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Dear Fellow Shareholders,

On behalf of the Board of Directors, it is my pleasure to present the 2023 Annual Report for 
Black Canyon Limited (‘Company’), the third Annual Report since listing on ASX. Black Canyon 
has consolidated an extensive land holding totalling 2,400km2 in the underexplored Balfour 
Manganese Field and across the Oakover Basin, in Western Australia, providing a significant 
footprint in a proven and producing manganese belt. 

An exploration and development focus has continued 
on the Carawine JV Project where Black Canyon has  
earnt a 75% interest in the JV Projects that includes 
Flanagan Bore. A Scoping Study level economic 
evaluation was completed on the Flanagan Bore 
project  demonstrating a 20 year mine life, strong 
cash flow and solid returns, with a low capital start up 
requirement to produce manganese concentrate mined 
from the LR1 and FB3 deposits. 

Black Canyon subsequently delivered a significant 64% 
increase in the Mineral Resource Estimate at Flanagan 
Bore which now totals 171Mt @ 10.3% Mn containing 
18Mt of manganese in the Measured and Indicated 
classifications. Further detailed metallurgical testwork 
was successful at Flanagan Bore, delivering consistent 
manganese concentrate grades between 30% and 33% 
Mn. A Mining Lease application (MLA46/546) has been 
submitted over the Flanagan Bore manganese deposits 
and is pending and baseline environmental studies 
have commenced. 

The Company has expanded the 100% owned Balfour 
Manganese Field Projects with the acquisition of 
granted licence E46/1383 (excluding copper rights), 
which added a further 351km2 to the Company’s 
prospective manganese portfolio. Subsequent to the 
end of the reporting period the Company completed 
an initial RC drilling program targeting multiple 
outcropping manganese prospects across the Balfour 
Manganese Field. 

The drill program is designed to evaluate multiple 
targets for a potential hub and spoke mining and 
processing model, building on the significant Mineral 
Resource at Flanagan Bore.

The Company has developed a value-add downstream 
strategy to produce high purity manganese sulphate 
monohydrate (HPMSM) suitable for use in the 
cathodes of lithium-ion batteries widely used in 
electric vehicles (EV). The HPMSM strategy is 
strongly supported by the continued evolution of 
Li-ion batteries and specifically cathode chemistries 
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with battery technology developers increasing safety 
and energy density from more readily available 
materials, which includes higher manganese content 
across a growing range of battery platforms. 

It is an exciting development as the demand for 
HPMSM is expected to continue over the coming 
decade with limited western supply options. Based 
on the predicted demand the level of interest in 
manganese is set to increase, particularly manganese 
sourced from Australia. 

I would like to thank management and my fellow 
Directors for their ongoing efforts. We are committed 
to progressing the Company by exploring and testing 
high-quality targets that has led to significant 
discoveries and potential mine developments on our 
extensive holdings in the East Pilbara. 

Black Canyon is developing a strong business case 
for the development of a manganese sulphate 
chemical business. 

With increasing demand for electric vehicles, 
development of higher manganese content battery 
chemistries and widely known domestic shortages 
of USA and Europe based HPMSM suppliers, Black 
Canyon and its Shareholders will be well positioned to 
take advantage of a looming HPMSM supply shortfall.

I would like to take this opportunity, on behalf of the 
Board, to thank all our Shareholders for their ongoing 
support.

Graham Ascough 
Non-Executive Chairman 
Black Canyon Limited 

“The Company has developed 
a value-add downstream 
strategy to produce high 
purity manganese sulphate 
monohydrate.”
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REVIEW OF OPERATIONS 
OVERVIEW

Since listing on the Australian Securities Exchange (ASX) in May 2021 Black Canyon 
Limited (ASX:BCA) (‘Black Canyon’, or the ‘Company’) has been exploring and developing 
manganese projects either owned 100% or in joint venture located in the mineral Pilbara 
region of Western Australia. 

4 Black Canyon | Annual Report 2023



The Carawine JV is an Exploration and Mining 
joint venture between the Company and Carawine 
Resources Limited (ASX:CWX). The respective 
interests of each party to the joint venture are Black 
Canyon 75% and Carawine 25%, with both parties 
maintaining their interests and contributing to joint 
venture expenditure. Black Canyon is acting as the 
manager of the joint venture. 

The Carawine JV includes the Flanagan Bore 
Manganese Project along with four granted exploration 
licenses over approximately 460km2. 

The JV tenements are located south and west of 
the operating Woodie-Woodie manganese mine and 
northeast of Element 25’s Butcherbird mine, providing a 
footprint in a proven and producing manganese province.

Figure 1 – Location of BCA’s Manganese Projects in the Pilbara Region of WA

Carawine JV  
(Black Canyon 75%)
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Flanagan Bore Scoping Study
During the September 2022 quarter, Black Canyon announced positive Scoping Study results completed by key 
consultant Battery Limits Pty ltd and selected independent consultants examining the potential development of 
the Flanagan Bore Manganese Project (ASX Announcement dated 18 August 2022). 

The Scoping Study showed a 20-year mine life, strong cashflow and solid returns, with a low capital startup 
requirement to produce manganese concentrate based on the May 2022 Indicated Mineral Resource Estimate 
(MRE) of 104Mt @ 10.5% Mn containing 11Mt of manganese, including a higher-grade subset, comprising  
33Mt @ 12.8% Mn (Indicated) across the FB3 and LR1 deposits.

$134

$32.120

$44

<2

67%MILLION

MILLIONYEAR

MILLION

YEARS

PRE-TAX NPV8

AVE ANNUAL CASHFLOW 
(YEARS 1-4)MINE LIFE

PRE-TAX IRR CAPITAL COST

PAYBACK PERIOD

Flanagan Bore Scoping Study Key Project Metrics
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Infill and Extensional Drilling at Flanagan Bore
In parallel with the finalisation of the Scoping Study, Black Canyon completed 181 holes for 7,534m of RC drilling 
as part of an infill and extensional drilling program across the existing Mineral Resource at Flanagan Bore. This 
drilling resulted in thick, high-grade mineralisation being intersected, including:

 
46m @ 11.9% Mn from 1m including 13m @ 14.8% Mn from 13m (FBRC199)

44m @ 11.1% Mn from surface including 9m @ 15.9% Mn from 8m (FBRC188)

34m @ 13.1% Mn from 2m including 9m @ 14.9% Mn from 7m (FBRC170)

29m @ 14.8% Mn from surface (FBRC197)

20m @ 15.4% Mn from 15m (FBRC200)

17m @ 15.1% Mn from 0m (FBRC196)

30m @ 12.7% Mn from 0m until EOH (FBRC208

(refer to ASX announcement 7 September 2022)

On the back of the strong results from the infill and extensional drill program, a significant upgrade of the Mineral 
Resource at Flanagan Bore was completed in November 2022. 

Flanagan Bore Mineral Resource Update 
(refer ASX release 24 November) 
Black Canyon delivered a 64% increase in the Mineral 
Resource Estimate (MRE) for Flanagan Bore to  
171Mt @ 10.3% Mn containing 18Mt of manganese. 

This represents a substantial increase of 67Mt of 
total tonnage and 7Mt of contained manganese from 
the previous Mineral Resource and has firmed up 
the Project’s significance on a global scale, which 
is further enhanced by its location in a Tier 1 mining 
jurisdiction. 

The updated MRE highlights the large deposit scale, 
well defined grade domains, significant contained 
manganese and provides a robust foundation on which 
to establish potential Ore Reserves through detailed 
development and feasibility studies.

Mining License application and 
Environmental Studies
Black Canyon and JV partner Carawine Resources 
submitted an application for a Mining Lease 
(MLA46/546) over the Flanagan Bore manganese 
deposits that include FB3 and LR1 and also extends 
over discoveries at L1 and TF1. 

