ORION METALS LIMITED
ACN 096 142 737

DIRECTORS’ REPORT

Your Directors present their report on the consolidated entity consisting of Orion Metals Limited (the Company) and
its controlled entities at the end of, or during the year ended, 28 February 2023.

1. THE DIRECTORS

The following persons were directors of the Company during the financial year and up to the date of this report:

Dr Yi Yang

Quialifications

Experience

Special responsibilities

Interest in Shares and
Options

Directorships held in other
listed entities

Dr Feng Wu

Quialifications

Experience

Special responsibilities
Interest in Shares and
Options

Directorships held in other
listed entities

Non-Executive Chairman
Appointed 22 July 2016

PhD in Philosophy

Dr Yi Yang was previously a government officer in the Central China Government
and is now a director of numerous enterprises in China. He has many years’
experience as a fund manager who managed up to RMB1 billion and AUD200
million. Dr Yang was the founder and Executive Chairman of Beijing Wayield
Investment Co. Ltd in 2004 that has financially backed Excellence Holdings HK
Limited in which he has a 50% interest and is a director. Wayield Investment is a
registered financial institution by the Asset Management Association of China.

Chairman
400,000,000 shares held by Excellence Holdings HK Limited

None

Executive Director (Compliance)
Appointed 22 July 2016

PhD in Law

Dr Feng Wu was previously a Prosecutor of the Supreme People’s Procuratorate
of China. He founded a successful law practice in China in 2000 and provides
services for state owned enterprises and large businesses. He is a director of
several other companies in China and is also Executive Chairman of Beijing
Electronics Technology Ruida Co., which is a subsidiary of China Electronics
Corporation, the largest Chinese state owned IT enterprise and a global top 500
IT company. Dr Wu also has a 50% interest in Excellence Holdings and is a
director.

Compliance

400,000,000 shares held by Excellence Holdings HK Limited

None
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1.  THE DIRECTORS (Cont’d)

Mr Yu Zhou

Quialifications

Experience

Special
responsibilities

Interest in Shares and
Options

Directorships held in
other listed entities

Mr Bin Cai

Qualifications

Experience

Special
responsibilities
Interest in Shares and
Options

Directorships held in
other listed entities

Non-Executive Director
Appointed 11 March 2021

Bachelor of Economics (International Banking & Finance) Tianjin University of
Finance & Economics

Mr Yu Zhou was appointed as a Non-Executive Director to replace Mr Bo Wang as
the second Australian resident director. After completing his degree Mr Zhou worked
for a number of securities and investments companies, initially in China — including
Beijing Wayield Investment Co. Ltd (2006-2015) — then in Australia — including
Australia Cayenne Holdings Pty Ltd (2015-2019) — after moving to Sydney. Over the
last couple of years he has acted as a consultant to the Company, particularly
assisting with efforts to find JV partners or dispose of Orion’s minerals leases,
investigate potential new assets, and source new capital and other funding for the
Company.

None

None

None

Executive Director
Appointed 25 July 2012 (and previously Director 30 April 2012 ~ 31 May 2012)

Master of Finance & IS

Mr Cai is the Managing Director of Conglin International Investment Group Pty Ltd
based in Brisbane. He has a record of successful strategic investments in emerging
Australian resources companies based on his long experience in resources
investment. Prior to joining the Conglin Group Mr. Cai had eight years’ experience
with The China Investment Bank.

Chief Financial Officer

6,250 shares held by Australia Cayenne Holdings Pty Ltd.

Director of Carpentaria Resources Limited (previously Carpentaria Exploration
Limited), 15 May 2011 ~ 16 May 2018

Director of Northern Minerals Limited, appointed 29 August 2013 ~ continuing
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1.  THE DIRECTORS (Cont'd)

Company Secretary

John Lemon Appointed 1 October 2022
Quialifications BA, LLB (Hons), GDipAppFin (Finsia), Grad.Dip.AppCorpGov, MAICD
Experience Mr Lemon is a professional company secretary and company director. He is a

qualified and former practising solicitor who worked for Clayton Utz Lawyers and
as an in-house lawyer for several companies. He provides company secretary,
director and governance services to small and medium size companies.

2. PRINCIPAL ACTIVITIES OF THE CONSOLIDATED ENTITY

The principal activity of the consolidated entity was the exploration for Rare Earth Elements, including Heavy Rare
Earth Elements, and gold. However, in December 2021 the remaining mining tenement interests were sold and the
Company is currently in negotiations to acquire new assets.

3. OPERATING RESULTS

The net result of operations of the consolidated entity for the year ended 28 February 2023 was a loss of $608,446
(2022 - loss of $274,916) which included:

e exploration and evaluation expenses Nil (2022: $57,181),
e personnel expenses of $427,864 (2022: $478,126).

The consolidated entity’s strategy for future years remains under review pending the Company’s attempt to acquire
new assets.

4. DIVIDENDS

The directors do not recommend the payment of a dividend and no amount has been paid or declared by way of a
dividend since 28 February 2023 and to the date of this report.

5. REVIEW OF ACTIVITIES AND BUSINESS STRATEGIES

During the last quarter of the previous financial year (the year ended 28 February 2022) the Company completed the
sale of the 4 mining leases comprising the Top Camp Project which was the Company’s only remaining exploration
project. Since then the Company has not engaged in exploration activities. During the financial year ended 28
February 2023 the Company concentrated on investigating the acquisition of new assets by the Company and
sourcing new funding arrangements as an alternative to the support which has been provided as loans by Director-
related shareholders. To assist the Company, professional advisors have been mandated to advise on investment
opportunities in mining or exploration assets that are in a more advanced or developed stage as well as any further
capital raising that may be required by the Company to support its future activities.

