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JONES DAY

AURORA PLACE + LEVEL 41, BB PHILLIF STREET - SYDNEY NEW 2000
TELEPHOME: +61.2.80272.0500 « FACSIMILE: +61.2.8272.0568

2 May 2018 Associate
Robert Spead

Telaphans: +89 2 8272 0519

Email; rsprad@jonasday,com

Company Announcements Platform
ASX Limitad
Fax 1300 135 638

Dear Sir or Madam

Risco Energy Investments (SEA) Limited - unconditional on-market takeover bid for Tap Ol
Limited

We act for Risco Energy Investments (SEA) Limited (Rlsco),

We enclose;

(8) inaccordance with item 2 of section 835(1) of the Corporations Act 2001 (Cth) (Corporations Act),
an announcement by Risco of its on-market takeaver bid for all of the ordinary shares in Tap Oil
Limited (ACN 068 572 341) (ASX.TAP) (Bid): and

(b) inaccordance with item 3 of section 635(1) of the Corporations Act, a eopy of our client's bidder's
staternent (Bidder's Statement) in relation to the Bid.

The Bldder's Statemant will be lodged with the Australian Securities and Investments Cammisslon and
provided fo Tap today.

Yours sincerely

S
Kty
Robeart Speed
Jones Day

AU-530342210v]
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“risco

energy

ASX Announcement — May 2, 2018

RISCO ENERGY INVESTMENTS (SEA) LIMITED ANNOQUNCES UNCONDITIONAL ON-MARKET
TAKEOVER OFFER TO ACQUIRE ALL TAP OIL LIMITED SHARES FOR $0.070 CASH PER SHARE

Risco Energy Investments (SEA) Limited {Risco) is pleased to announce an unconditional on-market

takeover bid to acquire all of the ordinary shares in Tap Oil Limited ACN 068 572 341, (ASX:TAP) (Tap)
{Tap Shares) for $0.070 cash per share (Offer).

The Offer price of $0.070 per share values Tap's share capital at approximately 529.8 million®. The
Offer price represents a:

- 14.8% premium to the closing price of $0.061 per Tap Share on the Australian Securities
Exchange (ASX) on the last trading day before this announcement; and

- 27.9% premium to the 30-day valume weighted average price (VWAP) of Tap Shares an the
ASX to the last trading day prior to this announcement of 50,055,

The Offer is an unconditional cash offer and details of the Offer are set out in the biddear's
statement, a full copy of which is attached to this announcement (Bidder's Statement),

Risce has appointed Morgans Financial Limited, ABN 49 D10 669 726 / AFSL 235410 (the Broker) to
act as its on-market broker and accept Tap Shares offered to it at the offer price of 50.070 per share
from today until the end of the Offer period. Further details are set out in the ASX announcement
made by the Broker earlier today,

Riseo CEQ, Tom Soulshy said: “the Offer provides shoreholders with an opportunity to realise cash for
their shares in Tap at o premium to the prices ot which those shares hove troded on ASX over the 5
months prior to the announcement of the Offer, As an on-market bid, the Offer is unconditional and
provides you with a simple cash exit from your investment in Tap, with the Offer Consideration being
provided to you In two ASX troding days following your acceptance of the Offer.”

In accordance with the Corporations Act 2001 (Cth), the Bidder's Statement will be lodged with the
Australian Securities and Investments Commission and sent to Tap today. It is expected that the
Bidder’s Statement will be despatched to Tap shareholders within 2 weeks,

T

Tom Soulsby
Chief Executive Officer
Risco Emergy Investments (SEA) Limited

! Based on 425,967,534 Tap Shares on issue

ey
Risco Energy Investments (SEA) Limited - Morgan & Morgan Bullding Pasea Estate Road Town Tortola BVI - Fax: +6564497397
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Bidder's Statement

For an

Unconditional on-market
cash takeover offer

by
RISCO ENERGY INVESTMENTS (SEA) LIMITED

to acquire all of your ordinary shares in

TAP OIL LIMITED

(ACN 068 572 341)

for $0.070 cash per share

Morgans Financial Limited (ABN 49 010 669 726), AFSL 235410 has heen
appointed as the broker for Risco Energy Investments (SEA) Limited and will stand in
the market and accept Tap Shares offered to it at the Offer Price from 10am (Sydney
time) 2 May 2018

This decument is important and you are encouraged to read it. [f you are in doubt as to how ta

respond to the Offer, consult your legal, financial or other professional adviser.

The Offer Period commences on 17 May 2018 and will close at the end of trading (4.00pm, Sydney
time) on 18 June 2018, unless withdrawn or extended,

Broker to the Offer Lagal Adviser

MAmorgans Pﬂ@gﬂ
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IMPORTANT DATES

Announcement Date 2 May 2018

Bidder's Statement lodged with 2 May 2018

ASIC

Commancement of Offer Pariod  10am (Sydney time)
17 May 2018

Offer Peried scheduled to close  4pm (Sydney time)} an

(unless extended or withdrawn 18 June 2018

In accordance with tha

Corporatlens Act)

IMPORTANT NOTICES

Bidder's Statement

This Bidder's Statament |3 glven by Risco Energy
Investments (SEA) Limited to Tap Ol Limited (AGN Q&8
872 341) undar Part §.5 of tha Corporations Act and
ralates to the Offer.

This Bidder's Statement ia dated 2 May 2018,

A eopy of thiz Bidder's Btatemant was lodged with AZIC an
2 May 2018, Nelther ASIC nar any of its officers takes any
responsibility for the contents of this Bidder's Statement,

You should read this Bidder's Statament In its entirety.
Investment decisions

This Biddar's Statemont doas not take Into account your
individual Investmeant objectives, financlal situation ar
partleular noads. You may wish to seek Independont
financial end taxaticn advice hefore declding whether or
net to aceant tha Offar.

Deflned terms

A number of dafined terms are used in this Bidder's
Statamant. These terms are explained in saction 8 along
with certain rules of interpretstion which apply to this
Biddars Statement.

Forward-looking statements

This Bidder's Statement includes Informatlon that is
historical In character and forward-looking statemonts.
Any forward-looking statemants relate to future matters
and are subjact to various inharent rlsks and uncertalntles,

Actusl events or resiits may differ materislly from the
avants or rasults expressad or impllad by any forwared-
locking statemants. The past perfformance of Tap is no
gusrantea of future parformance., Nelthar Risco nor any
othar parson namead [n this Bldder's Statameant with their
consent or any person Involved in the preparation of this
Bidder's Statemnent makes any representation or warranty
{elther axprezs or implied) as to the accuraay or lkelihood
of fulfiiment of any forward-looking stetement, or any
avents or results axprassad or Implied in any forward
looking statemeant, except to the axtant requirad by law,
Any forward looking statements In this Bldder's Staterment

; # 4/

reflect views held only as at the date of this Bldder's
Statament.

