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The directors present their report, together with the consolidated financial statements, on the consolidated entity (referred
to hereafter as the 'consolidated entity' or ‘the group’) consisting of Bhagwan Marine Pty Ltd (referred to hereafter as
the ‘company' or 'parent entity') and the entities it controlled at the end of, or during, the year ended 30 June 2022.

Directors
The following persons were directors of Bhagwan Marine Pty Ltd during the whole of the financial year and up to the
date of this report, unless otherwise stated:

Anthony Wooles — Chairman
Lauri Kannikoski — Managing Director
Kerren Kannikoski — alternate director

Principal activities
During the financial year the principal continuing activities of the consolidated entity consisted of operating a diverse
range of vessels servicing the oil and gas, resources, port services, towage, construction and sub-sea industries.

Dividends
No dividends were paid during the year ended 30 June 2022 (2021: nil)

Review of operations

During the financial year ended 30 June 2022, the consolidated entity has continued to focus on the inshore marine sector
in Australia. Revenues were generated from sectors including mining, oil and gas, port operations, civil construction, and
infrastructure maintenance.

Significant changes in the state of affairs
There were no significant changes in the state of affairs of the consolidated entity during the financial year.

Matters subsequent to the end of the financial year
No matter or circumstance has arisen since 30 June 2022 that has significantly affected the group’s operations, results
or state of affairs, or may do so in future years.

Likely developments and expected results of operations

Information on likely developments in the operations of the consolidated entity and the expected results of operations
have not been included in this report because the directors believe it would be likely to result in unreasonable
prejudice to the consolidated entity.

Environmental regulation

The consolidated entity operates in compliance with the International Convention for the Prevention of Pollution from
Ships (MARPOL) under Commonwealth legislation through the Australian Maritime Safety Authority (AMSA)
Marine Order Regulations. State operated vessels comply with National Law Marine Orders.

The consolidated entity has regulatory reporting obligations to the Clean Energy Regulator under the National
Greenhouse and Energy Reporting Act 2007.

Shares under option
There were no unissued ordinary shares of Bhagwan Marine Pty Ltd under option at the date of this report.

Shares issued on the exercise of options
There were no ordinary shares of Bhagwan Marine Pty Ltd issued on the exercise of options during the year ended
30 June 2022 and up to the date of this report.

Indemnity and insurance of directors and officers
The company has indemnified the directors and executives of the company for costs incurred, in their capacity as a
director or executive, for which they may be held personally liable, except where there is a lack of good faith.

During the financial year, the company paid a premium in respect of a contract to insure the directors and executives of
the company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance
prohibits disclosure of the nature of the liability and the amount of the premium.
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Indemnity and insurance of auditor

The company has not, during or since the financial year, indemnified or agreed to indemnify the auditor of the company
or any related entity against a liability incurred by the auditor.

During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the
company or any related entity.

Proceedings on behalf of the company

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings
on behalf of the company, or to intervene in any proceedings to which the company is a party for the purpose of
taking responsibility on behalf of the company for all or part of those proceedings.

Rounding of amounts

The company is of a kind referred to in Corporations Instrument 2016/191, issued by the Australian Securities
and Investments Commission, relating to 'rounding-off. Amounts in this report have been rounded off in accordance
with that Corporations Instrument to the nearest thousand dollars, or in certain cases, the nearest dollar.

Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set
out immediately after this directors' report.

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations
Act 2001.

Anthony Wooles
Chairman

30 November 2022
Perth, WA
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|6ad Auditors Independence Declaration under
oection 3070 of the Gorporations Act 2001

To the Directors of Bhagwan Marine Pty Ltd

| declare that, to the best of my knowledge and belief, in relation to the audit of Bhagwan Marine Pty
Ltd for the financial year ended 30 June 2022 there have been:

i no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

o )

KPMG Matthew Hingeley
Partner
Perth, WA

30 November 2022

KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used
under license by the independent member firms of the KPMG global organisation. Liability limited by a scheme approved under
Professional Standards Legislation.
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For the year ended 30 June 2022

Consolidated

Note 2022 2021
$°000 $'000

Continuing operations
Revenue from contracts with customers 6 134,710 97,644
Other income 7 3,758 173
Expenses
Raw materials and consumables used (7,317) (5,658)
Vessel expenses (38,311) (21,468)
Employee benefits expense (56,336) (43,317)
Depreciation and amortisation expense 8 (19,370) (19,032)
Impairment of assets 8 (1,529) (1,187)
Occupancy expenses (777) (785)
Other expenses (6,023) (6,224)
Finance costs 8 (4,705) (4,720)
Profit / (loss) before income tax benefit 4,100 (4,544)
Income tax benefit 9 - -
Profit / (loss) from continuing operations 4,100 (4,544)
Recognition of loss arising from change in control of subsidiary - (15,187)
Profit / (loss) for the period attributable to the owners of Bhagwan 4.100 19.731
Marine Pty Ltd ’ (19,521}
Other comprehensive income
Items that may subsequently be reclassified to profit or loss
Foreign currency translation - 1,033
Items that will not be reclassified to profit or loss
Revaluation of vessels 4,626 43,350
Other comprehensive income for the year, net of tax 4,626 24,652
Total comprehensive income for the year attributable to the owners 8.726 24.652

of Bhagwan Marine Pty Ltd

The above consolidated statement of profit or loss and other comprehensive income should be read in
conjunction with the accompanying notes to the consolidated financial statements
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Consolidated

Note 2022 2021
$000 $°000

Assets
Current assets
Cash and cash equivalents 10 516 332
Trade and other receivables 11 39,224 17,697
Inventories 2,414 2,288
Other current assets 12 911 434
Assets held for sale 13 6 3,333
Total current assets 43,071 24,084
Non-current assets
Other investments 14 6,415 1,455
Property, plant and equipment 15 118,797 120,292
Right-of-use assets 16 23,167 18,860
Intangible assets 17 2,010 320
Total non-current assets 150,389 140,927
Total assets 193,460 165,011
Liabilities
Current liabilities
Trade and other payables 18 34,229 15,316
Borrowings 19 34,104 23,456
Lease liabilities 16 8,996 7,931
Employee benefits 20 2,735 2,570
Total current liabilities 80,064 49,273
Non-current liabilities
Borrowings 21 49,797 67,503
Lease liabilities 16 14,556 7,834
Employee benefits 22 243 327
Total non-current liabilities 64,596 75,664
Total liabilities 144,660 124,937
Net assets 48,800 40,074
Equity
Issued capital 23 65,910 65,910
Reserves 24 47,898 43272
Accumulated losses (65,008) (69,108)
Total equity 48,800 40,074

The above consolidated statement of financial position should be read in conjunction with the
accompanying notes to the consolidated financial statements
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Consolidated statement of changes in equity

For the year ended 30 June 2022

Consolidated

Balance at 1 July 2020

(Loss) after income tax benefit for the year
Revaluation of vessels

Total comprehensive income for the year
Balance at 30 June 2021

Consolidated

Balance at 1 July 2021

Profit after income tax benefit for the year
Revaluation of vessels

Total comprehensive income for the year
Balance at 30 June 2022

(@:3_, BHAGWAN"

Issued Reserves Accumulated Total
capital losses equity
$°000 $°000 $'000 $°000
65,910 (1,111) (49,377) 15,422
- 1,033 (19,731) (18,698)

