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AUDITOR’S INDEPENDENCE DECLARATION 

TO THE DIRECTORS OF 4DS MEMORY LIMITED 

In relation to our audit of the financial report of 4DS Memory Limited for the year ended 30 June 2019, to the best of 
my knowledge and belief, there have been no contraventions of the auditor independence requirements of the 
Corporations Act 2001 or any applicable code of professional conduct. 

 
PKF PERTH 

 
SHANE CROSS 
PARTNER 

19 AUGUST 2019 
WEST PERTH 
WESTERN AUSTRALIA 
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF 4DS MEMORY LIMITED 

Report on the Financial Report 
Opinion 
We have audited the accompanying financial report of 4DS Memory Limited (the company), which comprises 
the consolidated statement of financial position as at 30 June 2019, the consolidated statement of profit or loss 
and other comprehensive income, the consolidated statement of changes in equity and the consolidated 
statement of cash flows for the year then ended, notes comprising a summary of significant accounting policies 
and other explanatory information, and the directors’ declaration of the company and the consolidated entity 
comprising the company and the entities it controlled at the year’s end or from time to time during the financial 
year. 

In our opinion the financial report of 4DS Memory Limited is in accordance with the Corporations Act 2001, 
including: 

 
i) Giving a true and fair view of the consolidated entity’s financial position as at 30 June 2019  and 

of its performance for the year ended on that date; and 
 

ii) Complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for Opinion 
We conducted our audit in accordance with Australian Auditing Standards. Those standards require that we 
comply with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance about whether the financial report is free from material misstatement. Our 
responsibilities under those standards are further described in the Auditor’s Responsibility section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Independence 
We are independent of the consolidated entity in accordance with the Corporations Act 2001 and the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the code) that are relevant to our audit of the financial report in Australia. We have 
also fulfilled our other ethical responsibilities in accordance with the Code. 

Key Audit Matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial report of the current year. These matters were addressed in the context of our audit of the 
financial report as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on this 
matter. For the matters below, our description of how our audit addressed each matter is provided in that 
context. 
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1. Value of Share Based Payments  

Why significant  How our audit addressed the key audit matter 
For the year ended 30 June 2019 the value of share 
based payments issued totalled $1,091,054, as 
disclosed in Note 13. This amount has been expensed.  

The consolidated entity’s accounting judgement and 
estimates in respect of share based payments is 
outlined in Note 1(b). Significant judgement is required 
in relation to:  

 The valuation method used in the model; and 

 The assumptions and inputs used within the 
model. 

 

 Our work included, but was not limited to, the following 
procedures: 

 Reviewed the independent expert’s valuations of 
options issued, including: 
o ensuring the independence of the independent 

expert; 
o assessing the credentials of the independent 

expert; 
o assessing the appropriateness of the valuation 

method used; and 
o assessing the reasonableness of the 

assumptions and inputs used within the 
valuation model. 

 Reviewed Board meeting minutes and ASX 
announcements as well as enquired of relevant 
personnel to ensure all share based payments had 
been recognised; 

 Assessed the allocation and recognition to ensure 
reasonable; and 

 Assessed the appropriateness of the related 
disclosures in Note 12(b), 12 (c) and Note 13. 

 

2. Funding and Liquidity 

Why significant  How our audit addressed the key audit matter 
While the consolidated entity recorded cash and cash 
equivalents at 30 June 2019 of $2,167,613, the 
Group’s net cash outflows from operating activities 
totalled $4,511,117 for the year then ended. 

The consolidated entity has also disclosed in note 1(e) 
that additional funds may be required to meet the 
consolidated entity’s mid-to-long-term strategic 
objectives. 

 

 We evaluated the consolidated entity’s funding and 
liquidity position at 30 June 2019 and the ability of the 
consolidated entity to repay its debts as and when they 
fall due for a minimum of 12 months from the date of 
signing the financial report. 

In order to assess the funding and liquidity position, we: 

 Reviewed the process undertaken to determine the 
appropriateness of the going concern basis; 

 Reviewed the funding plan for the consolidated entity 
to achieve its future operational and program 
development needs; and 

 Obtained external confirmation of the consolidated 
entity’s cash and short-term deposits and sighted 
subsequent capital raises to supporting 
documentation. 
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Other Information 
Other Information is financial and non-financial information in the Annual Report of the consolidated entity which 
is provided in addition to the Financial Report and Auditor’s Report. The Directors are responsible for the Other 
Information in the Annual Report.  

The Other Information we obtained prior to the date of this Auditor’s Report is the Director’s Report. The 
remaining Other Information, if any, is expected to be made available to us after the date of the Auditor’s 
Report.  