Due to delays in finalising new asset acquisitions and funding arrangements, on 16 June 2022 — being 6 months
after the date of completion of the sale of the Company’s last remaining exploration project — the Australian Securities
Exchange (ASX) suspended the Company’s shares from trading on the ASX until it complies with various Listing
Rules, in particular the requirements of Chapter 11 ASX Listing Rules.
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6. OUTLOOK

The Company’s directors are concentrating their efforts towards acquiring alternative assets to further increase
value for the benefit of all shareholders of the Company and finding new funding sources to support the Company’s
future activities.

To this end, the Company has mandated professional advisors to assist and advise the Company on investment
opportunities in mining or exploration assets that are in a more advanced or developed stage as well as any
further capital raising that may be required by the Company to support its future activities.

In the meantime, major shareholder, Excellence Holdings HK Limited, has again given a written undertaking to

provide continued financial support to Orion Metals, in need, for their ongoing operations over the next twelve
months.

7. SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

Other than stated elsewhere in this report, there were no significant changes in the state of affairs of the consolidated
entity during the financial year.

8. EVENTS SUBSEQUENT TO REPORTING DATE

There have been no matters or circumstances that have arisen since the end of the financial year which significantly
affected or could significantly affect the operations of the consolidated entity, the results of those operations or the
state of affairs of the Consolidated Entity in future financial years.

9. LIKELY DEVELOPMENTS

Directors will continue investigating potential new operating and investment opportunities, including advanced
developed projects, and sources of funding to enable the Company to continue operations over the next twelve
months and provide increased benefits within the short term.
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10. COMPANY HEALTH & SAFETY POLICY

Orion Metals places the health and safety of its people at work as the highest priority consideration above all others
in the business environment. Orion’s people are not only its staff and employees, but its various consultants and
contractors.

Orion believes that a healthy workforce engaged in a safe and caring work environment, with a proactive safety
culture will be a productive, and content workforce. We see this evolve towards improved business efficiency, and
commercial success. We strive to create a culture where safety is a core value and where every individual takes
responsibility for their own actions; and will act to prevent and stop unsafe occurrences or the actions of others.

In support of this policy, management accepts responsibility for the implementation of systems and processes to
reduce safety risks in the workplace to as low as reasonably practicable. In order to achieve this goal, Orion has
implemented an industry best practise HSE Management Plan. Where appropriate, complementary to this is a
process of continued up-skilling of its workforce through industry and in-house education and training.

Orion’s ultimate goal is the elimination of all incidents or events in the workplace which have the potential to produce
injury, harm, or damage.

Orion encourages employee participation in all matters affecting the health and safety of our people and invites
suggestions from our work force of ways in which health and safety can be improved.

11. ENVIRONMENTAL REGULATION AND PERFORMANCE

The consolidated entity’s operations are not currently subject to any particular and significant environmental
regulation under a law of the Commonwealth or of a State or Territory.

12. SHARES UNDER OPTION

Shares issued on the exercise of options
No new options were issued during the year ended 28 February 2023 (2022: nil).

No more Orion Metals Limited ordinary shares were issued during the year and there were no options
exercised over unissued shares in the Company.

13. UPDATE STATUS OF PERFORMANCE

At the Company’s Annual General Meeting held on 29 July 2022 the Company’s shareholders approved the issue
of performance rights under the Company’s Performance Rights Plan to Directors Mr. Yi Yang, Mr Feng Wu and
Mr Bin Cai as follows:

Yi Yang - 1,000,000 Performance Rights;
Feng Wu — 1,000,000 Performance Rights;

Bin Cai — 32,000,000 Performance Rights.

However, to date those performance rights have not been issued.
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14. DIRECTORS’ MEETINGS

The number of directors’ meetings held during the financial year and the number of meetings attended by each
director whilst a director is as follows:

Directors Meetings of Directors _ Meetings of
Held * Directors Attended
Dr Yi Yang 4 4
Dr Feng Wu 4 4
Mr Yu Zhou 4 4
Mr Bin Cai 4 4

* at which eligible to attend

15. REMUNERATION REPORT - AUDITED

Remuneration Practices

The consolidated entity’s policy for determining the nature and amount of remuneration of key management
personnel, including Board members, is set out below.

The remuneration structure for key management personnel, excluding non-executive directors, is set by the
Board of Directors and is based on a number of factors including, market remuneration for comparable
companies, particular experience of the individual concerned and overall performance of the consolidated entity.
The contracts for service between the consolidated entity and key management personnel are on a continuing
basis the terms of which are not expected to change in the immediate future. The consolidated entity retains the
right to terminate contracts immediately by making payment of an amount based on the employee’s years of
service. Upon retirement or termination key management personnel, excluding non-executive directors, are paid
employee benefits accrued to date of retirement or termination. Compensation is determined in accordance
with the general remuneration policy. The manner of payment is determined on a case by case basis and is
generally cash but a mix of non-cash benefits may be considered appropriate by the Board of Directors.

The objective of the consolidated entity’s executive reward framework is to ensure reward for performance is
competitive and appropriate for the results delivered. The board ensures that director and executive rewards
satisfy the following key criteria:
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15. REMUNERATION REPORT — AUDITED (Cont’d)

e competitiveness and reasonableness
e acceptability to shareholders
e transparency.

The consolidated entity has structured an executive remuneration framework that is market competitive and
complementary to the reward strategy of the organisation.

Key management personnel covered in this report

The following persons held their position during the whole of the financial period and up to the date of this report,
unless otherwise stated

Non-executive and executive directors

Dr Yi Yang — non-executive Chairman of Directors
Dr Feng Wu — executive director

Mr Yu Zhou — non-executive director

Mr Bin Cai — executive director

Other Key Management Personnel

Mr Bill Lyne (Previous Company Secretary) Appointed 19 January 2010
Ceased 30 September 2022

Mr John Lemon (Company Secretary) — appointed 28 August 2022

The remuneration framework is aligned to shareholders’ interests through:
e afocus on sustained growth in share price and key non-financial drivers of value
e attracting and retaining high calibre executives.

