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Appendix 4E 
F i n a l  r e p o r t  
 

1. Details of reporting period 
Name of entity SKY AND SPACE GLOBAL LTD (SUBJECT TO DEED 

OF COMPANY ARRANGEMENT) 
ABN 73 117 770 475
Reporting Year 30 June 2020
Previous Corresponding Year 30 June 2019

 
2. Results for announcement to the market 

Key information 
12 months ended 

30 June 2020 
A$ 

12 months ended 
30 June 2019 

A$ 

Increase/ 
(decrease) 

%  

Amount 
change 

A$ 
 

Income from ordinary activities 118,181 20,411 479% 97,770 

Profit/(Loss) from ordinary 
activities after tax  (14,314,191) (33,773,204) 58% 19,459,013 

Net Profit/ (Loss) for the period 
attributable to members (14,029,222) (30,398,577) 54% 16,369,355 

Net tangible asset per share  ($0.0044) $0.0009 -618% (0.0053) 

The Loss for the year includes Professional and consultancy fees of A$2,274,281 (2019: A$2,898,898) and 
Employee benefit expenses of A$1,151,802 (2019: A$2,151,689). The Loss for the year has been reduced by 
an Income Tax Benefit of A$24,032 (2019: A$3,377,498). 

 
3. Consolidated statement of profit or loss and other comprehensive income 

Refer to attached financial statements 

 
4. Consolidated statement of financial position 

Refer to attached financial statements 

 
5. Consolidated statement of cash flows 

Refer to attached financial statements 

 
 
 



 

 
 

6. Consolidated statement of changes in equity 

Refer to attached financial statements 

 
7. Dividends/Distributions 

No dividends declared in current or prior year. 

 
8. Details of dividend reinvestment plans 

N/A 

 
9. NTA Backing 

Refer Note 2 above 

 
10. Details of entities over which control has been gained or lost during the period 

N/A 

 
11. Details of associate and joint venture entities 

 N/A 

 
12. Any other significant information needed by an investor to make an informed 
assessment of the Company’s financial performance and financial position 

Full details of any significant matters are disclosed in the accompanying audited financial report. 
There were no other significant matters to report other than those disclosed in the Financial Report. 

Refer to 14. Commentary for results for period and explanatory information.   

 
13. Foreign entities 

Subsidiaries are incorporated in the UK, Poland, Israel and USA where International Financial 
Reporting Standards are applied to compile local Financial Reports.  

 
14. Commentary on results for period and explanatory information 

Full details and explanatory information are contained within the attached audited financial report.  

Sky and Space Global Ltd incurred a net loss for the financial year ended 30 June 2020 of A$14,290,159 
(2019 A$33,773,204). The net cash outflows for the financial year was A$1,742,255 (2019: 
A$6,766,115)). At 30 June 2019, the company had a cash balance of A$74,308 (2018: A$1,935,055)  



 

 
 

15. Audit 

This report is based on the audited financial statements. 

 
16. Dispute or qualification – accounts not yet audited or subject to review 

If the accounts have not yet been audited or subject to review and are likely to be subject to dispute or qualification, a description 
of the likely dispute or qualification 

 

The financial report has been audited. 

 
17. Dispute or qualification – accounts audited  

If the accounts have been audited and contain a dispute or qualification, a description of the dispute or qualification 

 

The audit report provides an unqualified opinion, with: 

i)  an emphasis of matter in relation to the Group’s comparative figures, for which the 
auditor has issued an unqualified opinion (which is different to the predecessor auditor) 
primarily based on events subsequent to the 30 June 2020 balance date which represent 
a change in accounting estimates for the year end 30 June 2019, and; 

ii) An emphasis of matter in relation to material uncertainty regarding  going concern, to 
which the auditors say The ability to continue as a going concern for at least the next 
twelve months will require the Company to achieve various requirements, as set out in 
Note 1(e), including undertake capital raisings post effectuation of the Deed of Company 
Arrangement.  Should the Company be unable to achieve the requirements outlined in 
Note 1(e), it may be required to realise its assets and extinguish its liabilities other than 
in the normal course of business and at amounts other than as stated in the financial 
report. 

