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ASX/Media Release – 13 January 2017 

 

Operations Update 
 
 

As advised in the Company’s ASX announcement dated 16 December 2016, Orinoco Gold (ASX: OGX) is working 
with consultants Mining Plus to develop and finalise a plan for the resumption of operations at its Cascavel gold 
mine in Brazil. 
 
This strategy has been developed and costed at a high level, with detailed planning now underway. 
 
In summary, the key components of the plan to resume operations at Cascavel include: 
 

 Increasing the supply of high-grade ore to the processing plant by amending the mine plan to provide for 
more development in the higher-grade southern portions of the mine; 

 Improving gold recoveries by enhancing the liberation of gold from the ore; 

 Providing additional training to plant employees; and 

 Increasing the amount of working capital available to the Company.  
 

Processing 

Gekko Systems and Mining Plus will be on site again in late January to further test assumptions being made in the 
resumption plan and to conduct further assessments of the need to add grinding capability to the comminution 
circuit. Bulk samples have been sent to North American laboratories for further confirmatory metallurgical 
testwork, including particle size distribution analysis.  
 
The first stage of processing improvements will involve minimal capital expenditure and is focused on incremental 
improvements to the existing processing plant. These are focused on minimising the amount of gold re-circulated 
and improving plant recovery. This process will be assisted by further plant testing and the gathering of 
representative operational data for ongoing analysis. 
 

This work will be done in parallel with a series of technical measures also aimed at improving the plant’s 

performance. 

Plans are also being finalised to set up an Orinoco-owned and managed near-site laboratory. Having such a facility 

available will greatly assist the Company in the timely turn-around of accurate assays for both the mine and the 

plant. Due to licencing restrictions, the Company previously had to utilise a state-owned facility located 300 

kilometres from site. 

Mine 

The new mine design has been largely completed and a modified mining method selected. As funds and 

personnel permit, the selected mining method and new explosives will be trialed in the current Quarter and 

detailed geotechnical input to the design refined in conjunction with these trials.  In addition to the bulk sampling 
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discussed in the ASX announcement dated 16 December 2016, new geological sampling has been carried out 

throughout the entire mine to enable new grade estimates to be included in mining plan.  

A variation of the previously utilised room-and-pillar mining method, referred to as “Drift and Slash”, is proposed 

as this method will provide a blend of ore production from drifting and low cost/high productivity slashing. This 

method is well suited to the geometry of the mineralised body, including the potential for variable grades and 

thickness, has a scalable production rate, good flexibility to change to an alternative mining method in the future, 

will require minimal capital expenditure in the short term and is well suited to local labour’s skill and experience.  

Importantly, the new mine design is considering a substantially higher mining rate than the original mine design 

of 3,500t per month. The current processing circuit at Cascavel has the capacity to process ~8,000t per month. 

Corporate 

Negotiations with the mining company referred to in the ASX announcement dated 16 December 2016 have been 

delayed by the holiday period and the availability of staff at the company involved. Despite the delay, 

negotiations have continued to progress positively. 

Orinoco advises that these discussions are currently non-binding and it cautions that there can be no certainty 

that a transaction will result from these discussions.   

 
 

-ENDS- 
 
 
For further information, please contact: 
 
 
Mark Papendieck Nicholas Read 
Managing Director Managing Director 
Orinoco Gold Limited Read Corporate 
08 9463 3241 08 9388 1474 
info@orinocogold.com  
 
Forward-Looking Statements: 
This Announcement includes “forward-looking statements” as that term within the meaning of securities laws of applicable jurisdictions. 
Forward-looking statements involve known and unknown risks, uncertainties and other factors that are in some cases beyond Orinoco Gold 
Limited’s control. These forward-looking statements include, but are not limited to, all statements other than statements of historical facts 
contained in this presentation, including, without limitation, those regarding Orinoco Gold Limited’s future expectations. Readers can identify 
forward-looking statements by terminology such as “aim,” “anticipate,” “assume,” “believe,” “continue,” “could,” “estimate,” “expect,” “forecast,” 
“intend,” “may,” “plan,” “potential,” “predict,” “project,” “risk,” “should,” “will” or “would” and other similar expressions.  Risks, uncertainties and 
other factors may cause Orinoco Gold Limited’s actual results, performance, production or achievements to differ materially from those 
expressed or implied by the forward-looking statements (and from past results, performance or achievements). These factors include, but are 
not limited to, the failure to complete and commission the mine facilities, processing plant and related infrastructure in the time frame and within 
estimated costs currently planned; variations in global demand and price for gold materials; fluctuations in exchange rates between the U.S. 
Dollar, the Brazilian Real and the Australian dollar; the failure of Orinoco Gold Limited’s suppliers, service providers and partners to fulfil their 
obligations under construction, supply and other agreements; unforeseen geological, physical or meteorological conditions, natural disasters or 
cyclones; changes in the regulatory environment, industrial disputes, labour shortages, political and other factors; the inability to obtain 
additional financing, if required, on commercially suitable terms; and global and regional economic conditions. Readers are cautioned not to 
place undue reliance on forward-looking statements. The information concerning possible production in this announcement is not intended to be 
a forecast.  They are internally generated goals set by the board of directors of Orinoco Gold Limited. The ability of the company to achieve any 
targets will be largely determined by the company’s ability to secure adequate funding, implement mining plans and resolve logistical issues 
associated with mining. Although Orinoco Gold Limited believes that its expectations reflected in these forward-looking statements are 
reasonable, such statements involve risks and uncertainties and no assurance can be given that actual results will be consistent with these 
forward-looking statements. No JORC Mineral Resources or Reserves have been estimated for the Cascavel Gold Mine. 
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