Our opinion on the Financial Report does not cover the Other Information and, accordingly, the auditor does not 
and will not express as audit opinion or any form of assurance conclusion thereon, with the exception of the 
Remuneration Report. 

In connection with our audit of the Financial Report, our responsibility is to read the Other Information. In doing 
so, we consider whether the Other Information is materially inconsistent with the Financial Report or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated.  

We are required to report if we conclude that there is a material misstatement of this Other Information in the 
Financial Report and based on the work we have performed on the Other Information that we obtained prior to 
the date of this Auditor’s Report we have nothing to report. 

Directors’ Responsibilities for the Financial Report 
The Directors of the company are responsible for the preparation of the financial report that gives a true and fair 
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal 
control as the Directors determine is necessary to enable the preparation of the financial report that gives a true 
and fair view and is free from material misstatement, whether due to fraud or error.  In Note 1(a), the Directors 
also state, in accordance with Australian Accounting Standard AASB 101 Presentation of Financial Statements, 
that the financial report complies with International Financial Reporting Standards. 

In preparing the financial report, the Directors are responsible for assessing the consolidated entity’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using a going 
concern basis of accounting unless the Directors either intend to liquidate the consolidated entity or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report 
Our responsibility is to express an opinion on the financial report based on our audit.  Our objectives are to 
obtain reasonable assurance about whether the financial report as a whole is free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian 
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individual or in aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of this financial report. 

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement and 
maintain professional scepticism throughout the audit.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report. 
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The procedures selected depend on the auditor’s judgement, including assessment of the risks of material 
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity’s preparation of the financial report that gives a true and 
fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control.  

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Directors, as well as evaluating the overall presentation of the financial 
report. 

We conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the consolidated entity’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in 
the financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the consolidated entity to cease to continue as a going concern. 

We evaluate the overall presentation, structure and content of the financial report, including the disclosures, and 
whether the financial report represents the underlying transactions and events in a manner that achieves fair 
presentation. 

We obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the consolidated entity to express an opinion on the financial report. We are responsible for the 
direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.  

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.  

The Auditing Standards require that we comply with relevant ethical requirements relating to audit 
engagements. We also provide the Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.  

From the matters communicated with the Directors, we determine those matters that were of most significance 
in the audit of the financial report of the current period and are therefore key audit matters. We describe these 
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of 
such communication.  

Report on the Remuneration Report 

Opinion 
We have audited the Remuneration Report included in the directors’ report for the year ended 30 June 2019.  

In our opinion, the Remuneration Report of 4DS Memory Limited for the year ended 30 June 2019, complies 
with section 300A of the Corporations Act 2001.  
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Responsibilities 
The directors of the Company are responsible for the preparation and presentation of the Remuneration Report 
in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the 
Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards. 

 
PKF PERTH 

 
SHANE CROSS 
PARTNER 

19 AUGUST 2019 
WEST PERTH 
WESTERN AUSTRALIA 
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The shareholder information set out below was applicable as at 8 October 2019. 
 
As at 8 October 2019 there were 4,820 holders of Ordinary Fully Paid Shares 
 
VOTING RIGHTS 
 
The voting rights of the ordinary shares are as follows: 
 
Subject to any rights or restrictions for the time being attached to any shares or class of shares of the Company, 
each member of the Company is entitled to receive notice of, attend and vote at a general meeting. 
Resolutions of members will be decided by a show of hands unless a poll is demanded. On a show of hands 
each eligible voter present has one vote. However, where a person present at a general meeting represents 
personally or by proxy, attorney or representation more than one member, on a show of hands the person is 
entitled to one vote only despite the number of members the person represents.  
 
On a poll each eligible member has one vote for each fully paid share held.  
 
There are no voting rights attached to any of the options that the Company currently has on issue. Upon exercise 
of these options, the shares issued will have the same voting rights as existing ordinary shares. 
 
 
TWENTY LARGEST SHAREHOLDERS 
The names of the twenty largest holders of each class of listed securities are listed below: 
 