- 43,350 - 43,350

- 44 383 (19,371) 24,652
65,910 43 272 (69,108) 40,074
Issued Reserves Accumulated Total
capital losses equity
$°000 $°000 $°000 $'000
65,910 43272 (69,108) 40,074
- - 4,100 4,100

- 4,626 - 4,626

= 4,626 4,100 8,726
65,910 47 898 (65,008) 48,800

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes to the

consolidated financial statements
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Consolidated

Note 2022 2021
$’000 $°000

Cash flows from operating activities
Receipts from customers (inclusive of GST) 126,191 103,871
Payments to suppliers and employees (inclusive of GST) (102,735) (85,988)
Interest and other finance costs paid (3,513) (3,947)
Net cash from operating activities 32 19,943 13,936

Cash flows from investing activities
Payments for property, plant and equipment (9,038) (9,548)
Payments for intangible assets (1,686) -
Proceeds from disposal of property, plant and equipment 9,603 4,404
Net cash used in investing activities (1,121) (5,144)

Cash flows from financing activities
Repayment of borrowings (8,592) (7,316)
Movement in bank facilities 378 4,337
Principal element of lease payments (10,423) (6,427)
Net cash used in financing activities (18,637) (9,406)
Net increase/(decrease) in cash and cash equivalents 185 (614)
Cash and cash equivalents at the beginning of the financial year 331 945
Cash and cash equivalents at the end of the financial year 516 331

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes to the
consolidated financial statements
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Note 1. Reporting entity

Bhagwan Marine Pty Ltd is a company limited by shares, incorporated and domiciled in Australia. Its registered office
and principal place of business is:

Level 3, 251 St Georges Terrace
Perth, Western Australia 6000

The consolidated financial statements comprise Bhagwan Marine Pty Ltd and the entities it controlled at the end of, or
during, the year.

The Group is a for-profit entity and a description of the nature of the group’s operations and its principal activities are
included in the directors' report, which is not part of the financial statements.

Note 2. Basis of preparation

These consolidated financial statements are general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards — Simplified Disclosures made by the Australian Accounting Standards
Board and the Corporations Act 2001.

These consolidated financial statements were authorised for issue by the Company’s board of directors on 30 November
2022.

Details of the Group’s accounting policies are included in Note 4.

Going concern

The financial statements have been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and the settlement of liabilities in the normal course of business.

For the year ended 30 June 2022, the group made a profit of $4,100,000, had net assets of $48,800,000 at 30 June 2022
and produced net cash from operating activities of $19,943,000. Further, the group has current liabilities of $80,064,000
at 30 June 2022 and current assets of $43,071,000 resulting in a deficiency in net assets of $36,993,000. Included in
current liabilities are loans totaling $14,267,000.

The ability of the Group to continue to operate is dependent on it generating adequate cashflows from operations, and
from obtaining additional funding if required, and maintaining compliance with the terms of its loan agreements including
loan covenants. Subsequent to year-end, the Group has re-negotiated its loan facilities with its financiers, with the Multi
Option loan facility termination date revised to 31 January 2024, and the Term Debt facility termination date revised to 30
September 2024.

The Group has prepared a cash flow forecast for a 12-month period from the date of these financial statements. The cash
flow forecast is sensitive to revenue from both contracted and new business. Based on the current forecast, the directors
are confident that the Group will generate positive cash flows from operations and will maintain compliance with bank
covenants, and further that it will be able to extend the terms of its loans and financing facilities.

Accordingly, the directors believe that, at the date of approving the financial statements, there are reasonable grounds to

believe that the Group will have sufficient funds to meet its obligations as and when they fall due and are of the opinion
that the use of the going concern basis remains appropriate.

10



Bhagwan Marine Pty Ltd (g?, BHAGWAN"
Notes to the consolidated financial statements =

30 June 2022

Note 3. Functional and presentation currency and rounding

These consolidated financial statements are presented in Australian dollars, which is the Company’s functional currency.
The Group is a kind referred to in ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 2016/191
and in accordance with that instrument, amounts in the consolidated financial statements and directors’ report have been
rounded to the nearest thousand, unless otherwise indicated.

Historical cost convention
The financial statements have been prepared under the historical cost convention, except for contingent consideration
and derivative financial instruments which are measured at fair value.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the consolidated entity's accounting policies.
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in note 5.

Note 4. Significant accounting policies

Parent entity information
In accordance with the Corporations Act 2001, these financial statements present the results of the consolidated
entity only. Supplementary information about the parent entity is disclosed in note 29.

Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Bhagwan Marine Pty
Ltd (‘company' or 'parent entity') as at 30 June 2022 and the results of all subsidiaries for the year then ended.
Bhagwan Marine Pty Ltd and its subsidiaries together are referred to in these financial statements as the 'consolidated
entity".

Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an
entity when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the consolidated entity. They are de-consolidated from the
date that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of
the asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the consolidated entity.

The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership
interest, without the loss of control, is accounted for as an equity transaction, where the difference between the
consideration transferred and the book value of the share of the non-controlling interest acquired is recognised
directly in equity attributable to the parent.

Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities,
and non-controlling interest in the subsidiary together with any cumulative translation differences recognised in equity.
The consolidated entity recognises the fair value of the consideration received, and the fair value of any investment
retained together with any gain or loss in profit or loss.

Foreign currency translation
The financial statements are presented in Australian dollars, which is Bhagwan Marine Pty Ltd.’s functional and
presentation currency.

Foreign currency transactions

Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies

11
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are recognised in profit or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into Australian dollars using the exchange rates at
the reporting date. The revenues and expenses of foreign operations are translated into Australian dollars using the
average exchange rates, which approximate the rates at the dates of the transactions, for the period. All resulting foreign
exchange differences are recognised in other comprehensive income through the foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of.

Revenue from contracts with customers

Revenue from contracts with customers is recognised over time when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those
goods or services.

Rendering of services

Rendering of services revenue from vessel charters may include mobilisation and demobilisation. Revenue is recognised
over time by reference to the stage of completion of the contracts and on completion of performance obligations. Income
received in advance is deferred until the service is rendered.

Interest

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating
the amortised cost of a financial asset and allocating the interest income over the relevant period using the effective
interest rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the net carrying amount of the financial asset.

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Income tax
The income tax expense or benefit for the period is the tax payable on that period's taxable income based on
the applicable income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities
attributable to temporary differences, unused tax losses and the adjustment recognised for prior periods, where
applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied
when the assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively
enacted, except for:

e  When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and that, at the time of the transaction, affects neither the
accounting nor taxable profits; or

e When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures,
and the timing of the reversal can be controlled and it is probable that the temporary difference will not reverse
in the foreseeable future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred
tax assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available
for the carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent
that it is probable that there are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax
assets against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the
same taxable authority on either the same taxable entity or different taxable entities which intend to settle simultaneously.

Bhagwan Marine Pty Ltd (the 'head entity') and its wholly-owned Australian subsidiaries have formed an income
tax consolidated group under the tax consolidation regime. The head entity and each subsidiary in the tax consolidated

12
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group continue to account for their own current and deferred tax amounts. The tax consolidated group has applied
the 'group allocation' approach in determining the appropriate amount of taxes to allocate to members of the tax
consolidated group.