The remuneration framework is aligned to employees’ interests through:
¢ rewarding capability and experience
o reflecting competitive rates of remuneration in respect of skills and responsibility
e providing a clear structure for earning rewards
e providing recognition for contribution.
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Relationship between remuneration and Company performance

Because the Company is in exploration and not production, there is no direct relationship between the
Company’s financial performance and the level of remuneration paid to key management personnel.

Given that the remuneration is commercially reasonable, the link between remuneration, Company
performance and shareholder wealth generation is tenuous, particularly in the exploration and development
stage of a minerals company. Share prices are subject to the influence of international metal prices and market
sentiment towards the sector and increases or decreases may occur independently of executive performance
or remuneration. The Company may issue options to provide an incentive for key management personnel
which, it is believed, is in line with industry standards and practice and is also believed to align the interests of
key management personnel with those of the Company’s shareholders.

Unless otherwise stated, service agreements do not provide for pre-determined compensation values or the
manner of payment.

Except in so far as directors and other key management personnel hold options over shares in the Company,
there is no relationship between remuneration policy and the Company’s performance. The Company’s share
price was 3 cents as at 28 February 2023.

The table below sets out summary information about the Company’s earnings and movements in
shareholders’ wealth for the five years to 28 February 2023:

28 February

28 February

28 February

29 February

28 February

Description 2023 2022 2021 2020 2019

Income $1,499 $500,000 $310,387 - -
Net profit/(loss) before tax ($608,446) ($274,916) ($224,574) ($531,667) ($599,983)
Net profit(loss) after tax ($608,446) ($274,916) ($224,574) ($531,667) ($599,983)
Basic earnings/(loss) per share (cents) (0.11) (0.05) (0.04) (0.11) (0.14)
Change in share price (cents) 0.09 0.2 3.7 0.6 0.02

There were no dividends paid or returns of capital by the Company during the year or previous 5 years.

Remuneration of the non-executive directors is approved by the Board and set in aggregate within the maximum
amount approved by the shareholders from time to time. The fees have been determined by the Board having regard
to industry practice and the need to obtain appropriately qualified independent persons. The aggregate pool of
remuneration paid to non-executive Directors was last approved by shareholders in 2011 and is currently $300,000
per annum. The amount paid to non-executive directors in directors’ fees and consulting fees while acting as non-
executive directors is included in the table following.
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The key management personnel of Orion Metals Limited and the consolidated entity includes the directors of the
parent entity and the previous Company Secretary Mr Bill Lyne and current Company Secretary Mr John Lemon.

2023 Remuneration

Short-term Post %
employee Share Based Employment Performance consisting
benefits Remuneration Benefits Total Related % of options
Equity Settled
Salary & fees Bonus Options* Superannuation
$ $ $ $ $ % %
Dr Yi Yang 48,000 - - 48,000 -
Dr Feng Wu 40,000 - - 40,000 -
Mr Yu Zhou 36,000 - - 36,000 -
Mr Bin Cai 158,189 - 22,182 180,371 -
Other Key Management
Personnel
B. Lyne
(Previous Company
Secretary) 20,353 - - 20,353 -
J. Lemon
(Company Secretary) 7,368 - - 7,368
Total 309,910 - 22,182 332,092 -
2022 Remuneration
Short-term Share Based Post %
employee Remuneratio | Employment Performance consisting
benefits n Benefits Total Related % of options
Equity
Salary & Settled Superannuati
fees Bonus Options* on
$ $ $ $ $ % %
Directors
Dr Yi Yang 48,000 - - - 48,000 - -
Dr Feng Wu 40,000 - - - 40,000 - -
Mr Bo Wang 1,076 - - - 1,076 - -
Mr Yu Zhou 34,924 - - - 34,924 - -
Mr Bin Cai 132,401 - - 9,557 | 141,958 - -
Other Key Management
Personnel
B. Lyne
(Company Secretary) 35,032 - - - 35,032 - -
Total 291,433 - - 9,557 | 300,990

As at reporting date there was $1,029,896 (2022: $869,896) owing to directors for directors’ fees. There were no other transactions with or

loans outstanding to key management personnel and their related parties other than as follows:

. Loans from major shareholder Excellence Holdings HK Limited (a related entity of Directors Yi Yang and Feng Wu), which at

reporting date aggregated $225,000 (FY22 $125,000)

. Loans from shareholder Australia Cayenne Holdings Pty Ltd (a related entity of Director Bin Cai), which at reporting date aggregated

$150,000 (FY22 $150,000)
These loans are at zero interest rate, unsecured and for no fixed term.
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Shareholdings of key management personnel

Directors
Dr Yi Yang
Dr Feng Wu
Mr Yu Zhou
Mr Bin Cai

Balance Received as Options Net change Balance

1 March Remuneration exercised other 28 February

A related entity of directors Yang and Wu held 400,000,000 shares at the reporting date.
A related entity of Bin Cai held 6,250 shares at the reporting date.
There were no changes to these shareholdings during the period.

Other Key Management Personnel

J Lemon

Option holdings of key management personnel

There were no options held by key management personnel or their related entities at any time during the year.

Service Agreements

Remuneration and other terms of employment for key management personnel, other than the directors, are
formalised in service agreements. Details of these agreements are as follows:

Name:

Title:

Agreement commenced:

Term of agreement:

Details:

Name:

Title:

Agreement commenced:

Term of agreement:

Details:

Yi Yang

Non-Executive Chairman

22 July 2016

Not specified

The Company has entered into an agreement with Yi Yang. Compensation is based
on market-related compensation and there is no agreement by Orion Metals Limited
to pay pre-determined compensation. There is also no agreement to pay Yi Yang any
pre-determined amounts in the event of termination.

