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MANONO PROJECT DUE DILIGENCE UPDATE

AVZ M ineralsL td (ASX: AVZ) haspreviously advisedofanactionintheS uprem eCourtofJusticeintheDR C (DRC
SCJ)fortheannulm entoftheM inisterialO rderw hichcancelled them iningright(P E12202)previously heldby a
third party nam ed M anono M ineralsS arl(Manomin) in respect ofthe areacovered by P R 13359 (M anono
P roject).

AVZ hasbeen advised thatthe claim thatthe cancellation ofP E 12202 w asinvalid hasbeen heard by the DR C
S CJ.T he DR C S CJhasnotyethanded dow n itsdecision.AVZ had expected the decision w ould be handed dow n
by 28April2017,butAVZ now understandsthedecisionisexpectedtoberendered by m idM ay 2017.

AVZ’slegaladviserin the DR C attended the hearing and rem ainsofthe opinion that the chancesofaruling in
favourofM anom in appearvery slight.Further,ifthe DR C S CJfindsthatP E 12202 had been w rongly forfeited
and,asaconsequence,the decision ofthe DR C M inisterforM inesshould be annulled,the effectsofthe
annulled decision cannot alterthe rightsofthird parties.Any decision declaring the m inisterialorderinvalid
w ould notextend itseffectto the subsequentgrantingofP R 13359 to AVZ’sjointventure partner(Com iniere),
and it w ould be forthe adm inistrative authority to decide w hat com pensation,ifany,should be granted to
M anom inasaconsequenceofthew rongfulforfeitureofitstenem ent.

T he Com pany hasagreed w ith itsjointventure partnersto extend the date forcom pletion ofthe due diligence
untilthecloseofbusinessonT hursday,18M ay 2017.

T he Com pany now expectsto settle the acquisition (assum ing the resultsofthe due diligence are to the
Com pany’ssatisfaction)and thesecond trancheoftheplacem ent(seeAS X Announcem ent2 February 2017)on
oraround T uesday,23 M ay 2017.
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