The application comprises 1,756Ha to ensure sufficient 
area is under mining tenure to locate the open 
pits, stockpiles, tails storage facility and build site 
infrastructure including roads, accommodation village, 
process plant, laydowns, officer, and solar array. 

During hydrological investigation, a total of nine 
exploration holes were drilled approximately 4-5km 
from the proposed ore processing facility located to 
the west of the FB3 deposit. The area was targeted 
based on a review of the region to discover aquifers of 
sufficient size and recharge adequate quality suitable 
for processing requirements. 

The Company also commenced the baseline 
environmental studies focussing initially on flora/
vegetation, terrestrial fauna and subterrestrial fauna. 
Typically the studies take 12 months to gather the 
baseline data from which a project approval strategy is 
developed. The reporting and further surveys are likely 
to be completed by the end of 2023.
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Flanagan Bore Metallurgical Testwork
A total of four composites were selected from 1.4t 
of PQ diamond core (whole core) from 10 drillholes 
drilled in December 2021 in preparation for more 
detailed metallurgical testwork to follow up on the 
initial sighter level program completed in 2022. 
The completed program included comminution, 
scrubbing/screening, benchtop dense media 
assessments using heavy liquid separation and 
mineralogy. 

Based on the sighter level HLS testwork completed, 
the Company was able to refine the experimental 
processing flowsheet and achieved the metallurgical 
objectives of delivering greater than 30% Mn 
concentrate products at various liquid densities using 
proven density-based methodologies. Metallurgical 
testwork utilising composite samples from the LR1 
and FB3 deposits at the Flanagan Bore Project saw 
successful and consistent delivery of manganese 
concentrate grades between 30% and 33% Mn (refer 
ASX announcement 17 April 2023).

 
Significant manganese concentrate results from 
both lump (8-25mm) and fines (1-8mm) testwork 
include:

LR01 lump product - up to 32.2% Mn

LR01 fines product - up to 31.4% Mn

FB03 lump product - up to 33.2% Mn

FB03 fines product - up to 33.4% Mn

The results show a consistent and positive trend 
across the composites tested in terms of lump and 
fines manganese concentrate grades and recoveries 
from Flanagan Bore. Overall, the positive results 
have provided confidence to continue optimisation 
of the flowsheet and scaled-up test work using larger 
dense media separation (DMS) processing circuitry. 
Additional testwork is planned to further refine the 
test work parameters and examine variability across 
the deposits at Flanagan Bore.

Carawine JV – other activities
Field mapping and surface geochemistry was 
completed over the Oakover West tenement package 
during the 2022 half year period. The mapping and 
sampling program was successful in identifying a 
number of manganese anomalies related to both 
hydrothermal and supergene styles of manganese 
enrichment. 

Further planned work includes the flying of detailed 
LIDAR to assist with mapping and establishing access 
to the manganese targets. 

Three tenements were removed from the Carawine JV 
(E45/5145, E46/1245, and E46/1099) and returned to 
Carawine subject to standard condition’s precedent. 
It was agreed by the JV partners that the tenements 
have low prospectivity for manganese mineralisation. 

Further geophysical work is planned in later 2023 
for Fig Tree (E46/1116) that is located 30 km south 
of the Woodie Woodie manganese mine. The 
Company is targeting hydrothermal style manganese 
mineralisation commonly hosted by the prospective 
Carawine Dolomite and Pinjian Chert that are 
interpreted to be concealed below thin surface cover 
within the Fig Tree Tenement. 

Carawine JV - Status
Tenement Joint Venture work programs are subject 
to the Joint Venture Management Committee 
unanimously approving the JV tenements proposed 
initial 12-month work program and budget. The 
work program and budget has not been agreed but 
discussions are continuing with both parties working 
to resolve the issue. 

The JV is currently operating under a minimum 
tenement expenditure basis to ensure the tenements 
are maintained in good standing and as agreed by 
both Companies to continue selected environmental 
surveys at Flanagan Bore.

Hydrometallurgical Testwork
The Company developed a value-add strategy 
to produce high purity manganese sulphate 
monohydrate (HPMSM) suitable for use in the 
cathodes of lithium-ion batteries widely used in 
electric vehicles (EV). 

Black Canyon announced the results from an 
initial leaching testwork program that delivered 
highly promising Mn leach extractions up to 91%. 
Following on from the successful leaching testwork, 
initial manganese sulphate crystallisation testwork 
delivered a 32.3% manganese sulphate product, 
which is equivalent to greater than 99% Mn purity. 
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Balfour Manganese Field 
(Black Canyon 100%)
 

During 2022 and 2023 the Company consolidated a 
significant land holding within the Balfour Manganese 
Field that started with the acquisition of Panther 
Exploration Pty Ltd completed in March 2022, that 
hosted a number of highly prospective manganese 
targets. In March 2023 the Company acquired (100%) 
granted licence E46/1383 (excluding copper rights) 
which added a further 351km2 to the Company’s 
prospective manganese portfolio in the eastern 
Pilbara. 

The tenement further consolidated Black Canyon’s 
holdings over prospective manganese enriched shale 
horizons extending over 75km strike from manganese 
mineral resources at Balfour South, Sixty Sixer, 
Flanagan Bore and the past producing Manganese 
mine of Nicholas Downs.

A number of high-quality targets were generated 
as part of the Expanded Manganese Strategy to 
build upon the mineral resources delineated at 
Flanagan Bore by exploring and drilling several 
undrilled outcropping manganese enriched shale 
horizons owned 100% by Black Canyon. Based on 
the experience of delivering large Mineral Resource 
tonnages at Flanagan Bore and mapped outcropping 
manganese enriched shales across the Balfour 
Manganese Field tenements there is high potential to 
discover and delineate substantial Mineral Resources 
confirming the manganese endowment of this 
globally significant region.

Target Generation and RC drilling activities 
(Subsequent to the reporting period)
With the completion of the highly successful drill 
campaigns at Flanagan Bore in 2021/2022 the 
Company was able to leverage off experience 
in the region that provided a clear advantage in 
understanding mineralisation potential to reduce 
exploration risk. 

This enabled the Company to generate, evaluate 
and then prioritise the most compelling targets 
for RC drill testing from 100% owned tenements 
within the Balfour Manganese Field. The selected 
drill targets have a dual purpose - to firstly discover 
new manganese oxide mineral resources that 
can be processed on site to produce manganese 
concentrates for the manganese alloying (used in 
steel) industry. 

Secondly to delineate mineral resources to provide 
feedstock manganese concentrates for offsite 
downstream HPMSM processing.

The drill targets will enable the Company to 
advance the HPMSM variability study, which is 
evaluating the amenability of various manganese 
oxide mineralisation styles to hydrometallurgical 
processing to produce battery grade HPMSM. The 
samples submitted for HPMSM testwork were largely 
selected from the prioritised RC drill targets across 
100% owned Balfour Manganese Field tenements
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Significantly the new targets had never been drilled and represent an outstanding opportunity to make further 
discoveries in the region and grow mineral inventory.

The key targets selected for RC drilling include (refer to Figure 2):

1.	 KR1 and KR2 located on E46/1383

2.	 Pickering and Damsite located on E46/1404 and

3.	 Balfour West and East located on E46/1394

Figure 2. Location of the main drill targets across the Balfour Manganese Field and manganese shale target horizon 
(red solid outlines).
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Expanded Downstream HPMSM Strategy
The Company has developed an expanded value-
add strategy to produce high purity manganese 
sulphate monohydrate (HPMSM) suitable for use in 
the cathodes of lithium-ion batteries widely used in 
electric vehicles (EV). 