Information regarding Tap

The Informatlon contained in this Bidder's Statement on
Tap and Tap Shares has bean praparad by Rlseo using
publicly available Information. None of that informatlan has
haan indspandantly varifiad by Rises, Accordingly, Risco
does not make any rapresentation or warranty, axprass or
impiied, as to the accuracy or completeness of such
infarmation, or assumas any responslbllity for tha agouracy
ar completeness of such Informatlon.

Tap has not reviewed or approved the Information in this
Bldder's Statement and has not provided Risgo with any
Infarmatlon for the purposes of disclosure [n this Biddar's
Statement. Further informstion relating to Tap's business
may ba included In Tap's Target's Statemant which it must
previde to Tap Sharehelders in respansa o this Bldder's
Statameant,

Foreign jurisdictions

Tha distributlon of this Biddar's Statement and the making
of the Offer may be restricted by the laws of Jurisdictlons
autslde of Aystralla, and parsons who coma inte
possession of It should seek advice on and obsarva any
such rastrictions. Any failure to comply with such
rastrictions may constitute a violatlon of applleabla
gacurities law, The QOffer is not being made, directly or
Indiractly, In or Inta and will not ba eapable of accaptance
from within any Jurisdiction, If to do so would net be In
eampllancs with the laws of that jurisdistion,

Privacy statement

Rlsgo has collectad your Information from the Tap register
of mombars for tho purposa of making the Offar, The typs
of infarmation Rises has collscted about you includes your
name, address, contact detalls and information an your
gharehelding in Tag, Without this Information, Risco will be
hinderad in its ability 1o carry aut the Qffer, The
Corporations Act raquires the nama and address of
shareholders to be held In a public ragister. Your
Information may bo dizclosod on a confldentlal basls to
Risce and its extemnal service providers (such as
Boardroom Pty Limitad, ragistry to the Offer and providers
of print and mall 2arvicas),and may ba raquirad 1o be
digclozed to regulators such as ASIC. If you would llke
datalls of information about you hald by Risce or
Boardroom Pty Limited, please contact them at the
addresses set out in the corporate direclory.

How to accept

To accept the Offer, follow the Instructions sat out In page
5 of this Bidder's Statement.

35
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Letter from Risco’s Chief Executive Officer

2 May 2018
Dear Tap Shareholder
Offer to acquire all of your shares In Tap Qil Limited

On behalf of Rizco Energy Investments (SEA) Limited {Risco), | am pleased to present vou with this
unconditional cash offer to acquire all of your Tap Shares for $0.070 per Tap Share (the Offer),

The Offer provides you with an opportunity to realise cash for your Tap Shares at a premium to the
prices at which Tap Shares have traded on ASX over the 5 months priar to the announcement of the
Cffer.

The Offer Price of $0.070 per Tap Share represents a premium of:

+  14.8% to the closing price of Tap Shares on 1 May 2018 (being the last day of trading prior to
the announcement of the Offer);

»  27.9% to the 30-day VWAP at 1 May 2018 of Tap Shares of $0.055; and

»  29.6% to the price at which M&G Investment Management Limited, the 3™ largest shareholder
of Tap prior to its sell-down, sold the majority of its Tap Shares In the market in March 2018.

The Offer may only be accepted by selling yaur Tap Shares on-market on ASX. Risco has appointed
Morgans Financial Limited to act as its broker and accept Tap Shares offered to it at the Offer Price
from 2 May 2018 until the end of the Offer Period. A summary of how ta sell your Tap Shares is set
out page 5 of this Bidder's Statement.

As an on-market bid, the Offer Is unconditional and provides you with a simple cash exit from your
investment in Tap, with the Offer Consideration being provided to you in two ASX trading days
following your acceptance of the Offer (ie, T+2),

The Offer Period is scheduled to end at the close of trading on ASX on 18 June 2018, unless it is
extended or withdrawn in accordance with the Corporations Act.

Further information

Detailed information in respeact of the Offer is set out in this Bidder's Statement. Tap will shortly send
you a Target's Statement containing Tap's formal response to the Offer.

if you have any questions In ralation to the Offer, please contact your legal, financial, tax or other
professional advisers.

Yours sincerely,

Tom Soulsby
Chief Executive Officer

Risco Energy Investments (SEA) Limited

Page 4
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How to accept the Offer

Tap Sharghelders may sell their Tap Shares to RisGo on-market by offering to sell some or all of their
Tap Sharas on ASX at the Offer Price on and from the Announcement Date until the end of the Offer
Period,

Morgans Financlal Limited will stand in the market to acquire, on behalf of Risco, all Tap Shares
offered at the Offer Price during normal trading on ASX on and from the Announcement Date until the
end of the Offer Period.

1. ISSUER SPONSORED HOLDINGS

If your Tap Shares are held in an Issuer Sponsored Holding (such holdings will have Securityholdar
Referance Numbers beginning with an “I"), to sell your Tap Sharas to Risco, you must instruct a
broker (which may include Morgans Financial Limited where they are your existing broker) to sell your
Tap Shares at the Offer Price during the Offer Period.

2. CHESS HOLDINGS

If your Tap Shares are held in 2 CHESS Holding (such holdings will have Helder |dentifieation
Numbers beginning with an “X", to sell your Tap Shares to Risco, you must instruct your controlling
participant (ie, your existing broker) to sell your Tap Shares at the Offer Price during the Offer Period.

3. BROKERS OR CONTROLLING PARTICIPANTS

If you are 8 Broker or Controlling Participant, acceptances of the Offer must be initiated in accordance
with rule 14,14 of the ASX Settlement Operating Rules before the end of the Offer Period.

* * L

Beneficial owners of Tap Shares registered in the name of a nomines, trust company or broker should
contact that nominee for assistance in accepting the Offer.

No forms need to be completed to accept the Offer.

Paga 5
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Details of the Offer

The following datalls of the Offer are qualified by the information contained in the rest of this
Bidder's Statement. You should read this Bidder's Statement in full before declding how to deal
with your Tap Shares.

What is the Offer?

Risco is offering to purchase all of your Tap Shares under an on-
market takeover bid

For each of your Tap Shares you are being offered $0.070 cash.
This is known as the Offer Consideration,

2, Wheo is making the The Offer is being made by Risce Energy Investments (SEA)
Offer? Limited. See section 1 for more details about Risco,
3. What is the Closing  The Offer closes at the end of trading on ASX (4.00pm, Sydney
Date for the Offer? time) on Monday, 18 June 2018,
Risco may, at its sole discretion and In accordance with the
Corporations Act, extend the Offer Period. The Offer Period will be
automatically extended if Risco's Voting Power in Tap increases to
more than 50% In the last 7 days of the Offer Period. In that case,
the Offer Period will then end 14 days after Risco's Voting Power
Increases to mora than 50%
4. What are the terms The usual rules for settlement of on-market transactions on ASX
of payment of the will apply respect of acceptance of the Offer. If you accept the
Offer offer, you will be paid your Offer Consideration on a T+2 basis (ie.
Consideration? on the 2™ trading day after the day you accept the Offer on-
markat).
5. What are the The Offar is unconditional.
conditions of the
Offer?
&. How does the Offer  The Offer will not extend to the acquisition of any Performance
apply to Rights or Retention Rights currently on issua, or any other

Performance Rights
and Retantion
Rights?

securities convertible into Tap Shares that may become on iggue
during the Offer Period. However, the Offer will extend ta all Tap
Shares that are issued at any time prigr t¢ the cloge of the Offer
Period as a result of conversion of Performance Righis or
Retention Rights that were on issue prior to the Announcement
Date.

