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ASX Announcement | 29 June 2020

Seafarms Group Limited (ASX:SFG)
(SFG Announcement 653)

Seafarms releases new investor presentation for EGM

Investment Highlights
" Seafarms Group provides a market update prior to its Extraordinary General Meeting
(EGM) in Melbourne on Monday, 29 June 2020
%" The presentation, attached here, provides a brief overview of Seafarm’s future plans

Sustainable aquaculture company Seafarms Group Limited (ASX:SFG) (‘Seafarms’ or ‘the
Company’) is pleased to release this Market Update which will be addressed at the
Company’s EGM today.

Transforming from Australia’s largest prawn producer into a global producer
Seafarms produces the premium Crystal Bay® Prawns and is developing the Project Sea
Dragon (PSD) prawn aquaculture project in northern Australia.

Once completed, PSD will target high-quality year-round volumes for export markets and
have a production capacity of up to 150,000 tonnes of prawns.

This update address considers the impacts of COVID-19.

To access the full presentation please read below.

Approved and authorised for release by Seafarm’s Disclosure Committee.

Ends.

For further information, please contact:

Seafarms Group

Mr Harley Whitcombe
Company Secretary
P:(08) 9216 5200
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About Seafarms Group

Seafarms Group Limited (ASX:SFG) is a sustainable aquaculture company, producing the
premium Crystal Bay® Prawns and developing the Project Sea Dragon prawn aquaculture
project in northern Australia.

Seafarms Group uses environmentally sustainable processes and is currently Australia's
largest producer of farmed prawns, its Crystal Bay® Prawns and Crystal Bay® Tigers are
available year round in fresh and frozen formats. To learn more please visit:
www.crystalbayprawns.com.au

Seafarms Group is investing in sustainable aquaculture for export through Project Sea Dragon,
a large-scale, vertically integrated, land-based, prawn aquaculture project being developed in
northern Australia. The standalone marine prawn production system will be capable of
annually producing over 150,000 tonnes of prawns and the high-quality, year-round volumes
will target export markets. To learn more please visit: www.seafarms.com.au
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Legal disclaimer

o

o
L

o
u

SV
vz seafarms

This presentation is provided for information purposes only. The information in this presentation is in a summary form, does not propose to be
complete and is not intended to be relied upon as advice to investors or other persons. The information contained in this presentation was prepared
as of its date, and remains subject to change without notice. This presentation has been provided solely for the purposes of Seafarms Group Limited's
(SFG) Extraordinary General Meeting to provide a brief overview and market update regarding Seafarm Queensland operations and Project Sea
Dragon.

This presentation has been prepared without taking into account the investment objectives, financial situation or particular need of any particular
person.

To the extent permitted by law, no representation or warranty, express or implied, is made as to the accuracy, reliability, completeness or fairness of
the information, opinions and conclusions contained in this presentation. To the extent permitted by law, none of SFG, its related bodies corporate,
shareholders or affiliates, nor any of their respective directors, officers, employees, related bodies corporate, associates, affiliates, agents or advisers
makes any representations or warranties that this presentation is complete or that it contains all material information about PSD or SFG. To the
extent permitted by law, none of those persons accepts any liability for any loss, claim, damages, costs or expenses of whatever nature (whether or
not foreseeable), including, without limitation, any liability arising from fault or negligence on the part of any of them or any other person, for any loss
arising from the use of information contained in this presentation or in relation to the accuracy or completeness of the information, statements,
opinions or matters, expressed or implied, contained in, arising out of or derived from, or for omissions from, this presentation.

No person is under any obligation to update this presentation.

This presentation may contain forward looking statements that are based on management’s current expectations and beliefs and are subject to a
number of factors and uncertainties that could cause actual results to differ materially from those described in the forward looking statements.
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Forward looking statements can generally be identified by the use of forward looking words such as, “expect”, “anticipate”, “likely”, “intend”,
“should”, “could”, “may”, “predict”, “plan”, “propose”, “will”, “believe”, forecast”, “estimate”, “target” and other similar expressions within the
meaning of securities laws of applicable jurisdictions. The forward looking statements contained in this presentation include statements about future
financial and operating results, possible or assumed future growth opportunities and risks and uncertainties that could affect SFG’s business. These
statements are not guarantees of future performance, involve certain risks, uncertainties and assumptions that are difficult to predict, and are based
upon assumptions as to future events that may not prove accurate. Actual outcomes and results may differ materially from what is expressed in this
presentation. In any forward looking statement in which SFG expresses an expectation or belief as to future results, such expectation or belief is
expressed in good faith and believed to have a reasonable basis, but there can be no assurances that the statement or expectation or belief will result

or be achieved or accomplished. SFG is not under any duty to update forward looking statements unless required by law.



Seafarms Group Limited (ASX:SFG)

Australia's largest prawn producer: Transforming into a high quality, low-cost global producer

Seafarms Group Limited (ASX:SFG) ”"Seafarms” or “the Company” is
a sustainable aquaculture company, producing the premium Crystal
Bay® Prawns and developing the Project Sea Dragon prawn
aquaculture project in northern Australia. Seafarms uses
environmentally sustainable processes and is currently Australia's
largest producer of farmed prawns, its Crystal Bay® Prawns and
Crystal Bay® Tigers are available year round in fresh and frozen
formats.