The Company is seeking to develop a low CAPEX, low 
impact mining facility that could be permitted and 
approved relatively quickly. This would potentially 
reduce the timeframes for Black Canyon to supply 
manganese oxide feedstock to an offsite downstream 
HPMSM facility located close to infrastructure 
required to access power and reagents. 

Black Canyon has commissioned experienced 
environmental and approval advisors, Preston 
Consultants, to advise on the likely environmental 
studies, approvals and timeframes required for a 
campaign-based mining operation utilising simple 
beneficiation processes to upgrade the manganese 
oxide materials in preparation for hydrometallurgical 
processing into HPMSM.

The Company initially identified multiple manganese 
oxide targets across its 100% owned tenement 
portfolio. They include a combination of shale hosted, 
hydrothermal, and hybrid shale/hydrothermal styles 
of manganese. 

A total of 7 samples were collected by shallowly 
excavating selected outcrops to expose 
representative manganese enriched mineralisation. 
Approximately 20kg to 30kg of manganese oxide 
material was collected at each site and yielded 
in situ grades between 7% and 28.5% Mn. Simple 
beneficiation (crush and scrub/wash) significantly 
upgraded the in situ manganese content to grades 
between 20.1% and 33.8% Mn.

Following review of the chemical analysis from the 
beneficiated samples at total of four samples were 
subjected to detailed acid leaching testwork with only 
1 sample to be selected for multistage purification 
and chemical extraction prior to crystallisation of 
HPMSM. These works are planned for completion in 
the second half of 2023.
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Wandanya Project  
(Black Canyon 100%)

Reconnaissance sampling over the Wandanya 
(E46/1407) tenement delivered high-grade surface 
rock chip samples up to 54% manganese.

Two samples taken 100m apart (across strike) 
returned 52.9% and 54.3% Mn from an outcrop that is 
approximately 300m long and 150m wide at the W2 
prospect. Other samples targeting manganese across 
the tenement ranged between 12.2% and 33.5% Mn. 

No previous exploration sampling or historic 
drilling has been completed over the outcropping 
mineralisation. Future exploration plans include 
mapping, further rock ship sampling and gradient 
array IP (GAIP) to generate potential drill targets.

Business Risks and External Factors
Black Canyon’s business, operating and financial 
performance are subject to various risks and 
uncertainties, some of which are beyond the 
Company’s reasonable control. The identification and, 
where possible, mitigation and management of these 
risks is central to achieving the objectives and targets 
of our Strategic Growth Plan.

The matters that have the potential to materially 
impact the Company’s operating and/or financial 
results are set out below. The matters identified are 
not intended as an exhaustive list of all the risks 
and uncertainties associated with the Company’s 
business.  

Information that could result in unreasonable 
prejudice to the Group has been excluded, including 
that which is confidential or commercially sensitive, 
except where disclosure is required pursuant to our 
continuous disclosure obligations.

 
Exploration and Operating Risks
The projects of the Group are at various stages of 
exploration. The future exploration activities of the 
Group may be affected by a range of factors including 
geological conditions, limitations on activities 
due to seasonal weather patterns, unanticipated 
operational and technical difficulties, industrial 
and environmental accidents, native title process, 
changing government regulations and many other 
factors beyond the control of the Group.

 
Covid-19 Update
Black Canyon is continuing to review updates in 
relation to the COVID 19 pandemic and potential 
impacts to its exploration programs, drill schedules, 
health and wellbeing of its employees, contractors 
and other stakeholders. The Company has operational 
procedures and guidelines in-line with official health 
advice and government directives which can be 
modified in response to changing conditions.

Black Canyon is an active explorer and continues 
to progress its work programs subject to travel 
restrictions that maybe enforced. 
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Tenement Schedule
As at the date of this report, the Group has the tenements detailed in the table below.

Project Tenement Beneficial interest 

Carawine Project Farm In

E46/1116-I 75%
E46/1119-I 75%
E46/1301 75%

MLA46/546 75%
E46/1069-I 75%

Davis Creek EL46/1382 100%
Pickering Creek EL46/1404 100%

Davis North EL46/1406 100%
Wandanya EL46/1407 100%

Warawagine EL45/5954 100%
Bee Hill West EL46/1422 100%
Balfour South EL46/1396 100%

Hurricane EL46/1394 100%

Billanooka ELA46/1488 100%

KR EL46/1383 100%

Resource Statement
Table 1: Summary of Mineral Resources for the FB3 and LR1 deposits at Flanagan Bore 

Summary of Mineral Resources(1,3) 

Deposit
Mineral Resource Material In Situ Mn Mn Fe Si Al

Category (Mt)(2) (Mt) (%) (%) (%) (%)

FB3 Measured 52 6 10.5 10.4 16.9 4.3

LR1 Measured 47 5 10.3 8.4 16.7 4.6

Total Measured 100 11 10.4 9.4 16.8 4.4

FB3 Indicated 63 6 10.0 9.6 16.8 4.4

LR1 Indicated 8 1 11.3 9.4 6.9 1.8

Total Indicated 71 7 10.1 9.6 15.7 4.1

Grand Total  171 18 10.3 9.5 16.4 4.3

Competent Person Statement
The information in this report that relates to Exploration Results is based on, and fairly represents, information 
and supporting documentation prepared by Mr Brendan Cummins, Executive Director of Black Canyon Limited. 
Mr Cummins is a member of the Australian Institute of Geoscientists and he has sufficient experience which 
is relevant to the style of mineralisation and type of deposits under consideration and to the activity which has 
been undertaken to qualify as a Competent Person as defined in the 2012 Edition of the “Australasian Code for 
Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr Cummins consents to the inclusion in 
this release of the matters based on the information in the form and context in which they appear. Mr Cummins is 
a shareholder of Black Canyon Limited.

Notes: 
(1) Mineral resources reported at a cut-off grade of 7% Mn 
(2) Appropriate rounding has been applied 
(3) The effective date for the mineral resource is November 2022
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1. DIRECTORS AND COMPANY SECRETARY

● 

● 

Mr. Cummins has over 25 years’ experience as both m

● 

● 

Mr Taylor is a geologist with over 25 years’ experience in exploration, project assessment and development. He is Managing 

• 
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2. DIRECTORS’ MEETINGS

directors’ meetings attended by each of the Directors of the Company who hold or held office during the financial 
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eligible 
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Attended 

3. DIRECTORS’ INTERESTS

Shares 
No.  

Options 

No. 
Performance Rights 
No.  

    

    

 

4. PRINCIPAL ACTIVITIES

5. OPERATING RESULTS

16 Black Canyon | Annual Report 2023

DIRECTORS’ REPORT



BLACK CANYON LIMITED 
and Controlled Entities 

ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023 

Page | 12 

DIRECTORS’ REPORT 

2. DIRECTORS’ MEETINGS

directors’ meetings attended by each of the Directors of the Company who hold or held office during the financial 

DIRECTORS'  
MEETINGS 

AUDIT  
COMMITTEE 

NOMINATION  
COMMITTEE 

REMUNERATION  
COMMITTEE 

FINANCE AND OPERATIONS 
COMMITTEE 

Number 
eligible 

to 
attend 

Number 
Attended 

Number 
eligible to  

attend 
Number 
Attended 

Number 
eligible to  

attend 
Number 
Attended 

Number 
eligible to  

attend  
Number 
Attended 

Number 
eligible to  

attend  
Number 
Attended 

3. DIRECTORS’ INTERESTS

Shares 
No.  

Options 

No. 
Performance Rights 
No.  