Page 6
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7. Can the Offar be Rigco may withdraw the Offer in respect of any Offers that are
withdrawn? unaceepted at any time:

*  With the written consent of ASIC, subject to the conditions (if
any) spacified in that consent;

*  Where a Prescribed Occurrence occurs, if at the time it occurs
Risco's Voting Power in Tap is at or below 50%; or

= Upon the oceurrence of an Insolvency Event in relation to Tap
(regardless of Risce's Voting Power in Tap).

Notice of withdrawal of the Offer would be provided by Risco ta

ASX,

8. Can the Offar ba Risce may vary the Offer in accordance with the Corporations Act,

varied? including by increasing the Offer Price. Any Tap Shareholder who
has accepted the Offer on the terms set out in this Bidder's
Statement would not receive the benefit of any subsequent
variation to the Offer.

8. Howdol acceptthe See page 5 of this Bidder's Statement.

Offer?

10. Can | accept for part Yes. You can sell all or some of your Tap Shares to Risco under
of my Tap the Offer.
shareholding?

1. What happens ifldo  You will remain a Tap Shareholder and will not receive the Offer
not accept the Consideration.

Offer?

12. What are the tax Section 6 contains a general summary of the major likely
implications of Australian tax consequences for Tap Shareholders who accept the
acceptance? Offer. However, you should consult your financlal, tax or other

professional adviser on the tax implications of acceptance, in light
of your own particular circumstances.

13. Will | need to pay You should check with your broker or nominee holder who would

brokerage, stamp
duty or GST if |
accept the Offer?

accept the Offer on your behalf whether any brokerage or other fee
will be payable by you in accepting the Offer.

No stamp duty or GST will be payable on acceptance of the Offer.

Paga7
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Why you should accept the Offer

1.

The Offer represents a significant premium to Tap's recent and historleal trading prices
Under the Offer, Tap Shareholders will receive $0.070 for every Tap Share held,

This Offer Price represents a 27.8% premium to the volume weighted average price of $0.055
over the last 30 trading days up to and including 1 May 2018 The price for Tap Shares as at
closing on May 1 is $0.061.

During the three months ended 1 May 2018 (being the last trading day on the ASX priar to the
date of this Bidder's Statement);

(a) the highest recorded sale price for Shares on ASX was $0.062 on 16 April 2018: and
(D) the lowest record sale price for Shares on ASX was $0.051 on 9 March 2018.
Acceopting the Offer allows you to realise immedIlate value for your Tap Shares

The Offer is for 100% cash consideration, The Offer is unconditional and provides an
opportunity for an immediate exit from your investment in Tap Shares. Over the last three
menths, the stock has generally been thinly traded with the exception of one trading day on 20
March 2018. The Offer Period commences on 17 May 2018, at 10am (Sydney time), however
you may sell your Tap Shares to Risco immediately, Morgans Financial Limited will stand in
the market on behalf of Risen to acquire Tap Shares offered to it on ASX at the Offer Price on
and from the Anhouncement Date.

Ceitainty of offar price

To the extent you accept the Offer, you will no longer be exposed to the risks assoclated with
holding Tap Shares. The Offer Price Iz fixed during the Offer Period and provides certainty as
opposed to future uncertain trading prices. The graph in Section X demonstrates the decrease
in the Tap Share price since 1 May 2016.

TAP.ASX Price (AS cps)
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4,

55

While the price of shares trading on a stock exchange Is obviously subject to fluctuation, the
Tap Share price on ASX may fall following close of the Qffer Period. In addition, Tap Sharas
currently trade at low volumes on ASX, The average daily trading volume for Tap Shares over
the last 5 trading days prior to the Announcement Date was 191,899 Tap Shares. If you do
not accept the Offer, there is no certainty that you would be able to liquidate your entire Tap
Shareholding following close of the Offar,

Risks of holding
(a) Risks of belng a minor shareholder

Az the Offer Iz unconditional, all offers accepted by Shareholders will be settled immediately
on a normal T+2 basis. If you do not accept the Offer:

(i) you may be left with a small shareholding;

(it) the Shareholder spread after the Offer Is completed may be is less than
required under the ASX Listing Rules; and

(m the ASX may choose to suspand or de-list Tap in which case, the liquidity in
Tap Shares may be severely impacted.

{b) Compulsory aequisition

Where the Corporations Act permits, the Bidder intends to excuse its rights to compulsory
acquire the remaining shares at the Offer Price and you may be paid later than accepting
Shareholders.

(c) Liguidity risk
Depending on the level of acceptances the Bidder receives under the Offer, the market for Tap

Shares may become even less liquid than at present. This could make it more difficult for you
to sell your Tap Shares at an attractive price in the future.

(d) Commodity price risk

If you do not accept the offer, you remain exposed to oll price volatility. Tap revenues and
profits are affected by oil prices and a sustained decline in oil prices may severely depress
Tap share price in the future.

(2) Drilling risk

Az announced by Tap on ASX on 30 April 2018, Tap has approved a drilling program in the
Manora oil field. Risk associated with drilling include environmental risks, cost overrun risks
and geological risks. The probability of success of new wells is generally low, If you do not
accept the Offer and Tap is unsuccessful in itg drilling program, Tap share price may remain
deprassed or may continue to fall. '

The Offer is the only takeover offer presently available for your Shares

The Offer is the only takeover offar presently available for all Tap Shares as at the date of this
Bidder's Statement. The Offer represents a liquidity oppartunity for Shareholders to sell all
their Shares far the Offer Price. As at the date of this Bidder's Statement, the Bidder is not
aware of any other party intending to make a takeover offer for Tap Shares.

Page D
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Profile of Risco

1.1

1.2

Risco

Risco is an energy investment vehicle managed by Mr Tom Soulsby, a former director of Tap,
and Mr Chris Newton, the current chairman of Tap.,

The ‘Risco’ branded group of companies was founded by Mr Soulsby and Mr Newton in 2010
and it now focuges on the oil and gas sector in Southeast Asia. Since inception, the group has
invested in 7 oil and gas projects in Indonesia, Phillppines, Thailand, and the USA with a
combined total of 15 contract areas.

