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Wolf Petroleum Limited

DIRECTORS’ REPORT

The Directors of Wolf Petroleum Limited ("Wolf” or “the Company”) submit the financial report of the consolidated entity for

the half-year ended 31 December 2017. In order to comply with the provisions of the Corporations Act 2001, the Directors
report as foliows:

DIRECTORS

The names of Directors who held office during or since the end of the haif-year and until the date of this report are as below.
Directors were in office for this entire pericd unless otherwise stated.

Ms. Xue Dongping

Mr. Bataa Tumur-Cchir
Mr. Johnson Huang
Ms. Guo Siying

Mr. David Huang

Mr. Jack James

Mr. Matthew Wood

Executive Chairperson

CEOQ, Director

Non-Executive Director

Non-Executive Director

Non-Executive Director (appointed 5 December 201 7)
Former Non-Executive Director (resigned 30 October 2017)
Former Non-Executive Directar (resigned 27 March 2017)

RESULTS
The loss after tax for the half year ended 31 December 2017 was $482,752 (2016: $443,373).

NATURE OF OPERATIONS AND PRINCIPAL ACTIVITIES

The principal activities of the Group during the half-year ended 31 December 2017 were mineral exploration and
examination of new resource opportunities. There have been no significant changes in the nature of these activities during
the half-year.

DIVIDENDS
No dividend was paid or declared by the Company during the half-year ended 31 December 2017 and up to the date of this
report.

REVIEW OF OPERATIONS

Sukhbaatar Block (100%) - 23,047km?

The Sukhbaatar (SB) Block is the Company’s flagship project and one of the first identified petroleum blocks in Mongolia.
The Company holds a Production Sharing Contract (PSC) with the Government of Mongolia to explore and produce oil for
over 35 years in relation to the SB Block.

An independent resource assessment completed on the SB Block has estimated a substantial oit resource with the
potentially recoverable cil on seven drill ready targets having a low estimate of 462.3 million barrels of oil and a high
estimate of 2.2 billion barrels of il as noted in the table below. These resuiis are compelling evidence of the significant
potential of the Toson Tolgoi and Talbulag basins.

| Targets High Estimate | Best Estimate | Low Estimate
UU#1,2.3 814.6 million 431.3 million 178.5 million
TV#1,2 710.3 million 329.2 million 112.1 million
TB #1,2 807.6 million 332.2 million 171.7 million
Total 2,232 billion 1.082 billion 462.3 million

Prospective Resource Assessment was estimated following Petroleum Resource Management System Guidelines.
Estimates are for primary recovery from identified leads only and potential stratigraphic and additional leads are not included
in this calculation. Refer to ASX announcement ‘Oil Resources Estimates Increased’ released on 5 May 2014 for further
detail in relation to the determination of the estimated resources values including control procedures.

During the half-year, the Board has been focused on the planning of future works on the SB block given the finalisation of
the strategic partnership with SAM Group. Following the renewal of Petroleum Law in 2014, the Production Sharing Contract
of SB block has been renewed and exploration plans has been updated according to the Company’s execution on June 18,
2017. Currently the Company is completing its detailed Environmental Impact Assessment and organizing local meetings in
Sukhbaatar province. 2018 exploration plan is in the process of approval by the Minerals and Petroleum Authority of
Mongolia.

Baruun Urt Block (100%) - 10,287km? :

The Baruun Urt (BU) Block is located in a region with proven and producing petroleum systems and is adjoining the
Company's SB Block. The block is proximal to Petro China’s multi-billion barrel oil fields in Mongoelia. Previously, the
Company completed ground geological and geophysical programmes and acquired 330 km’s of 2D seismic data focusing
on six sub basins identified. The seismic interpretation revealed 22 lead targets and prospective resources are being
estimated.

During the half-year the Company continued communications with the Minerals and Petroleum Authority of Mongolia to work
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Wolf Petroleum Limited

The Jinst Biock is the largest petroleum exploration block in Mongolia and is proximal to one of the largest oil producing basins

in China, Previously, the Company completed the largest ground geological and geophysical pregrammes In Mongolia and
identified tweive sub basins. .