Feng Wu

Executive Director (Compliance)

22 July 2016

Not specified

The Company has entered into an agreement with Feng Wu. Compensation is based
on market-related compensation and there is no agreement by Orion Metals Limited

to pay pre-determined compensation. There is also no agreement to pay Feng Wu
any pre-determined amounts in the event of termination.

10
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Name:

Title:

Agreement commenced:

Term of agreement:

Details:

Name:

Title:

Agreement commenced:

Term of agreement:

Details:

Name:

Title:

Agreement commenced:

Term of agreement:

Details:

Remuneration Options

Yu Zhou

Non-Executive Director

11 March 2021

Not specified

The Company has entered into an agreement with Yu Zhou. Compensation is based
on market-related compensation and there is no agreement by Orion Metals Limited

to pay pre-determined compensation There is also no agreement to pay Yu Zhou any
pre-determined amounts in the event of termination.

Bin Cai

Executive Director and CFO
25 July 2012

Not specified

The company has entered into an agreement with Bin Cai to provide services on a
fixed salary basis. There is no agreement by Orion Metals Limited to pay
predetermined amounts in the event of termination other than statutory entitlements
of long service leave and annual leave. No notice period has been specified.

John Lemon
Company Secretary
1 October 2022

Not specified

The Company has entered into an agreement with John Lemon to provide services
on an as required basis, and fees are paid to him on a reward for time basis with a
minimum monthly retainer. A three months’ notice period applies.

No key management personnel options were granted as remuneration during the year. (2022: nil) There were no
cash bonuses or share based payment options granted during the year (2022: nil).

END OF REMUNERATION REPORT

11
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16. NON-AUDIT SERVICES

No amounts were paid or payable to the auditor for non-audit services provided during the year by the auditor.

17. INDEMNIFICATION AND INSURANCE OF OFFICERS OR AUDITOR

Each of the Directors and the Secretary of the Company have entered into a Deed with the Company whereby the
Company has provided certain contractual rights of access to books and records of the Company to those
Directors and Secretary.

The Company had previously insured all of the Directors and Officers (D&O) of Orion Metals Limited. The contract
of insurance prohibited the disclosure of the nature of the liabilities covered and amount of the premium paid; the
Corporations Act 2001 does not require disclosure of the information in these circumstances. However, since the
previous D&O insurance expired in August 2020 the Company has not been able to obtain continuance or
replacement of the D&O cover and the Directors continue to try and effect such cover.

The Company has not indemnified or insured its auditor.

18. PROCEEDINGS ON BEHALF OF COMPANY

No person has applied for leave of court to bring proceedings on behalf of the Company or intervene in any
proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the Company for
all or any part of those proceedings. The Company was not a party to any other such proceedings during the year.

19. AUDITOR’S INDEPENDENCE DECLARATION

The auditor’s independence declaration for the year ended 28 February 2023 has been received and forms part
of this directors’ report and can be found on page 13

This report is made in accordance with a resolution of the Directors.

Signed:

— e

& _—

e —————

BIN CAl
Director

31 May 2023

12
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Tel: +61 7 3237 5999 Level 10, 12 Creek St
Fax: +61 7 3221 9227 Brisbane QLD 4000
GPO Box 457 Brisbane QLD 4001

www.bdo.com.au
Australia

DECLARATION OF INDEPENDENCE BY C K HENRY TO THE DIRECTORS OF ORION METALS LIMITED

As lead auditor of Orion Metals Limited for the year ended 28 February 2023, | declare that, to the best
of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

2. No contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Orion Metals Limited and the entities it controlled during the period.

C K Henry
Director

BDO Audit Pty Ltd
Brisbane, 31 May 2023

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd
ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a
UK company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme
approved under Professional Standards Legislation.

13
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 28 FEBRUARY 2023

Other income

Other expenses

Personnel expenses

Exploration and evaluation expense
Loss from operating activities

Finance costs

Net finance income
Loss before income tax
Income tax

Loss after income tax

Other comprehensive income
Total comprehensive income

Loss attributable to:
the owners of the company

Total comprehensive loss attributable to:

the owners of the company

Basic loss per share (cents per share)
Diluted loss per share (cents per share)

Note

13
13

2023 2022
$ $

1,499 500,000
(182,081) (239,609)
(427,864) (478,126)
- (57,181)
(608,446) (274,916)
(608,446) (274,916)
(608,446) (274,916)
(608,446) (274,916)
(608,446) (274,916)
(608,446) (274,916)
(0.11) (0.05)
(0.11) (0.05)

The Consolidated Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with

the Notes to the Financial Statements

14
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Current Assets

Cash and cash equivalents
Other assets

Total Current Assets

TOTAL ASSETS

Current Liabilities
Trade and other payables

Employee benefits
Total Current Liabilities

TOTAL LIABILITIES

Net liabilities

Deficit
Issued capital

Reserves

Accumulated losses
Total deficit

AS AT 28 FEBRUARY 2023

Note 2023 2022
$ $

8 46,185 328,482

9 16,149 22,011

62,334 350,493

62,334 350,493

10 1,573,955 1,273,723

203,970 183,915

1,777,925 1,457,638

1,777,925 1,457,638

(1,715,591) (1,107,145)

11 15,547,717 15,547,717

12 467,838 467,838

(17,731,146)  (17,122,700)

(1,715,591) (1,107,145)

The Consolidated Statement of Financial Position should be read in conjunction with the Notes to the Financial

Statements
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 March 2021

Loss after income tax

Other comprehensive income
Total comprehensive income
for the year

Transactions with owners in
their capacity as owners

Shares issued during the year
Share issue costs
Balance at 28 February 2022

Balance at 1 March 2022

Loss after income tax

Other comprehensive income
Total comprehensive income
for the year

Transactions with owners in
their capacity as owners

Shares issued during the year
Balance at 28 February 2023

FOR THE YEAR ENDED 28 FEBRUARY 2023

Issued Options Accumulated Total Deficit
Capital reserve losses
$ $ $ $
15,547,717 467,838 (16,847,784) (832,229)
- - (274,916) (274,916)
: (274,916; (274,916;
15,547,717- 467,832; (17,122,700; (1,107,145;
15,547,717 467,838 (17,122,700) (1,107,145)
- - (608,446) (608,446)
- - (608,446) (608,446)
15,547,717- 467,832; (17,731,146; (1,715,591;

