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MONT ROYAL RESOURCES LIMITED
ACN 625 237 658

NOTICE OF ANNUAL GENERAL MEETING

The Annual General Meeting of the Company will be held at
the offices of the Company, at Level 8, 2 Bligh Street,
Sydney, New South Wales on Friday, 29 November 2019 at
10:00am (AEDT).

The Notice of Annual General Meeting should be read in its entirety. If Shareholders are in
doubt as to how to vote, they should seek advice from their accountant, solicitor or other
professional advisor prior to voting.

Should you wish to discuss any matter, please do not hesitate to contact the Company
Secretary by telephone on (02) 8651 7800.

Shareholders are urged to attend or vote by lodging the proxy form attached to the Notice




MONT ROYAL RESOURCES LIMITED
ACN 625 237 658

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the annual general meeting of Shareholders of Mont Royal Resources
(Company) will be held at the offices of the Company, at Level 8, 2 Bligh Street, Sydney,
New South Wales on Friday, 29 November 2019 at 10:00am (AEDT) (Meeting).

The Explanatory Memorandum provides additional information on matters to be considered at
the Meeting. The Explanatory Memorandum and the Proxy Form form part of the Notice.

The Directors have determined pursuant to regulation 7.11.37 of the Corporations Regulations
2001 (Cth) that the persons eligible to vote at the Meeting are those who are registered as
Shareholders on Wednesday, 27 November 2019 at 5:00pm (AEDT).

Terms and abbreviations used in the Notice are defined in Schedule 1.

AGENDA

1.

Annual Report

To consider the Annual Report of the Company and its controlled entity for the
financial year ended 30 June 2019, which includes the Financial Report, the Directors'
Report and the Auditor's Report.

Resolution 1 - Remuneration Report

To consider and, if thought fit, to pass with or without amendment, as a non-binding
ordinary resolution the following:

"That the Remuneration Report be adopted by Shareholders on the terms and
conditions in the Explanatory Memorandum.”

Voting Prohibition

In accordance with sections 250BD and 250R of the Corporations Act, a vote on this
Resolution must not be cast (in any capacity) by or on behalf of a member of the
Key Management Personnel details of whose remuneration are included in the
Remuneration Report, or a Closely Related Party of such a member.

A vote may be cast by such person if the vote is not cast on behalf of a person who is
excluded from voting on this Resolution, and:

(a) the person is appointed as a proxy by writing that specifies the way the proxy
is to vote on this Resolution; or

(b) the voter is the Chair and the appointment of the Chair as proxy does not
specify the way the proxy is to vote on this Resolution, but expressly
authorises the Chair to exercise the proxy even if this Resolution is connected
with the remuneration of a member of the Key Management Personnel.



Resolution 2 - Election of Director - Mr Gary Lawler

To consider and, if thought fit, to pass with or without amendment, as an ordinary
resolution the following:

"That, in accordance with Article 6.3(j) of the Constitution, Listing Rule 14.4 and for
all other purposes, Mr Gary Lawler, a Director who was appointed on 15 October 2018,
retires and, being eligible, is elected as a Director on the terms and conditions in the
Explanatory Memorandum.”

Resolution 3 - Election of Director - Mr Michael O'Keeffe

To consider and, if thought fit, to pass with or without amendment, as an ordinary
resolution the following:

"That, in accordance with Article 6.3(j) of the Constitution, Listing Rule 14.4 and for
all other purposes, Mr Michael O'Keeffe, a Director who was appointed on 9 October
2018, retires and, being eligible, is elected as a Director on the terms and conditions
in the Explanatory Memorandum.”

Resolution 4 - Election of Director - Mr Peter Ruse

To consider and, if thought fit, to pass with or without amendment, as an ordinary
resolution the following:

"That, in accordance with Article 6.3(j) of the Constitution, Listing Rule 14.4 and for
all other purposes, Mr Peter Ruse, a Director who was appointed on 26 March 2018,
retires and, being eligible, is elected as a Director on the terms and conditions in the
Explanatory Memorandum.”

Resolution 5 - Approval to set Non-Executive Directors’
Remuneration

To consider and, if thought fit, to pass with or without amendment, as an ordinary
resolution the following:

"That, pursuant to and in accordance with Article 6.5 of the Constitution, Listing
Rule 10.17 and for all other purposes, Shareholders approve the maximum total
aggregate amount of fees payable to non-executive Directors to be set at $400,000
per annum on the terms and conditions set out in the Explanatory Memorandum.”
Voting Exclusion

The Company will disregard any votes cast in favour of this Resolution by or on behalf
of a Director or any of their respective associates.

However, the Company need not disregard a vote if:

(a) it is cast by the person as proxy for a person who is entitled to vote, in
accordance with directions on the Proxy Form; or

(b) it is cast by the Chair as proxy for a person who is entitled to vote, in
accordance with a direction on the Proxy Form to vote as the proxy decides.



Voting Prohibitions

In accordance with section 250BD of the Corporations Act, a person appointed as a
proxy must not vote, on the basis of that appointment, on this Resolution if:

(a) the proxy is either a member of the Key Management Personnel or a
Closely Related Party of such member; and

(b) the appointment does not specify the way the proxy is to vote on this
Resolution.

However, the above prohibition does not apply if:
(a) the proxy is the Chair; and
(b) the appointment expressly authorises the Chair to exercise the proxy even

though this Resolution is connected directly or indirectly with remuneration
of a member of the Key Management Personnel.

Resolution 6 - Approval of 10% Placement Facility

To consider and, if thought fit, to pass with or without amendment, as a special
resolution the following:

“That, pursuant to and in accordance with Listing Rule 7.1A and for all other purposes,
Shareholders approve the issue of Equity Securities totalling up to 10% of the issued
capital of the Company at the time of issue, calculated in accordance with the formula
prescribed in Listing Rule 7.1A.2 and on the terms and conditions in the Explanatory
Memorandum.”