During the half-year the Company continued communications with the Petroleum Authority of Mongolla to work towards
signing a Production Sharing Contract. Minerals and Patroleum Authority of Mongolia has appeinted a working group to
negotiate the terms of Production Sharing Contract on Jinst block,

Corporate
Board Changes
On 27 March 2017, the Company anniounced the resignation of Mr. Matthew Wood as Non-Executive direclor and on

30 October 2017 the resignation of Mr. Jack James as Non-Executive director and Joint Company Secretary, On that day,
Mr. Johnsen Huang was appoinfed as Company Secretary of the Company. .

On & December 2017, the Company announced the appointment of Mr. David Huang to the Board.
Capital Raising

On 4 August 2017, the Company complsted a placament of 29,629,631 urdinary shares at $0.0135 to sophisticated investors
to raise $400,000.

On 8 August 2017, the Company compleled a placement of 3,700,000 ordinary shares at $0.0135 to sophisticated investors
to raise $49,950. '

On 19 December 2017, the Company completed a placement of 28,629,631 ordinary shares at $0.0135 to sophisticated
investors to raise $400,000. '

On 28 December 2017, the Company issued 10,000 ordinary shares at $0.019 to raise $190.

SUBSEQUENT EVENTS
There have been no significant events subsequent to the half-year to the date of this report.

AUDITOR'S INDEPENDENCE DECLARATION

Section 307C of the Corporations Act 2001 requiras our auditors, BDQ, to provide the Directors of {he Company with an
independence Declaration in refation 1o the review of the half-year financial report. This Independence Declaration is set ot
on page 3 and forms part of this Directors' Repart for the half-year ended 31 December 2017,

This reportis signed in accordance with 4 resolution of the Board of Directors made pursuant 1o $.306(3)(@} of the Cerporations
Act 2001.

: L
Xus Dongping W%/ -
Executive Chairperson

Parth, Westem Australia
16 March 2018

Competent Person Statement '

The prospective resouree information in this reporl, as disclosed i the 5 May 20714 ASX release il ‘Olf Resources Estimates Incroased’
in relation to the SB Block /s based on, and faifty represants, information and supporting docutnentation preparad by MHA under the
supervision of Dabra Gomez. Debra Gomez holds a B.Sc degres in Gealogy, masters of Sciance in Gealogy, Is a cortified professional
geologist and pelroleum geologist and has over twenty-fiva vears' experience in the secior. Debra Gomez is a pmfe:.;s:ona! member of }he
American Assoiation of Patrofeum Geologists, Rocky Mountain Association of Genlogists and Rockx Mountain Secm_m of SEPM Sougty
for Sadimentary Geology. Dabra Gomez is not an emplayes of the Company and consentad in writing te the inclusion of the prospective
resouces information In the form and contexi in which it appears.
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DECLARATION OF INDEPENDENCE BY MATTHEW CUTT TO THE DIRECTORS OF WOLF PETROLEUM
LIMITED

As lead auditor for the review of Wolf Petroleum Limited for the half-year ended 31 December 2017, |
declare that, to the best of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

2. No contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Wolf Petroleum Limited and the entities it controlled during the
period.

N [

Matthew Cutt

Director

BDO Audit (WA) Pty Ltd
Perth, 16 March 2018

BDO Audit (WA) Pty Ltd ABN 79 112 284 787 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN 77 050 110 275,
an Australian company limited by guarantee. BDO Audit (WA) Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK company limited by guarantee, and
form part of the international BDO network of independent member firms. Liability limited by a scheme approved under Professional Standards Legislation other than for
the acts or omissions of financial services licensees



Wolf Petroleum Limited

Consolidated Statement of Profit or Loss and Other Comprehensive Income
for the half-year ended 31 December 2017

31 December 2017 31 December 2016

Notes $ $

Continuing Operations
Interest received 750 1,798
Other income 3 ] 5170 317,961

5,920 319,759
Corporate advisory fee ‘ - -
Employee benefits expense (43,715) (87,033)
Foreign exchange loss (16,544 (75,409)
Other expenses (190,668) {138,739)
Professional and consulting fees 4 (217,477} {400,335)
Rental expenses (16,449) (18,236)
Service administration fee - (20,000)
Travel expenses (3.819) (23,380)
Loss from continuing operations before income tax (482,752) (443,373)
Income tax benefit - -
Loss from continuing operations after income tax (482,752) (443,373)
Other comprehensive loss
Items that may be reclassified to profit and loss
Exchange differences arising on translation of foreign operations (191,717} (1,164,365)
Other comprehensive loss for the half-year, net of tax (191,717) {1,164,365)
Total comprehensive loss for the half-year (674,469) (1,607,738)
Basic and diluted loss per share for the half-year attributable to
the members of Wolf Petroleum Ltd
Basic and diluted loss per share (cents per share) (0.07) (0.10)

