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ASX/Media Release – 07 December 2017 

 

Operations Update  
 

New Monthly Mine Development Record at Cascavel 
as Ore Processing Continues     

 

• Mine development continuing to improve with record 202m achieved in November. 

• Stoping soon to commence using new “slash” stoping method.  

• Ore processing continuing with throughput rates continuing to be above budget. 

• Commissioning of on-site assay laboratory continuing. 

• Faina Goldfields Project Earn-in Agreement with AngloGold progressed with final 

documents expected to be signed before the end of the year. 

 
Orinoco Gold Limited (ASX: OGX) (Orinoco or the Company) is pleased to advise that it continues to make strong 

progress on a number of fronts at the 100%-owned Cascavel Gold Mine (Cascavel) in Brazil.  

Mine Development 

Mine development continues to improve with a total advance of 202m for November representing a new record 

which continues the upward trend seen in recent months (see Figure 1).  

Development has been focussed on the Mestre lode decline and ore drives (see Figure 2) to facilitate the “opening 

up’ of areas in preparation for the commencement of “slash’ stoping. 

Development of the Decline Shaft was suspended during October to allow for a focus on development of the 

Cascavel and Mestre declines. 

A trial of a revised development method aimed at reducing dilution of the mineralised vein during the development 

phase commenced during the last week of November, with encouraging results.  

An assessment is being made as to whether this revised development methodology presents a long-term benefit 

to the mine.  



 

 

 

2 

 

Figure 1: Monthly Development 

 

 

Figure 2: Monthly Development Plan 
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Stoping 

Up-dip panel stoping above Mestre Level 0 commenced during November with “slash” stoping expected to 

commence in the Mestre lode during December. 

Process Plant  

Processing operations continued with a second shift being engaged mid-November. Processing operations during 

October were adversely affected by six days of downtime due to a mechanical failure associated with the secondary 

crusher. 

The average throughput rate since the re-commencement of processing operations has remained above 20 tonnes 

per hour, which is well in excess of the budgeted throughput rate of 15 tonnes per hour. 

The average tailings grade since the re-commencement of processing operations has remained well below the 

target grade of 1.0 g/t Au. The sluice box installed this year has proven to be a successful addition to the plant with 

up to 10% of total gold recovered being recovered by the sluice box (gold which would previously have been lost 

to tailings).  

Table 1: Processing Plant Production 

  August September October November* 

Ore Processed Dry metric tonnes (t) 572 2,563 2,281 3,597 

Throughput Rate tonnes per hour (tph) 21.9 21.9 22.3 20.3 

Head Grade g/t Au 1.6 1.7 2.1 2.0 

Tail Grade g/t Au 0.35 0.52 0.45 0.48 

Recovery % 78 73 80 76 

Gold Recovered Ounces 23 105 121 173 

Gold Sold Ounces 0 0 0 442 

* The November production numbers are provisional pending the receipt of final assays 

It is expected that as a greater proportion of stoping material is process in coming months that the average feed 

grade to the process plant will increase. 

On-Site Laboratory 

All documentation for the outstanding laboratory licences was submitted in October to the Brazilian environmental 

regulator and military. Commissioning of the laboratory has continued (see Image 1) and will be finalised once the 

final licence has been received. 
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Image 1: Atomic Absorption commissioning 

Faina Goldfields Project Earn-in Agreement 

A meeting was held with representatives of AngloGold Ashanti Plc (AngloGold) at the end of November to finalise 

the terms of the Faina Goldfields Project Earn-in Agreement. It is planned that the final documentation will be 

prepared during December for signature before the end of the year.  

 
-ENDS- 

 
For further information, please contact: 
 
 
Craig Dawson     Nicholas Read 
Chief Executive Officer     Managing Director 
Orinoco Gold Limited     Read Corporate 
08 9482 0540     08 9388 1474 
info@orinocogold.com  
 
 
 
Forward-Looking Statements: 
This Announcement includes “forward-looking statements” as that term within the meaning of securities laws of applicable jurisdictions. Forward-
looking statements involve known and unknown risks, uncertainties and other factors that are in some cases beyond Orinoco Gold Limited’s 
control. These forward-looking statements include, but are not limited to, all statements other than statements of historical facts contained in this 
presentation, including, without limitation, those regarding Orinoco Gold Limited’s future expectations. Readers can identify forward-looking 
statements by terminology such as “aim,” “anticipate,” “assume,” “believe,” “continue,” “could,” “estimate,” “expect,” “forecast,” “intend,” “may,” 
“plan,” “potential,” “predict,” “project,” “risk,” “should,” “will” or “would” and other similar expressions.  Risks, uncertainties and other factors may 
cause Orinoco Gold Limited’s actual results, performance, production or achievements to differ materially from those expressed or implied by the 
forward-looking statements (and from past results, performance or achievements). These factors include, but are not limited to, the failure to 
complete and commission the mine facilities, processing plant and related infrastructure in the time frame and within estimated costs currently 
planned; variations in global demand and price for gold materials; fluctuations in exchange rates between the U.S. Dollar, the Brazilian Real and 
the Australian dollar; the failure of Orinoco Gold Limited’s suppliers, service providers and partners to fulfil their obligations under construction, 
supply and other agreements; unforeseen geological, physical or meteorological conditions, natural disasters or cyclones; changes in the 
regulatory environment, industrial disputes, labour shortages, political and other factors; the inability to obtain additional financing, if required, on 
commercially suitable terms; and global and regional economic conditions. Readers are cautioned not to place undue reliance on forward-looking 
statements. The information concerning possible production in this announcement is not intended to be a forecast.  They are internally generated 
goals set by the board of directors of Orinoco Gold Limited. The ability of the company to achieve any targets will be largely determined by the 
company’s ability to secure adequate funding, implement mining plans and resolve logistical issues associated with mining. Although Orinoco 
Gold Limited believes that its expectations reflected in these forward-looking statements are reasonable, such statements involve risks and 
uncertainties and no assurance can be given that actual results will be consistent with these forward-looking statements.  
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