In addition to its own current and deferred tax amounts, the head entity also recognises the current tax liabilities (or
assets) and the deferred tax assets arising from unused tax losses and unused tax credits assumed from each subsidiary
in the tax consolidated group.

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised as amounts
receivable from or payable to other entities in the tax consolidated group. The tax funding arrangement ensures that
the intercompany charge equals the current tax liability or benefit of each tax consolidated group member, resulting in
neither a contribution by the head entity to the subsidiaries nor a distribution by the subsidiaries to the head entity.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in
the consolidated entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be
realised within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being
exchanged or used to settle a liability for at least 12 months after the reporting period. All other assets are classified as
non-current.

A liability is classified as current when: it is either expected to be settled in the consolidated entity's normal operating
cycle; itis held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or
there is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All
other liabilities are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value. For the statement of cash flows presentation purposes,
cash and cash equivalents also includes bank overdrafts, which are shown within borrowings in current liabilities
on the statement of financial position unless the overdraft account is used for financing.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the
effective interest method, less any provision for impairment. Trade receivables are generally due for settlement within 30
days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are
written off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when
there is objective evidence that the consolidated entity will not be able to collect all amounts due according to the
original terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganisation and default or delinquency in payments (more than 60 days overdue) are
considered indicators that the trade receivable may be impaired. The amount of the impairment allowance is the
difference between the asset's carrying amount and the present value of estimated future cash flows, discounted at the
original effective interest rate. Cash flows relating to short-term receivables are not discounted if the effect of discounting
is immaterial.

Other receivables are recognised at amortised cost, less any provision for impairment.

Inventories

Inventory of fuel is stated at cost on a 'first in first out' basis. Cost comprises of direct cost of fuel and delivery costs,
duties and other taxes. Costs are determined after deducting rebates and discounts received or receivable.
Non-current assets or disposal groups classified as held for sale

Non-current assets and assets of disposal groups are classified as held for sale if their carrying amount will be recovered

13
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principally through a sale transaction rather than through continued use. They are measured at the lower of their
carrying amount and fair value less costs of disposal. For non-current assets or assets of disposal groups to be
classified as held for sale, they must be available for immediate sale in their present condition and their sale must be
highly probable.

An impairment loss is recognised for any initial or subsequent write down of the non-current assets and assets of disposal
groups to fair value less costs of disposal. A gain is recognised for any subsequent increases in fair value less costs
of disposal of a non-current assets and assets of disposal groups, but not in excess of any cumulative impairment
loss previously recognised.

Non-current assets are not depreciated or amortised while they are classified as held for sale. Interest and other
expenses attributable to the liabilities of assets held for sale continue to be recognised.

Non-current assets classified as held for sale and the assets of disposal groups classified as held for sale are presented
separately on the face of the statement of financial position, in current assets. The liabilities of disposal groups classified
as held for sale are presented separately on the face of the statement of financial position, in current liabilities.

A discontinued operation is a component of the entity that has been disposed of or is classified as held for sale and that
represents a separate major line of business or geographical area of operations, is part of a single co-ordinated plan to
dispose of such a lone of business or area of operations, or is a subsidiary acquired exclusively with a view to resale. The
results of discontinued operations are presented separately in the statement of profit or loss.

Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of
the initial measurement, except for financial assets at fair value through profit or loss. They are subsequently
measured at either amortised cost or fair value depending on their classification. Classification is determined based
on the purpose of the acquisition and subsequent reclassification to other categories is restricted.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the consolidated entity has transferred substantially all the risks and rewards of ownership.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They are carried at amortised cost using the effective interest rate method. Gains and losses are
recognised in profit or loss when the asset is derecognised or impaired.

Impairment of financial assets

The Group applies the AASB 9 ‘Financial Instruments’ simplified approach to measuring expected credit losses which
uses a lifetime expected loss allowance for all financial assets. To measure the expected credit losses, receivables are
reviewed on an individual contract basis. The expected loss rates are based on historical evidence of collection. The
historical loss rates are adjusted to reflect current and future information such as estimated future cash flows or by using
fair value where this is available through observable market prices and review of macroeconomic factors which may affect
the counterparty’s ability to settle the receivables. If, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after the original impairment was recognised, the
impairment reversal is recognised in the income statement on a basis consistent with the original charge.

Property, plant and equipment
Property, plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Vessels are measured at fair value less accumulated depreciation and impairment losses recognised after the date of
revaluation. Valuations are performed with sufficient frequency to ensure the carrying amount of a revalued vessel does
not differ materially from its fair value.

Vessels — survey and refits
In a vessels life time it will undergo general maintenance due to operations, be inspected to satisfy the requirements
of licensing, and go through restoration to extend the useful life of the vessel.
« When each major survey is performed the costs are recognised in the carrying amount of the vessel as a
component. Any remaining carrying amount of the cost of the previous inspection is derecognised.

14
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+ When a vessel has a scheduled refit, the work performed extends the useful life of the vessel therefore all
costs in relation to the refit are capitalised.

Vessels - leasehold vessels
Capital costs in relation to vessels that are leased rather than owned are capitalised and depreciated over
the life of the lease.

Depreciation is calculated on a straight-line or diminishing value basis to write off the net cost of each item of property,
plant and equipment over their expected useful lives. The depreciation rates used are as follows:

Buildings 2.5%
Leasehold land (over period of lease) 4%-10%
Leasehold vessels (over period of lease) 20%-100%
Plant and equipment 20%-66%
Vessels 4%

Vessel refits 40%
Vessel survey 20%-100%

Increases in the carrying amounts arising on the revaluation of vessels are recognised, net of tax, in other
comprehensive income and accumulated in reserves in shareholders’ equity. To the extent that the increase reverses a
decrease previously recognised in profit or loss, the increase is first recognised in profit or loss. Decreases that reverse
previous increases of the same asset are first recognised in other comprehensive income to the extent of the remaining
surplus attributable to the asset; all other decreases are charged to profit or loss.

In the case of right-of-use assets, expected useful lives are determined by the lease term. Material residual value
estimates and estimates of useful life are updated as required, but at least annually.

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each
reporting date.

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to
the consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or
loss.

Leases

The Group as a lessee

The Group makes use of leasing arrangements principally for the provision of office space and related facilities and
vessels. The rental contracts for properties are typically negotiated for terms of between 2 and 20 years and some of
these have extension terms. Lease terms for vessels are between 1 and 5 years and some of these have extension
terms.

The group assesses whether a contract is or contains a lease at inception of the contract. A lease conveys the right to
direct the use and obtain substantially all of the economic benefits of an identified asset for a period of time in exchange
for consideration.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease liability in its consolidated
statement of financial position. The right-of-use asset is measured at cost, which is made up of the initial measurement
of the lease liability, any initial direct costs incurred by the Group, an estimate of any costs to dismantle and remove the
asset at the end of the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received).

The Group depreciates the right-of-use asset on a straight-line basis from the lease commencement date to the earlier
of the end of the useful life of the right-of-use asset or the end of the lease term. The Group also assesses the right-of-
use asset for impairment when such indicators exist.

At the commencement date, the Group measures the lease liability at the present value of the lease payments unpaid

at that date, discounted using the Group's incremental borrowing rate because as the lease contracts are negotiated
with third parties it is not possible to determine the interest rate that is implied in the lease. The incremental borrowing
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rate is the estimated rate that the Group would have to pay to borrow the same amount over a similar term, and with a
similar security to obtain an asset of equivalent value.

