriebs GmbH and 37% of BikeExchange Inc which
was owned by non-controlling interests was acquired on 30 June 2020. This excess was recorded in the common control
reserve (within other reserves) as this an equity transaction between entities under common control.

There were no movements in the common control reserve during the current and previous financial year.

Balance at 1 July and 30 June (11169,272) (11169,272)

Share-based Payments Reserve (Within Other Reserves)

The reserve is used to recognise the value of equity benefits provided to employees and directors as part of their
remuneration, and other parties as part of their compensation for services.

Movements in the share-based payments reserve during the current and previous financial year are set out below:

Balance at 1 July 1,284,043 534,547
Share-based payment expense for the year 225,633 749,496
Balance at 30 June 1,509,676 1,284,043

Deferred equity to be Issued Reserve (Within Other Reserves)

The reserve is used for shares for which consideration has been received at the balance sheet date where share capital
has not yet been issued and deferred consideration shares for acquisitions. Movements in the share capital to be issued
reserve during the current and previous financial year are set out below:

Balance at 1 July 3,190,059 -
Deferred shares in respect of Kitzuma acquisition (Note 28) = 2,890,139
Cash share capital received but not issued during the year - 299,920
Deferred equity issued during the year (299,920) -
Balance at 30 June 2,890,139 3,190,059

Shares for the above cash received were issued in July 2022 (see Note 38) as part of the completion of the Group's
capital raise.
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Notes to the Consolidated Financial Statements continued

Note 27 Statement of Cashflows

Reconciliation of (loss)/profit from ordinary activities after tax to net cash provided by (used in) operating activities.

(Loss) for the year after income tax (16,512,730)  (14,320,203)
Non-cash items:

* depreciation 527878 99,292
* amortisation 435570 326,487
e fair value loss on step acquisition - 926,582
* impairment losses 6,027,715 -
* interest expense 121,262 24,188
* interest received (232) -
* (gain) on disposal of asset (86,655) (11.455)
* |oss on disposal of business 157,369 -
* share-based payments 501,789 749,496
* share of JV losses and other non-cash items = 173,478
* unrealised foreign currency gain/loss (74,052) -

Changes in assets and liabilities:

* (increase)/decrease in trade and other receivables 101,869 (662,661)
* (increase)/decrease in inventories 119,332 (359,186)
* (increase)/decrease in prepayments 515484 (181,132)
* increase/(decrease) in trade and other payables (416,073) 1,029,645
* increase/(decrease) in provisions (171,019) (31,055)
Net cashflows (used in) operating activities (8,752,493) (12,236,524)

28 BikeExchange Limited Financial Report 2023



Notes to the Consolidated Financial Statements continued

Note 27, Statement of Cashflows (continued)

Changes in Liabilities Arising From Financing Activities

Other Loans from
Financial related

Liabilities parties

Lease
Liabilities
$

Total
$

Balance at 1 July 2021 - - 127777 127777
Net cash from/(used in) financing activities - - - -
Repayment of loans (128,853) (60,078) (382,878) (571,809)
Financial liabilities eliminated

on acquisition of subsidiaries - 135,816 - 135,816
Finance costs 3630 - 29,525 33155
Termination of leases - - (406,803) (406,803)
Acquisition of leases or financial liabilities 250,438 - 3,030,719 3,281,157
Foreign currency exchange movements - 763 72,312 73,075
Balance at 30 June 2022 125,215 76,501 2,470,652 2,672,368
Net cash from/(used in) financing activities - - - -
Repayment of loans (308,614) = (891,038) (1199,652)
Financial liabilities disposed

of on disposal of subsidiary - (76,501) - (76,501
Finance costs 10,366 = 109,974 120,340
Termination of leases - - (1,495,591) (1,495,591)
Acquisition of leases or financial liabilities 293,946 - 567742 861,688
Foreign currency exchange movements = 25,996 25996
Balance at 30 June 2023 120,913 - 787735 908,648
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Notes to the Consolidated Financial Statements continued

Note 28. Business Combinations

(a) Disposal of BICICO S.A.S

On 30 June 2023 BikeExchange Limited completed the sale of its shares in the wholly owned subsidiary BICICO S.A.S
which operates retail bicycle stores in Colombia for COP 272m. In addition, a further COP 931m is payable by BICICO S.A.S
relating to the repayment of BikeExchange Group loans advanced to BICICO S.A.S.

The balance of the proceeds and loans receivable as at 30 June 2023 from to the sale were as follows:

30-Jun-23 30-Jun-23
Sale of BICICOS.A.S COP A$

Proceeds from sale of shares 272,000,000 96,234
Tax working capital loan 145,887,000 53,050
BICICO Loans repayable 785,212,661 277810
Provision for impairment on loans (785,212,661) (277.810)
Net amounts receivable at 30 June 2023 417887000 149,284

The consolidated profit/losses on the disposal of BICICO S.A.S are set out below:

30-Jun-23
Losses on disposal of BICICO S.A.S AS$

Consolidated loss on disposal of shares 8 (235,573)
Impairment losses on other assets 8 (277.810)
Total losses on disposal (5613,383)

See notes 6 and 8 for further details.

Note 29. Contingent Liabilities

A complaint has been filed in the United States General Court of Justice (North Carolina - Superior Court Division)
against the Group's subsidiary Kitzuma Corp.

The complaint has been filed on behalf of Tribike Transport LLC and alleges the use of the plaintiff's confidential and
proprietary information by certain founders of the Kitzuma business in the operation of Kitzuma Corp. The plaintiff is
seeking unspecified monetary damages and the prevention of alleged further infringement by the Company through
a preliminary and permanent injunction. The case is ongoing and is currently in the discovery phase.

The Group believes the allegations are without merit and has engaged US counsel to vigorously defend the claims.
The Kitzuma bike delivery business has since been ceased with effect from November 2022 due to the large working
capital and operating losses incurred and Directors believe the cessation of deliveries further diminishes the merits
of the claims. Aside from the item referred to above the Group has no other material contingent liabilities.
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