The group has two active investments in Asia via Australian listed companies - Tap and Lion
Energy Limited,

Suncastle Equities Inc. (Suncastla)

Suncastle currently holds 68.01% of the shares in Risco and therefore controls Risco and has
Voting Pawer in Tap equal to Risca's Vating Power and Relevant Interests in Risco’s Tap
Shares,

Suncastle is an investment vehicle incorporated in the British Virgin Islands (BVI) and
ultimately beneficially owned by a number of different individua! investors,

In connection with the Offer, Mr Tem Soulsby has entered into a Cooperation Deed with
Suncastle under which he has agreed to provide funding to Suncastle (whether in the form of
equity or debt) to assist Suncastle in being able to provide funding to Risco for the purpose of
Risco acquiring all of the Shares not already owned by Risco under the Offer. It ikely that this
funding will be provided by way of subscriptions of Suncastle shares as acceptances are
received under the Offer.

As a result of acceptances under the Offer ogeurring and Mr Soulsby subseribing for shares in
Suncastle as a result, Mr Soulshy's shareholding percentage (and Voting Power) in Suncastle
may exceed 20%. If Mr Soulsby's Voting Power in Suncastle exceeds 20%, Mr Soulsby will
obtain Relevant Interests in the Tap Shares in which Risco and Suncastle have Relevant
Interasts, dua to the operation of section 608(3)(a) of the Corporations Act. As at the dats of
this Bidder's Statement, Mr Soulshy has ho Relavant Interest in any Tap Shares.

Paga 10
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2, Profile of Tap

2.1 Risclaimar
The information in this section 2 concerning Tap has been prepared based on publicly
available information (which has not been independently verified). Risco does not make any
representation or warranty, express or implied, as to the aceuracy or completaness of such
infarmation.
The information on Tap in this Bidder's Statement should not be considered comprahansive.
Further information relating to Tap may be included in its Target's Statement In relation to the
Offer, which will be sent to you directly by Tap.

22 Overview
Tap Oil Limited is an independent oil & gas exploration and production company with interests
in South East Asia and Australia, Headquartered In Perth, Western Australia, Tap was
ingorporated on 14 March 1995 and listed on the Australian Securities Exchange (ASX:TAF)
in September 1995,
In 2010 Tap acquired a 30% interest in the G1/48 concession in Gulf of Thailand which
includes the Manora oil field. The Manora oil field is located offshore in the Gulf of Thailand
and is operated by Mubadala Petroleum (Thailand) Ltd. The field is located approximately 80
kilornetres offshore of Prachuap Khiri Khan Provinge. The development of the Manora oil figld
commengced in 2012 and the first oil was achieved in November 2014,
Tap also has interests in multiple exploration permits and retention leases in the Carnarvon
Basin, north west Western Australia.

2.3 Publicly available information

Tap is a company listed on the ASX and is subject to the periodic and continuous disclosure
requirements of the Corporations Act and ASX Listing Rules. Copies of announcements made
by Tap to ASX are available on the ASX website: www.asx.com.au, [n additlon, Tap Is
required to lodge various documents with ASIC. Coples of documents lodged with ASIC by
Tap may be obtained from, or inspect as, an ASIC eoffice, Further information about Tap can
be obtained on its website: http://iwww.tapoil.com.au.

Page 11
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Information about Tap securities

3.1

3.2

Disclaimer

The infermatien in this section 3 concerning the securities of Tap (other than sections 3.6 to
3.9) has been prepared based on a review of publicly available information (which has not
been indepandantly verified). Risco does not make any rapresentation or warranty, express or
implied, as to the accuracy or completeness of such Information,

The information on Tap and the Tap Group in this Bidder's Statement should not be
considered comprehensive.

Further information relating to Tap may be included in its Tap's Statement in relation to the
Offer, which will be sent to you directly by Tap.
Capital structure

Az at the date of this Bidder's Statement, Tap has the following securities on issue;

. 425,967,634 Tap Shares (quoted on ASX);

. 10,915,535 Tap Performance Rights (unquoted); and
. 1,024,544 Tap Retention Rights (unquoted).

Tap Performance Rights

Long term incentive (LT1) awards have been made by Tap in the form of rights to Tap Shares
(Performance Rights) which have a vesting timeframe of three years, The number of rights
that vast will be based on the Tap's performance over the same three years,

In January 2017, the Board adopted a revised performance benchmark for vesting. Vesting of
up to 100% of the Performance Rights depends upon Tap's relative total shareholder return
(RTSR). The RTSR performance hurdles required to achieve increasing lavels of vesting are
set by the Board to apply from 1 January of the relevant year.

Vasting characteristics of the parformance rights are as follows:

’ performance measurement period is three years, which s consistent with the typical
time cyele for an explaration program:

- performance is based on differences in RTSR as measured from the end of one
preceding pericd to the end of the current (three vears) assessment period. The RTSR
uses the 30-day VWAP of the Company's shares up to and including the last day of
each measurement period; and

. RTSR will be assessed against a peer group of like companies determined by the
Board before the start of each assessment perlod or as soon as practical thereatter. In
January 2017, the Board determined a peer group of 14 petroleum Industry
companies which are listed on the ASX and whose market capitalisation ranged from
approximately A$7 million to A$306 million (at 31 Degember 2016).

Fage 12
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3.3

Tap Retention Rights

Retention Rights are issued to employees pursuant to the terms of the share rights plan upen
or a5 soon as practical after commencement of employment. Such rights vest if the employes
remains employed by Tap for 3 years,

Substantial sharaholders

Based on information lodged with ASX or known to Risca, as at 1 May 2018, the substantial
sharehclders of Tap (excluding Risco, Suncastle and Mr Tom Soulsby = sea section 3.6
below) are as follows.

Substantial sharsholder Number of Tap Shares Voting Powar in Tap

Mr Chatehal Yenbamroong' 108,793,064 25.54%

Northarn Gulf Petroleum Heldings

Limited and each of its refated bodies’ 108,793,064 25.54%

* These substantial holdings are in respect of the same Tap Shares.

Recent share price parformance

The last recorded sale price of Tap Shares on ASX on 1 May 2018, being the trading day prior
to the date of this Bidder's Statement, was $0.061.

During the 3 months ended 1 May 2018 (being the trading day prior to the date of this Bidder's
Statement):

(a) the highest recorded sale price for Tap Shares on ASX was $0.062 on 16 April 2018;
and

(b) the lowest recorded sale price for Tap Shares on ASX was $0.051 on 9 March 2018.

The closing prices of Tap Shares on ASX over the 12 months prior to the date of this Bidder's
Statement are shown in the chart below.

TAP.ASX Price (A% eps)
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3.5

3.6

37

3.8

3.9

Dividend history

Tap has never pald dividends,

Risco's interests in Tap securities

As at the date of this Bidder's Statement:

(a) Risco's Voting Power in Tap was 25.11%;

{b) Risco had a Relevant Interest in 106,963,925 Tap Shares; and

{c) Risco did not have a Relevant Interest in any Tap Performance Rights or Retention
Rights.

As Suncastle controls Risco, Suncastle has Voting Power in Tap equal to Riseo's, and
Relevant Interests in the Tap Shares held by Rissa, Mr Tom Soulsby, by virtue of the
Ceoperation Deed he has entered Into with Suncastle (see section 1.2), is an associate of
Suncastla in relation to Tap, and accordingly has Voting Power in Tap equivalent to the
percantage of Tap Shares that Suncastle has a Relevant Interest in. However, as at the date
of this Bidder's Statemant, Mr Soulsby does not have a Relevant Interest in any Tap Shares
(alsa see section 1.2 in this regard).