 
 
 
 
 
 



 

 

 
 
 
 
 
 

 
 



 
 

 

 

  

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 



 
 

 
 
 
 
 
 



 
 

 

 

 
 

 

 
 
 
 
 
 

 
 

 

 
 



 
 

 

 

 



 
 

  
 

 

 

  
 

 

 

  
 



 
 

 

 

  
 

 

 

  
 

 

 

  
 

 

 



 
 

   

       

 

 



 
 

 



 
 

 
 
 
 

 
 
 
 

 
 

 

 
 
 

 

 

 



 
 

 

 

 
 
 
 

 

 

 

 

 
 



SKY AND SPACE GLOBAL LIMITED ANNUAL REPORT 
AND CONTROLLED ENTITIES 30 June 2020 
ABN 73 117 770 475  
 

P a g e  | 10 

Directors' Report 

Remuneration report (audited) 
Mr Meir Moalem, Managing Director 

Letter of Appointment dated 21 March 2016 effective from acquisition of Sky and Space Global (UK) Ltd  
- Fee from 1 July 2017 to 30 April 2019 was A$18,000 per month, from 1 May 2019 this fee was reduced to A$9,000 

per month  
Director Agreement with Sky and Space Global (UK) Ltd 
- Fee from 1 July 2018 to 30 April 2019 was US$2,750 per month, from 1 May 2019 this fee was reduced to US$1,375 

per month 
Consultancy Agreement dated 1 December 2015 with Sky and Space Global (UK) Ltd 
- Fee from 1 July 2018 to 31 December 2018, the date the agreement was terminated, was US$16,500 per month 
Consultancy Agreement dated 1 January 2019 with Sky and Space Global (Israel) Ltd 
- Fee from 1 January 2019 to 30 April 2019 was US$16,500 per month, from 1 May 2019 this fee was reduced to 

US$8,250 
Heads of Agreement dated 4 September 2020 with Sky and Space Global Limited 
- A payment of AUD200,000 as in full and final settlement of all outstanding debts owed to Mr Meir Moalem. 
- A payment of USD17,500 for services for the Month of August and USD$24,000 from 1 September 2020 to 

effectuation of DOCA 
- Fee from effectuation of the DOCA will be USD$24,000 as CEO of the SAS group including any directorships that may 

be required  from time to time including UK and Israel. 
Mrs Maya Glickman-Pariente, Non-Executive Director 

Letter of Appointment dated 21 March 2016 effective from acquisition of Sky and Space Global (UK) Ltd  
- Fee from 1 July 2018 to 30 April 2019 was A$4,000 a month, from 1 May 2019 this fee was reduced to A$2,000 a 

month 
Consultancy Agreement dated 1 December 2015 with Sky and Space Global (UK) Ltd 
- Fee from 1 July 2018 to 31 December 2018, the date the agreement was terminated, was US$16,500 per month 
Consultancy Agreement dated 1 January 2019 with Sky and Space Global (Israel) Ltd 
- Fee from 1 January 2019 to 30 April 2019 was US$16,500 per month, from 1 May 2019 this fee was reduced to 

US$8,250 
Deed of Variation 17 August 2020 with Sky and Space Global (UK) Limited 
- Once of payment of $83,917.53 in full and final settlement of any and all debts owed to Mrs Maya Glickman-

Pariente until effectuation of DOCA 
- Fee from effectuation of DOCA will be USD$10,416.66 per month 

Mr Yonatan Shrama, Non-Executive Director 

Letter of Appointment dated 21 March 2016 effective from acquisition of Sky and Space Global (UK) Ltd  
- Fee from 1 July 2018 to 30 April 2019 was A$4,000 a month, from 1 May 2019 this fee was reduced to A$2,000 a 

month 
Director Agreement with Sky and Space Global (UK) Ltd 
- Fee from 1 July 2018 to 30 April 2019 was US$2,750 per month; from 1 May 2019 this fee was reduced to US$1,375 

per month 
Consultancy Agreement dated 1 December 2015 with Sky and Space Global (UK) Ltd 
- Fee from 1 July 2018 to 31 December 2018, the date the agreement was terminated, was US$16,500 per month 
Consultancy Agreement dated 1 January 2019 with Sky and Space Global (Israel) Ltd 
- Fee from 1 January 2019 to 30 April 2019 was US$16,500 per month, from 1 May 2019 this fee was reduced to 

US$8,250 
Termination agreement with a payment of $180,000 in full and final settlement of any and all debts owed to Yonatan 
Shrama 

Mr Meidad Pariente 

Director Agreement with Sky and Space Global (UK) Ltd 
- Fee from 1 July 2018 to 30 April 2019 was US$2,750 per month; from 1 May 2019 this fee was reduced to US$1,375 

per month 
Consultancy Agreement dated 1 December 2015 with Sky and Space Global (UK) Ltd 
- Fee from 1 July 2018 to 31 December 2018, the date the agreement was terminated, was US$16,500 per month 
Consultancy Agreement dated 1 January 2019 with Sky and Space Global (Israel) Ltd 
- Fee from 1 January 2019 to 30 April 2019 was US$16,500 per month, from 1 May 2019 this fee was reduced to 

