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ORECORP Update on Nyanzaga Development and Silvercorp
Transaction

Highlights

¢ Following signing of the Scheme Implementation Deed last month, the
proposed transaction between OreCorp and Silvercorp, proceeding via an
Australian scheme of arrangement between OreCorp and its shareholders, is
progressing according to plan. The Scheme Booklet is well advanced and
distribution to shareholders is expected next month, with completion of the
Scheme anticipated to occur in December 2023, subject to satisfaction of
various conditions.

e BDO Corporate Finance (WA) Pty Ltd has been appointed to prepare an
Independent Expert’s Report for inclusion in the Scheme Booklet.

e An Integration Committee has been established between OreCorp and
Silvercorp and is working on the integration of the two companies following
completion of the Scheme.

e Silvercorp has confirmed that it is not required to make any notification under
Australia’s foreign investment framework (FIRB) in relation to the Scheme.

e An application has been lodged with the Tanzania Fair Competition
Commission for the necessary regulatory approval.

e OreCorp received A$ 28.2 million as a result of the placement to Silvercorp
announced in conjunction with the proposed transaction. Silvercorp now
holds 15% of the fully paid ordinary shares of OreCorp.

e The placement funds are being deployed for the compensation payments
relating to the implementation of the Resettlement Action Plan.
Compensation payments of approximately US$ 1.5 million have already been
made to affected households.

OreCorp CEO and Managing Director, Henk Diederichs commented:

“We are pleased with the significant progress made on the Scheme to date and remain
confident it will be successfully completed by year end. The commencement of
compensation payments is seen as an important milestone in the development of
Nyanzaga and will provide significant tangible benefits directly to our host
communities.”

OreCorp Limited (OreCorp or the Company) (ASX: ORR) is pleased to announce progress
in relation to the proposed transaction announced on 6 August 2023, whereby Silvercorp
Metals Inc. (Silvercorp) will acquire all fully paid ordinary shares of OreCorp, not held by
Silvercorp or its associates, pursuant to an Australian scheme of arrangement under Part
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5.1 of the Corporations Act 2001 (Cth) (the Scheme), subject to the satisfaction of various
conditions.

The Scheme is progressing according to plan, with BDO Corporate Finance (WA) Pty Ltd
(BDO) currently preparing an Independent Expert’'s Report (IER) opining on whether the
Scheme is in the best interests of OreCorp shareholders (Shareholders). The IER will be
included in the Scheme Booklet to be provided to Shareholders entitled to vote on the
Scheme and will assist Shareholders in their considerations as to whether to vote in favor
of the Scheme. The IER report is expected to be completed later this month.

An Integration Committee, comprised of senior representatives from both companies
who will meet on a regular basis, has been established to oversee the Scheme process
and act as a forum to consider and plan for the seamless integration of OreCorp with
Silvercorp assuming completion of the Scheme.

OreCorp and Silvercorp continue to receive excellent support from key Tanzanian
Government stakeholders and recently lodged an application to the Tanzania Fair
Competition Commission (FCC) seeking the necessary regulatory approval. The FCCis a
public institution established with the aim of promoting and protecting effective
competition in trade and commerce in Tanzania.

Silvercorp has confirmed that it is not required to make any notification under the
Foreign Acquisitions and Takeovers Act 1975 (Cth) in relation to its proposed acquisition
of OreCorp shares under the Scheme.

As previously announced, following execution of the Scheme Implementation Deed, the
Company completed a private placement to Silvercorp, issuing 70,411,344 fully paid
ordinary shares (Shares) at an issue price of A$ 0.40 per Share for aggregate proceeds of
approximately A$ 28.2 million (Placement). The Shares were issued pursuant to the
Company's existing capacity under ASX Listing Rules 7.1 and 7.1A.

Receipt of the Placement funds has enabled significant progress to be made on the
execution of compensation agreements (Agreements) as part of the implementation of
the Nyanzaga Resettlement Action Plan (RAP). The RAP has been designed to accord
with relevant Tanzanian legislation and regulatory guidance, as well as best international
industry practice — the latter being exemplified by Performance Standard 5 of the
Standards on Environmental and Social Sustainability issued by the International
Finance Corporation.

Nearly 60% of the Agreements with affected households have been fully executed to
date. Compensation payments have commenced, with approximately US$ 1.5 million
having been paid this week to households during a ceremony held at Nyanzaga and
attended by the District Commissioner of Nyamagana. Implementation of the RAP and
more specifically, the commencement of compensation payments are seen as
significant steps forward in the development of Nyanzaga. It is expected that most
Agreements will be fully executed by the end of October 2023.
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Amina Makilagi, District Commissioner of Nyamagana attends ceremony on commencement of compensation
payments in accordance with the Nyanzaga Resettlement Action Plan

Authorised for release on behalf of the Company by the CEO & Managing Director.

For further information please contact

Henk Diederichs Nathan Ryan
CEO & Managing Director Investor Relations
+61 9381 9997 nathan.ryan@nwrcommunications.com.au

+61 (0) 420 582 887

For more information
M Follow us on LinkedIn v | Follow us on Twitter
Visit our investor websites: www.orecorp.com.au

B Subscribe to our mailing list to receive business updates and investor information
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ABOUT ORECORP LIMITED

OreCorp Limited is a Western Australian based mining development company listed on the
Australian Securities Exchange (ASX) under the code ‘ORR’. The Company is well funded with no
debt. OreCorp’s key project is the Nyanzaga Gold Project in northwest Tanzania.

DISCLAIMER / FORWARD-LOOKING STATEMENTS

This announcement may contain certain forward-looking statements, guidance, forecasts,
estimates, prospects and projections in relation to future matters that may involve risks or
uncertainties and may involve significant items of subjective judgement and assumptions of
future events, which as at the date of this announcement are considered reasonable, that may or
may not eventuate (Forward-Looking Statements). Forward-Looking Statements can generally
be identified by the use of forward-looking words such as, ‘anticipates’, ‘estimates’ ‘will’, ‘should’,
‘could’, ‘may’, ‘expects’, ‘plans’, forecast’, ‘target’ or similar expressions and may include, without
limitation, statements regarding plans, strategies and objectives of management, anticipated
production and expected costs. Indications of, and guidance on future earnings, cash flows, costs,
financial position and performance are also Forward-Looking Statements.

Persons reading this announcement are cautioned that such statements are only predictions,
and that actual future results or performance may be materially different. Forward-Looking
Statements, opinions and estimates included in this announcement are based on assumptions
and contingencies which are subject to change, without notice, as are statements about market
and industry trends, which are based on interpretation of current market conditions. Forward-
Looking Statements are provided as a general guide only and should not be relied on as a
guarantee of future performance.

No representation or warranty, express or implied, is made by OreCorp that any Forward-Looking
Statement will be achieved or proved to be correct. Further, OreCorp disclaims any intent or
obligations to update or revise any Forward-Looking Statements whether as a result of new
information, estimates or options, future events or results or otherwise, unless required to do so
by law.
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