Lease payments included in the measurement of the lease liability are made up of fixed payments, variable payments
based on an index or rate, amounts expected to be payable under a residual guarantee and payments arising from
options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced by lease payments that are allocated between repayments
of principal and finance costs. The finance cost is the amount that produces a constant periodic rate of interest on the
remaining balance of the lease liability.

The lease liability is reassessed when there is a change in the lease payments. Change in lease payments arising from
a change in the lease term or a change in the assessment of an option to purchase a leased asset. The revised lease
payments are discounted using the Group’s incremental borrowing rate at the date of reassessment when the rate implicit
in the lease cannot be readily determined. The amount of the remeasurement of the lease liability is reflected as an
adjustment to the carrying amount of the right-of-use asset. The exception being when the carrying amount of the right-
of-use asset has been reduced to zero then any excess is recognised in profit or loss.

Payments under leases can also change when there is either a change in the amounts expected to be paid under residual
value guarantees or when future payments change through an index or a rate used to determine those payments,
including changes in market rental rates following a market rent review. The lease liability is remeasured only when the
adjustment to the lease term is discounted using an unchanged discount rate. Except for where the change in lease
payments results from a change in floating interest rates, in which case the discount rate is amended to reflect the
change in interest rates.

The Group has elected to account for short-term leases and leases of low value assets using the practical expedients.
Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are recognised as an
expense in profit or loss on a straight-line basis over the lease term.

The Group as a lessor
As a lessor the Group classifies its leases either as operating or finance leases.

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership of the
underlying asset and classified as an operating lease if it does not.

Intangible assets

Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair
value at the date of the acquisition. Intangible assets acquired separately are initially recognised at cost. Indefinite life
intangible assets are not amortised and are subsequently measured at cost less any impairment. Finite life intangible
assets are subsequently measured at cost less amortisation and any impairment. The gains or losses recognised
in profit or loss arising from the derecognition of intangible assets are measured as the difference between net disposal
proceeds and the carrying amount of the intangible asset. The method and useful lives of finite life intangible assets
are reviewed annually. Changes in the expected pattern of consumption or useful life are accounted for prospectively by
changing the amortisation method or period.

Goodwill

Goodwill arises on the acquisition of a business. Goodwill is not amortised. Instead, goodwill is tested annually
for impairment, or more frequently if events or changes in circumstances indicate that it might be impaired, and is
carried at cost less accumulated impairment losses. Impairment losses on goodwill are taken to profit or loss and are
not subsequently reversed.

ERP system
Significant costs associated with development of ERP system are deferred and amortised on a straight-line basis over
the period of their expected benefit, being their finite life of 10 years.

Non-market operating lease

Non-market operating lease contracts acquired in a business combination are amortised on a straight line basis over
their lease life of three years.
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Impairment of non-financial assets

Goodwill is not subject to amortisation and is tested annually for impairment, or more frequently if events or changes
in circumstances indicate that they might be impaired. Other non-financial assets are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is
the present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the
asset or cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped
together to form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of
the financial year and which are unpaid. Due to their short-term nature they are measured at amortised cost and
are not discounted. The amounts are unsecured and are usually paid within 30 days of recognition.

Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs.
They are subsequently measured at amortised cost using the effective interest method.

Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed
in the period in which they are incurred.

Provisions

Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as a result of a
past event, it is probable the consolidated entity will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration
required to settle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding
the obligation. If the time value of money is material, provisions are discounted using a current pre-tax rate specific
to the liability. The increase in the provision resulting from the passage of time is recognised as a finance cost.

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to
be settled within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities
are settled.

Other long-term employee benefits

The liability for long term employee benefits is measured as the present value of expected future payments to be made
in respect of services provided by employees up to the reporting date using the projected unit credit method.
Consideration is given to expected future wage and salary levels, experience of employee departures and periods
of service. Expected future payments are discounted using market yields at the reporting date on corporate bonds
with terms to maturity and currency that match, as closely as possible, the estimated future cash outflows.

Defined contribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are incurred.

Share-based payments
Equity-settled share-based compensation benefits are provided to employees.

Equity-settled transactions are awards of shares, or options over shares that are provided to employees in exchange for
the rendering of services.

The cost of equity-settled transactions are measured at fair value on grant date. Fair value is independently determined
using either the Binomial or Black-Scholes option pricing model that takes into account the exercise price, the term of
the option, the impact of dilution, the share price at grant date and expected price volatility of the underlying
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share, the expected dividend yield and the risk free interest rate for the term of the option, together with non-vesting
conditions that do not determine whether the consolidated entity receives the services that entitle the employees to
receive payment. No account is taken of any other vesting conditions.

The cost of equity-settled transactions are recognised as an expense with a corresponding increase in equity over
the vesting period. The cumulative charge to profit or loss is calculated based on the grant date fair value of the
award, the best estimate of the number of awards that are likely to vest and the expired portion of the vesting period.
The amount recognised in profit or loss for the period is the cumulative amount calculated at each reporting date less
amounts already recognised in previous periods.

Market conditions are taken into consideration in determining fair value. Therefore, any awards subject to market
conditions are considered to vest irrespective of whether or not that market condition has been met, provided all other
conditions are satisfied.

If equity-settled awards are modified, as a minimum an expense is recognised as if the modification has not been
made. An additional expense is recognised, over the remaining vesting period, for any modification that increases
the total fair value of the share-based compensation benefit as at the date of modification.

If the non-vesting condition is within the control of the consolidated entity or employee, the failure to satisfy the condition
is treated as a cancellation. If the condition is not within the control of the consolidated entity or employee and is not
satisfied during the vesting period, any remaining expense for the award is recognised over the remaining vesting period,
unless the award is forfeited.

If equity-settled awards are cancelled, it is treated as if it has vested on the date of cancellation, and any remaining
expense is recognised immediately. If a new replacement award is substituted for the cancelled award, the cancelled
and new award is treated as if they were a modification.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes,
the fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date; and assumes that the transaction will take place
either: in the principal market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interests. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

External valuers are engaged for valuation of significant assets, such as vessels and unquoted financial assets, and
significant liabilities, such as contingent consideration.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of
tax, from the proceeds.

Dividends
Dividends are recognised when declared during the financial year and no longer at the discretion of the company.

Business combinations
The acquisition method of accounting is used to account for business combinations regardless of whether equity instruments
or other assets are acquired.

The consideration transferred is the sum of the acquisition-date fair values of the assets transferred, equity instruments
issued or liabilities incurred by the acquirer to former owners of the acquiree and the amount of any non-controlling
interest in the acquiree. For each business combination, the non-controlling interest in the acquiree is measured at either
fair value or at the proportionate share of the acquiree's identifiable net assets. All acquisition costs are expensed

18



Bhagwan Marine Pty Ltd g}, BHAGWAN"
Notes to the consolidated financial statements ==

30 June 2022

as incurred to profit or loss.

On the acquisition of a business, the consolidated entity assesses the financial assets acquired and liabilities assumed
for appropriate classification and designation in accordance with the contractual terms, economic conditions, the
consolidated entity's operating or accounting policies and other pertinent conditions in existence at the acquisition-date.

Where the business combination is achieved in stages, the consolidated entity remeasures its previously held
equity interest in the acquiree at the acquisition-date fair value and the difference between the fair value and the previous
carrying amount is recognised in profit or loss.