The above Consolidated Statement of Profit or Loss and other Comprehensive Income should be read in conjunction with the accompanying notes.
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Wolf Petroleum Limited

Consolidated Statement of Financial Position

as at 31 December 2017

Current Assets

Cash and cash equivalents
Cther receivables

Other current assets

Total Current Assets

Non-Current Assets

Plant and equipment

Deferred exploration and evaluation expenditure
Total Non-Current Assets

Total Assets

Current Liabilities
Trade and other payables
Total Current Liabilities

Total Liabilities

Net Assets

Equity

Issued capital
Reserves
Accumulated losses
Total Equity

31 December 2017 30 June 2017
Notes $ $
89,688 147,189
83,973 88,376
33,385 79,405
207.058 314,970
88,258 105,260
5 11,172,327 10,832,335
11,260,585 10,937,595
11,467,641 11,252 565
6 1,549,695 1,499,151
1,549,695 1,499,151
1,549,695 1,499,151
9,917,946 9,753,414
7 26,342,010 25,503,009
1,175,979 1,367,696
(17,600,043) (17,117,281)
9,917,946 9,753,414

The above Consolidated Statement of Financial Position should be read in conjunction with the accompanying notes.

Wolf Petroleum Limited

2017 Half-Year Financial Repont



Wolf Petroleum Limited

Consolidated Statement of Cash Flows
for the half-year ended 31 December 2017

Cash flows from operating activities
Payments to suppliers and employees

Interest received

Interest expense

Net cash used in operating activities

Cash flows from investing activities
Payments for exploration expenditure and acquisition costs
Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of shares

Payments for share issue costs

Payments for borrowings

Net cash provided by financing activities

Net increase / (decrease) in cash held
Cash and cash equivalents at beginning of period
Cash and cash equivalents at the end of the period

31 December 2017

31 December 2016

$ 3
(577,559) (1,289,466)
750 1,798
- (15.000)
(576,809) (1,302,668)
(321,713) (378,341)
(321,713) {378,341)
850,065 3,157,950
(9,044) (55,373)
- (60,000)
841,021 3,042,577
(57,501) 1,361,568
147,189 45,666
89,688 1,407,234

The above Consolidated Statement of Cash Flows should be read in conjunction with the accompanying notes.

Wolf Petroleum Limited 6
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Wolf Petroleum Limited
Noftes to the consolidated financial statements for the half-year ended 31 December 2017

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of Wolf Petroleum Limited for the half-year ended 31 December 2017 were
authorised for issue in accordance with a resolution of the Directors on 16 March 2018, Wolf Petroleurn Limited is a
company limited by shares incorporated in Australia whose shares are publicly traded on the Australian Securities
Exchange. The nature of the operations and principal activities of the Company are described in the Directors’ Report.

Basis of Prepération
These general purpose financiai statements for the half-year reporting period ended 31 December 2017 have been

prepared in accordance with Australian Accounting Standard 134 Interim Financial Reporting and the Corporations Act
2001,

These half-year financial statements do not include all the notes of the type normally included in annual financial statements
and therefore cannot be expected to provide as full an understanding of the financial performance, financial position and
financing and investing activities of the consolidated entity as the full financial statements. Accordingly, these half-year
financial statements are to be read in conjunction with any public announcements made by Wolf Petroleum Limited during
the haif-year reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001.

The half-year report has been prepared on an accruals basis and is based on historical costs. The accounting policies and
methods of computation are the same as those adopted in the most recent annual financial statements.

Going Concern
The half-year financial report has been prepared on the going concern basis, which contemplates the continuity of normal
business activity and the realisation of assets and settlement of liabilities in the normal course of business.

For the half-year ended 31 December 2017, the Group recorded a loss of $482,752 (2016: $443,373), and experienced net
cash outflows from operating and investing activities of $898,522 (2016: $1,881,009). At 31 December 2017, the Group had
net current liabilities of $1,342,639 (30 June 2017; $1 +184,181). At 31 December 2017, the cash balance was $89,688 (30
June 2017 $147,189).