Voting Exclusion

The Company will disregard any votes cast in favour of this Resolution by or on behalf
of any persons who are expected to participate in, or who will obtain a material benefit
as a result of, an issue under the 10% Placement Facility (except a benefit solely by
reason of being a holder of Shares) or any associate of those persons.

However, the Company need not disregard a vote if:

(a) it is cast by a person as a proxy for a person who is entitled to vote, in
accordance with the directions on the Proxy Form; or

(b) it is cast by the Chair as proxy for a person who is entitled to vote, in
accordance with a direction on the Proxy Form to vote as the proxy decides.

Resolution 7 - Amendment to the Constitution

To consider and, if thought fit, to pass with or without amendment, as a special
resolution the following:

“That, pursuant to and in accordance with section 136(2) of the Corporations Act and
for all other purposes, approval is given for the Company to modify its Constitution
by making the amendment contained in the document tabled at the Meeting and
signed by the Chair for the purposes of identification, with effect from the close of
the Meeting.”



9. Resolution 8 - Approval of Auditor

To consider and, if thought fit, to pass, with or without amendment, as an ordinary
resolution the following:

"That, pursuant to and in accordance with section 327B(1)(a) of the Corporations Act
and for all other purposes, BDO Audit (WA) Pty Ltd, having been nominated by a
Shareholder and having consented in writing to act in the capacity of auditor, be
appointed as auditor of the Company with effect from the conclusion of this Meeting."

BY ORDER OF THE BOARD

Shaun Menezes

Company Secretary

Mont Royal Resources Limited
Dated: 23 October 2019



MONT ROYAL RESOURCES LIMITED
ACN 625 237 658

EXPLANATORY MEMORANDUM

1.

Introduction

The Explanatory Memorandum has been prepared for the information of Shareholders
in connection with the business to be conducted at the Meeting to be held at the offices
of the Company, at Level 8, 2 Bligh Street, Sydney, New South Wales on Friday,
29 November 2019 at 10:00am (AEDT).

The Explanatory Memorandum forms part of the Notice which should be read in its
entirety. The Explanatory Memorandum contains the terms and conditions on which
the Resolutions will be voted.

The Explanatory Memorandum includes the following information to assist
Shareholders in deciding how to vote on the Resolutions:

Section 2 Action to be taken by Shareholders

Section 3 Annual Report

Section 4 Resolution 1 - Remuneration Report

Section 5 Resolutions 2, 3 & 4 - Election of Directors - Messrs Lawler, O'Keeffe
and Ruse

Section 6 Resolution 5 - Approval to set Non-Executive Directors' Remuneration

Section 7 Resolution 6 - Approval of 10% Placement Facility

Section 8 Resolution 7 - Amendment to the Constitution

Section 9 Resolution 8 - Approval of Auditor

Schedule 1 | Definitions

Annexure A | Nomination of Auditor

A Proxy Form is located at the end of the Explanatory Memorandum.

2.1

Action to be taken by Shareholders

Shareholders should read the Notice including the Explanatory Memorandum carefully
before deciding how to vote on the Resolutions.

Voting in person

To vote in person, attend the Meeting on the date and at the place set out above.



2.2

Proxies

(@)

Voting by proxy

A Proxy Form is attached to the Notice. This is to be used by Shareholders if
they wish to appoint a representative (a 'proxy’) to vote in their place. All
Shareholders are invited and encouraged to attend the Meeting or, if they are
unable to attend in person, sign and return the Proxy Form to the Company in
accordance with the instructions thereon. Lodgement of a Proxy Form will not
preclude a Shareholder from attending and voting at the Meeting in person.

Please note that:

(i) a member of the Company entitled to attend and vote at the Meeting
is entitled to appoint a proxy;

(i1) a proxy need not be a member of the Company; and

(iii) a member of the Company entitled to cast two or more votes may
appoint two proxies and may specify the proportion or number of
votes each proxy is appointed to exercise, but where the proportion
or number is not specified, each proxy may exercise half of the votes.

The enclosed Proxy Form provides further details on appointing proxies and
lodging Proxy Forms.

Proxy vote if appointment specifies way to vote
Section 250BB(1) of the Corporations Act provides that an appointment of a
proxy may specify the way the proxy is to vote on a particular resolution and,

if it does:

(i) the proxy need not vote on a show of hands, but if the proxy does so,
the proxy must vote that way (i.e. as directed);

(i1) if the proxy has 2 or more appointments that specify different ways
to vote on the resolution - the proxy must not vote on a show of
hands;

(iii) if the proxy is the chair of the meeting at which the resolution is

voted on - the proxy must vote on a poll, and must vote that way (i.e.
as directed); and

(iv) if the proxy is not the chair - the proxy need not vote on the poll, but
if the proxy does so, the proxy must vote that way (i.e. as directed).

Transfer of non-chair proxy to chair in certain circumstances
Section 250BC of the Corporations Act provides that, if:

(i) an appointment of a proxy specifies the way the proxy is to vote on
a particular resolution at a meeting of the Company's members;

(ii) the appointed proxy is not the chair of the meeting;

(i) at the meeting, a poll is duly demanded on the resolution; and



2.3

2.4

(iv) either the proxy is not recorded as attending the meeting or the proxy
does not vote on the resolution,

the chair of the meeting is taken, before voting on the resolution closes, to
have been appointed as the proxy for the purposes of voting on the resolution
at the meeting.

Voting Prohibition by Proxy Holders (Remuneration of Key Management
Personnel)

In accordance with sections 250BD and 250R of the Corporations Act, votes on
Resolutions 1 or 5 must not be cast (in any capacity) by, or on behalf of:

(a) a member of the Key Management Personnel; or
(b) a Closely Related Party of such member.