Seafarms is investing in sustainable aquaculture for export through
Project Sea Dragon, a large-scale, vertically integrated, land-based,
prawn aquaculture project being developed in northern Australia.
The standalone marine prawn production system will be capable of
annually producing up to 150,000 tonnes of prawns and the high-
quality, year-round volumes will target export

markets. Development has already commenced.
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COVID-19

How COVID-19 will drive strong demand for Seafarms’ premium, clean & green product

¥  Asasustainable aquaculture company that produces high-quality seafood for global markets including Japan, Europe and China, we believe
Seafarms is well-positioned to benefit greatly in a post- COVID-19 world. Safe, clean food with impeccable provenance, reliably supplied will
not only continue to be in high demand but will attract a price premium.

COVID-19 impact on demand

¥ The major initial effects of the pandemic will have washed though the global economy. However, because of the origins of this pandemic the
demand for safe, clean, food, particularly from, but not limited to China, will be strong. Producers will be required to demonstrate safety
and chain-of-custody systems through the supply chain.

Benefiting from changes in consumer behaviour

¥ PSD will benefit from the expected significance reduction in reliance on Asia’s wet markets

¥ PSD will benefit from the ongoing increase in Australian’s demand for seafood as a protein source.

¥  Safe, clean food with impeccable provenance, reliably supplied will not only continue to be in high demand but will attract a price premium.
Rising demand in China and Asia prior to the pandemic

Seafood supply

¥  Before the COVID-19 outbreak, the global aquaculture market was expected to grow to over US$200 billion this year.

¥ While wild-catch seafood production is flat, aquaculture keeps growing and is expected to outpace wild-catch in 2020, according to
Rabobank Research.

#  Since 2011 supply from wild caught fisheries has been 90.9 million tonnes and this source of supply is not expected to grow.
#  All growth in seafood is from aquaculture. Seafood now supplies more human protein than any other protein category.

¥  The growth in aquaculture is being driven by improved genetics, new husbandry technologies, innovations in aquafeed and industrialisation,
of which Seafarms is at the cutting-edge.
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COVID-19

Seafood demand

o
]

r4
]

o
]

a
%

Seafood demand continues to grow both with overall population growth, but also on a per capita basis.

While Europe, North America and North Asia (Japan and South Korea) are considered mature markets, rapidly rising economies particularly
China and India, will create unmatched demand.

The rising middle class in China, is expected to rise five-fold by 2022 to over 100 million.

The race to meet the rising demand of China’s middle class has already begun and will likely not end due to COVID-19.
President Xi’s confirmed Chinese demand for quality Western food products in a speech in April 19.

In 2018, seafood consumption per capita in China surpassed pork, according to China’s Ministry of Agriculture.

New Zealand and Canada have already experienced strong seafood export growth into Asian markets.

Seafarms well-capitalised to progress PSD

While we recognise that COVID-19 creates a severe shock to Australian and global commerce and creates immediate stresses on the planned PSD
construction schedule, there is flexibility there that can be used to our advantage. As the project does not require any further government
approval to proceed, we can resume work quickly once lockdowns are lifted.

Based on currently available projections, we estimate that PSD will be coming into production just as the world economy rises from the
pandemic.

In addition to providing the world with safe, high-quality and affordable food following the Covid-19 pandemic, we see PSD as a ‘nation-building
project’ that will add desperately needed jobs to Northern Australia.
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Project Sea Dragon — State of Project
Financing
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Well advanced

COVID - 19 however has slowed the whole progress down due to various delays caused by numerous restrictions (and different restrictions)
by various state, territory and federal governments.

Number of international banks at various stages of their due diligence processes
Preliminary indications suggest a mixture of debt facilities including senior revolving credit and unitranche construction facilities

Number of parties expressing potential interest in direct equity participation in Project Sea Dragon

Government sponsored PSD infrastructure — Keep River Bridge and road upgrade to Legune Station
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Seafarm Queensland Operations Update

Overview
, , , , Best
¥  Black Tiger Prawn production for the YTD ending 30 May was 1,172 tonnes despite the . Aquacu[ture
2019 Christmas crop being impacted by lower growing water temperatures. Practices
&  Farm 3 production concluded with 351 tonnes harvested at 10.5 tonnes per hectare.
£  Harvests on Farms 1 & 2 are ongoing with harvest volumes in line with expectations. * Processor
@
O
¥ Best Aquaculture Practices (BAP) Certification has been awarded across all Seafarms’ * Farm S
Queensland facilities. Seafarms is Australia’s only 4-star accredited prawn producer. * Hatchery &
=
¥  Seafarms was recognised by the Department of Agriculture as recipient of an * Feed g
Australian Biosecurity Award with a Farm Biosecurity Producers of the Year award.
This award recognised the company’s significant and sustained investments in all
aspects of biosecurity in its east coast operations. This has seen the company become
an industry leader in biosecurity preparedness and prevention.

Outlook

#  Outlook for the full year is in the order of 1,450 tonnes of production due to the lower growing temperatures affecting the
Christmas crop which takes into account the first half performance and changes to the stocking schedule

&  Exporting of Queensland product to Japan and Europe as part of the Nissui and Primstar offtake agreements
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Seafarms Group Limited (ASX:SFG)
T:+61 8 9216 5200

E: info@seafarms.com.au

W: www.seafarms.com.au

Level 11, 225 St Georges Terrace
Perth WA 6000

PO Box 7312
Cloisters Square WA 6850

Media/Investor Enquiries

True North Strategic Communication
Penny Baxter

P: +61 437 522 532

E: penny@truenorthcomm.com.au