Contingent consideration to be transferred by the acquirer is recognised at the acquisition-date fair value. Subsequent
changes in the fair value of the contingent consideration classified as an asset or liability is recognised in profit or
loss. Contingent consideration classified as equity is not remeasured and its subsequent settiement is accounted
for within equity.

The difference between the acquisition-date fair value of assets acquired, liabilities assumed and any non-controlling
interest in the acquiree and the fair value of the consideration transferred and the fair value of any pre-existing investment
in the acquiree is recognised as gooduwill. If the consideration transferred and the pre-existing fair value is less than the
fair value of the identifiable net assets acquired, being a bargain purchase to the acquirer, the difference is recognised
as a gain directly in profit or loss by the acquirer on the acquisition-date, but only after a reassessment of the
identification and measurement of the net assets acquired, the non-controlling interest in the acquiree, if any, the
consideration transferred and the acquirer's previously held equity interest in the acquirer.

Business combinations are initially accounted for on a provisional basis. The acquirer retrospectively adjusts the
provisional amounts recognised and also recognises additional assets or liabilities during the measurement period,
based on new information obtained about the facts and circumstances that existed at the acquisition-date. The
measurement period ends on either the earlier of (i) 12 months from the date of the acquisition or (ii) when the acquirer
receives all the information possible to determine fair value.

Goods and Services Tax ('GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or
as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the tax authority is included in other receivables or other payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.

Rounding of amounts

The company is of a kind referred to in Corporations Instrument 2016/191, issued by the Australian Securities
and Investments Commission, relating to 'rounding-off. Amounts in this report have been rounded off in accordance
with that Corporations Instrument to the nearest thousand dollars, unless otherwise stated.

Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation for the current financial
year.

New Accounting Standards and Interpretations not yet mandatory or early adopted

The Group has initially adopted AASB 2018-6 Amendments to Australian Accounting Standards — Definition of a
Business from 1 July 2020. A number of other new standards are also effective from 1 July 2021, but they do not have
a material effect on the Group’s financial statements. The Group applied the amendments to business combinations
whose acquisition dates are on or after 1 July 2021 in assessing whether it had acquired a business or a group of assets.
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The Group also elected to adopt the following standard and amendments early:

- AASB 1060 General Purpose Financial Statements — Simplified Disclosures for For-Profit and Not-for-Profit Tier 2
Entities and,

- AASB 2020-2 Amendments to Australian Accounting Standards — Removal of Special Purpose Financial
Statements for Certain For-Profit Private Sector Entities.

The above standard and amendments did not have any impact on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.

Note 5. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts in the financial statements. Management continually evaluates its judgements and
estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its
judgements, estimates and assumptions on historical experience and on other various factors, including expectations
of future events, management believes to be reasonable under the circumstances. The resulting accounting judgements
and estimates will seldom equal the related actual results. The judgements, estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities (refer to the
respective notes) within the next financial year are discussed below.

Determining the lease term of contracts with renewal and termination options — Group as lessee

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

The Group has several lease contracts that include extension options. The Group applies judgement in evaluating whether
it is reasonably certain whether or not to exercise the option to renew the lease. That is, it considers all relevant factors
that create an economic incentive for it to exercise the renewal. After commencement date, the Group reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects its ability to exercise
or not exercise the option to renew. The Group included the renewal period as part of the lease term. The Group typically
exercises its option to renew.

Allowance for expected credit losses (ECL) of receivables

The ECL of receivables assessment requires a degree of estimation and judgement. The level of provision is
assessed by taking into account the recent sales experience, the ageing of receivables, historical collection rates
and specific knowledge of the individual debtor's financial position.

Estimation of useful lives of assets

The consolidated entity determines the estimated useful lives and related depreciation and amortisation charges for
its property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a
result of technical innovations or some other event. The depreciation and amortisation charge will increase where the
useful lives are less than previously estimated lives, or technically obsolete or non-strategic assets that have been
abandoned or sold will be written off or written down.

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets

The consolidated entity assesses impairment of non-financial assets other than goodwill and other indefinite life
intangible assets at each reporting date by evaluating conditions specific to the consolidated entity and to the
particular asset that may lead to impairment. If an impairment trigger exists, the recoverable amount of the asset is
determined. This involves fair value less costs of disposal or value-in-use calculations, which incorporate a number
of key estimates and assumptions.

Assets held for sale

The consolidated entity assessed the fair value of the assets held for sale based on the current market conditions.
The calculations require the use of assumptions including fair value less costs of disposal. Significant judgement is
required in determining the fair value given the vessels were purpose-built vessels.
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Note 6. Revenue
Consolidated

2022 2021
$°000 $°000
Sales revenue
Rendering of Services 134,709 97,640
Other revenue
Interest 1 4
Total 134,710 97,644

Note 7. Other income
Consolidated

2022 2021
$000 $°000
Other income ' 59 236
Insurance proceeds 1 22
Gains/(losses) on sale of property, plant and equipment - net 3,698 (85)
Total 3,758 173

Note 8. Expenses
Consolidated

2022 2021
$°000 $°000
Profit/(loss) before income tax includes the following specific expenses:
Depreciation _
Leasehold buildings 228 227
Plant and equipment v 837 886
Vessels and vessel refits 9,679 10,679
Right-of-use assets 8,621 7179
Total depreciation 19,365 18,971
Amortisation
ERP system 5 61
Total amortisation 5 61
Total depreciation and amortisation 19,370 19,032
Impairment of assets
Other investments 292 285
Vessels and vessel refits 1,237 872

Total impairment of assets 1,529 1,157
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Consolidated

2022 2021

$'000 $°000
Finance costs
Interest and finance charges paid/payable 3,787 3,546
Interest on lease of ROU assets 747 1,188
Net foreign exchange loss/(gain) 171 (14)
Finance costs expensed 4,705 4,720
Rental expense relating to operating leases
Rental expenses included in vessel/occupancy expenses 1,818 1,028
Superannuation expense
Defined contribution superannuation expense 4,755 3,817

Note 9. Income tax benefit

Consolidated

2022 2021
$000 $'000
Income tax benefit
Current tax expense - -
Deferred tax — origination and reversal of temporary differences - -
Adjustment recognised for prior periods - -
Aggregate income tax benefit - -
Numerical reconciliation of income tax benefit and statutory rate
Profit/(loss) before income tax benefit 4,100 (4,544)
Tax at the statutory tax rate of 30% 1,230 (1,363)
Tax effect amounts which are not deductible/taxable in calculating
taxable income:
Entertainment expenses 20 18
Other 461 (76)
481 (58)
Utilisation of losses not recognized (1,900) -
Adjustment on deferred tax balances not recognised 189 1,421
Income tax benefit - -
Consolidated
2022 2021
$000 $000
Tax losses not recognised
Unused tax losses for which no deferred tax asset has been recognised 60,152 66,486
Potential tax benefit at statutory tax rates 18,046 19,946
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The above potential tax benefit for tax losses has not been recognised in the statement of financial position. These
tax losses can only be utilised in the future if the continuity of ownership test is passed, or failing that, the same

business test is passed.