However, a person described above may cast a vote on Resolutions 1 or 5 if the vote is
not cast on behalf of a person who is excluded from voting on the relevant Resolution
and:

(a) the person is appointed as proxy by writing that specifies the way the proxy
is to vote on the Resolution; or

(b) the person is the Chair and the appointment of the Chair as proxy does not
specify the way the proxy is to vote on the resolution, but expressly authorises
the Chair to exercise the proxy even if the Resolution is connected with the
remuneration of a member of the Key Management Personnel.

Chair's voting intentions

The Chair intends to exercise all available proxies in favour of all Resolutions, unless
the Shareholder has expressly indicated a different voting intention.

If the Chair is appointed as your proxy and you have not specified the way the Chair is
to vote on Resolutions 1 or 5 by signing and returning the Proxy Form, you are
considered to have provided the Chair with an express authorisation for the Chair to
vote the proxy in accordance with the Chair's intention, even though the Resolution is
connected directly or indirectly with the remuneration of a member of the Key
Management Personnel of the Company.

Annual Report

In accordance with section 317 of the Corporations Act, Shareholders will be offered
the opportunity to discuss the Annual Report, including the Financial Report, the
Directors’ Report and the Auditor's Report for the financial year ended 30 June 2019.
There is no requirement for Shareholders to approve the Annual Report.

At the Meeting, Shareholders will be offered the opportunity to:

(a) discuss the Annual Report which is available online at www.montroyalres.com;

(b) ask questions about, or comment on, the management of the Company; and



(c) ask the auditor questions about the conduct of the audit and the preparation
and content of the Auditor's Report.

In addition to taking questions at the Meeting, written questions to the Chair about
the management of the Company, or to the Company's auditor about:

() the preparation and content of the Auditor's Report;
(b) the conduct of the audit;

(c) accounting policies adopted by the Company in relation to the preparation of
the financial statements; and

(d) the independence of the auditor in relation to the conduct of the audit,

may be submitted no later than 5 business days before the Meeting to the Company
Secretary at the Company's registered office.

Resolution 1 - Remuneration Report

In accordance with subsection 250R(2) of the Corporations Act, the Company must put
the Remuneration Report to the vote of Shareholders. The Directors' Report contains
the Remuneration Report which sets out the remuneration policy for the Company and
the remuneration arrangements in place for the executive Directors, specified
executives and non-executive Directors.

In accordance with subsection 250R(3) of the Corporations Act, Resolution 1 is advisory
only and does not bind the Directors. If Resolution 1 is not passed, the Directors will
not be required to alter any of the arrangements in the Remuneration Report.

If the Company's Remuneration Report receives a 'no’ vote of 25% or more (Strike) at
two consecutive annual general meetings, Shareholders will have the opportunity to
remove the whole Board, except the managing director (if any).

Where a resolution on the Remuneration Report receives a Strike at two consecutive
annual general meetings, the Company will be required to put to Shareholders at the
second annual general meeting a resolution on whether another meeting should be
held (within 90 days) at which all Directors (other than the managing director, if any)
who were in office at the date of approval of the applicable Directors' Report must
stand for re-election.

If the Remuneration Report receives a Strike at this Meeting and if a second Strike is
received at the 2020 annual general meeting, Shareholders should be aware that it
may result in the re-election of the Board.

The Chair will allow a reasonable opportunity for Shareholders as a whole to ask about,
or make comments on the Remuneration Report.

Resolution 1 is an ordinary resolution.



5.1

5.2

5.3

Resolutions 2, 3 & 4 - Election of Directors - Messrs
Lawler, O'Keeffe and Ruse

General

Article 6.2(b) of the Constitution allows the Board to appoint at any time a person to
be a Director either to fill a casual vacancy or as an addition to the existing Directors,
but only where the total number of Directors does not at any time exceed the maximum
number specified by the Constitution.

Pursuant to Article 6.3(j) of the Constitution, any Director so appointed must retire at
the next annual general meeting of the Company and is then eligible for election by
Shareholders under Article 6.2(c) of the Constitution.

In addition, Listing Rule 14.4 provides that a Director appointed as an addition to the
Board must not hold office (without re-election) past the next annual general meeting.

Messrs Gary Lawler, Michael O'Keeffe and Peter Ruse were appointed as Directors of
the Company on 15 October 2018, 9 October 2018 and 26 March 2018 respectively.

Accordingly, Messrs Lawler, O'Keeffe and Ruse resign as Directors at the Meeting and,
being eligible, seek approval to be elected as Directors pursuant to Resolutions 2, 3
and 4, respectively.

Mr Gary Lawler

Mr Lawler is a career lawyer having practiced for over 40 years primarily as a
corporate/mergers and acquisitions lawyer. During his years of practice, Mr Lawler has
been a partner in several large Sydney based law firms and is currently a Senior Adviser
at Ashurst Australia. Mr Lawler brings a wealth of legal and business experience to the
Board.

He is currently a director of Champion Iron Limited (ASX/TSX: CIA) and has previously
held directorship positions in Cartier Iron Corporation (CSE) and Riversdale Resources
Limited (unlisted).

Mr Lawler has acknowledged to the Company that he will have sufficient time to fulfil
his responsibilities as a Director.

If elected, the Board considers Mr Lawler to be an independent Director.
Resolution 2 is an ordinary resolution.

The Board (other than Mr Lawler) recommends that Shareholders vote in favour of
Resolution 2 for the following reason. After appropriate consideration, and taking into
account his past performance, contributions to the Company and the current and
future needs of the Board and the Company, the Board’s members (excluding Mr
Lawler) unanimously agreed that Mr Lawler’s distinct set of skills and experience,
including as stated above, are of obvious and on-going benefit to the Board.