Ordinary Full Paid Shares 
 

Name 
No of Ordinary 

Shares Held 
Percentage of 
Issued Shares 

James Dorrian 52,128,094 4.59% 
John Clement Cowie Love <The JCC Love Family A/C> 30,149,655 2.65% 
BNM Holdings Pty Ltd <BJD Beresford Family A/C> 29,134,591 2.56% 
BNP Paribas Nominees Pty Ltd <LB AU Noms Retailclient Drp> 25,509,889 2.25% 
Citicorp Nominees Pty Limited 24,014,801 2.11% 
Vicex Holdings Proprietary Limited <Vicex Super A/C> 21,000,000 1.85% 
Southam Investments 2003 Pty Ltd <Warwickshire Investment A/C> 16,494,883 1.45% 
Monterey Domes Pty Ltd <Bransgrove Super Fund A/C> 9,000,000 0.79% 
National Nominees Limited 8,997,491 0.79% 
Rohan Vanden Driesen 8,883,862 0.77% 
Kurt Pfluger 8,691,862 0.77% 
Ruth Amanda Stroppiana 8,541,228 0.75% 
HSBC Custody Nominees (Australia) Limited 8,261,277 0.73% 
Kelland Munro MacCulloch 8,137,505 0.72% 
Aurelius Finance Pty Ltd <Aurelius Super Fund A/C> 8,096,871 0.71% 
David Jerimiah McAuliffe <The Lazy D9M Investment A/C> 8,056,743 0.71% 
Dr Winston O Pty Ltd <DACM Family A/C> 7,509,876 0.66% 
B & M Beresford Pty Ltd <B&M Beresford Super Fund A/C> 6,795,178 0.60% 
DHU Holdings Pty Ltd <Dhufish Superannuation A/C> 6,379,236 0.56% 
Michael Hawran 6,246,814 0.55% 
Total Top 20 302,029,625 26.58% 
Others 634,088,292 73.42% 
Total Ordinary Shares on Issue 1,135,017,917 100.00% 
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SUBSTANTIAL HOLDERS 
 
The Company has no substantial shareholders as at 8 October 2019 are: 
 

DISTRIBUTION OF EQUITY SECURITIES 
 
Ordinary Fully Paid Shares 
 

Holding Ranges Holders Total Units 
% Issued Share 

Capital 
1 - 1,000 55 14,929 0.00% 
1,001 - 5,000 120 464,818 0.04% 
5,001 - 10,000 740 6,320,187 0.56% 
10,001 - 100,000 2,634 106,421,184 9.37% 
100,001 - 9,999,999,999 1,271 1,022,896,799 90.03% 
Totals 4,820 1,136,117,917 100.00% 

 
Unmarketable Parcels – 424 Holders 
 
 
UNQUOTED SECURITIES 
 
As at 8 October 2019, the following unquoted securities are on issue: 
 
3,900,000 Options expiring 31/12/2019 @ $0.05 – 4 Holders 
 
Holders with more than 20% 

Holder Name Holding % IC 
Jason Paul Skinner <Jason Skinner Family A/C> 1,675,000 42.95% 
Bobarino Pty Ltd 1,000,000 25.64% 
Bryant James McLarty <The McLarty Family A/C> 875,000 22.44% 

 
36,458,333 Options Expiring 30/06/2020 @ $0.02 – 1 Holder 
 
Holders with more than 20% 

Holder Name Holding % IC 
Guido Arnout 36,458,333 100.00% 

 
 
15,000,000 Options expiring 30/06/2020 @ $0.05 – 2 Holders 
 
Holders with more than 20% 

Holder Name Holding % IC 
Melanie Buffier 7,500,000 50.00% 
Tisia Nominees Pty Ltd <Henderson Family A/C> 7,500,000 50.00% 

 
 
2,500,000 Options expiring 30/06/2020 @ $0.05 – 1 Holder 
 
Holders with more than 20% 

Holder Name Holding % IC 
Melanie Buffier 2,500,000 100.00% 
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5,000,000 Options expiring 30/06/2020 @ $0.07 – 4 Holders 
 
Holders with more than 20% 

Holder Name Holding % IC 
Bobarino Pty Ltd 2,500,000 50.00% 
Jason Paul Skinner <Jason Skinner Family A/C> 1,425,000 28.50% 

 
 
880,000 Options expiring 23/07/2020 @ $0.045 – 1 Holder 
 
Holders with more than 20% 

Holder Name Holding % IC 
Jett Capital Advisors, LLC 880,000 100.00% 

 
 
42,275,000 Options expiring 27/10/2022 @ $0.042 – 6 Holders 
 
Holders with more than 20% 

Holder Name Holding % IC 
Guido Arnout 14,000,000 33.12% 
Michael Van Buskirk 9,500,000 22.47% 
Seshubabu Desu 8,500,000 20.11% 

 
 
25,780,000 Options expiring 22/01/2024 @ $0.052 – 9 Holders 
 
Holders with more than 20% 

Holder Name Holding % IC 
Guido Arnout 7,380,000 28.63% 
Margaret Elizabeth Livingston 7,000,000 27.15% 

 
 
2,600,000 Options expiring 28/08/2024 @ $0.052 – 2 Holders 
 
Holders with more than 20% 

Holder Name Holding % IC 
Seshubabu Desu 1,300,000 50.00% 
Ting Yen 1,300,000 50.00% 

 
 
ON-MARKET BUY BACK 

 
There is currently no on-market buyback program. 
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