Dealings In Tap securities

Except as described below, neither Risco nor any of its Associates has provided, or agreed to
provide, consideration for a Tap Share under a purchase or agreement 1o purchase during the
4 months before the date of this Bidder's Statement.

D,euﬁrlptlb'n of acquisition | ‘ bata 6f Acquisition Numﬁarpf Tap Shims

On-market purchase by Risco for

12,000,000
$0.054 per Tap Share 20 March 2018

On-market purchase by Risco for

$0.054 per Tap Share 21 March 2018 775,000

No collateral benefits

Except as described In gection 3.7, neither Risco nor any of its Associates has in the four
months before the date of this Bidder's Statement, given, offered to give or agreed to give a
benefit which is not offered to all Tap Shareholders under the Offer to another persen which
was likely to induce the other person (or an associate) to accept the Offer or dispoae of Tap
Shares.

No escalation agreements

Neither Risgo nor any of its Associates has entered Into any escalation agreement that is
prohibited by section 622 of the Corporations Act.
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Intentions

41

4.2

Introduction

This section 4 sets out Risco's intentions in relation to;

(a) the continuation of the business of Tap;

(b) any major changes to the business of Tap; and

(c) the future employment of the present employees of Tap.

These intentions are based on the information concerning Tap, its business and the general
business environment which is known to Risco at the time of preparation of this Bidder's
Staterment, which is limited to publicly available infarmation,

Chris Newton is the Chairman of Tap and Risca's nominee on the Tap Board. Tom Soulsby is
CEQ of Risco and former non-executive director of Tap. He was replaced by Mr Newton as
Risco’'s nominee on the Tap Board on 31 January 2018, As a result of Mr Newton's
dirgctorship and Mr Soulsby's former dirgctorship of Tap, information about Tap may as a
matter of law be imputed to or known by Risco. However, Risco considers that it has no such
information that is material to the price or value of Tap Shares that is not in the public domain.
Further, no such Information has been used by Tap to form any intentions to seek changes to
Tap's business or the future emplayment of the present employees of Tap.

Following the close of the Offer, and depending on the level of acceptances under the Offer,
Tap will conduct a review of the operations, assets, structure and employees of Tap in light of
the information available to it at that time. Final decisions will anly be made after that review
and In light of all matertal facts and circumstances. As such, statements set cut in this section
are statements of current intention only which may change as new information becomes
available or circumstances change,

Intentions upon acquisition of 90% or more of all Tap Shares

This section 4.2 sets out Risco's current intentions if Risco acquires Relevant Interests in 90%
or more of the Tap Shares and it Is entitled to proceed to compulsory acquisition of the
remaining Tap Shares under the Corporations Aet.

If that oceurs, it is intended that:

(a) Risco would proceed with compulsory acquisition of the outstanding Tap Shares in
accordance with Part 6A.1 of the Corporations Act:

{b) to the extent that any Tap Parformance Rights and Retention Rights have not vested,
converted or been exercised inte Tap Shares and have not lapsed during the Offer
Period, Bidder may also proceed with compulsory acquisition of the outstanding Tap
Performance Rights in accordance with Chapter 6A of the Corporations Act, or
alternatively pursue other arrangements in relation to thoze;

(c) arrange for Tap to be removed from the Offizial List of ASX; and

{d) subject to the Corporations Act and Tap's constitution, replace all members of the Tap
Board with nominees of Risco (Risco's nominees have not yet been identified by
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4.3

44

4.5

4.6

Risgao). Final decisions on the selaction of Risco's nominees will be made in light of
the circumstances at the relevant time,

Intentlons where Tap is a partly-owned controlled entity

This section 4.3 sets out Risco's present intentions if Tap becomes a controlled entity of
Risco, but Risco is not entitled to proceed to compulsory acqulsition of the remaining Tap
Shares under Part 8A.1 of the Corporations Act.

If that oceurs, it is intended that Risco would subject to the Corporations Act and Tap's
constitution, seek to appeint that number of nominees to the Tap Board such that the
proportion which Risco's nominees represent of the total number of Tap Directors equals or
exceads Risco's proportionate ownership interest in Tap (Risco's nominees have not yet been
Identified by Risco. Final decisions on the selection of Risco's nominees will be made in light
of the circumstances at the relevant time,

ASX guidance indicates that ASX would approve an application for an ASX-listed company to
be removed from the QOfficial List of ASX without the need for approval by the company's
shareholders if:

v the bidder and its related bodles corporate own or control at least 75% of the target
shares and the takeover offer has remained open for at least 2 weeks after reaching
the 75% level;

. excluding the bidder and its related bodies corporate, the number of target
shareholdars having holdings with a value of at least $500 is fewer than 150

. the target applies for removal from the Official List of ASX no later than 1 month after
the end of the takeaver offer period; and

. the bidder foreshadowed in its bidder's statement that it intended, if it secured ¢ontrol
of the target, to cause the target to apply for removal from the Official List of ASX.

In this circumstances, Risco would intend for Tap to apply for removal from the Official List of
ASX,

Further acquisition of Tap securities

Risco may, at some later time, acquire further Tap securities in a manner censistent with the
Corporations Act,

Compulsory acquisition at a later tima

If Risco becomes entitled at some later time to exercise general compulsory acquisition rights
under the Corporations Act in respect of Tap securities, it may exercise those rights.

Other Intentlons

Other than as set out or referred to in this section 4, it is the present intention of Risco to
procure that Tap will:

(a) generally continue the business of Tap:

(b) support the previously announced strategy of the Board in respect of the Australian
and Thai assets; and

(c) continue the employment of Tap's present employeas.
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4.7

Limitations on intentions

The intentions and statements of future conduct set aut in this section 4 must be read as being
subject to;

(a) the law (including the Corporations Act) and the ASX Listing Rules, including in
particular the requirements of the Corporations Act and the ASX Listing Rules in
relation to conflicts of interest and 'related party' transactions given that, if Risco
obtains control of Tap but does not acquire all of the Tap Shares, Risco will be freated
as a related party of Tap for these purposes; and

(b) the legal abligation of the Tap directors at the timea, including any nominees of Risca,
to act In good faith in the bast interests of Tap and for proper purposes and to have
regard to the interests of il Tap Shareholders.
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Sources of Offer Consideration

5.1

5.2

Maximum ¢ash consideration

The censideration for the acquisition of Tap Shares to which the Offer relates will be satisfied
wholly in cash, and if the Offer Is accepted in respect of all Tap Shares not held by Riseo, will
ba approximataly $23.2 million (assuming all Performance Rights and Retention Rights are
converted during the Offer Period).