    

    

 

4. PRINCIPAL ACTIVITIES

5. OPERATING RESULTS

BLACK CANYON LIMITED 
and Controlled Entities 
ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023

Page | 13 

6. REVIEW OF OPERATIONS

7. DIVIDENDS

8. FINANCIAL POSITION

The consolidated entity’s financial position has enabled the Group to limit its borrowings to internal parties and not to ext

9. SIGNIFICANT CHANGES IN STATE OF AFFAIRS

10. EVENTS SUBSEQUENT TO REPORTING DATE

11. LIKELY DEVELOPMENTS AND EXPECTED RESULTS

 

12. DIRECTORS’ SHAREHOLDINGS, CONTRACTS AND BENEFITS

13. BUSINESS RISKS AND EXTERNAL FACTORS 

Black Canyon’s business, operating and financial performance are subject to various risks and uncertainties, some of which ar
beyond the Company’s reasonable control. The 

The matters that have the potential to materially impact the Company’s operating and/or financial 
matters identified are not intended as an exhaustive list of all the risks and uncertainties associated with the Company’s bu

• 
• 
• 
• 
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14. REMUNERATION REPORT (AUDITED)

 
 
 
 
 
 
 

(a) Principles used to determine the nature and amount of remuneration

levels intended to attract and retain Executives capable of managing the Company’s activities.
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The practices of negotiation and annual review of Executive Directors’ performance and remuneration

i. Remuneration of Non-executive Directors 

Executive Directors’ fees are set with reference to fees paid to other Non

Executive Director’s remuneration is reviewed annually 

ii. Share trading policy  
The trading of shares issued to participants under any of the Company’s employee equity plans is subject to, and 

l upon, compliance with the Company’s employee share trading policy, publicly available via the ASX

iii. Remuneration Framework  

● 

● 

(b) Details of remuneration  

2023 
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2022 

 

 

 

2023 

Balance at 
start of year 
No.  

Received during 
the year as 
compensation 
No. 

Received during 
the year on 
conversion of  
performance rights 
No. 

Other changes 
 during the year 

No 

Balance at  
end of year 
No. 

 

2022 

Balance at 
start of year 
No.  

Received during 
the year as 
compensation 
No. 

Received during 
the year on 
conversion of 
performance rights 
No. 

Other changes 
 during the year 

No 

Balance at  
end of year 
No. 
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ii. Options 

2023 

Balance at 
start of year 
No.  

Granted as 
remuneration 
during the year 
No. 

Exercised during  
the year 
No. 

Other changes 
during the year 
No. 

Balance at 
end of year 
No 

Vested and 
 exercisable 
No. 

Not vested 
No. 

 

2022 

Balance at 
start of year 
No.  

Granted as 
remuneration 
during the year 
No. 

Exercised during  
the year 
No. 

Other changes 
during the year 
No. 

Balance at 
end of year 
No 

Vested and 
 exercisable 
No. 

Not vested 
No. 

- - -    

- - -    

 - - -    

- - -    
        

- - -    

 Equity Instruments issued on conversion of performance rights

 

 

2023 Share Right Numbers  Grant Date. Vested in year %. 
Net Change 
Other % 

Measurement date 
of share rights 

02/12/2021 - -  

02/12/2021 100 - 

02/12/2021 - - 

30/11/2022 70 - 

    

 

 

21Black Canyon | Annual Report 2023

DIRECTORS’ REPORT



BLACK CANYON LIMITED 
and Controlled Entities 

ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023 

Page | 18 

 

 Loans to / from Key Management Personnel

 Transactions with Related Parties of Key Management Personnel

14. LOANS TO DIRECTORS AND EXECUTIVES 

15. SHARES UNDER OPTION 

16. LIABILITY INSURANCE 

 

17. NON-AUDIT SERVICES 
During the year, Hall Chadwick Audit (WA) Pty Ltd, the Group’s auditor, 

Details of remuneration paid to the auditor can be found within the financial statements at Note 17 Auditor’s Remuneration.

● 

● audit services do not involve reviewing or auditing the auditor’s own work, acting in a management or decision

’s

18. PROCEEDINGS ON BEHALF OF THE COMPANY 

19. AUDITORS INDEPENDENCE DECLARATION  
A copy of the auditors’ independence declaration as required under s307C of the 
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 Loans to / from Key Management Personnel

 Transactions with Related Parties of Key Management Personnel

14. LOANS TO DIRECTORS AND EXECUTIVES 

15. SHARES UNDER OPTION 

16. LIABILITY INSURANCE 

 

17. NON-AUDIT SERVICES 
During the year, Hall Chadwick Audit (WA) Pty Ltd, the Group’s auditor, 

Details of remuneration paid to the auditor can be found within the financial statements at Note 17 Auditor’s Remuneration.

● 

● audit services do not involve reviewing or auditing the auditor’s own work, acting in a management or decision

’s

18. PROCEEDINGS ON BEHALF OF THE COMPANY 

19. AUDITORS INDEPENDENCE DECLARATION  
A copy of the auditors’ independence declaration as required under s307C of the 
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20. AUDITORS 
 

21. ROUNDING OF AMOUNTS 

The Company is a type of Company referred to in ASIC Corporations (Rounding in Financial/Directors’ Reports) Instrument 
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To the Board of Directors 

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 
CORPORATIONS ACT 2001 

As lead audit Partner for the audit of the financial statements of Black Canyon Limited for the year ended 30 
June 2023, I declare that to the best of my knowledge and belief, there have been no contraventions of: 

 

• the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

• any applicable code of professional conduct in relation to the audit. 
 
 
 

Yours Faithfully 
 
 
 
 
HALL CHADWICK AUDIT (WA) PTY LTD NIKKI SHEN  CA 
 Director 
Dated this 28th day of September 2023 
Perth, Western Australia 

 

AUDITOR’S INDEPENDENCE  
DECLARATION
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CORPORATE GOVERNANCE STATEMENT

–

te Governance Plan which provides the written terms of reference for the Company’s 

Due to the current size and nature of the existing Board and the magnitude of the Company’s operations, the Board does not 

se roles. Under the Company’s Board Charter, the duties that would ordinarily be assigned to individual committees 

The Company’s Corporate Governance Plan on the Company’s website 

PRINCIPLES AND RECOMMENDATIONS COMPLY 
(YES/NO) 

EXPLANATION 

Principle 1: Lay solid foundations for management and oversight 
Recommendation 1.1  
(a) 

requirements as to the Board’s composition, the roles and 

Directors’ access to Company records and information, details of the 
Board’s relationship with management, details of the Board’s 
performance review and details of the Board’s disclosure policy. 

A copy of the Company’s Board Charter, wh
Company’s Corporate Governance Plan, is available on the 
Company’s website.

Recommendation 1.2 

 

 

 

Plan. The Company’s Nomination Committee Charter (in the 
Company’s Corporate Governance Plan) requires the 

 

Recommendation 1.3 The Company’s 

Director’s or senior executive’s appointment. 

