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Directors’ Report

Your directors present their report, together with the financial statements of Novatiti Pty Lid (the "Company") and
Novatti Pty Ltd and its controlled entiies (the “Group”) for the vear ended 30 June 2014,

Directors
The names of the directors in office at any time during, or since the end of, the year are:

Peter Samuel Cook (Appointed 14 June 2002)
Ashley Head (Appointed 20 July 2012)

Paul Burton (Appointed 20 July 2012)

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Review of Operations

A review of the operations of the Group during the financial year and the results of those operations found that
during the year, the company continued to engage in its principie activity, the résults of which are disclosed in
the attached financial statements.

Operating Results

The loss of the Group during the financial year after providing for income tax amounted to $981,397 {2013:
$674,049).

Principal Activity and Significant Changes in State of Affairs and Likely Developments
Novatti enables telecommunication operators, banking, and alternative payment network service providers to

extend their product portfolio — taking robust, integrated paymenis services tc your consumer market faster and
more cost-effectively

No significant changes in the nature of the actvities of the Group during the financiai year. The directors
anticipate that the company will continue these principal activities for the foreseeable future,

Events Subsequent to the End of the Reporting Period

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the company, the results of those operations or the state of affairs of the
company in future financial years

Environmental |ssues

The company’s operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a State or Territory.

Dividends

No dividends were paid or declared during the financial year. No recommendation for payment of dividends has
been made.
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Options

No options over issued shares or interests in the company were granted during or since the end of the financial
year and there were no options outstanding at the date of this report.

indemnification of Auditor

Mo indemnities have been given or insurance premiums paid, during or since the end of the financial year, for
any person who is or has been an auditor of the company.

Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company
for all or any part of those proceedings.

The company was not a party to any such proceedings during the year.
Auditars Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001
is attached to this Directors’ Report.

Signed in accordance with a resolution of the Board of Directors:

Peter Samuel Cook
Director

Dated this 21% day of September, 2015



AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001 TO THE DIRECTORS OF ROVATTI PTY LINITED

| daclare that, to the best of my knowledge and belief during the year ended 30 June 2014
there have bgen;

-= no confraventions of the auditor independence requirernents as set out in the
Corporations Act 2001 in relation to the audit; and

— no contraventions of any applicable code of professional conduct in relation to the
audit.

\!\/'.“5‘1-'—» E‘-1:“-—- .

William Buck Audit (VIC} Pty Ltd
ABN 59 116151 138

Jeffrey C, lJuckins
Diractor
Dated this 21st day of September, 2015

Willlam Buck is an assoclation of [adepondent firms, pach irading under the name af Wilkwm Buck avrovs
Auetralla ang New 2oealond with oHlliatea ciflces woridwide Llaslity imitad by a echeme approved under
rofessionsl Bisndatds Legizlalicn ether thaa for acte or emiesions of Hinanclal zervices Ioensses

CHARTERED ACCOUNTARTS
& ABVISORS

Meolbourne Office

Leval 20, 181 William Strest
Nelbourne VIC 3000
Hawihorn Office

1evel, 485 Aubur Aoad
Hawthom East VIC 3123

FO Box 188, Teorak VIG 3142
Telephona; +61 3 9824 8555
willlambuck.com

Praxiiy.

GLOBEAL ALLIANGE OF
INDEFENDENT FIRMS
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Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2014

Note

Sales revenue
Other income 2

Cost of sales

Other employee benefits
Depreciation and amortisation
QOccupancy

Finance charges

Foreign currency iranslation
(losses)/gains

Travel

Marketing

Data management expenses
JV result

Other expenses

Profit/ (loss) before income tax
Income tax (expense) f benefit 3

Total comprehensive income f {loss)

The Parent The Parent
Thzglrzup Th;&rgup 20;4 20; 3
$ $

2,126,620 1,817,139 2,126,580 1,917,139
507,651 350,016 507,651 350,016
2,634,271 2,267,155 2,634,211 2,267,155
(249,872) {257.887) {249,755) (257,887)
{2,402,444) (1,75%,383) (2,385,832) (1,755,383
{311,663 (316,931) {311,663) (316,931)
{99,838) (108,761) (99,838) (106,761)
(6,824) (6,343) {6,724} (6,343)
{(7,976) (42,0868} (7,913) (42,066)
{101,575} (97,594} {101,575} (97.594)
(96,889) (193.217) {95,069) {(193,217)
{15,892) (52,489) {15,892) (52,489)
{84,193) - {84,193) -
(238,502) (112,533) (259,089) {112,533)
(981,397) (674.,049) (962,331) (674,049)
{981,397) (674,049) (962,331) (674,049)