The Consolidated Statement of Changes in Equity should be read in conjunction with the Notes to the Financial

Statements

16




ORION METALS LIMITED
ACN 096 142 737

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 28 FEBRUARY 2023

Cash Flows From Operating Activities
Receipts from government subsidies
Receipts from GST

Payments to suppliers and employees
Exploration and evaluation expense
Interest received

Net Cash Used In Operating Activities

Cash Flows From Financing Activities
Proceeds from issues of equity securities
Proceeds from related party

Net Cash Provided By Financing Activities

Cash Flows From Investing Activities

Proceeds from sale of tenements

Net Cash Provided By/ (Used In) Investing Activities

Net Increase/(Decrease) In Cash and Cash
Equivalents

Cash and Cash Equivalents opening balance

Cash and Cash Equivalents closing balance

Note 2023 2022
$ $

24,175 23,588

(407,971) (418,413)

- (57,181)

1,499 -

18 (382,297) (452,006)

100,000 210,000

100,000 210,000

- 500,000

- 500,000

(282,297) 257,994

328,482 70,488

8 46,185 328,482

The Consolidated Statement of Cash Flows should be read in conjunction with the Notes to the Financial

Statements

17
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

1 REPORTING ENTITY

The financial statements of Orion Metals Limited for the year ended 28 February 2023 were authorised for issue
in accordance with a resolution of the directors on 31 May 2023 and covers the Consolidated Entity consisting of
Orion Metals Limited and its subsidiaries as required by the Corporations Act 2001. Orion Metals Limited (the
company) is a for-profit entity for the purpose of preparing these financial statements.

The financial statements are presented in Australian dollars.

The address of the registered office and principal place of business is 221 Jesmond Road, Fig Tree Pocket, Qld
4069.

2 BASIS OF PREPARATION

A. Statement of compliance

The financial statements are a general purpose financial report which has been prepared in accordance with
Australian Accounting Standards (AASBs) and other authoritative pronouncements by the Australian
Accounting Standards Board (AASB) and the Corporations Act 2001. The consolidated financial statements of
the Consolidated Entity comply with the International Financial Reporting Standards (IFRSs) and interpretations
adopted by the International Accounting Standards Board (IASB).

B. Basis of measurement

The financial statements have been prepared on the historical cost basis.

C. Use of estimates and judgements
The preparation of financial statements in conformity with AASBs requires management to make judgements,

estimates and assumptions that effect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected. There have
been no critical estimates and judgements in applying accounting policies during the period that had a
significant effect on the amounts recognised in the financial statements.

18
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

2 BASIS OF PREPARATION (Cont’d)

Going concern

As at 28 February 2023 the Group had cash reserves of $46,185. The Group has incurred a net loss after tax for
the year ended 28 February 2023 of $608,446. The net cash outflow from operations for the year was $382,297.
At 28 February 2023, the Group’s current liabilities exceeded its current assets by $1,715,591. This includes
$1,029,896 owing to directors. As at 28 February 2023 all options have been exercised.

The ability of the consolidated entity to maintain continuity of normal business activities and to pay its debts as
and when they fall due is dependent on its ability to successfully raise additional capital and continued support
from the Ultimate Holding Company, Excellence Holdings HK Ltd. These circumstances give rise to the existence
of a material uncertainty that may cast significant doubt on the consolidated entity’s ability to continue as a going
concern.

The directors believe that the going concern basis of preparation is appropriate due to the following factors:

e Major shareholder, Excellence Holdings HK Ltd (the Ultimate Holding Company of the Group), has
pledged its continuing support for a minimum of 12 months from the date of issuing these financial
statements.

e $1,029,896 of the payable balances relate to outstanding amounts owing to directors. The directors have
pledged to not call upon directors fees owed for the next 12 months or until such time that the company
has sufficient funds to pay the directors fees.

Should the Group be unable to continue as a going concern, it may be required to realise its assets and extinguish
its liabilities other than in the ordinary course of business, and at amounts that differ from those stated in the
financial statements. This financial report does not include any adjustments relating to the recoverability and
classification of recorded asset amounts or the amounts or classification of liabilities and appropriate disclosures
that may be necessary should the Group be unable to continue as a going concern.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated financial statements, and have been applied by all entities in the Consolidated Entity.

A. Basis of consolidation

The consolidated financial statements comprise the financial statements of Orion Metals Limited and its subsidiaries
for the year ended 28 February 2023 ("the Consolidated Entity"). Subsidiaries are entities (including structured
entities) over which the Consolidated Entity has control. The Consolidated Entity has control over an entity when
the Consolidated Entity is exposed to, or has rights to, variable returns from its involvement with the entity, and has
the ability to use its power to affect those returns. Subsidiaries are consolidated from the date on which control is
transferred to the Consolidated Entity and are deconsolidated from the date that control ceases.

All intercompany balances and transactions, including unrealised profits arising from intragroup transactions have

been eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment
of the asset transferred.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

B. Income tax

The charge for current income tax expense is based on the profit/loss for the year adjusted for any non-assessable
or disallowed items. It is calculated using tax rates that have been enacted or are substantively enacted by the

reporting date

Deferred tax is accounted for in respect of temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. No deferred income tax will be recognised from
the initial recognition of an asset or liability, excluding a business combination, where there is no effect on
accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or
liability is settled. Current and deferred tax is recognised in the profit or loss, except where it relates to items
recognised in the other comprehensive income or directly in equity. In this case the tax is recognised in the other
comprehensive income or directly in equity respectively.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available
against which deductible temporary differences or tax losses can be utilised.

C. Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the Consolidated Entity prior to
the year end and which are unpaid. These amounts are unsecured and have 30-60 day payment terms. They are
recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

D. Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid

investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
short-term borrowings in current liabilities on the statement of financial position.

E. Other Income
Interest revenue is recognised using the effective interest rates applicable to the financial assets.

Government subsidies are recognised where there is reasonable assurance that the Consolidated Entity will comply
with the conditions attached to the grant and the grant will be received.

F. Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred
is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost
of acquisition of the asset or as part of an item of expense. Receivables and payables in the Statement of Financial
Position are shown inclusive of GST. Cash flows are presented in the statement of cash flows on a gross basis,
except for the GST component of investing and financing activities, which are disclosed as operating cash flows.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

3 SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

G. Earnings per share

The Consolidated Entity presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for
the effects of all dilutive potential ordinary shares.

H. New, revised or amending Accounting Standards and Interpretations issued but not yet effective

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet
mandatory, have not been early adopted by the Consolidated Entity for the annual reporting period ended 28
February 2023. The adoption of these new or amended Accounting Standards and Interpretations will not have
significant impact to the financial statements.

I.  New, revised or amending Accounting Standards and Interpretations adopted during the year

The accounting policies adopted are consistent with those of the previous financial year. Other amendments and
interpretations applied for the first time during the year, however these changes did not have an impact on the
financial statements of the Consolidated Entity.

4 SEGMENT REPORTING

The Consolidated Entity has identified its operating segments based on the internal reports that are reviewed and
used by the board of directors (chief operating decision makers) in assessing performance and determining the
allocation of resources. The Consolidated Entity is managed primarily on a geographic basis, that is, the location of
the respective areas of interest (tenements) in Australia. Operating segments are determined on the basis of financial
information reported to the Board which is at the Consolidated Entity level. The Consolidated Entity does not have
any products/services it derives revenue from.

Accordingly, management currently identifies the Consolidated Entity as having only one operating segment, being
exploration. There have been no changes in the operating segments during the year. Accordingly, all significant
operating decisions are based upon analysis of the Consolidated Entity as one segment. The financial results from
the segment are equivalent to the financial statements of the Consolidated Entity as a whole.

Consolidated Consolidated
Entity Entity
2023 2022
$ $
5 OTHER INCOME
Sale of Exploration Project - 500,000
Government Grants- COVID subsidies - -
Finance income 1,499 -
1,499 500,000
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FOR THE YEAR ENDED 28 FEBRUARY 2023

Consolidated

Consolidated

6 EXPENSES Entity 2023 Entity 2022
$ $

Profit/(loss) before income tax expense has been determined after:

Other expenses

Audit and accountancy fees 50,789 48,712

Legal fees 70,366 126,511

Share registry expenses and listing fees 48,961 46,683

Insurance - 824

Other miscellaneous costs 11,965 16,887
182,081 239,609

Personnel expenses:

Salaries and on-costs 205,091 253,188

Superannuation expense 19,348 12,285

Directors fees and consultancy fees 203,425 212,653
427,864 478,126
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

Consolidated Entity Consolidated
Entity

2023 2022
$ $
7 INCOME TAX
Components of tax expense/(benefit) comprise:
Current tax - -

Deferred tax - -

Income Tax Expense/(Benefit) - -

Numerical reconciliation of income tax benefit to prima facie tax

payable

Loss from operations for the year (608,446) (274,916)
The prima facie income tax benefit on loss before income tax at a tax

rate of 25% (2022: 25%) 152,111 68,729

Tax effect amounts which are not deductible/(taxable) in calculating
taxable income:

Deferred tax asset not recognised on current year loss (152,111) (68,729)

Total income tax benefit - -

Net unrecognised deferred tax assets

Net Deductible temporary differences 58,520 (107,104)
Unused tax losses 5,028,600 5,031,938
Net unrecognised deferred tax asset 5,087,120 4,924,834

Gross amounts of items in net unrecognised deferred tax assets

Net Deductible temporary differences 234,079 193,383
Unused tax losses 20,114,400 19,505,954
Total unrecognised deferred tax assets 20,348,479 19,699,337

The above potential tax benefit for tax losses has not been recognised in the statement of financial position. These
tax losses can only be utilised in the future if the continuity of ownership test is passed, or failing that, the same
business test is passed.
The above potential tax benefit, which excludes tax losses, for deductible temporary differences has not been
recognised in the statement of financial position as the recovery of this benefit is uncertain. The Consolidated Entity
has no franking credits.

8 CASH AND CASH EQUIVALENTS AND OTHER FINANCIAL ASSETS
Cash at bank 46,185 328,482
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

Consolidated

Consolidated

Entity Entity
2023 2022
$ $
9 OTHER ASSETS
Current
Deposits 2,578 2,578
Prepayments 13,571 19,433
16,149 22,011
10 TRADE AND OTHER PAYABLES
Directors’ fees payable 1,029,896 869,896
Related party payables 375,000 275,000
Other 169,059 128,827
1,573,955 1,273,723
11 ISSUED CAPITAL
545,097,443 (2022: 545,097,443) fully paid ordinary shares 15,784,719 15,784,719
Transaction costs relating to share issues (net of tax) (237,002) (237,002)
15,547,717 15,547,717
Consolidated Entity Consolidated Entity
2023 2022
# # $
Ordinary shares
Balance at the beginning of the year 545,097,443 15,547,717 545,097,443 15,547,717
Share issues - - -
Share issue costs - - -
Balance at the end of the year 545,097,443 15,547,717 545,097,443 15,547,717

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the Company

in proportion to the number of and amounts paid on the shares held.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll

each share shall have one vote.

Ordinary shares have no par value and the Company does not have a limited amount of authorised capital.

Share buy-back

There is no current on-market share buy-back.