Recommendation 1.4 
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CORPORATE GOVERNANCE STATEMENT
PRINCIPLES AND RECOMMENDATIONS COMPLY 

(YES/NO) 
EXPLANATION 

Recommendation 1.5 

 
 

 
 

 
 

(including how the entity has defined “senior 
executive” for th

 entity is a “relevant employer” under 

entity’s most recent “Gender Equality 
Indicators”, as defined in the Workplace 

 

Plan, on the Company’s website
 

objectives and the Company’s progress in achieving them
 

any), and the Company’s progress in achieving them, will be 
n the Company’s Annual Report

 

nature of the Company’s existing and proposed activities and 
the Board’s view that the existing Directors 

Company’s plans; 
 

Company’s policy of appointing the best person for the job;] 

 

organisation (including how the entity has defined “senior 
executive” for these purposes) for each financial year will be 

y’s Annual Report
Recommendation 1.6  

 

 

 Company’s Nomination Committee (or, in its absence, the 

process for this is set out in the Company’s Corporate 
Governance Plan, which is available on the Company’s website

 The Company’s Corporate Go

Recommendation 1.7 

 

 

 Company’s Nomination Committee (or, in its absence, the 

Company’s senior executives on an annual basis. The Company’s 

responsible for evaluating the remuneration of the Company’s 

the Company’s Corporate Governance Plan, which is 
the Company’s website

 The Company’s Corporate Governance Plan 

Board and the magnitude of the Company’s operations, the 
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Principle 2: Structure the board to be effective and add value 
Recommendation 2.1  

 
 

 

 
 
 

 

 
Company’s Nomination Committee Charter provides for the 

 

from its establishment. In accordance with the Company’s Board 

• 
succession issues and updating the Company’s Board 

• all Board members being involved in the Company’s 

Recommendation 2.2 Under the Nomination Committee Charter (in the Company’s 

Company’s Board skills matrix to ensure the appropriate mix of skills 

membership. A copy will be available in the Company’s Annual 

 

 

 

oard Charter requires the disclosure of each Board member’s 

senior executive’s relevant skills and experience will be available in 
the Company’s Annual Report.
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Recommendation 2.3 
A listed entity should disclose: 

 

 

 

 

 Company’s Annual Report will disclose the length of service 

Recommendation 2.4 The Company’s Board Charter requires that, where practical, the 

 the speculative nature of the Company’s business, and its 

 

 

 

Recommendation 2.5 

feasible due to the company’s current size and Board structure
Recommendation 2.6 In accordance with the Company’s Board Charter, the Nominations 

Principle 3: Instil a culture of acting lawfully, ethically and responsibly 
Recommendation 3.1 

  

support the Company’s

 The Company’s values are set out in its Code of Conduct 

CORPORATE GOVERNANCE STATEMENT
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are available on the Company’s website. All employees 
pany’s values 

Recommendation 3.2  

 

 

 Company’s Corporate Code of Conduct applies to the 
Company’s Directors, senior executives and employees

 The Company’s Corporate Code of Conduct 
the Company’s Corporate Governance Plan) is available on the 
Company’s website.  Any material breaches of the Code of 

Recommendation 3.3 

 
(b) 

 

The Company’s Whistleblower Protection Policy (which 
the Corporate Governance Plan) is available on the Company’s 

Recommendation 3.4 

 

 

The Company’s Anti

Company’s website.  Any material breaches of the Anti

Principle 4: Safeguard the integrity of corporate reports 
Recommendation 4.1  

 
 

 

 
 

 

 

 
The Company’s Corporate Governance Plan 

with the Company’s Board Charter, the Board carries out 

of the Company’s 

 

the Company’s internal audit function and 

 
Company’s audit function to ensure th

Recommendation 4.2 

entity’s financial statements for a financial period, receive 

Company’s Audit and Risk Committee Charter requires the CEO 

CORPORATE GOVERNANCE STATEMENT

29Black Canyon | Annual Report 2023



BLACK CANYON LIMITED 
and Controlled Entities 

ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023 

Page | 26 

Recommendation 4.3 

 

information in its annual directors’ report;
 

 

 

Principle 5: Make timely and balanced disclosure 
Recommendation 5.1   Company’s Corporate Governance Plan details the 

Company’s Continuous Disclosure policy
 

Continuous Disclosure policy, is available on the Company’s 

Recommendation 5.2 

 

Under the Company’s Continuous Disclosure Policy (which forms 

Recommendation 5.3 

 
Principle 6: Respect the rights of security holders 
Recommendation 6.1  

Company’s website
Recommendation 6.2  

available on the Company’s website as part of the Company’s 

Recommendation 6.3  

Recommendation 6.4 

 
Recommendation 6.5 

uarterly reports. Links are made available to the Company’s 
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Principle 7: Recognise and manage risk 
Recommendation 7.1  

 

 

 
 
 
 

 

employs for overseeing the entity’s risk management 

 
Company’s Corporate Governance Plan contains an Audit and 

the Company’s website.  
 

establishment. In accordance with the Company’s Board 

oversee the entity’s risk management framework,   The Board 

risk and maintaining the entity’s 

Recommendation 7.2 

 the entity’s risk management framework at least 

 

 

least annually, satisfy itself that the Company’s risk management 

 Company’s Corporate Governance Plan requires the 

the Company’s risk management framework has taken p

Recommendation 7.3 

 

 

Recommendation 7.4 

The Company’s Corporate Governance Plan requires the Company to 

to the Board, and where appropriate benchmark the Company’s 

Principle 8: Remunerate fairly and responsibly 
Recommendation 8.1 

 
 

 

 
 

 
Company’s Corporate Governance Plan contains a 
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establishment. In accordance with the Company’s Board 

Recommendation 8.2 Company’s Corporate Gover

remuneration report contained in the Company’s Annual Report as 
pany’s website

Recommendation 8.3 

 

 

 

 

. 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  
FOR THE YEAR ENDED 30 June 2023 
   

 Note 2023 
$ 

2022 
$ 

Loss before income tax   

Loss for the year 

Other comprehensive income for the year, net of tax 

Total comprehensive loss for the year 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  
FOR THE YEAR ENDED 30 June 2023 
   

 Note 2023 
$ 

2022 
$ 

Loss before income tax   

Loss for the year 

Other comprehensive income for the year, net of tax 

Total comprehensive loss for the year 

  

CONSOLIDATED STATEMENT OF PROFIT OR 
LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2023
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT 30 June 2023
 

 Note 2023 
$ 

2022 
$ 

Current assets 

Total current assets 

Non-current assets 

Total non-current assets 

Total assets 

Current liabilities 

Total current liabilities 

Total non-current liabilities 

Total liabilities 

Net assets 

Equity 

Total equity 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 June 2023

Note
Contributed 

equity 

Share based 
payment 
reserve 

Accumulated 
Losses 

Total 
Equity 

$ $ $ $ 
      

Balance at 1 July 2021 

Balance at 30 June 2022

Balance at 1 July 2022

Balance at 30 June 2023

CONSOLIDATED STATEMENT OF  
FINANCIAL POSITION
AS AT 30 JUNE 2023

34 Black Canyon | Annual Report 2023



BLACK CANYON LIMITED 
and Controlled Entities 
ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023

Page | 31 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 June 2023

Note
Contributed 

equity 

Share based 
payment 
reserve 

Accumulated 
Losses 

Total 
Equity 

$ $ $ $ 
      

Balance at 1 July 2021 

Balance at 30 June 2022

Balance at 1 July 2022

Balance at 30 June 2023

CONSOLIDATED STATEMENT OF  
CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023
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CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 30 June 2023
 

 Note 2023 
$ 

2022 
$ 

Cash flow from operating activities

Interests received 

Net cash (outflow) from operating activities

Cash flow from investing activities:

Net cash (outflow) from investing activities

Cash flow from financing activities:

Net cash inflow from financing activities

Net increase / (decrease) in cash held

Cash and cash equivalents at the end of period

CONSOLIDATED STATEMENT OF  
CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

 

● Section A: How the numbers are calculated…………………………………………………………………………………………………………….3

● ………………………………………………………………………………………………………………………………………………………...

● Section C: Group structure……………………………………………………………………………………………………………………………………...

● Section D: Unrecognised items………………………………………………………………………………………………………………………………..

● ………………………………………………………………………………………………………………………….