Mr Michael O'Keeffe

Mr O’Keeffe is a metallurgist and currently the Executive Chairman of Champion Iron
Limited (ASX/TSX: CIA) and a Director at EHR Resources Limited (ASX: EHX). His vast
knowledge of the mining industry and its issues and his extensive experience managing
large companies have given him an impressive track record of achievements.

-10 -



5.4

Mr O’Keeffe was previously Executive Chairman of Riversdale Mining Limited
(2004 - 2011), Managing Director of Glencore Australia Limited (1995 - 2004) and
Mount Isa Mines (1975 - 1994).

Mr O’Keeffe has acknowledged to the Company that he will have sufficient time to
fulfil his responsibilities as a Director.

If elected, the Board considers Mr O'Keeffe to be an independent Director.
Resolution 3 is an ordinary resolution.

The Board (other than Mr O'Keeffe) recommends that Shareholders vote in favour of
Resolution 3 for the following reason. After appropriate consideration, and taking into
account his past performance, contributions to the Company and the current and
future needs of the Board and the Company, the Board’s members (excluding Mr
O’Keeffe) unanimously agreed that Mr O’Keeffe’s distinct set of skills and experience,
including as stated above, are of obvious and on-going benefit to the Board.

Mr Peter Ruse

Mr Ruse is a finance professional with over 12 years of extensive experience in
Equity Funds Management and Private/Institutional Wealth Management specialising in
Mining/Minerals and Industrial related sectors. Mr Ruse has extensive private and
public equity market experience as a former Executive Director/Portfolio Manager of
ALR Investments Pty Limited, a Western Australian family office investment company.

He is also currently a director of Plukka Limited (ASX: PKA).

Mr Ruse has acknowledged to the Company that he will have sufficient time to fulfil
his responsibilities as a Director.

If elected, Mr Ruse is not considered independent on the basis that he is an executive
of the Company.

Resolution 4 is an ordinary resolution.

The Board (other than Mr Ruse) recommends that Shareholders vote in favour of
Resolution 4 for the following reason. After appropriate consideration, and taking into
account his past performance, contributions to the Company and the current and
future needs of the Board and the Company, the Board’s members (excluding Mr Ruse)
unanimously agreed that Mr Ruse’s distinct set of skills and experience, including as
stated above, are of obvious and on-going benefit to the Board.

6.1

Resolution 5 - Approval to set Non-Executive Directors’
Remuneration

General

Listing Rule 10.17 provides that an entity must not increase the total aggregate amount
of directors' fees payable to all of its non-executive directors without the approval of
holders of its ordinary securities.

Article 6.5 of the Constitution also requires that remuneration payable to the non-

executive Directors will not exceed the sum determined by the Company in general
meeting from time to time, and the total aggregate fixed sum will be divided between
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6.2

6.3

the non-executive Directors as the Directors shall determine or until so determined,
divided between the non-executive Directors in equal shares.

The maximum aggregate amount of fees payable to all of the non-executive Directors
is currently set at $400,000. This level was set by the Board in September 2019 and
has not been increased. Resolution 5 seeks the approval of Shareholders pursuant to
Listing Rule 10.17 and Article 6.5 of the Constitution to set the total aggregate fixed
sum per annum to be paid to the non-executive Directors at $400,000.

Resolution 5 is an ordinary resolution.

Given the interest of the non-executive Directors in this Resolution, the Board makes
no recommendation to Shareholders regarding this Resolution.

Rationale for the fee pool

The maximum aggregate amount of fees proposed to be paid to the non-executive
Directors per annum has been determined after reviewing similar companies listed on
ASX and the Directors believe that this level of remuneration is in line with corporate
remuneration of similar companies.

This proposed level of permitted fees does not mean that the Company must pay the
entire amount approved as fees in each year, rather the proposed limit is requested
to ensure that the Company:

(a) maintains its capacity to remunerate both existing and any new non-executive
Directors joining the Board;

(b) remunerates its non-executive Directors appropriately for the expectations
placed upon them both by the Company and the regulatory environment in
which it operates;

(c) has the ability to attract and retain non-executive Directors whose skills and
qualifications are appropriate for a company of the size and nature of the
Company; and

(d) has the flexibility to appoint additional non-executive Directors if required in
the future.

Specific information required by Listing Rule 10.17

Pursuant to and in accordance with Listing Rule 10.17, the following information is
provided in relation to the proposed aggregate amount payable to non-executive
Directors:

(a) the Company is proposing to increase the total aggregate fixed sum per annum
to be paid to the non-executive Directors by SNil;

(b) the maximum aggregate amount per annum to be paid to all non-executive
Directors is $400,000, and includes superannuation contributions made by the
Company for the benefit of non-executive Directors and any fees which a non-
executive Director agrees to sacrifice for other benefits. It does not include
reimbursement of genuine out of pocket expenses, genuine "special exertion”
fees paid in accordance with the Constitution, or securities issued to a non-
executive Director under Listing Rules 10.11 or 10.14 with approval of
Shareholders;
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(c) in the past 3 years, the Company has not issued non-executive Directors, or
their nominees, any Equity Securities with prior Shareholder approval under
Listing Rules 10.11 and 10.14. For the avoidance of doubt and as disclosed in
the Company’s prospectus dated 5 March 2019, a total of 3 million Options
exercisable at between $0.25 and $0.35 and expiring 7 May 2022 were issued
to non-executive Directors without Shareholder approval prior to the Company
being admitted to the official list of ASX; and

(d) a voting exclusion statement is included in the Notice.

7.1

7.2

Resolution 6 - Approval of 10% Placement Facility

General

Listing Rule 7.1A enables an eligible entity to issue Equity Securities up to 10% of its
issued share capital through placements over a 12 month period after the annual
general meeting (10% Placement Facility). The 10% Placement Facility is in addition
to the Company's 15% annual placement capacity under Listing Rule 7.1.