US$8,250 
Deed of Variation 17 August 2020 with Sky and Space Global (UK) Limited 
- Once of payment of $83,917.53 in full and final settlement of any and all debts owed to Mr  Meidad Pariente until 

effectuation of DOCA 
- Fee from effectuation of DOCA will be USD$17,916.66 per month 
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Moore Australia Audit (WA) – ABN 16 874 357 907.  
An independent member of Moore Global Network Limited - members in principal cities throughout the world. 
Liability limited by a scheme approved under Professional Standards Legislation.   

Moore Australia Audit (WA)
Level 15, Exchange Tower, 
2 The Esplanade, Perth, WA 6000 
PO Box 5785, St Georges Terrace, WA 6831 

T +61 8 9225 5355 
F +61 8 9225 6181 

www.moore-australia.com.au AUDITOR’S INDEPENDENCE DECLARATION  
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 
TO THE DIRECTORS OF SKY AND SPACE GLOBAL LTD 

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2020, there have 
been: 

a) no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the audit, and

b)  no contraventions of any applicable code of professional conduct in relation to the audit.

NEIL PACE MOORE AUSTRALIA AUDIT (WA) 
PARTNER CHARTERED ACCOUNTANTS 

Signed at Perth on the 6th day of November 2020. 
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Moore Australia Audit (WA) – ABN 16 874 357 907.  
An independent member of Moore Global Network Limited - members in principal cities throughout the world. 
Liability limited by a scheme approved under Professional Standards Legislation.   

Moore Australia Audit (WA) 
Level 15, Exchange Tower, 
2 The Esplanade, Perth, WA 6000 
PO Box 5785, St Georges Terrace, WA 6831 
 
T +61 8 9225 5355 
F +61 8 9225 6181 

www.moore-australia.com.au 
 
INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF SKY AND SPACE GLOBAL LTD  
 

Opinion  

We have audited the financial report of Sky and Space Global Limited (the Company) and its controlled 
entities (the “Group”), which comprises the consolidated statement of financial position as at 30 June 
2020, the consolidated statement of profit or loss and other comprehensive income, the consolidated 
statement of changes in equity and the consolidated statement of cash flows for the year then ended, 
and notes to the financial statements, including a summary of significant accounting policies, and the 
directors’ declaration. 

In our opinion: 

a) the accompanying financial report of the Group is in accordance with the Corporations Act 2001, 
including: 

i. giving a true and fair view of the Group’s financial position as at 30 June 2020 and of its 
financial performance for the year then ended; and  

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001. 

 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

We are independent of the Group in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the “Code”) that are relevant 
to our audit of the financial report in Australia.  We have also fulfilled our other ethical responsibilities in 
accordance with the Code.  

We confirm that the independence declaration required by the Corporations Act 2001, which has been 
given to the directors of the Company, would be in the same terms if given to the directors as at the time 
of this auditor’s report. 

 

Emphasis of Matter – Comparative Figures 

The previous auditor, KPMG, issued an adverse opinion in relation to the financial position of the Group 
as at 30 June 2019 and the financial performance of the Group for the year then ended. The basis for 
their adverse opinion was that the financial report did not include a provision for contract termination 
clauses contained within various supplier and services contracts which were assessed to represented 
onerous contracts. Had the Group accounted for the provision in accordance with AASB 137 Provisions, 
Contingent Liabilities and Contingent Assets an expense would have been recorded in the consolidated 
statement of profit or loss and other comprehensive income for an amount estimated to be approximately 
$118 million with the recognition of a current liability for the same amount. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF SKY AND SPACE GLOBAL LTD (CONTINUED) 
 

Emphasis of Matter – Comparative Figures (continued) 

Subsequent to 30 June 2020 a number of the supplier and services contracts referred to by KPMG have 
been either terminated or renegotiated, as referred to in Note 1Y and Note 12 of the financial statements, 
such that the estimated liability under those contracts has now been determined and recorded as an 
estimate in the financial statements as at 30 June 2020. Any remaining contracts have been reviewed 
by us and as a result we are satisfied that no material additional liabilities, in addition to that recorded 
as at 30 June 2020, should arise pursuant to the termination or renegotiation of the contracts. 

In our opinion, the adjustment to the amounts provided in respect of liabilities arising from the supplier 
and services contracts referred to above represents a change in accounting estimates and not a 
correction of errors. A change in accounting estimate is accounted for prospectively by including it in 
profit or loss in the period of change, unlike a correction or prior period errors which would require a 
restatement of comparative financial information. 