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

 

 

 
 

NOTE  2 REVENUE AND OTHER INCOME  2023 
$ 

2022 
$ 

From continuing operations:  
–

Total revenue and other income

2.1.1 Accounting Policy 
a. Interest revenue

b. Other income

NOTE  3 LOSS BEFORE INCOME TAX Note 2023 
$ 

2022 
$ 

3.1 Employment Costs: 

● –

● 

 

3.2 Share Based Payments: 

● 

● 

3.3 Tenements written off

3.4 

● 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

 

 

 
 

NOTE  2 REVENUE AND OTHER INCOME  2023 
$ 

2022 
$ 

From continuing operations:  
–

Total revenue and other income

2.1.1 Accounting Policy 
a. Interest revenue

b. Other income

NOTE  3 LOSS BEFORE INCOME TAX Note 2023 
$ 

2022 
$ 

3.1 Employment Costs: 

● –

● 

 

3.2 Share Based Payments: 

● 

● 

3.3 Tenements written off

3.4 

● 
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3.4.1 Accounting Policy 

a. Wages and salaries, annual leave and sick leave

to be settled within 12 months of the reporting date are recognised in other payables in respect of employees’ services 

b. Retirement benefit obligations: Defined contribution superannuation funds

c. Long service leave

NOTE  4 OTHER SIGNIFICANT ACCOUNTING POLICIES RELATED TO ITEMS OF PROFIT AND LOSS 

4.1 Finance income and expenses

NOTE  5 INCOME TAX Note 2023 
$ 

2022 
$ 

5.1 The prima facie tax on loss from ordinary activities before income tax is 
reconciled to the income tax expense as follows:

                       -    

● 

● 

● 

he event that the Group fails to satisfy these conditions above or the Commissioner of Taxation challenges the Group’s abilit
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

5.2 Accounting Policy
The income tax expense or revenue for the period is the tax payable on the current period’s taxable income based on the 

NOTE  6 FINANCIAL ASSETS AND FINANCIAL LIABILITIES  

6.1 Cash and cash equivalents  2023 
$ 

2022 
$ 

6.1.1 Cash Flow Information 

a. Reconciliation of cash flow from operations to (loss)/profit after income tax

● 

● 

● 

● 

● 

● 

b. Non-cash Financing and investing activities  
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

5.2 Accounting Policy
The income tax expense or revenue for the period is the tax payable on the current period’s taxable income based on the 

NOTE  6 FINANCIAL ASSETS AND FINANCIAL LIABILITIES  

6.1 Cash and cash equivalents  2023 
$ 

2022 
$ 

6.1.1 Cash Flow Information 

a. Reconciliation of cash flow from operations to (loss)/profit after income tax

● 

● 

● 

● 

● 

● 

b. Non-cash Financing and investing activities  
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  6 FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 
6.1 Cash and cash equivalents (cont.)  

6.1.2 Accounting Policy

6.2 Trade and other receivables  2023 
$ 

2022 
$ 

6.2.1 Current 
6.2.2 Prepayments 

Accounts Receivable 

6.2.3 The Group’s financial instruments consist mainly of deposits with banks, accounts receivable and payable,

6.2.4 

6.2.5 Accounting Policy

Note 2023 
$ 

2022 
$ 

6.3.1 Current: 
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6.3.2 Accounting Policy

  

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS
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6.3.2 Accounting Policy
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  6 FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 

6.4 Other Significant Accounting Policies related to Financial Assets and Liabilities 

–  

● 

● 

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the 

 

 

 

 
Subsequent measurement of debt instruments depends on the Group’s business model for managing the 

• 

• 
assets, where the assets’ cash flows represent solely payments of principal and interest, are 

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  6 FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 

• 

 

• The Group subsequently measures all equity investments at fair value. Where the Group’s 

recognised in profit or loss as other income when the Group’s right to receive payments is 

• 

 

–

•
•
The classification depends on the entity’s business model for managing the financial liabilities and the contractual terms of

purchase the financial liability. Financial liabilities are derecognised when the Group’s obligations are disc

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  6 FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 

• 

 

• The Group subsequently measures all equity investments at fair value. Where the Group’s 

recognised in profit or loss as other income when the Group’s right to receive payments is 

• 

 

–

•
•
The classification depends on the entity’s business model for managing the financial liabilities and the contractual terms of

purchase the financial liability. Financial liabilities are derecognised when the Group’s obligations are disc
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  6 FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.)  

 
  
 
NOTE  

 
7      NON-FINANCIAL ASSETS AND FINANCIAL LIABILITIES  

7.1 Plant and equipment Note 2023 
$ 

2022 
$ 

 Non-current: 

 Movements in Carrying Amounts 

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  7 NON-FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 

6.1 Plant and equipment (cont.)  

7.1.3 Accounting Policy
 Recognition and measurement

 Subsequent costs
Subsequent costs are included in the asset’s carrying amount or recognised as a 

 Depreciation

● 
● 
● 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 

 Derecognition and disposal 

7.2 Mineral Exploration and Evaluation Assets Note 2023 
$ 

2022 
$ 

 Non-current: 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  7 NON-FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 

6.1 Plant and equipment (cont.)  

7.1.3 Accounting Policy
 Recognition and measurement

 Subsequent costs
Subsequent costs are included in the asset’s carrying amount or recognised as a 

 Depreciation

● 
● 
● 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 

 Derecognition and disposal 

7.2 Mineral Exploration and Evaluation Assets Note 2023 
$ 

2022 
$ 

 Non-current: 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  7 NON-FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 

7.2 Mineral Exploration and Evaluation Assets (cont.)  

 Key Judgments – Exploration and evaluation expenditure 

 Accounting Policy

 Exploration and evaluation expenditure  

 Impairment of exploration and evaluation assets 

. 

7.3 Other Significant Accounting Policies related to Non-Financial Assets and Liabilities 

 Impairment of non-financial assets 

not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its 
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  7 NON-FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT.) 

7.2 Mineral Exploration and Evaluation Assets (cont.)  

 Key Judgments – Exploration and evaluation expenditure 

 Accounting Policy

 Exploration and evaluation expenditure  

 Impairment of exploration and evaluation assets 

. 

7.3 Other Significant Accounting Policies related to Non-Financial Assets and Liabilities 

 Impairment of non-financial assets 

not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its 
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. 
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NOTE  8 EQUITY 

 Note 2023 
No. 

2022 
No. 

2023 
$ 

2022 
$ 

8.1.1 Ordinary shares 

8.1.2 Terms and Conditions 

8.1.3 Accounting Policy 

8.2 Options Note 2023 
No. 

2022 
No. 

● 

● 

8.3 Reserves Note 2023 
$ 

2022 
$ 

–

• 

• 

• 
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FOR THE YEAR ENDED 30 June 2023

 

 
Group’s exposure to various risks and shows how these could affect the Group’s financial 

NOTE  9 FINANCIAL RISK MANAGEMENT 

 Financial Risk Management and Policies
The Group’s financial instruments consist mainly of 

 2023 
$ 

2022 
$ 

Financial assets 
● 

● 

Financial liabilities
● 

 Specific Financial Risk Exposures and Management
 Market risk 
a. Price risk 

b. Interest rate risk 

 Credit risk 

going basis with the result that the Group’s exposure to bad debts is insignificant. 
The Group’s maximum credit risk exposure is limited to the carrying value of its financial assets as indicated above.
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Group’s exposure to various risks and shows how these could affect the Group’s financial 

NOTE  9 FINANCIAL RISK MANAGEMENT 

 Financial Risk Management and Policies
The Group’s financial instruments consist mainly of 

 2023 
$ 

2022 
$ 

Financial assets 
● 

● 

Financial liabilities
● 

 Specific Financial Risk Exposures and Management
 Market risk 
a. Price risk 

b. Interest rate risk 

 Credit risk 

going basis with the result that the Group’s exposure to bad debts is insignificant. 
The Group’s maximum credit risk exposure is limited to the carrying value of its financial assets as indicated above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  9 FINANCIAL RISK MANAGEMENT (CONT.) 