Consolidated

2022 2021
Deferred tax assets not recognised $°000 $°000
Impairment of receivables 152 148
Accrued expenses 1,008 1,070
Property, plant and equipment (8,728) (8,912)
Prepaid expenses (11) (99)
Intangible assets 1 -
Other items (531) (506)
Total deferred tax assets not recognised (8,109) (8,299)
The above potential tax benefit, which excludes tax losses, for deductible temporary differences has not been
recognised in the statement of financial position as the recovery of this benefit is uncertain.
Note 10. Current assets - cash and cash equivalents
Consolidated
2022 2021
$'000 $'000
Cash at bank and on hand 516 331
Note 11. Current assets — trade and other receivables
Consolidated
2022 2021
$°000 $'000
Trade receivables 25,791 13,188
Less: Allowance for expected credit losses (508) (494)
25,283 12,694
Accrued revenue 8,241 4,749
Insurance receivables 1,134 54
Receivable from joint venture 1,561 -
Receivables from related parties (note 26) 3,005 200
39,224 17,697
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Note 12. Current assets — other

Consolidated

2022 2021

$000 $'000

Prepayments 761 284
Security deposits 150 150
911 434

Note 13. Current assets — assets held for sale

Consolidated

2022 2021
$’000 $°000
Assets held for sale 6 3,333

Note 14. Other investments

Consolidated

2022 2021

$°000 $'000

Investment in Marine & Towage Services Group 1,455 1,455
Investment in Bhagwan Seaworks Marine Pty Ltd 4,960 -
6,415 1,455

The Group owns 50% interest in a joint venture, obtained during the financial period ended 30 June 2022 and has

accounted for this investment using equity accounting. The Group's share of a vessel purchased in the joint venture
amounts to $4,959,785.

The joint venture has no commitments at 30 June 2022.
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Note 15. Non-current assets — property, plant and equipment

Consolidated

2022 2021

$'000 $°000

Leasehold land and buildings — at cost 5,468 5,468
Less: Accumulated depreciation (1,910) (1,682)
3,558 3,786

Plant and equipment — at cost 16,497 16,067
Less: Accumulated depreciation (13,058) (12,237)
3,439 3,830

Leasehold vessel improvements — at cost 6,837 4,736
Less: Accumulated depreciation (3,758) (3,086)
3,079 1,650

Vessel equipment — at cost 4,575 4,585
Less: Accumulated depreciation (3,113) (2,520)
1,462 2,065

Vessels— at revaluation 143,993 141,864
Less: Accumulated depreciation (38,835) (34,714)
Less: Impairment (1,236) (337)
103,922 106,813

Capital work in progress 3,337 2,148

118,797 120,292
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Consolidated

Balance at 30 June 2020

Additions

Transfer to assets held for
sale
Disposals

Impairment of assets
Revaluation of vessels
Depreciation expense
Balance at 30 June 2021

Additions

Disposals

Impairment of assets
Revaluation of vessels
Depreciation expense
Balance at 30 June 2022

&3 BHAGWAN
Leasehold Plant and Vessels Leasehold  Capital work Total
land and equipment vessels in progress
buildings and vessel
equipment
$'000 $'000 $'000 $'000 $'000 $'000
4,016 4,481 75,626 - 421 84,544
- 235 6,018 828 2,148 9,229
= - (3.327) - ~ (3.327)
- (2) (952) - - (954)
- - (337) - - (337)
- - 43,350 - - 43,350
(230) (884) (9,706) (972) - (11,792)
3,786 3,830 106,813 3,715 2,148 120,292
- 447 5,299 2,103 1,189 9,038
- - (3,168) (10) - (3,178)
- - (1,237) - - (1,237)
; ; 4,626 - - 4,626
(228) (837) (8,412) (1,267) - (10,744)
3,558 3,440 103,921 4,541 3,337 118,797

Impairment of non-current assets

The consolidated entity performs a review of non-current asset values each year whenever circumstances indicate that
the carrying amount of assets are impaired. The Group recognized an impairment of $1,237 as at 30 June 2022 (2021:
impairment of $337). The impairment losses arising in the current period have been included in profit or loss as
impairment of assets in the consolidated statement of profit or loss and other comprehensive income. There were no
other indicators of impairment identified as at the end of June 2022.

Revaluation of vessels

The Group’s vessels are stated at their revalued amounts, being the fair value at the date of revaluation, less any
subsequent accumulated depreciation and subsequent accumulated impairment losses. The fair value measurements of
the Group’s vessels at 30 June 2022 were performed by Maritime Engineers Pty Ltd, independent valuers not related to
the Group. Maritime Engineers Pty Ltd are ISO 9001:2015 accredited, and they have appropriate qualifications and recent
experience in the fair value measurement of vessels in the relevant sectors. The valuation conforms to International
Valuation Standards and was based on recent market transactions on arm’s length terms for similar vessels. The fair value
of the vessels was determined based on the market comparable approach that reflects recent transaction process for similar

vessels.

In acknowledging Market Value, the Valuer makes recognition of the actual market and market bandwidth of the subject
vessel should it be listed for sale under the “willing buyer-willing seller arm’s length transaction” conditions of sale.

This was the Group’s second year in valuing its vessels.
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Note 16. Leases
This note provides information for leases where the group is a lessee.
0] Amounts recognised in the consolidated statement of financial position

Consolidated

2022 2021
$'000 $'000

Right-of-use assets
Properties 6,755 8,319
Additions to right-of-use properties 3,526 141
Depreciation charge (2,179) (1,705)
8,102 6,755
Vessels 11,603 19,289
Additions to right-of-use vessels 14,582 3,043
Impairment to right-of-use vessel - (5,578)
Disposal of finance lease vessel (5,252) -
Depreciation charge (6,042) (5,151)
14,891 11,603
Motor vehicles & cranes 502 -
Additions to right-of-use assets 72 825
Depreciation charge (400) (323)
174 502
23,167 18,860

Lease liabilities

Current 8,996 7,931
Non-current 14,556 7,834
23,552 15,765

Additions to the right-of-use assets during the 2022 financial year were $18,180 (2021 - $4,009).
(i) Amounts recognised in the consolidated statement of profit or loss

Consolidated

2022 2021
$°000 $°000
Depreciation charge of right-of-use assets
Properties 2,179 1,705
Vessels 6,042 5,151
Motor vehicles & cranes 400 323

8,621 7,179
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Consolidated
2022 2021
$’000 $'000
Interest expense (included in finance cost) 747 1,188
Expense relating to short-term leases 1,818 1,028
2,565 2,216

The total cash outflow for leases in 2022 was $10,102 (2021 - $7,177).

(iii) Future lease payments

The total of future lease payments (including those lease payments that are not included in the measurement of the
lease liability, eg. For short-term leases and leases of low value items) are disclosed for each of the following periods:

Consolidated

2022 2021

$°000 $°000

Less than one year 8,996 7,931
One to five years 13,073 7,051
More than five years 1,483 783
23,552 15,765

Note 17. Non-current assets — intangible assets
Consolidated

2022 2021

$'000 $000

ERP system — at cost 2,559 863
Less: Accumulated amortisation (549) (543)
2,010 320

Note 18. Current liabilities — trade and other payables

Consolidated

2022 2021
$'000 $'000
Trade payables 14,214 7,665
Payable to related party 208 126
Accruals 19,807 7,525

34,229 15,316

28



Bhagwan Marine Pty Ltd
Notes to the consolidated financial statements
30 June 2022

&3 BHAGWAN

Note 19. Current liabilities — borrowings

Consolidated

2022 2021

$°000 $000

Bank overdraft 19,837 19,460
Bank loans 3,996 3,996
Other loans 10,271 -
34,104 23,456

The other loans bear interest at 5% p.a to 30 June 2022, whereafter the interest rate increases to 10% p.a. The expiry
date is 30 June 2023.