Resolution 6 seeks Shareholder approval by way of a special resolution to provide the
Company the ability to issue Equity Securities under the 10% Placement Facility during
the 10% Placement Period (refer to Section 7.2(f) below). The number of Equity
Securities to be issued under the 10% Placement Facility will be determined in
accordance with the formula prescribed in Listing Rule 7.1A.2 (refer to Section 7.2(c)
below).

Resolution 6 is a special resolution and therefore requires approval of 75% of the votes
cast by Shareholders present and eligible to vote (in person, by proxy, by attorney or,
in the case of a corporate Shareholder, by a corporate representative).

The Board recommends that Shareholders vote in favour of Resolution 6.

Listing Rule 7.1A

(a) Is the Company an eligible entity?
An eligible entity for the purposes of Listing Rule 7.1A is an entity that is not
included in the S&P/ASX 300 Index and has a market capitalisation of
$300 million or less.
The Company is an eligible entity as it is not included in the S&P/ASX 300
Index and has a market capitalisation of approximately $7.9 million, based on
the closing price of Shares (50.21) on 21 October 2019.

(b) What Equity Securities can be issued?

Any Equity Securities issued under the 10% Placement Facility must be in the
same class as an existing quoted class of Equity Securities of the company.

As at the date of the Notice, the Company has on issue one quoted class of
Equity Securities; Shares.
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How many Equity Securities can be issued?

Listing Rule 7.1A.2 provides that under the approved 10% Placement Facility,
the Company may issue or agree to issue a number of Equity Securities
calculated in accordance with the following formula:

(AxD)-E
Where:

A is the number of Shares on issue 12 months before the date of issue
or agreement:

(A) plus the number of fully paid Shares issued in the 12 months
under an exception in Listing Rule 7.2;

(B) plus the number of partly paid shares that became fully paid
in the 12 months;

Q) plus the number of fully paid Shares issued in the 12 months
with Shareholder approval under Listing Rule 7.1 and 7.4.
This does not include any issue of Shares under the
Company's 15% annual placement capacity without
Shareholder approval; and

(D) less the number of fully paid Shares cancelled in the
12 months.

Note that "A" has the same meaning in Listing Rule 7.1 when
calculating the Company's 15% annual placement capacity.

D is 10%.

E is the number of Equity Securities issued or agreed to be issued under
Listing Rule 7.1A.2 in the 12 months before the date of the issue or
agreement to issue that are not issued with Shareholder approval
under Listing Rule 7.1 or 7.4.

What is the interaction with Listing Rule 7.1?

The Company's ability to issue Equity Securities under Listing Rule 7.1A will
be in addition to its 15% annual placement capacity under Listing Rule 7.1.

At what price can the Equity Securities be issued?

The issue price of Equity Securities issued under Listing Rule 7.1A must be not
less than 75% of the VWAP of Equity Securities in the same class calculated
over the 15 Trading Days on which trades in that class were recorded
immediately before:

(i) the date on which the price at which the Equity Securities are to be
issued is agreed; or

(i) if the Equity Securities are not issued within 5 Trading Days of the
date in paragraph (i) above, the date on which the Equity Securities
are issued,

(Minimum Issue Price).
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7.3

When can Equity Securities be issued?

Shareholder approval of the 10% Placement Facility under Listing Rule 7.1A
will be valid from the date of Meeting and will expire on the earlier to occur
of:

(i) the date that is 12 months after the date of the Meeting; or

(i1) the date of Shareholder approval of a transaction under Listing
Rules 11.1.2 (a significant change to the nature or scale of activities)
or 11.2 (disposal of main undertaking),

(10% Placement Period).
What is the effect of Resolution 6?

The effect of Resolution 6 will be to allow the Directors to issue the Equity
Securities under Listing Rule 7.1A during the 10% Placement Period without
further Shareholder approval or using the Company's 15% annual placement
capacity under Listing Rule 7.1.

Specific information required by Listing Rule 7.3A

Pursuant to and in accordance with Listing Rule 7.3A, the following information is
provided in relation to the 10% Placement Facility:

(@)

Minimum issue price

If the Company issues Equity Securities for cash consideration under the
10% Placement Facility, then the issue price will be not less than the
Minimum Issue Price.

If the Company issues Equity Securities for non-cash consideration under the
10% Placement Facility, then, in accordance with the Listing Rules, the
Company will provide a valuation of the non-cash consideration to the market
that demonstrates that the issue price of the Equity Securities complies with
Listing Rule 7.1A.3.

Risk of economic and voting dilution

If this Resolution is approved by Shareholders and the Company issues
Equity Securities under the 10% Placement Facility, the existing Shareholders’
economic and voting power in the Company will be diluted as shown in the
below table (in the case of Options, only if the Options are converted into
Shares).

The below table shows:

(i) the dilution of existing Shareholders based on the current market
price of Shares and the current number of Shares for "A" calculated
in accordance with the formula in Listing Rule 7.1A.2 (see
Section 7.2(c)) as at the date of the Notice (Variable A);

(i1) two examples where Variable A has increased, by 50% and 100%; and

(iii) two examples of where the issue price of Shares has decreased by
50% and increased by 100% as against the current market price.
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Dilution

Share on issue

Variable A in

Listing
Rule 7.1A.2

10% Voting 3,769,028 3,769,028 3,769,028
37,690,275 Shares Dilution Shares Shares Shares
Current Variable A
Funds $395,748 $791,496 $1,582,992
raised
10% Voting 5,653,541 5,653,541 5,653,541
56,535,413 Shares EEE{Tato Shares Shares Shares
50% increase in
current Variable A S $593,622 $1,187,244 | 2,374,487
raised
10% Voting 7,538,055 7,538,055 7,538,055
75,380,550 Shares [ITate) Shares Shares Shares
100% increase in
current Variable A rFa“I;‘;'j $791,496 $1,582,992 $3,165,983

Notes:

1. The ta

(@)

(b)