Our audit report in relation to the comparative financial information is unqualified, which differs from the 
opinion issued by the predecessor auditor, primarily for the reasons that subsequent information we 
have been able to obtain has enabled us to conclude that the provision recorded as at 30 June 2020 for 
such liabilities relating to the contracts referred to above is appropriate and that changes in these 
liabilities recognised since 30 June 2019  represent a change in accounting estimates which are 
appropriate to recognise in the statement of profit or loss and other comprehensive income for the year 
ended 30 June 2020. 

Our opinion is not modified in respect of this matter. 

 

Emphasis of Matter – Material Uncertainty Regarding Going Concern 

Without modification to our conclusion expressed above, we draw attention to Note 1(a)(ii) of the 
financial statements which states that the financial statements have been prepared on a going concern 
basis.  The ability to continue as a going concern for at least the next twelve months will require the 
Company to achieve various requirements, as set out in Note 1(a)(ii), including undertake capital 
raisings post effectuation of the Deed of Company Arrangement.  Should the Company be unable to 
achieve the requirements outlined in Note 1(a)(ii), it may be required to realise its assets and extinguish 
its liabilities other than in the normal course of business and at amounts other than as stated in the 
financial report. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF SKY AND SPACE GLOBAL LTD (CONTINUED) 
 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial report of the current year. These matters were addressed in the context of our 
audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 

Unrecorded Liabilities and Contractual Commitments 

Refer to Notes 1(y), 12 & 21  

For the year ended 30 June 2020, the Group has 
recorded $14.432 million expenditure as well as 
trade and other payables of $8.392 million, as 
recorded in the Group’s statement of financial 
position.  
As at 30 June 2020, ongoing contractual 
commitments are disclosed as $nil. 
We considered this to be a key audit matter due 
to the significance of contractual based liabilities 
and commitments to the Group combined with the 
associated inherent risk with underreporting 
expenditure and therefore liabilities and 
commitments.  
We also consider this to be a key audit matter as 
it was the basis on which an adverse opinion was 
issued by the previous auditor in the previous 
financial year. 
 

Our procedures included, amongst others: 

 Tested a sample of subsequent period expenditure 
payments by inspecting underlying documentation and 
information, including supplier invoices and statements, to 
assess the completeness of liabilities and expenditure 
disclosed at the reporting date; 

 Examined significant contracts, contract variations and 
settlement agreements for existence of potential 
unrecorded liabilities and commitments as at reporting 
date; 

 Inquired with management as to the presence of any 
liabilities or commitments in relation to significant 
contracts. This was compared to the information provided 
and our understanding from reviewing the terms of each 
contract entered into; 

 Assessed the appropriateness of disclosures contained in 
the financial report, specifically in relation to settled 
contractual commitments which were disclosed as 
committed in the prior year. This assessment was 
inclusive of our understanding obtained from our testing, 
discussions with management, review of ASX 
announcements and minutes of meetings of Directors to-
date on the Group’s current activities.

 
Other Information 

The directors are responsible for the other information.  The other information comprises the information 
included in the Company’s annual report for the year ended 30 June 2020, but does not include the 
financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial report or 
our knowledge obtained in the audit or otherwise appears to be materially misstated.  If, based on the 
work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact.  We have nothing to report in this regard. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF SKY AND SPACE GLOBAL LTD (CONTINUED) 

Directors’ Responsibility for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and 
for such internal control as the directors determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. 
In preparing the financial report, the directors are responsible for assessing the ability of the Company 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Auditor’s Responsibility for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists.  Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 

A further description of our responsibilities for the audit of the financial report is located at the Auditing 
and Assurance Standards Board website at: 
http://www.auasb.gov.au/admin/file/content102/c3/ar1_2020.pdf. This description forms part of our 
audit report. 

Report on the Remuneration Report 

Opinion on the Remuneration Report 

We have audited the Remuneration Report as included in the directors’ report for the year ended 
30 June 2020. 

In our opinion, the Remuneration Report of Sky and Space Global Ltd, for the year ended 30 June 2020 
complies with section 300A of the Corporations Act 2001. 

Responsibilities 

The directors of the Company are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001.  Our responsibility is to express 
an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian 
Auditing Standards. 

NEIL PACE MOORE AUSTRALIA AUDIT (WA) 
PARTNER CHARTERED ACCOUNTANTS 

Signed at Perth this 6th day of November 2020. 
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