The bank overdraft facility was extended subsequent to the year end with a revised termination date of 31 January 2024.
Under the current facilities arrangement, Bhagwan has a requirement to amortise their Bank loans by $333k per month.

Note 20. Current liabilities — employee entitlements

Consolidated

2022 2021

$°000 $°000

Annual leave 1,010 803
Long service leave 1,378 1,453
Employee benefits 347 314
2,735 2,570

Amounts not expected to be settled within the next 12 months

The current provision for long service leave includes all unconditional entittements where employees have completed
the required period of service and those where employees are entitled to pro-rata payments in certain circumstances.

The entire amount is presented as current, since the consolidated entity does not have an unconditional right
to defer settlement.

Note 21. Non-current liabilities — borrowings

Consolidated

2022 2021

$°000 $°000

Bank loans 37,930 46,522
Shareholder loans 11,867 11,177
Long-term loans - 9,804

49,797 67,503
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Total secured liabilities
The total secured liabilities are as follows:

Consolidated

2022 2021

$°000 $°000

Bank overdraft 19,837 19,460
Bank loans 41,926 50,517
61,763 69,977

Assets pledged as security

The bank overdraft and loans are secured by property and ship mortgages over the consolidated entity's land, buildings
and vessels. The lease liabilities are secured by rights to the leased assets, recognised in the statement of financial
position, and revert to the lessor in the event of default.

Interest rates and maturity dates
The bank overdraft forms part of a working capital facility to be used for general corporate and working capital purposes.
The base interest rate is the overdraft reference rate, currently 8.57% p.a, with an expiry date of 31 January 2024.

The term debt facility bears interest at a base rate of BBSY and an interest rate margin of 2.50% p.a. Subsequent to year
end, the Group renegotiated an extension on this facility with the revised termination date now 30 September 2024.

Financing arrangements Consolidated
2022 2021
$000 $'000
Total facilities
Bank overdraft 20,824 21,389
Bank loans 41,925 50,518
Bank contingent instrument facility 2,864 976
Credit cards facility 224 224
65,837 73,107
Used at the reporting date
Bank overdraft 19,837 19,460
Bank loans 41,925 50,517
Bank contingent instrument facility™ 2,764 887
Credit cards facility 42 39
64,568 70,903

Unused at the reporting date

Bank overdraft 987 1,929
Bank loans - 1
Bank contingent instrument facility 100 89
Credit cards facility 182 185

1,269 2,204

*  The bank contingent facility has been used towards letters of credits and bank guarantees.
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Note 22. Non-current liabilities - employee benefits

Long service leave

Note 23. Equity - issued capital

Ordinary shares fully paid

Movements in ordinary share capital

Balance
Balance

Ordinary shares

Consolidated

I@;} BHAGWAN"

2022 2021

$°000 $°000

243 327
2022 2021 2022 2021
Shares Shares $°000 $’000
150,086,073 150,086,073 65,910 65,910
Date Shares Issue Price $’000
30 June 2021 150,086,073 - 65,910
30 June 2022 150,086,073 - 65,910

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company
in proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value
and the company does not have a limited amount of authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll

each share shall have one vote.

Note 24. Equity - reserves

Foreign currency reserve
Revaluation reserve

Foreign currency reserve

Consolidated

2022 2021
$'000 $'000
(78) (78)
47,976 43,350
47,898 43,272

The reserve is used to recognise exchange differences arising from the translation of the financial statements of

foreign operations to Australian dollars.

Revaluation reserve

This reserve is used to recognise the fair value adjustment on revaluation of vessels.
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Movements in reserves
Movements in each class of reserve during the current and previous financial year are set out below:

Foreign Currency Revaluation Total

$°000 $°000 $°000

Balance at 30 June 2020 (1,111) - (1,111)
Movement for the year 1,033 43,350 44,383
Balance at 30 June 2021 (78) 43,350 43,272
Movement for the year - 4,626 4,626
Balance at 30 June 2022 (78) 47,976 47,898

Note 25. Equity - dividends

Dividend
No dividends were declared or paid for the year ended 30 June 2022 (2021: nil).

Franking Credits
Consolidated

2022 2021
$°000 $’000
Franking credits available for subsequent financial years based on a tax 23,522 23,522

rate of 30%

The above amounts represent the balance of the franking account as at the end of the financial year, adjusted for:
e franking credits that will arise from the payment of the amount of the provision for income tax at the reporting date
e franking debits that will arise from the payment of dividends recognised as a liability at the reporting date

e franking credits that will arise from the receipt of dividends recognised as receivables at the reporting date
Franking credits are related to the Australian operations of the consolidated entity.

Note 26. Related party disclosures

Transactions with key management personnel

Key management personnel compensation comprised short-term employee benefits and post-employment benefits.
Total key management personnel compensation amounted to $1,013,046 during the year ended 30 June 2022
(2021: $983,399).

Loan to related party

A loan has been granted to a related party during the financial year ended 30 June 2022 ($3,005,000). Interest will be
charged at 4% per annum as from 1 July 2023. The loan is not repayable within the next 12 months.
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Note 27. Remuneration of auditors
The following fees were paid or payable to the Group’s auditors, KPMG, and services provided by other firms:

Consolidated

2022 2021

$ $

Audit services ;

Audit of the financial statements — current year — KPMG 91,263 87,500

Audit of the financial statements — prior year — Grant Thornton - 82,607
Other services

Tax compliance and advisory - KPMG 44,091 22,638

135,354 192,745

Note 28. Contingent liabilities

The consolidated entity has given bank guarantees and letters of credit as at 30 June 2022 totaling $2,764 (30 June
2021: $887).
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Note 29. Parent entity information
Set out below is the supplementary information about the parent entity.

Statement of profit or loss and other comprehensive income

Parent
2022 : 2021
$°000 $°000
Profit / (loss) after income tax 5,375 (2,252)
Total comprehensive income 8,742 29,238
Statement of financial position
Parent
2022 2021
$°000 $°000
Total current assets 39,737 21,088
Total assets 188,194 159,814
Total current liabilities 78,604 47 894
Total liabilities 143,199 123,558
Equity
Issued capital 65,910 65,910
Reserves 32,527 29,160
Accumulated losses (53,442) (58,814)
Total equity 44,995 36,256

Guarantees entered into by the parent entity in relation to the debts of its subsidiaries
The parent entity had no guarantees in relation to the debts of its subsidiaries as at 30 June 2022 and 30 June
2021.

Contingent liabilities
The parent entity has given bank guarantees as at 30 June 2022 of $2,764 (30 June 2021: $887).

Capital commitments - Property, plant and equipment
The parent entity has no capital commitments for property, plant and equipment at as 30 June 2022 and 30 June 2021.