The ability of the Group to continue as a going concern is dependent on securing additional funding through either equity or
debt, or a combination of both to continue to fund its operational and exploration activities. These conditions indicate a
material uncertainty that may cast a significant doubt about the Group's ability to continue as a going concern and, therefore,
that it may be unable to realise its assets and discharge its liabilities in the normal course of business.

The Directors believe there are sufficient funds to meet the entity's working capital requirements and as at the date of this
report. The half-year financial report has been prepared on the basis that the Group is a going concern, which contemplates
the continuity of normal business activity, realisation of assets and settlement of liabilities in the normal course of business
for the following reasons;

- The Directors of Wolf Petroleum Limited have assessed the likely cash flow for a period to March 2019 and its
impact on the Group and believe there will be sufficient funds to meet the entity's working capital requirements as
at the date of this report. The achievement of the forecast is dependent on further fund raising;

- The Directors are in advanced negotiations with a potential lender for additional funding for the shori-term viability
of the company;

- At 31 December 2017, the Group had current liabilities of $1,549,695, $377,656 of which relate to related parties
who have confirmed they will not demand payment until such time as the Group is in a financial position to do so.
This leaves a remaining amount of $1,172,039;

- Of this amount, $1,079,867 is owed to government authorities in Mongolia. The Directors are currently in
negotiations with the authorities over this debt, which has been accrued over several years. The Directors have
received assurances from the government authorities that, whilst negotiations are ongoing, the rights to exploration
will not be cancelled due to this debt until January 2021; '

- The Group has historically demonstrated its ability to raise funds to satisfy its immediate cash requirements,
including raising $841,021 in equity for the six months ended 31 December 2017.

Should the Group not be able to continue as a going concern, it may be required to realise is assets and discharge its
liabilities other than in the ordinary course of business, and at amounts that differ from those stated in the half-year financial
report. The half-year financial report does not include any adjustments relating to the recoverability and classification of
recorded asset amounts or liabilities that might be necessary should the Group not be able to continue as a going concern.

New and Amending Accounting Standards and Interpretations
In the half-year ended 31 December 2017, the Directors have reviewed all of the new and revised Stapdards_ and
Interpretations issued by the AASB that are relevant to the Group's operations and effective for the current reporting period.

it has been determined by the Directors that there is no impact, material or otherwise, of the new and revise_d.Standards and
Interpretations on the Group’s business and, therefore, no change is necessary to the Group accounting policies.

The Directors have also reviewed all new Standards and Interpretations that have been issued but are not yet effec_tive for
the half-year ended 31 December 2017. As a result of this review the Directors have determined that there is no lmpac_t,
material or otherwise, of the new and revised Standards and Interpretations on the Group's business and, therefore, no is
change necessary to the Group accounting policies.

Wolf Petroleum Limited 8 2017 Half-Year Financtal Report



Wolf Petroleum Limited
Notes to the consolidated financial statements for the half-year ended 31 December 2017

Nem‘.r and amended accourting standards and interpretations have been published but are not mandatory. The Group has
decided against early adoptions of these standards, and has determined the potential impact on the financial statements
from the adoption of these standards and interpretations is not material to the Group.

There are no other standards that are not yet effective that would be expected to have a material impact on the entity in the
eurrent of future reporting periods and on foreseeable future transactions.

SEGMENT REPORTING

Management has determined the operating segments based on the reports reviewed by the Board of Directors that are used
to make strategic decisions. The entity does not have any operating segments with discrete financial information. The Board
of Directors review internal management reports on a monthly basis that are consistent with the information provided in the
statement of profit or loss and other comprehensive income, statement of financial position and statement of cash flows. As
a result no reconciliation is required because the information as presented is what is used by the Board fo make strategic
decisions.

OTHER INCOME
Other income includes a refund received from lyer Corporate Services Pte Ltd for nominee deposit paid for Wolf Investments
Pte Ltd.

31 December 2017 31 December 2016
$

5

EXPENSES

Professional and consulting fees

Accounting, audit and taxation fees {27,668) (40,896)

Consultants (25,235) (176,000)

Director fees {164,358) (177,499)

Legal fees (216) (5,940)
(217,477) {400,335)

31 December 2017 30 June 2017
$ $

DEFERRED EXPLORATION & EVALUATION EXPENDITURE

Opening balance 10,832,335 11,174,157

Exploration expenditure incurred during the period 636,506 908,707

Net exchange differences on translation {296,514) (1,248,529)

Ciosing balance 11,172,327 10,832,335

Exploration and evaluation expenditure is recorded at historical cost on an area of interest basis. Recovery of thesq costs is
dependent upon the commercial success of future exploration and development or realisation by disposal of the interests
therein.