Risco funding arrangements

Risco has obtained a loan fagility from Suncastle, which Risco may draw to the axtent reguired
to satiafy itz abligations to pay the Offer Congideration. The maximum amount of the loan
facility is equal to the maximum amount of the Offer Consideration referred to In section 5.1
plus an amount in respect of transaction costs of Risco. The Key tarms of the loan facility are
as follows:

. Lender: Suncastle

v Borrower; Risgo

. Amount: $23.3 million

. Crawdown conditions: none

. Availability peried: 3 months from 23 April 2018
. Interest rate; 10% p.a.
. Repayment; on demand by Suncastle from the end of the availability period,

The loan facility is supported by a bank guarantes and standby letter of credit (SBLC)
procured by Suncastle in favour of Risco which Risco may call upon if Suncastie does not
provide the funds under the loan facility for any reason (and which Risco has no reasen to
belleve that Suncastle will not provide the funds which Risco seeks to draw under the facility).

The details of the bank guarantee / SBLC obtained in favaur of Risco are as follows:

. £13.3 million irrevocable first demand bank guarantee from UBS AG Singapore
Branch, valld for 3 months from 23 April 2018

. %10 million irravocable first demand SBLC fram JPMorgan Chase Bank, N.A valid
from 2 May 2018 to 27 July 2018

Risco considers it has a reasonable basis for believing, and it does believe, that it will b able
to pay the consideration required to be provided to Tap Shareholders who accept the Offer
and to meet all other obligations associated with the Offer.
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Australian tax considerations

€1

6.2

Introduction

The following is a summary of the potential Australian income tax consequences generally
applicable to the Tap Shareholder who disposes of Tap Shares under the Offer. This summary
is based on the law and practice in effect ag at the date of this Bidders Statement.

The following summary in not intended to be an authoritative or complete statements the tax
law applicable to the specific circumstances of every Tap Shareholder.

In particular, the summary is only applicable to Tap Sharehalders who are Australian residents
for income tax purposes and hold thelr Tap Shares on capital account for income tax

purposes, This summary does not apply to Tap Shareholders who held thelr Tap Shares in the
course of carrying on a business of trading and dealing in securities (i.e. on revenue account),

All Tap Shareholders are advised to seek independent professional advice about their
particular circumstances and non-resident Tap Shareholders should zeelk thelr own advice on
the Australian and foreign taxation consequences of any sale of their Tap Shares.

Tax consequences of the disposal of Tap Shares
(a) CGT consequences on the disposal of Tap's Shares

A Tap Sharsholder who accepts the offer and whose Tap Shares are subsequently transferred
to Risco, is taken to have disposed of thelr Tap Shares for Australian CGT purposes.

Shareholders would ordinarily make a capital gain equal to the amount (if any) by which the
Offer consideration exceeds the cost base that the Tap Shareholder has for the Tap Shares.
Subject to the availability of the CGT discount {see below) and any losses available to be
offset against the capital gain. the amount should be included in the Tap Sharehalders taxable
income,

A Tap Shareholder would ordinarily make a capital loss equal to the amount (if any) that the
capital proceeds received on the disposal of Tap Shares are lass than the reduced cost base
of the Shareholders Tap Shares. A capital loss may be used to offset a capital gain made in
the same income year or be carried forward to offset a capital gain made in a future income
year, subject to the satisfaction of certain loss recoupment tests applicable to companies and
trusts.

(k) Cost base of Taps Shares generally

The cost base of Taps shares would generally be equal to the amatint the relevant Tap
Shareholder paid to acquire the Tap Shares, which includes certain incidental costs {(such as
brokerage) of the acquisition.

{c) Income tax implications
Ne portion of the Qffer Price paid by Riseo should be treated as a dividend for tax purposes,

The Offer Price should farm the capital proceeds that Tap Shareholders receive for the
disposal of thelr Tap Shares for CGT purposes.

Page 19

# 21/ 38



02-05-18;08:24 ; # 22/ 36

(d) CGT discount

Any Tap Shareholder who is an individual, the trustees of a trust or a complying
superannuation entity may be entitled to claim the CGT discount in calculating any capital gain

provided that;
. The Tap Shares were acquired at least twelve manths before disposing them to Risco
. The Tap Shareholder did not choose to index the cost base of the Tap Shares (If

indexation was available to the Shareholder)

If accessible, the CGT discount should allow the Shareholder to discount the capital gain by
33 1/3 per cent. The remaining 66 2/3 per cent of the capital gain should be included in the
taxable income of that complying superannuation entity, This is subject to the capital gain no
constituting exempt currant pension income.

Please note that the CGT discount is applied to capital gains after the application of any
available capital losses.

The CGT discount is not available to a Tap Sharcholder that is a company,
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Additional information

7.1

Consants

Each of Suncastle and Mr Soulsby has consented to the inclusion in this Bidder's Statement
of:

. gach statement it has made: and
. aach statement which is said to be based on a statement it has made,

in the form and contaxt in which the statements appear and has not withdrawn that consent
before the time of lodgement of this Bidder's Statement with ASIC.,

The following persons have given and have not, before the time of lodgement of this Bidder's
Statement with ASIC, withdrawn their written consent to be named in this Blidder's Statermeant
in the form and context in which they are named:

. Morgans Financial Limited ag broker for Riseo in respect of the Offer;
. Jones Day as lagal adviser to Risco; and
. Boardroom Pty Limited as registry for the Offer,

None of Morgans Financial Limited, Jones Day or Boardroom Pty Limited has made any
statement that is included in this Bidder's Statement, or any statement on which a statement in
this Bidders Statement is based.

Amongst others, the modification to section 636(3) of the Corporations Act as set out in
paragraph b(d) of ASIC Class Order 13/521 to include references to certain statements ladged
with ASIC or ASX without obtaining the consent of the party making the lodgement, The
relevant statements were respectively taken from;

. Tap's annual report for the vear ended 31 December 2017 released on ASX on 5 April
2018;
» Tap's announcement released to ASX on 30 April 2018 titled *Mancra Oil Field —

Manora 8 Exploration Well':

. A 'Notice of change of Interests of substantial halder' (ASIC Form 604) of Northeim
Gulf Petroleum Holdings Limited (among others) dated 20 March 2018 and released
on ASX on 21 March 2018; and

. A 'Notice of ceasing to ba a substantial holder’ (ASIC Form 605) of Prudential Plc and
its subsidiary companies dated 20 March 2018 and released on ASX an 22 March
2018,
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7.2

As requirad by Class Order 13/521, Risco will, on request during the Bid Period, provide within
2 business days of the request, a copy of any such announcernent (or pant) free of charge to
any Tap Shareholder.

As permitted by ASIC Class Order 13/523, this Bidder's Statement may include or be
accompanied by certain stalements:

. fairly representing a statemant by an official person; or
s frarn & public official document or a published book, journal or comparable publication.

In addition, as permitted by ASIC Class Order 07/428, this Bidder's Statement contains trading
data sourced from IRESS, Bloomberg and Thomson Reuters without their consent.

Each person named in this section 7.1;

. does not make, or purpert to make, any statement in this Bidder's Statement other
than those statements made in the capacity and to the extent that the person has
praovided its consent, as referred to above; and

. to the maximum extent permittad by law, expressly disclaims and takes no
responsibility for any part of the Bidder's Statement cther than as described.