$0.105 $0.21 $0.42
Issue price

per Share | 50% decrease Issue Price 100% increase
in Issue Price in Issue Price

ble has been prepared on the following assumptions:

the issue price is $0.21 being the closing price of the Shares on ASX on
21 October 2019, being the last day that the Company's Shares traded on
the ASX before this Notice was printed;

Variable A is 37,690,275, being the number of existing Shares on issue as
at the date of this Meeting, assuming the Company has not issued any
Shares in the 12 months prior to the Meeting that were not issued under
an exception in Listing Rule 7.2 or with Shareholder approval under
Listing Rule 7.1 and 7.4;

the Company issues the maximum number of Equity Securities available
under the 10% Placement Facility;

no convertible securities (including any issued under the 10% Placement
Facility) are exercised or converted into Shares before the date of the
issue of the Equity Securities; and

the issue of Equity Securities under the 10% Placement Facility consists
only of Shares. If the issue of Equity Securities includes Options, it is
assumed that those Options are exercised into Shares for the purpose of
calculating the voting dilution effect on existing Shareholders.

2. The number of Shares on issue (i.e. Variable A) may increase as a result of issues
of Shares that do not require Shareholder approval (for example, a pro rata
entitlements issue, scrip issued under a takeover offer or upon exercise of
convertible securities) or future specific placements under Listing Rule 7.1 that
are approved at a future Shareholders’ meeting.

3. The 10% voting dilution reflects the aggregate percentage dilution against the

issued
in eac

share capital at the time of issue. This is why the voting dilution is shown
h example as 10%.
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4, The table does not show an example of dilution that may be caused to a
particular Shareholder by reason of placements under the 10% Placement
Facility, based on that Shareholder's holding at the date of the Meeting.

5. The table shows only the effect of issues of Equity Securities under Listing
Rule 7.1A, not under the 15% placement capacity under Listing Rule 7.1.

Shareholders should note that there is a risk that:

(i) the market price for the Company's Equity Securities may be
significantly lower on the date of the issue of the Equity Securities
than on the date of the Meeting; and

(ii) the Equity Securities may be issued at a price that is at a discount to
the market price for the Company's Equity Securities on the issue date
or the Equity Securities are issued as part of consideration for the
acquisition of a new asset,

which may have an effect on the amount of funds raised by the issue of the
Equity Securities.

Final date for issue

The Company will only issue the Equity Securities under the 10% Placement
Facility during the 10% Placement Period.

Shareholder approval of the 10% Placement Facility will cease to be valid if
Shareholders approve a transaction under Listing Rule 11.1.2 or 11.2.

Purposes of issues under 10% Placement Facility

The Company may seek to issue Equity Securities under the 10% Placement
Facility for the following purposes:

(i) cash consideration, in which case the Company intends to use funds
raised for continued investment in the Company's current assets, the
acquisition of new assets or investments (including expenses
associated with such an acquisition), and/or for general working
capital; or

(i1) non-cash consideration for the provision of services to the Company
or the acquisition of new projects, assets and investments. In such
circumstances the Company will provide a valuation of the non-cash
consideration as required under Listing Rule 7.1A.3.

The Company will comply with the disclosure obligations under Listing
Rules 7.1A.4 and 3.10.5A upon issue of any Equity Securities.

Allocation policy

The Company's allocation policy is dependent on the prevailing market
conditions at the time of any proposed issue pursuant to the 10% Placement
Facility. The identity of the allottees of Equity Securities will be determined
on a case-by-case basis having regard to the factors including but not limited
to the following:
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(i) the methods of raising funds that are available to the Company,
including but not limited to, rights issue or other issue in which
existing security holders can participate;

(ii) the effect of the issue of the Equity Securities on the control of the
Company;

(i) financial situation and solvency of the Company; and

(iv) advice from corporate, financial and broking advisers (if applicable).

The allottees under the 10% Placement Facility have not been determined as
at the date of the Notice but may include existing substantial Shareholders
and/or new Shareholders who are not a related party or an associate of a
related party of the Company.

Further, if the Company is successful in acquiring new projects, assets or
investments, it is possible that the allottees under the 10% Placement Facility
will be the vendors of the new projects, assets or investments.

(f) Issues in the past 12 months

The Company has not previously obtained Shareholder approval under Listing
Rule 7.1A.

(g) Voting exclusion statement
A voting exclusion statement is included in the Notice.

At the date of the Notice, the Company has not approached any particular
existing Shareholder or security holder or an identifiable class of existing
security holder to participate in the issue of the Equity Securities. No existing
Shareholder's votes will therefore be excluded under the voting exclusion in
the Notice.

8.1

Resolution 7 - Amendment to the Constitution

General

Under section 136(2) of the Corporations Act, a company may modify or repeal its
constitution or a provision of its constitution by special resolution of Shareholders.

Resolution 7 seeks the approval of Shareholders to modify the Company's Constitution
by inserting a new definition and new Article 2.9 as set out in Section 8.2 below.

A copy of the amended constitution is available for review by Shareholders at the office
of the Company. A copy of the amended constitution can also be sent to Shareholders
upon request to the Company Secretary. Shareholders are invited to contact the
Company if they have any queries or concerns.

Resolution 7 is a special resolution and therefore requires approval of 75% of the votes
cast by Shareholders present and eligible to vote (in person, by proxy, by attorney or,
in the case of a corporate Shareholder, by a corporate representative).

The Board recommends that Shareholders vote in favour of Resolution 7.
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8.2

Proposed amendment

ASX is proposing to introduce a number of changes to the escrow regime in the
Listing Rules in December 2019 to make aspects of the listing process and ongoing
compliance with the Listing Rules more efficient for issuers and for ASX.