Significant accounting policies

The accounting policies of the parent entity are consistent with those of the consolidated entity, as disclosed in

note 2, except for the following:

e Investments in subsidiaries are accounted for at cost, less any impairment, in the parent entity.

e Dividends received from subsidiaries are recognised as other income by the parent entity and its receipt may
be an indicator of an impairment of the investment.
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Note 30. Interests in subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in note 2:

Name Principal place of Ownership
business/country of
incorporation

2022 2021

% %

Bhagwan Investments Pty Ltd Australia 100% 100%
Intrepid Marine Pty Ltd Australia 100% 100%
DSL Marine Holdings Pty Ltd Australia 100% 100%
C-side Marine Engineering Pty Ltd Australia 100% 100%
Barge Partners Group Australia Pty Ltd Australia 100% 100%
Work Boats Northern Australia 2 Pty Ltd Australia 100% 100%
Ugly Boats Northern Australia 2 Pty Ltd Australia 100% 100%
Bhagwan Marine Security Pty Ltd Australia 100% 100%
RCWB Northern Australia Pty Ltd Australia 100% 100%
North Australian Barge Services Pty Ltd Australia 100% 100%
Barge Partnership Pty Ltd Australia 100% 100%
Darwin Marine Logistics Base Pty Ltd Australia 50% 50%
Bhagwan Marine (NT) Pty Ltd Australia 100% 100%

Plantain (UK) Limited UK 100% 100%
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Note 31. Closed Group

Set out below is a consolidated statement of profit or loss and other comprehensive income and consolidated
statement of financial position of the 'Closed Group'.

Consolidated statement of profit or loss and other comprehensive

income 2022 2021
$°000 $'000

Revenue 134,710 97,644
Other income 3,758 173
Raw materials and consumables used (7,317) (5,658)
Vessel expenses (38,311) (21,468)
Employee benefits expense (56,336) (43,317)
Depreciation (19,369) (19,032)
Impairment of assets (1,529) (1,157)
Occupancy expenses (777) (785)
Other expenses (6,026) (6,224)
Finance costs (4,703) (4,720)
Profit/(loss) before income tax benefit 4,100 (4,544)
Income tax benefit : -
Profit/(loss) after income tax benefit 4,100 (4,544)
Other comprehensive income for the year, net of tax 4,626 43,350
Total comprehensive income for the year 8,726 38,806
Equity — Accumulated losses 2022 2021
$ $

Accumulated losses at the beginning of the financial year (69,108) (64,564)
Profit/(loss) after income tax benefit 4,100 (4,544)
(65,008) (69,108)
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Consolidated Statement of financial position

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories - fuel

Other

Assets held for sale

Non-current assets

Other investments

Property, plant and equipment
Lease right-of-use assets
Intangibles

Total assets

Current liabilities

Trade and other payables
Borrowings

Lease liabilities
Employee benefits

Non-current liabilities
Borrowings

Lease liabilities
Employee benefits

Total liabilities
Net assets

Equity

Issued capital
Reserves
Accumulated losses
Total equity

I@\} BHAGWAN"
2022 2021
$'000 $’000
516 332
39,224 17,697
2414 2,288
911 434
6 3,333
43,071 24,084
6,415 1,455
118,797 120,292
23,167 18,860
2,010 320
150,389 140,927
193,460 165,011
34,229 15,316
34,104 23,456
8,996 7,931
2,735 2,570
80,064 49,273
49,797 67,503
14,556 7,834
243 327
64,596 75,664
144,660 124,937
48,800 40,074
65,910 65,910
47,898 43,272
(65,008) (69,108)
48,800 40,074
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Note 32. Reconciliation of loss after income tax to net cash from operating activities

Profit/(loss) after income tax benefit from continuing operations

Adjustments for:

Depreciation and amortisation

Impairment of non-current assets

Bad debts provided

Foreign exchange differences

Net (gain)/loss on disposal of property, plant and equipment
Interest expense on shareholder and vendor loans

Change in operating assets and liabilities

Increase in trade and other receivables

Increase in inventories — fuel

(increase)/decrease in prepayments

Decrease in other investments

Increase in trade and other payables

Increase/(decrease) in employee benefits

Net cash from operating activities from continuing operations

Note 33. Events after the reporting period

(@\% BHAGWAN"

2022 2021
$000 $'000
4,100 (4,544)

19,370 19,032
1,529 1,157
508 -
171 14
(3,698) 85
1,191 774

(21,445) (4,029)
(126) (595)
(477) 196

. 300
18,739 1,923
81 (376)
19,943 13,937

No matter or circumstance has arisen since 30 June 2022 that has significantly affected the group’s operations, results

or state of affairs, or may do so in future years.
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1. In the directors' opinion:
(a) the consolidated entity is not publicly accountable;

(b) the consolidated financial statements and notes that are set out on pages 6 to 38 are in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the consolidated entity's financial position as at 30 June 2022 and of its
performance for the financial year ended on that date; and

(ii) complying with Australian Accounting Standards — Simplified Disclosure Requirements and the Corporations
Regulations 2001; and

(c) there are reasonable grounds to believe that the company will be able to pay its debts as and when they become
due and payable

Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001.

On behalf of the directors

, ; 3 e ..,..‘,_.7
Anthony Wooles ‘

Chairman

30 November 2022
Perth, WA
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Incependent Auditors Report

To the shareholders of Bhagwan Marine Pty Ltd

We have audited the Financial Report of The Financial Report comprises:
Bhagwan Marine Pty Ltd (the Company).
In our opinion, the accompanying Financial e Consolidated statement of financial position as

Report of the Company is in accordance with at 30 June 2022

the Corporations Act 2001, including: e Consolidated statement of profit or loss and
other comprehensive income, Consolidated
statement of changes in equity, and
Consolidated statement of cash flows for the
year then ended

e giving a true and fair view of the Group’s
financial position as at 30 June 2022 and of
its financial performance for the year ended
on that date; and

¢ Notes including a summary of significant

e complying with Australian Accounting . 2
accounting policies

Standards- Simplified Disclosures and the
Corporations Regulations 2001. e Directors’ Declaration.

The Group consists of the Company and the
entities it controlled at the year-end or from time
to time during the financial year.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.

We are independent of the Group in accordance with the Corporations Act 2007 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’'s APES 110 Code of Ethics
for Professional Accountants (including Independence Standards) (the Code) that are relevant to our
audit of the Financial Report in Australia. We have fulfilled our other ethical responsibilities in
accordance with these requirements.

Other Information

Other Information is financial and non-financial information in Bhagwan Marine Pty Ltd's annual
reporting which is provided in addition to the Financial Report and the Auditor's Report. The Directors
are responsible for the Other Information.

KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and
logo are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by
a scheme approved under Professional Standards Legislation.



Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent with
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor's Report we have nothing to report.

Responsibilities of the Directors for the Financial Report

The Directors are responsible for:

e preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards — Simplified Disclosures and the Corporations Act 2001

e implementing necessary internal control to enable the preparation of a Financial Report that
gives a true and fair view and is free from material misstatement, whether due to fraud or
error

e assessing the Group and Company's ability to continue as a going concern and whether the
use of the going concern basis of accounting is appropriate. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless they either intend to liquidate the Group and Company or to cease operations, or have
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objective is:

e 10 oObtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

e toissue an Auditor’'s Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Financial Report.



A further description of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Board website at:

http://www.auasb.gov.au/auditors _responsibilities/ar3.pdf. This description forms part of our Auditor’s
Report.

PN ¢ /

KPMG Matthew Hingeley

Partner

Perth

30 November 2022
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