QOther matarial information

Except az disclosed In this Bidder's Statement, there is no other information that:

(a) ls material to the making of the decision by a Tap Shareholder whether or not to
accept the Offer; and

(b)  is known to Risco,

which has not previously been disclosed to Tap Shareholders,
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Definitions and interpretation

8.1

Definitions

The following definitions apply in this Bidder's Statement and in the Acceptance Form, unless
the eontext requires otherwise,

Announcement Date means 2 May 2018, being the date on which the Offer was announced.
A copy of the announcemant is attached as Annexure A.

ASIC means the Australian Securities and Investments Commission,

Associate has the meaning given in section 12(2) of the Corporations Act, where Tap 1z the
‘designated body’,

ASX means ASX Limited (ABN 98 Q08 624 691) ar, as the context requires, the financial
market known as "ASX' operated by ASX Limited.

ASX Listing Rules means the Listing Rules of ASX,
ASX Settlement means ASX Settlement Pty Ltd (ACN 008 504 532),

ASX Settloment Operating Rules means the operating rules of the settlement fagility
provided by ASX Setilement.

Bid Period means the period commencing on the date of this Bidder's Statement and ending
at the end of the Offer Period.

Bidder's Statement means this document, being the statement of Risco under Part 6.5 of the
Corporations Act relating to the Offer,

CHESS means the Clearing House Electronic Subregistar System, which provides for the
electronic transfer, settlement and reglstration of securities in Australia.

CHESS Holding means a holding of Tap Shares on the CHESS Subregister of Tap.
CHESS Subregister has the meaning given in the ASX Settlement Operating Rules.

Control has the meaning given to that tarm in section 50AA of the Corporations Act, and
Contrelled has a corresponding meaning.

Controlling Participant has the meaning given in the ASX Settlement Operating Rules.
Usually a person's Controlling F‘articipan;‘. is another person, such as a broker, with whom the
first person has a sponsorship agreement (within the maaning of the ASX Settlement
Operating Rules).

Corporations Act means the Corporations Act 2001 (Cth).

GST means the goods and services tax imposed under the A New Tax System (Goods and
Services Tax) Act 1899 (Cth) and the related Impositlon acts of the Commonwealth of
Australia.

Holder Identification Number means the number used to identify an Tap Shargholdar on the
CHESS Subregister of Tap.

Insolvency Event means an event described in sectlon 852C(2) of the Corporations Act.

Issuer Sponsored Holding means a holding of Tap Shares on the lssuer Sponsored
Subregister of Tap.
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8.2

Issuer Sponsored Subregister has the meaning given in the ASX Settlerment Operating
Rules,

Offar or Risce's Qffor means, as the context requires, the on-market takeover offer for Tap
Shares contained in this Bidder's Statement.

Offer Consideration means $0.070 for each Tap Share,
Offer Period means the peried during which the Offer will remain open for acceptance.

Prescribed Occurrence means an event described In section 652C(1) of the Corporations
Act.,

Relavant Intarast has the meaning given in sections 608 and 609 of the Corporations Act.
Rigco means Risco Energy Investments (SEA) Limited, a British Virgin lslands Campany.

Securityholder Reference Number maans the number allocated by Tap to identify & Tap
Shareholder on the lssuer Sponsored Subregister of Tap,

Suncastle means Suncastle Equities Ing,, a British Virgin Islands Company.
Tap means Tap Qil Limited (ACN 068 572 341).

Tap Beard means the board of diractors of Tap and a Tap Director means any director of
Tap comprising part of the Tap Board,

Tap Directors means a director of Tap.

Tap Share means a fully paid ordinary share issued in the capital of Tap.

Tap Sharaholder means a person registerad in the register of members of Tap as a holder of
one or more Tap Shares.

Interpretation

The following rules of interpretation apply In this Bidder's Statement and in the Acceptance
Form, unless the context requires otherwise.

(a) Headings are for convenience only and do not affect interpretation,
{h) The singular Includes the plural and cenversely.

{c) A reference to a section or Annexure is to a section of, or annexure to, this Bidder's
Statement,

(d) A gender includes all genders.

(e) Where a word or phrase is defined, its other grammatical forms have a correspending
meaning.

(N A reference to a person, corporation, trust, partnership, unincorporated body or
association or other entity includes any of them.

(9) A reference to a person includes a reference to the person's executors,
administrators, successers, substitutes (Including persons taking by novation) and
assigns.

(h) A reference to any legislation or to any provislon of any legislation includes any
modification or re-anactment of it, any legislative provision substituted for it and all
regulations and statutory instruments issuad under it.

Page 24

# 26/ 36



02-05-18,089:24

!

)

(k)
()

(m)

(h}

A reference to any Instrument or document includes any variation or replacement of it,

A term not specifically defined In this Bidder's Statement has the meaning given to itin
the Corporations Act (being, if any special meaning is given for the purposes of
Chapter 6 or 6A of the Corporations Act or a provision of those chapters, that special
meaning).

A reference to time is a reference to time in Sydney, Australla,

Mentioning anything after ineludes, including, for example, or similar expressions,
does not Imit what else might be included.

A reference to § is a reference to the lawful currency of Australia.

A reference to you is to a person to whom the Offer is (or is deemed to be) made.
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9. Approval of Bidder's Statement

This Bidder's Statement has been approved by resolution of the sole director of Risco.
Dated 2 May 2018
Slgned on behalf of Risco Energy Investments (SEA) Limited.

==

Tom Soulshy, Chief Executive Officer
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Annextre A — Announcement of Offer
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risco

energy

ASX Announcement - May 2, 2018

RISCO ENERGY INVESTMENTS (SEA} LIMITED ANNOUNCES UNCONDITIQONAL ON-MARKET
TAKEOVER OFFER TO ACQUIRE ALL TAP OIL LIMITED SHARES FOR 50.070 CASH PER SHARE

Risco Energy Investments (SEA) Limited (Ris¢o) is pleased to announce an unconditional on-market
takeover bid to acquire all of the ordinary shares in Tap OIl Limited ACN 068 572 341 (ASX:TAP) (Tap)
{Tap Shares) for $0.070 cash per share (Offer),

The Offer price of $0.070 per share values Tap’s share capital at approximately $29.8 million®, The
Offer price represents a!

. 14,8% premium to the closing price of 50.061 per Tap Share on the Australian Securities
Exchange (ASX) on the last trading day before this announcement; and

. 27.9% premium to the 30-day volume weighted average price (VWAP) of Tap Shares on the
ASX to the last trading day prior to this announcement of $0,055.

The Offer is an unconditional cash offer and details of the Offer are set out in the bidder's
statement, a full copy of which is attached to this announcement (Bidder’s Statemant).

Risco has appointed Meorgans Financlal Limited, ABN 49 010 669 726 / AFSL 235410 (the Broker) to
act as its on-market broker and accept Tap Shares offered to it at the offer price of $0.070 per share
from today until the end of the Offer period, Further details are set out in the ASX announcement
made by the Broker earlier today.