31 December 2017 30 June 2017
$ $

TRADE AND OTHER PAYABLES
Trade payables 1,351,913 1,484,651
Accruais 197,782 14,500
Closing balance 1,549,695 1,499,151

31 December 2017 30 June 2017

$ $
ISSUED CAPITAL
Issued and paid up capital
Ordinary shares fully paid 26,342,010 25,503,009
31 December 2017 30 June 2017
No. $ No. §

Movements in issued capital
Opening balance 627,001,811 25,503,009 311,225,811 22,402,451
Shares issued through placement 62,959,262 849,950 315,766,000 3,157,660
Shares issued under prospectus 10,000 190 10,000 290
Costs of share issue - (11,139 - (67,392)
Closing balance 689,971,073 26,342,010 627,001,811 25,503,009

CONTINGENT LIABILITIES
Wolf Petroleum Limited 9 2017 Half-Year Financial Report
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Wolf Petroleum Limited
Notes to the consolidated financial statements for the half-year ended 31 December 2017

There has been no change in contingent liabilities or contingent assets since the iast annual reporting date.

SUBSEQUENT EVENTS
There have been no significant events subsequent to the haif-year to the date of this report.

DIVIDENDS
No dividends have been paid or provided for during the half-year.
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DIRECTORS’ DECLARATION

In the opinion of the Directars of Wolf Petrolaum Limited {'the Company'):

1.

The financial statements and notes thereto, as set out an Pages 4 1o 10, are In accordance with the Corporations Act
2001 including:

a. complying with Accounting Standard AASR 134: interim Financial Reporting Comorations Regulations 2001
and other mandatory professional reporting requirements: and

b. giving a true and falr view of the consolidated entity's financial position as at 31 December 2017 and of its
performance for the talt-year then ended on that date; and

There are reasonable grounds to beliave that the Company will be able to pay, its debts as and when they become
due and payable.

This declaration is signed in accordance with a resolution of the Board of Directors made pursuant to $.303(5)(a) of the
Corporations Act 2001.

Xue Dongping ,-’
Executive Chairparson.

Perth, Western Australia
16 March 2018
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Wolf Petroleum Limited

Report on the Half-Year Financial Report
Conclusion

We have reviewed the half-year financial report of Wolf Petroleum Limited (the Company) and its
subsidiaries (the Group), which comprises the consolidated statement of financial position as at 31
December 2017, the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the half-
year then ended, notes comprising a statement of accounting policies and other explanatory
information, and the directors’ declaration.

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of the Group is not in accordance with the Corporations Act
2001 including:

(i) Giving a true and fair view of the Group’s financial position as at 31 December 2017 and of its
financial performance for the half-year ended on that date; and

(ii) Complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.

Emphasis of matter - Material uncertainty relating to going concern

We draw attention to Note 1 in the financial report which describes the events and/or conditions which
give rise to the existence of a material uncertainty that may cast significant doubt about the Group’s
ability to continue as a going concern and therefore the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business. Our conclusion is not modified in respect of
this matter.

Directors’ responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that

gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of
the half-year financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether,
on the basis of the procedures described, we have become aware of any matter that makes us believe
that the half-year financial report is not in accordance with the Corporations Act 2001 including giving
a true and fair view of the Group’s financial position as at 31 December 2017 and its financial
performance for the half-year ended on that date and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001.

BDO Audit (WA) Pty Ltd ABN 79 112 284 787 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN 77 050 110 275,
an Australian company limited by guarantee. BDO Audit (WA) Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK company limited by guarantee, and
form part of the international BDO network of independent member firms. Liability limited by a scheme approved under Professional Standards Legislation other than for
the acts or omissions of financial services licensees
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As the auditor of the Group, ASRE 2410 requires that we comply with the ethical requirements relevant
to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which
has been given to the directors of the Group, would be in the same terms if given to the directors as at
the time of this auditor’s review report.

BDO Audit (WA) Pty Ltd
BLO
e
M iz
Matthew Cutt

Director

Perth, 16 March 2018