Amongst these, ASX is proposing to introduce a two-tier escrow regime where ASX can
and will require certain more significant holders of restricted securities and their
controllers to execute a formal escrow agreement in the form of Appendix 9A, as is
currently the case. However, for less significant holdings, ASX will instead permit
entities to rely on a provision in their constitution imposing appropriate escrow
restrictions on the holder of restricted securities and to simply give a notice to the
holder of restricted securities in the form of a new Appendix 9C advising them of those
restrictions.

Accordingly, the Company is seeking Shareholder approval to amend the Constitution
to meet the requirements of proposed amended Listing Rules 9 and 15.12 as follows:

Insert a new defined term in Article 1.1:

"Restricted Securities has the meaning given to it by the Listing Rules."

Insert new Article 2.9:

"2.9 Restricted Securities

(a) While the Company is on the official list of ASX, the Company must recognise
and comply with the Listing Rules with respect to Restricted Securities.

(b) Notwithstanding the generality of Article 2.9(a):

(i) a holder of Restricted Securities must not dispose of, or agree or
offer to dispose of, the Restricted Securities during the escrow
period applicable to the Restricted Securities except as permitted by
the Listing Rules or ASX;

(ii) if the Restricted Securities are in the same class as quoted securities,
the holder will be taken to have agreed in writing that the Restricted
Securities are to be kept on the Company's issuer sponsored sub-
register and are to have a holding lock applied for the duration of
the escrow period applicable to those securities;

(iii) the Company must refuse to acknowledge any disposal (including
registering any transfer), assignment or transfer of Restricted
Securities during the escrow period applicable to those securities
except as permitted by the Listing Rules or the ASX;

(iv) a holder of Restricted Securities is not entitled to participate in any
return of capital those securities during the escrow period applicable
to those securities except as permitted by the Listing Rules or ASX;
and

(v) if a holder of Restricted Securities breaches a restriction deed or a
provision of the Constitution restricting a disposal of the Restricted
Securities, the holder will not be entitled to any dividend or
distribution, or to exercise any voting rights, in respect of those
securities for so long as the breach continues."
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Resolution 8 - Approval of Auditor

Pursuant to section 327A of the Corporations Act, the Directors of a public company
must appoint an auditor within one month of registration. The Directors have
appointed BDO Audit (WA) Pty Ltd (BDO) as the Company's auditor.

In accordance with section 327B of the Corporations Act, an auditor of a public
company who was appointed within one month of the Company's registration holds
office until the first annual general meeting of the Company. The auditor must then
be re-appointed at the first annual general meeting so that they may continue to act
as auditor of the Company.

In accordance with section 328B of the Corporations Act, the Company has received
written notice of nomination from a Shareholder for BDO to be appointed as the

Company's auditor. A copy of the notice of homination is attached to this Explanatory
Memorandum as Annexure A.

BDO has given its written consent to act as the Company's auditor (subject to
Shareholder approval).

If Resolution 8 is passed, the appointment of BDO as the Company's auditor will take
effect at the conclusion of this Meeting.

Resolution 8 is an ordinary resolution.

The Board recommends that Shareholders vote in favour of Resolution 8.
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Schedule 1 - Definitions
In the Notice, words importing the singular include the plural and vice versa.
10% Placement Facility has the meaning given in Section 7.1.
10% Placement Period has the meaning given in Section 7.2(f).
$ or A$ means Australian Dollars.
AEDT means Australian Eastern Daylight Time being the time in Sydney, New South Wales.

Annual Report means the Directors’ Report, the Financial Report, and Auditor's Report, in
respect to the year ended 30 June 2019.

Article means an article of the Constitution.

ASX means the ASX Limited (ABN 98 008 624 691) and, where the context permits, the Australian
Securities Exchange operated by ASX Limited.

Auditor's Report means the auditor's report on the Financial Report.

BDO means BDO Audit (WA) Pty Ltd (ACN 112 284 787).

Board means the board of Directors.

Chair means the person appointed to chair the Meeting of the Company convened by the Notice.
Closely Related Party means:

(@) a spouse or child of the member; or

(b) has the meaning given in section 9 of the Corporations Act.

Company means Mont Royal Resources Limited (ACN 625 237 658).

Constitution means the constitution of the Company as at the date of the Meeting.
Corporations Act means the Corporations Act 2001 (Cth).

Director means a director of the Company.

Directors’ Report means the annual directors' report prepared under Chapter 2M of the
Corporations Act for the Company and its controlled entities.

Equity Security has the same meaning as in the Listing Rules.

Explanatory Memorandum means the explanatory memorandum which forms part of the
Notice.

Financial Report means the annual financial report prepared under Chapter 2M of the
Corporations Act for the Company and its controlled entities.

Key Management Personnel has the same meaning as in the accounting standards issued by
the Australian Accounting Standards Board and means those persons having authority and
responsibility for planning, directing and controlling the activities of the Company, or if the
Company is part of a consolidated entity, of the consolidated entity, directly or indirectly,
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including any Director (whether executive or otherwise) of the Company, or if the Company is
part of a consolidated entity, of an entity within the consolidated group.

Listing Rules means the listing rules of ASX.

Meeting has the meaning given in the introductory paragraph of the Notice.
Minimum Issue Price has the meaning given in Section 7.2(e).

Notice means this notice of annual general meeting.

Option means an option to acquire a Share.

Proxy Form means the proxy form attached to the Notice.

Remuneration Report means the remuneration report of the Company contained in the
Directors’ Report.

Resolution means a resolution referred to in the Notice.

Schedule means a schedule to the Notice.

Section means a section of the Explanatory Memorandum.

Securities means any Equity Securities of the Company (including Shares and Options).

Share means a fully paid ordinary share in the capital of the Company.

Shareholder means the holder of a Share.

Strike means a 'no’ vote of 25% or more on the resolution approving the Remuneration Report.
Trading Day has the meaning given in the Listing Rules.