24




ORION METALS LIMITED
ACN 096 142 737
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FOR THE YEAR ENDED 28 FEBRUARY 2023

Capital risk management

The Consolidated Entity's objectives when managing capital are to safeguard its ability to continue as a going
concern, so that it can provide returns for shareholders and benefits for other stakeholders and to maintain an
optimum capital structure to reduce the cost of capital.

In common with many other exploration companies, the parent raises finance for the Consolidated Entity’s
exploration and appraisal activities in discrete tranches. The Consolidated Entity’s overall strategy remains
unchanged for 2023.

The Consolidated Entity is not subject to externally imposed capital requirements.

12 RESERVES

Consolidated Entity Consolidated Entity
2023 2022
$ $
Options reserve
Opening balance 467,838 467,838
Options issued - -
Closing balance 467,838 467,838

The option reserve account is to account for share based payments

13 EARNINGS PER SHARE

2023 2022
(Number) (Number)
Weighted average number of shares used as the
denominator in calculating basic and diluted earnings
per share 545,097,443 545,097,443
2023 2022
$ $
Net loss after tax used in calculating basic earnings
per share 608,416 274,916
Net loss after tax used in calculating diluted earnings
per share 608,416 274,916
14 CONTROLLED ENTITIES
Investments in controlled entities
Country of Ownership Ownership Class of
incorporation 2023(%) 2022(%) shares
Rich Resources Investments Pty Ltd Australia 100% 100% Ord
Broughton Orion Pty Ltd Australia 100% 100% Ord
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FOR THE YEAR ENDED 28 FEBRUARY 2023

Consolidated
Entity
2023

$
15 COMMITMENTS FOR EXPENDITURE

Consolidated
Entity
2022

$

The Company has certain obligations to expend minimum amounts on exploration in tenement areas (plus
associated tenement rentals). These obligations may be varied from time to time and are expected to be

fulfilled in the normal course of operations of the Company.
Commitments for maintaining exploration tenements payable
Exploration Commitments

- Not longer than 1 year
- Longer than 1 year but not longer than 5 years
- Longer than 5 years

Tenement rentals -

- Not longer than 1 year
- Longer than 1 year but not longer than 5 years
- Longer than 5 years

16 CONTINGENT LIABILITIES AND ASSETS

The Directors are not aware of any contingent liabilities or contingent assets that are likely to have a material

effect on the results of the Consolidated Entity as disclosed in these financial statements.

Consolidated

Consolidated

Entity Entity
2023 2022
$ $
17 RELATED PARTIES
Key management personnel compensation
Short term employee benefits 309,910 291,433
Post-employment benefits 22,182 9,557
332,092 300,990

Amounts owing to related parties

As at 28 February 2023, $1,029,896 of trade and other payables related to unpaid fees is owed to directors and

$1,907 is owed to related parties.

As at 28 February 2023, $225,000 (2022: $125,00) is payable to major shareholder Excellence Holdings HK
Limited (the Ultimate Holding Company of the Group) and $150,000 (2022: $150,000) is payable to shareholder
Australia Cayenne Holdings Pty Ltd. These loans are at zero interest rate, unsecured and for no fixed term.
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Substantial shareholder transactions

As at the reporting date Excellence Holdings HK Limited held 400,000,000 shares (2022:400,000,000) in the

Company and nil options (2022: Nil).

18 CASH FLOW INFORMATION

Reconciliation of cash flow from operations with profit / (loss) after tax

Profit / (loss) after tax

Non-cash flows:

Changes in operating assets and liabilities
Decrease/(increase) in other assets
(Decrease)/increase in creditors and payables
(Decrease)/Increase in employee entitlements

Net cash used in operating activities

19 FINANCIAL INSTRUMENTS

Significant accounting policies

Consolidated

Consolidated

Entity Entity
2023 2022
$ $
(608,446) (274,916)
5,862 (49,032)
200,232 (208,832)
20,055 80,774
(382,297) (452,006)

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis
of measurement and the basis on which income and expense are recognised, in respect of each class of financial

asset, financial liability, and equity instrument are disclosed in Note 3 to the financial statements.

Financial risk management objectives

The financial risks of the Consolidated Entity include market risk (including currency risk and price risk), credit risk
and liquidity risk. The consolidated entity does not hedge these risk exposures. The Consolidated Entity does not
enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.
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Market risk

Market risk is the risk that changes in market prices such as interest rates and equity prices will affect the
Consolidated Entity’s income and value of its holdings.

The Consolidated Entity’s activities expose it primarily to the financial risks of changes in interest rates on its cash
and cash equivalents. It is the policy of the Consolidated Entity to manage their risks by continuously monitoring
interest rates. There has been no change to the Consolidated Entity’s exposure to market risks or the manner in
which it manages and measures the risk from the previous period.

(i) Interest risk management

Interest rate risks are caused by fluctuations in interest rates which, in turn, are due to market factors.

Interest rate sensitivity

The Consolidated Entity’s main interest rate risk arises from cash and cash equivalents. The following table
demonstrates the sensitivity to a reasonably possible change in interest rates, with all other variables held constant,

of the consolidated entity’s profit/loss before taxes through the impact on cash and cash equivalents and held to
maturity investments with a decrease or an increase of 0.25% in interest rates.

Consolidated Consolidated

Entity Entity
2023 2022
$ $

Sensitivity
Cash and cash equivalents and other financial assets 46,185 328,482
Effect on profit or loss before taxes
Increase 0.25% 115 821
Decrease 0.25% (115) (821)

(i) Price risk management

The Consolidated Entity did not hold any listed equity securities at reporting date.
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19 FINANCIAL INSTRUMENTS (Cont’d)

Liquidity risk management

Liquidity risks are caused by the inability to raise the money needed to meet payment of liabilities as and when
they fall due. The Consolidated Entity manages liquidity risk by maintaining of reserves and by continually
monitoring forecast and actual cash flows and cash balances. The parent entity raises equity for the
Consolidated Entity’s exploration and appraisal activities in discrete tranches.