 Liquidity risk 

■  

  

      

 Cash flow and interest rate risk 

rates. The Group’s income and operating cash flows are not expected to be materially exposed to changes in market interest 

The Group’s exposure to interest rate risk, which is the risk that a financial instrument’s value will fluctuate as a result 
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NOTE  9 FINANCIAL RISK MANAGEMENT (CONT.) 

Floating interest 
rate 

Fixed interest 
maturing in 1 year 

or less 
Non-interest 

bearing Total 
$ $ $ $ 

     
Financial assets

Financial Liabilities

    
Financial assets

Financial Liabilities

 Net fair value of Financial Assets and Liabilities 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2023

NOTE  9 FINANCIAL RISK MANAGEMENT (CONT.) 

Floating interest 
rate 

Fixed interest 
maturing in 1 year 

or less 
Non-interest 

bearing Total 
$ $ $ $ 

     
Financial assets

Financial Liabilities

    
Financial assets

Financial Liabilities

 Net fair value of Financial Assets and Liabilities 

BLACK CANYON LIMITED 
and Controlled Entities 
ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023

Page | 51 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 June 2023 

NOTE  10 CAPITAL MANAGEMENT 
Management controls the capital of the Group. Their objectives when managing capital are to safeguard the Group’s ability to 

Due to the nature of the Group’s activities, being mineral exploration, the Group doe
with the primary source of funding being equity raisings. Therefore, the focus of the Group’s capital risk management is the 

The Group’s strategy is to ensure appropriate liquidity is maintained to meet anticipated operating requirements, with a view

 Note 2023 
$ 

2022 
$ 
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discloses details about the group’s equity 

NOTE  11 INTEREST IN SUBSIDIARIES 

Place of 
Incorporation 

2023 
Holding 
% 

2023 
Amount 
$ 

2022 
Holding 
% 

2022 
Amount 
$ 

● 

● 
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discloses details about the group’s equity 

NOTE  11 INTEREST IN SUBSIDIARIES 

Place of 
Incorporation 

2023 
Holding 
% 

2023 
Amount 
$ 

2022 
Holding 
% 

2022 
Amount 
$ 

● 

● 
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NOTE  12  COMMITMENTS  2023 
$ 

2022 
$ 

 Capital expenditure commitments payable:

NOTE  13  CONTINGENT ASSETS AND LIABILITIES 

NOTE  14 EVENTS SUBSEQUENT TO REPORTING DATE 
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NOTE  15 KEY MANAGEMENT PERSONNEL COMPENSATION  2023 
$ 

2022 
$ 

–
–
–

NOTE  16 RELATED PARTY TRANSACTIONS 

NOTE  17 AUDITORS’ REMUNERATION  2023 
$ 

2022 
$ 

● 

NOTE  18 EARNINGS PER SHARE (EPS)  2023 
$ 

2022 
$ 

 Reconciliation of earnings to profit or loss

 Weighted average number of ordinary shares outstanding during the year 
used in calculation of basic EPS

 Earnings per share

 Accounting Policy

 Basic earnings per share

 Diluted earnings per share 

58 Black Canyon | Annual Report 2023

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS



BLACK CANYON LIMITED 
and Controlled Entities 

ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023 

Page | 54 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2023 

 

NOTE  15 KEY MANAGEMENT PERSONNEL COMPENSATION  2023 
$ 

2022 
$ 

–
–
–

NOTE  16 RELATED PARTY TRANSACTIONS 

NOTE  17 AUDITORS’ REMUNERATION  2023 
$ 

2022 
$ 

● 

NOTE  18 EARNINGS PER SHARE (EPS)  2023 
$ 

2022 
$ 

 Reconciliation of earnings to profit or loss

 Weighted average number of ordinary shares outstanding during the year 
used in calculation of basic EPS

 Earnings per share
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NOTE  19 SHARE-BASED PAYMENTS  2023 
$ 

2022 
$ 

 Share-based payments 
● 

 

 

NOTE  20 OPERATING SEGMENTS 
  

–

20.1 Accounting Policy

and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other components.
All operating segments’ results are regularly reviewed by the Group’s 

59Black Canyon | Annual Report 2023

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS



BLACK CANYON LIMITED 
and Controlled Entities 

ACN 150 714 739 

ANNUAL REPORT 30 JUNE 2023 

Page | 56 
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FOR THE YEAR ENDED 30 JUNE 2023 

NOTE  21 PARENT ENTITY DISCLOSURES  2023 
$ 

2022 
$ 

21.1 Financial Position of Black Canyon Limited

Total assets 

Total liabilities

TOTAL EQUITY

21.2 Financial Performance of Black Canyon Limited

Total comprehensive loss

21.3 Guarantees entered into by Black Canyon Limited  

21.4 Contingent liabilities of Black Canyon Limited 

21.5 Commitments of Black Canyon Limited 

. 
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NOTE  21 PARENT ENTITY DISCLOSURES  2023 
$ 

2022 
$ 

21.1 Financial Position of Black Canyon Limited

Total assets 

Total liabilities

TOTAL EQUITY

21.2 Financial Performance of Black Canyon Limited

Total comprehensive loss

21.3 Guarantees entered into by Black Canyon Limited  

21.4 Contingent liabilities of Black Canyon Limited 

21.5 Commitments of Black Canyon Limited 

. 
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NOTE  22 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

22.1 Basis of preparation
22.1.1 Reporting Entity 

Company’s registered office is at 

22.1.2 Basis of accounting

22.1.3 Going Concern

22.1.4 Comparative Figures

22.2 Principles of Consolidation 

22.2.1 Subsidiaries 
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22.3 Goods and Services Tax (GST) 

22.4 Use of estimates and judgments 

22.4.1 Critical Accounting Estimates and Judgements 

 

22.5 NEW ACCOUNTING STANDARDS AND INTERPRETATIONS 

issued by the AASB that are relevant to the Company’s operations and effective for the current financial reporting period.
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22.3 Goods and Services Tax (GST) 

22.4 Use of estimates and judgments 

22.4.1 Critical Accounting Estimates and Judgements 

 

22.5 NEW ACCOUNTING STANDARDS AND INTERPRETATIONS 

issued by the AASB that are relevant to the Company’s operations and effective for the current financial reporting period.
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NOTE  23 COMPANY DETAILS  

The registered office of the Company is: 

 

The principal place of business of the Company is: 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF BLACK CANYON LIMITED 
 
 
Report on the Financial Report 
 
Opinion 
 
We have audited the accompanying financial report of Black Canyon Limited ( “the Company”) and its 
controlled entity (collectively “the Group”), which comprises the consolidated statement of financial 
position as at 30 June 2023, the consolidated  statement of profit or loss and other comprehensive 
income, the consolidated statement of changes in equity and the consolidated statement of cash 
flows for the year then ended, notes comprising a summary of significant accounting policies and 
other explanatory information, and the directors’ declaration. 
 
In our opinion, the accompanying financial report of Black Canyon Limited is in accordance with the 
Corporations Act 2001, including: 

i) Giving a true and fair view of the Group’s financial position as at 30 June 2023 and of its 
 performance for the year ended on that date; and 

ii) Complying with Australian Accounting Standards and the Corporations Regulations 2001. 

 
Basis for Opinion 
 
We conducted our audit in accordance with Australian Auditing Standards. Those standards require 
that we comply with relevant ethical requirements relating to audit engagements and plan and perform 
the audit to obtain reasonable assurance about whether the financial report is free from material 
misstatement. Our responsibilities under those standards are further described in the Auditor’s 
Responsibility section of our report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
 
Independence 
 
We are independent of the Group in accordance with the Corporations Act 2001 and the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics 
for Professional Accountants (the code) that are relevant to our audit of the financial report in 
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code. 
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Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial report of the current year. These matters were addressed in the context of 
our audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide 
a separate opinion on these matters. For the matter below, our description of how our audit 
addressed the matter is provided in that context. 
 