VWAP means volume weighted average market price.
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Annexure A - Nomination of Auditor

Attention: The Board of Directors
Mont Royal Resources Limited
Level 8, 2 Bligh Street

Sydney NSW 2000

Dear Sirs,

[, Shaun Menezes, being a member of Mont Royal Resources Limited (Company), nominate BDO
Audit (WA) Pty Ltd (ACN 112 284 787) in accordance with section 328B(1) of the Corporations
Act 2001 (Cth) (Act) to fill the office of auditor of the Company.

Please distribute copies of this notice of this nomination as required by section 328B(3) of the
Act.

Signed and dated 16 October 2019:

Shaun Menezes
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MONT ROYAL RESOURCES LIMITED
ACN 625 237 658
PROXY FORM

The Company Secretary
Mont Royal Resources Limited

By post: Level 8, 2 Bligh Street, Sydney NSW 2000
By email: info@montroyalres.com
Name of

Shareholder?'-:

Address of
Shareholder:

Number of Shares
entitled to vote:

Please mark E to indicate your directions. Further instructions are provided overleaf.

STEP 1 - APPOINT A PROXY TO VOTE ON YOUR BEHALF

Proxy appointments will only be valid and accepted by the Company if they are made and received no later
than 48 hours before the Meeting.

I/We being Shareholder/s of the Company hereby appoint:

The Chair of OR if you are NOT appointing the Chair of the

the Meeting Meeting as your proxy, please write the name of the

(mark box) person or body corporate (excluding the registered
shareholder) you are appointing as your proxy?

Or failing the person/body corporate named, or if no person/body corporate is named, the Chair of the Meeting, as
my/our proxy to act generally at the meeting on my/our behalf, including to vote in accordance with the following
directions (or, if no directions have been given, and to the extent permitted by law, as the proxy sees fit), at the
Annual General Meeting of the Company to be held at the offices of the Company, at Level 8, 2 Bligh Street, Sydney,
New South Wales on Friday, 29 November 2019 at 10:00am (AEDT), and at any adjournment or postponement of that
Meeting.

CHAIR'S VOTING INTENTIONS IN RELATION TO UNDIRECTED PROXIES

The Chair intends to vote all undirected proxies in favour of all Resolutions. In exceptional circumstances the Chair
may change his/her voting intentions on any Resolution. In the event this occurs an ASX announcement will be made
immediately disclosing the reasons for the change.

Important: If the Chair is your proxy, either by appointment or by default, and you have not indicated your voting
intention below, you expressly authorise the Chair to exercise the proxy in respect of Resolutions 1 and 5, even
though these Resolutions are connected directly or indirectly with the remuneration of the Company's Key
Management Personnel.

STEP 2 - INSTRUCTIONS AS TO VOTING ON RESOLUTIONS

The proxy is to vote for or against the Resolution referred to in the Notice as follows:
‘ For ‘ Against ‘ Abstain*

Resolution 1  Remuneration Report

Resolution 2 Election of Director - Mr Gary Lawler

Resolution 3  Election of Director - Mr Michael O'Keeffe

Resolution 4  Election of Director - Mr Peter Ruse

Resolution 5  Approval to increase Non-Executive Directors’ Remuneration
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‘ For ‘ Against ’Abstain*

Resolution 6  Approval of 10% Placement Facility

Resolution 7  Amendment to the Constitution

Resolution 8  Approval of Auditor

If no directions are given my proxy may vote as the proxy thinks fit or may abstain.

* If you mark the Abstain box for a particular Resolution, you are directing your proxy not to vote on your behalf on
a show of hands or on a poll and your votes will not be counted in computing the required majority on a poll.

Authorised signature/s This section must be signed in accordance with the instructions below to enable
your voting instructions to be implemented.

Individual or Shareholder 1 Shareholder 2 Shareholder 3

Sole Director/Company Secretary *Director *Director/Company Secretary

Contact Name

Contact Daytime Telephone Date
Insert name and address of Shareholder Z Insert name and address of proxy *Omit if not applicable
PROXY NOTES

A Shareholder entitled to attend and vote at the Annual General Meeting may appoint a natural person as the
Shareholder's proxy to attend and vote for the Shareholder at that Annual General Meeting. If the Shareholder is
entitled to cast 2 or more votes at the Annual General Meeting the Shareholder may appoint not more than 2 proxies.
Where the Shareholder appoints more than one proxy the Shareholder may specify the proportion or number of votes
each proxy is appointed to exercise. If such proportion or number of votes is not specified each proxy may exercise
half of the Shareholder's votes. A proxy may, but need not be, a Shareholder of the Company.

If a Shareholder appoints a body corporate as the Shareholder's proxy to attend and vote for the Shareholder at that
Annual General Meeting, the representative of the body corporate to attend the Annual General Meeting must
produce the Certificate of Appointment of Representative prior to admission. A form of the certificate may be
obtained from the Company's share registry.

You must sign this form as follows in the spaces provided:
Joint Holding: where the holding is in more than one name all of the holders must sign.

Power of Attorney: if signed under a Power of Attorney, you must have already lodged it with the registry, or
alternatively, attach a certified photocopy of the Power of Attorney to this Proxy Form when
you return it.

Companies: a Director can sign jointly with another Director or a Company Secretary. A sole Director who
is also a sole Company Secretary can also sign. Please indicate the office held by signing in the
appropriate space.

If a representative of the corporation is to attend the Annual General Meeting the appropriate "Certificate of
Appointment of Representative” should be produced prior to admission. A form of the certificate may be obtained
from the Company's Share Registry.

Proxy Forms (and the power of attorney or other authority, if any, under which the Proxy Form is signed) or a copy
or facsimile which appears on its face to be an authentic copy of the Proxy Form (and the power of attorney or other
authority) must be provided to the Company Secretary at an address provided above (by post or email) not less than
48 hours prior to the time of commencement of the Annual General Meeting (AEDT).
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