At 28 February 2023 and 28 February 2022, the only financial liabilities of the Consolidated Entity were trade
payables and accruals. All trade payables and accruals have a contractual maturity of 6 months or less.

Credit risk management

In relation to financial assets, credit risk arises from the potential failure of counterparties to meet their
obligations under a contract or arrangements. Credit risk for the Consolidated Entity arises from cash and
cash equivalents. The Consolidated Entity is not exposed to any material credit risks and only trades with credit
worthy third parties, outside of cash and cash equivalents which are all held with Australian regulated banks.
The maximum exposure to credit risk is the carrying amount of the financial assets recognised in the statement
of financial position.

Fair values
The carrying amounts of all financial assets and liabilities primarily comprising cash and cash equivalents,

trade and other receivables, and trade and other payables are stated at approximate their fair value due to
their short term nature.

Consolidated Consolidated

Entity Entity
2023 2022
$ $
20 AUDITORS REMUNERATION
Amounts paid/payable for audit or review of the financial statements 40,100 33,280
40,100 33,280

No other services were provided by the auditors during the
year.
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21 SUBSEQUENT EVENTS

There have been no matters or circumstances that have arisen since 28 February 2023 that have significantly
affected, or may significantly affect the Consolidated Entity's operations, the results of those operations, or the
Consolidated Entity's state of affairs in future years.

22 PARENT ENTITY DISCLOSURES

2023 2022
$ $

Result of parent entity
Profit/loss for the year (468,479) (89,123)
Other comprehensive income/(loss) for the year i, -
Total comprehensive income (468,479) (89,123)
Financial position of parent entity at year end
Current Assets 75,930 349,664
Total assets 75,930 349,664
Current Liabilities 1,277,403 1,299,196
Total liabilities 1,277,403 1,299,196
Net Assets (1,201,473) (949,532)
Total equity of the parent entity comprising :
Issued capital 15,547,717 15,547,717
Reserves 467,838 467,838
Accumulated losses (17,217,028) (15,066,023)
Total equity (1,201,473) (949,532)

The exploration and commitment schedule shows nil balances. The Company now has no Queensland tenure.

The Company has not entered into any guarantees.

23 COMPANY DETAILS
The Company’s registered office and principal place of business is located at:
221 Jesmond Road, Fig Tree Pocket, Qld 4069

Company Secretary: John Lemon
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DIRECTORS’ DECLARATION
The Directors of the Company declare that:
1. The attached financial statements and notes are in accordance with the Corporations Act 2001, including :-

(a) complying with Australian Accounting Standards (including Australian Accounting Interpretations)
and the Corporations Regulations 2001; and

(b) giving a true and fair view of the financial position as at 28 February 2023 and performance for the
year ended on that date of the consolidated entity,

2. The financial statements also comply with International Financial Reporting Standards as disclosed in note
2.

3. The Remuneration Report as set out in the Directors’ Report complies with Section 300A of The
Corporations Act 2001.

4. The Chief Executive Officer and Chief Financial Officer have declared that:

(a) the financial records of the company for the financial year have been properly maintained in
accordance with Section 286 of the Corporations Act 2001;

(b) the financial statements and notes for the financial year comply with the Australian Accounting
Standards (including Australian Accounting Interpretations); and

(c) the financial statements and notes for the financial year give a true and fair view.
5. Inthe Directors’ opinion there are reasonable grounds to believe that the Company will be able to pay its

debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

BIN CAI
Director

31 May 2023
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INDEPENDENT AUDITOR'S REPORT

To the members of Orion Metals Limited

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of Orion Metals Limited (the Company) and its subsidiaries (the
Group), which comprises the consolidated statement of financial position as at 28 February 2023, the
consolidated statement of profit or loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended, and notes
to the financial report, including a summary of significant accounting policies and the directors’
declaration.

In our opinion the accompanying financial report of the Group, is in accordance with the Corporations
Act 2001, including:

(i) Giving a true and fair view of the Group’s financial position as at 28 February 2023 and of its
financial performance for the year ended on that date; and

(i) Complying with Australian Accounting Standards and the Corporations Regulations 2001.
Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Report section of our report. We are independent of the Group in accordance with the Corporations
Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s
APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the Code)
that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of the Company, would be in the same terms if given to the directors as at the
time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Material uncertainty related to going concern

We draw attention to Note 2 in the financial report which describes the events and/or conditions which
give rise to the existence of a material uncertainty that may cast significant doubt about the group’s
ability to continue as a going concern and therefore the group may be unable to realise its assets and
discharge its liabilities in the normal course of business. Our opinion is not modified in respect of this
matter.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd
ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a
UK company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme
approved under Professional Standards Legislation.
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Other information

The directors are responsible for the other information. The other information comprises the
information in the Group’s annual report for the year ended 28 February 2023, but does not include the
financial report and the auditor’s report thereon.

Our opinion on the financial report does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the group to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website at:

https://www.auasb.gov.au/admin/file/content102/c3/ar1_2020.pdf

This description forms part of our auditor’s report.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd
ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a
UK company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme
approved under Professional Standards Legislation.
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Report on the Remuneration Report
Opinion on the Remuneration Report

We have audited the Remuneration Report included in pages 6 to 11 of the directors’ report for the
year ended 28 February 2023.

In our opinion, the Remuneration Report of Orion Metals Limited, for the year ended 28 February 2023,
complies with section 300A of the Corporations Act 2001.
Responsibilities

The directors of the Company are responsible for the preparation and presentation of the
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility
is to express an opinion on the Remuneration Report, based on our audit conducted in accordance with
Australian Auditing Standards.

BDO Audit Pty Ltd

p 2w

C K Henry

Director

Brisbane, 31 May 2023

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd
ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a
UK company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme
approved under Professional Standards Legislation.
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