We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the 
Financial Report section of our report, including in relation to this matter. Accordingly, our audit 
included the performance of procedures designed to respond to our assessment of the risks of 
material misstatement of the financial report. The results of our audit procedures, including the 
procedures performed to address the below matter, provide the basis for our audit opinion on the 
accompanying financial report. 
 

1. Carrying value of mineral exploration and evaluation assets – Note 7.2 
 
Why significant How our audit addressed the key audit matter 
 
We identified the mineral exploration and evaluation 
assets of $4,677,922 as at 30 June 2023 to be a 
key audit matter due to its significance and the level 
of judgement required by us in evaluating 
management’s application of the requirements of 
AASB 6 Exploration for and Evaluation of Mineral 
Resources. AASB 6 is an industry specific 
accounting standard requiring the application of 
significant judgements, estimates and industry 
knowledge. This includes specific requirements for 
expenditure to be capitalised as an asset and 
subsequent requirements which must be complied 
with for capitalised expenditure to continue to be 
carried as an asset. 
 
In addition, the assessment of impairment of 
capitalised exploration and evaluation assets can 
be inherently difficult particularly in uncertain or 
depressed market conditions. 

 
Our work included, but was not limited to, the 
following procedures: 
• Assessing management’s determination of its 

areas of interest for consistency with the 
definition in AASB 6. This involved analysing 
the tenements in which the Group holds an 
interest in, the budgeted and future exploration 
programmes planned for the areas, made 
inquiries of management, reviewed the 
Group’s ASX announcements and the 
Directors’ minutes as to the Group’s future 
plans for the areas; 
 

• For the area of interest, we assessed the 
Group’s rights to tenure by corroborating to 
government registries/correspondences and 
evaluating agreements in place with other 
parties;  

 
• We tested the additions to capitalised 

expenditure for the year by evaluating sample 
of recorded expenditure for consistency to 
underlying records, the requirements of the 
Group’s accounting policy and requirements of 
AASB 6; 

 
• Evaluating the competence, capabilities and 

objectivity of management’s experts in the 
evaluation of impairment triggers and 
considered the Director’s assessment of 
potential indicators of impairment; and 

 
• Assessing that disclosures relating to the 

capitalised exploration and evaluation assets 
are in accordance with Australian Accounting 
Standards.  
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Other Information 
 
Other information is financial and non-financial information in the annual report of the Group which is 
provided in addition to the Financial Report and the Auditor’s Report. The directors are responsible for 
Other Information in the annual report. The Other Information we obtained prior to the date of this 
Auditor’s Report was the Director’s report. The remaining Other Information is expected to be made 
available to us after the date of the Auditor’s Report. 
 
Our opinion on the Financial Report does not cover the Other Information and, accordingly, the 
auditor does not and will not express an audit opinion or any form of assurance conclusion thereon, 
with the exception of the Remuneration Report. In connection with our audit of the Financial Report, 
our responsibility is to read the Other Information. In doing so, we consider whether the Other 
Information is materially inconsistent with the Financial Report or our knowledge obtained in the audit, 
or otherwise appears to be materially misstated. We are required to report if we conclude that there is 
a material misstatement of this Other Information in the Financial Report and based on the work we 
have performed on the Other Information that we obtained prior the date of this Auditor’s Report we 
have nothing to report. 
 
Directors’ Responsibilities for the Financial Report 
 
The Directors of the company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the Directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.  In Note 22.1.2, the Directors also state, in accordance with Australian Accounting 
Standard AASB 101 Presentation of Financial Statements, that the financial report complies with 
International Financial Reporting Standards. In preparing the financial report, the Directors are 
responsible for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using a going concern basis of accounting unless the Directors 
either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do 
so. 
 
Auditor’s Responsibilities for the Audit of the Financial Report 
 
Our responsibility is to express an opinion on the financial report based on our audit.  Our objectives 
are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individual or in 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of this financial report. As part of an audit in accordance with Australian Auditing Standards, 
we exercise professional judgement and maintain professional scepticism throughout the audit. An 
audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial report. 
 
The procedures selected depend on the auditor’s judgement, including assessment of the risks of 
material misstatement of the financial report, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation of the financial 
report that gives a true and fair view in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made 
by the Directors, as well as evaluating the overall presentation of the financial report. 
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ADDITIONAL INFORMATION FOR LISTED PUBLIC COMPANIES 

1 SHAREHOLDING AS AT 26 September 2023 

a. Distribution of Shareholders  

 
Range Total holders Units % Units 

1 - 1,000 16 3,055 0.00 

1,001 - 5,000 93 272,445 0.41 

5,001 - 10,000 61 513,083 0.77 

10,001 - 100,000 222 9,608,765 14.44 

100,001 Over 129 56,144,604 84.37 

Rounding     -0.01 
Total 521 66,541,952 100.00 

Unmarketable Parcels 

  Minimum Parcel Size Holders Units 
Minimum $ 500.00 parcel at $ 0.1200 per unit 4,167 93 198,296 
    

b. Voting Rights

● 

c. —

 
 

 

 

 
We conclude on the appropriateness of the Directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial report or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Group to cease to continue as a going 
concern. We evaluate the overall presentation, structure and content of the financial report, including 
the disclosures, and whether the financial report represents the underlying transactions and events in 
a manner that achieves fair presentation. We obtain sufficient appropriate audit evidence regarding 
the financial information of the entities or business activities within the Group to express an opinion on 
the financial report. We are responsible for the direction, supervision and performance of the audit. 
We remain solely responsible for our audit opinion. We communicate with the Directors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit.  
 
The Auditing Standards require that we comply with relevant ethical requirements relating to audit 
engagements. We also provide the Directors with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. From the matters communicated with the Directors, we determine those matters 
that were of most significance in the audit of the financial report of the current period and are 
therefore key audit matters. We describe these matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public interest benefits of such communication.  
  
Report on the Remuneration Report 
 
Opinion 
We have audited the Remuneration Report included in the directors’ report for the year ended 30 
June 2023.  
 
In our opinion, the Remuneration Report of Black Canyon Limited for the year ended 30 June 2023, 
complies with section 300A of the Corporations Act 2001.  
 
Responsibilities 
The directors of the Company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our 
responsibility is to express an opinion on the Remuneration Report, based on our audit conducted in 
accordance with Australian Auditing Standards. 
 
 
 

         
 

HALL CHADWICK AUDIT (WA) PTY LTD NIKKI SHEN  CA 
 Director 
 
 
Dated this 28th day of September 2023 
Perth, Western Australia 
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ADDITIONAL INFORMATION FOR LISTED PUBLIC COMPANIES 

1 SHAREHOLDING AS AT 26 September 2023 

a. Distribution of Shareholders  

 
Range Total holders Units % Units 

1 - 1,000 16 3,055 0.00 

1,001 - 5,000 93 272,445 0.41 

5,001 - 10,000 61 513,083 0.77 

10,001 - 100,000 222 9,608,765 14.44 

100,001 Over 129 56,144,604 84.37 

Rounding     -0.01 
Total 521 66,541,952 100.00 

Unmarketable Parcels 

  Minimum Parcel Size Holders Units 
Minimum $ 500.00 parcel at $ 0.1200 per unit 4,167 93 198,296 
    

b. Voting Rights

● 

c. —
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2 COMPANY SECRETARY 

3 PRINCIPAL REGISTERED OFFICE 

4 REGISTERS OF SECURITIES ARE HELD AT THE FOLLOWING ADDRESSES 

5 STOCK EXCHANGE LISTING 

6 UNQUOTED SECURITIES 
a. Options over Unissued Shares

7 USE OF FUNDS
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