Risco CEQ, Tom Soulshy said: “the Offer provides shareholders with an opportunity to realise cash for
their shares in Tap at a premium to the prices at which thaose shares hove traded on ASX over the 5
months prior to the announcement of the Offer. As an on-market bid, the Offer is unconditional and
provides you with a simple cash exit from your investment in Tap, with the Offer Consideration being
provided to you in two ASX trading daoys following your occeptance of the Offer.”

In accordance with the Corporations Act 2001 (Cth), the Bidder's Statement will be lodged with the
Australian Securities and Investments Commission'and sent to Tap today. It is expected that the
Bidder's Statement will be despatched to Tap shareholders within 2 weeks.

Tom Soulsby
Chief Executive Officer
Risco Energy Investrments (SEA) Limited

! Based on 425,967,534 Tap Shares on issue

Risco Enargy Investroants (SEA) Limited - Morgan & Morgan Bullding Pasea Estate Road Town Tortola BVI - Fax; +6564497397
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Annexure B - Broker Announcement
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Company Announcements Office
ASX Limited

Exchange Centra

20 Bridge Street

Sydney NSW 2018

2 May 2018

ASX ANNOUNCEMENT
FOR IMMEDIATE RELEASE

Risco Energy Invastments (SEA) Limited - unconditional on-market takeover bld far Tap Qil
Limited ACN 068 572 341

In accordance with section 6,1.1 of the ASIC Market Integrily Rules (ASX Markat) 2010, Morgans
Financial Limited, ABN 48 010 669 726/ AFSL 235410 (the Broker) announces that it will, on behalf
of Risca Energy Investments (SEA) Limited (Risca), pursuant to section 635 of the Corporations Act
2001 (Cth) (Gorporations Act), offer to acquire on-market at $0.070 per share (Offer Price) all of the
fully paid ordinary shares in Tap Oil Limited ACN 088 572 341 (ASX: TAP) (Tap) (Tap Shares) which
are listed for quotation on the official list of the Australian Securities Exchange (ASX) that exist or will
exist at any tima during the Offer Period (as defined betow) (Offer),

From the date and time of this announcemeant until the close of trading on ASX on 18 June 2018
(unless the Offer is withdrawn or extended in accordance with the Corporations Act), the Broker (on
behalf of Risco) will accept at the Offer Price every Tap Shares offered to the Broker on-market up to
a maximurm of 319,003,609 Tap Shares (being all of the Tap Shares on issus at the date of this
announcement not held by Risco) and any additional Tap Shares which are issued during the Offer
Period as a result of the exercise or conversion of any existing convertible securities.

Tarms of the offer

As the Offer is an on-market bid, it is uncenditional and payment of the consideration will be by way of
cash. The koy featuras of the Offer are:

. it is an on-market, unconditional eash offer of $0.070 per Tap Share;

. the Broker will purchase Tap Shares offered to it on-market at the Offer Price, from today until
the conclusion of the Offer Period; and

) the Offer Period (as defined below) may be extended and the Offer Price may be increased in
accordance with the Corporations Act.

Morgans Financial Limited
Level 28 367 Callins Street Melbourne VIC 3000 | FO Box 304 Flinders Lana VIC 3000 Australia

Tetaphone +61 3 9947 4111 www.morgans,com.ay
ABN 490106869726 AFSL 235410 A Parlicipant of ASX Group A Professlonal Partner of the Flnancial Planning Association of Australia
Morgans and GIMB - Pleasa visil www,mangans.com.au (¢ understand the products and services within our alllance
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Acquisition from announcement

Risco has appointed the Broker as its broker to purchase all of the Tap Shares on-market that exist or
will exist from today until the conclusion of the Offer Period during the official trading days of the ASX
{Trading Days). The Broker has been instructed to purchase, at the Offer Price, Tap Shares offered
for sale during the Trading Days in the period from the date of this announcerment until the end of the
Offer Period.

Qffer Perlod

The Broker will stand in the market on behalf of Risco and accept Tap Shares offered to it at the Offer
Frice from the date and time of this announcement. However, the Offer will officially be made during
the pariod commencing 10:00am on 17 May 2018 (being the first Trading Day after the end of the 14
days after the date of this announcement) and ending at the close of trading on the ASX on 18 June
2018 (Offer Period} unless extended or withdrawn by Risco in accordange with the Corporation Act.

Risco reserves the right to withdrawn unaccepted Offers in the limited circumstances permitted by,
and in accordance with, Part 6.7 of the Corporations Act, at any time before the end of the Offer
Peried.

Settlement and Brokerage

Payment for Tap Shares sold to Risco will be made on a T + 2 settlement basis in accordance with
the usual ASX Settlemeant Operating Rule for ASX trading.

Any brekerage or other fees charged by brokers acting for helders of Tap Shares wishing to sell their
shares will be the scle responsibility of the accepting Tap shareholders,

Acceptance

As the Offer will be an on-market offer, accepting shareholders may only accept the Offer on-market
through brokers which are members of the ASX, All Tap Shares to ba purchased by Risco under the
Offar will be purchagsad on-market only during Trading Days.

Variation of Offer

Risco may vary the Offer in the limited circumstances permitted by, and in accordance with Part 6.6 of
the Corporations Act, at any time hefore the end of the Offer Period.

Bidder's Statement

In aggordance with section 635 of the Corporations Act, a bidder's statement will be sent to Tap and
lodged with each of the ASX and Australian Sacurities and Investments Commission (ASIC) today. A
copy of the bidder's statement will also be sent to Tap shareholders prior to commencernent of the
Offar Paried.

Tap Shares

The Tap Shares the subject of the Offer are fully paid ordinary shares in the capital of Tap which are
on issue as at the date of the bidder's staterent, and any other Tap Shares that are issued before the
end of the Offer Period as a result of the exercise or conversion of any existing convertible securities.
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Immediately bafora making this announcement:

. as far as Risca is aware, there are 425,967,534 Tap Shares on issue, all of which are quoted on
the ASX:

. Risco and its associates have relevant interests in 108,963,925 Tap Shares, which represents
approximately 25,11% of the current issued share capital of Tap; and

- Risco and its associates have voting power in approxirmately 25.11% of the current issued share
capital of Tap.

Signed for and on behalf of the Broker

Yours faithfully,

Morgans Financial Limited

v

Sam Street
Director, Corporate Finance
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Corporate Directory

Bidder

Risco Energy Investments (3EA) Limited
Morgan & Morgan Building Pasea Estate Road Town Tortola
British VIrgin Islands

Broker to the Offer

Margans Financlal Limited
Level 29, 123 Eagle Street
(GPQ Box 202)

Brishane QLD 4000, Australia

l.egal Adviser

Jones Day

Aurora Place

Level 41, 88 Phillip Street
Sydney NSW 2000, Australia

Registry for the Offer

Boardroom Pty Limited
Leval 12, 225 George 5t
Sydnay NSW 2000, Australia
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