The accompanying notes form part of these financial statements
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Novatti Pty Ltd

and its controlled entities
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Statement of Financial Position

As at 30 June 2014

ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables
Financiat assets

Other assets

Total Current Assets

Non-current Assets

Property, plant and equipmeni
Intangible assets

Other non current assets

Total Non-current Assets
Total Assets

LIABILITIES

Current Liabilities

Trade and other payables
Employee benefits
Rorrowings

Total Current Liabilities

Non-current Liabilities
Employee benefits

Totat Non-current Liabilities
Total Liabilities
NET ASSETS

EQUITY
Issued capital

Retained earnings / {accumulated losses}

Total Equity

The accompanying notes form part of these financial statements

Note

~ O U

@

11
12
13

12

13

The Group  The Group The Parent  The Parent
2014 2013 2014 2013
$ $ 3 $
368,429 109,487 365,540 109,467
876,954 748,285 896,254 748,285
72,197 1,454 713 72,197 4,454,713
2,640 623 424 623
1,320,220 2,303,088 1,334,415 2,303,088
8,633 13,347 8,633 13,347
72,875 367,437 72,875 367 432
390,061 33,801 396,181 33,801
474,569 414,580 477,689 414,580
1,791,788 2.717.668 1,812,104 2,717,668
313,238 385.804 314,487 386,504
163,372 126.505 163,372 126,505
82,872 - 82,872 -
559,482 513,309 560,731 513,309
9,345 - 9,345 .
9,345 - 9,345 .
568,827 513,309 570,076 513,309
1,222,962 2,204,359 1,242,028 2,204,359
3,458,122 3,458,122 3,459,122 3,458,122
(2,235,160)  (1,253.763)  (2,216,084) (1 253763)
1,222,962 2,204,358 1,242,028 2,204,359

2014 FINANCIAL REPORT -7 -



Novatti Pty Ltd

and its controlled entities

ABN 44 10C 681 758

Statement of Changes in Equity

For the Year Ended 30 June 2014

Retained
Issued earnings /
. Accumulated
Capital ( Losses) Total
The Group $ $ §
2014
Opening Balance 3,458,122 {1,253,763) 2,204,359
Comprehensive income
Loss fer the year - {981,397) (981,397)
Other comprehensive income - - -
Total comprehensive income - {981,397) (881,397)
Balance at 30 June 2014 3,458,122 (2,235,160) 1,222 962
The Group
2013
Opening Balance 358,122 (579,714} (221,592)
Comprehensive income
Loss for the year - (674,049) {674 049)
Total comprehensive income - (674,049) {674,049)
Transactions with owners in
their capacity as owners
Shares issued during the period 3,100,000 - 3,100,000
Balance at 30 June 2013 3,458,122 (1,253,763) 2,204,359

The accompanying notes form part of these financiat statements
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Novatti Pty Ltd

and its controlled entities

ABN 44 100 681 758

Statement of Changes in Equity

For the Year Ended 30 June 2014

Retained
tssued earnings /
. Accumuiated
Capital ¢ CI(.:OSS es) Total
The Parent $ $ $
2014
Opening Balance 3,458,122 (1,253,763) 2,204,359
Comprehensive income
Loss for the year - {981,397) (981,397)
Other comprehensive income - - -
Total comprehensive income - {981,397) (981,397)
Balance at 30 June 2014 3,458,122 (2,235,160) 1,222,962
The Parent
2013
Opening Balance 358,122 (b79,714) (221,592)
Comprehensive income
Loss for the year - (674,049} (674,049)
Total comprehensive income - (674,049) (674,048)
Transactions with owners in
their capacity as owners
Shares issued during the period 2,100,000 - 3,100,000
Balance at 30 June 2013 3,458,122 {1,253,763) 2,204,359

The accompanying notes form part of these financial statements
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Novatti Pty Ltd

and its controlled entities
ABN 44 100 681 758

Statement of Cash Flows
For the Year Ended 30 June 2014

Note

Cash from operating activities:
Receipts from customers

Payments to suppliers and employees
Interest received
Interest paid

Net cash provided by operating
activities

Cash flows from investing activities:
Acquisition of properiy, plant and
equipment

Net cash provided by / (used in}
investing activities

Cash flows from financing activities:
Loans from related entities

Proceed from issue of shares

Payment of ioans from related parties

Net cash used in financing activities

Net increase / {decrease) in cash held
Cash at the beginning of financial year

Effect of exchange rate fluctuations on
cash held

Cash at end of financial year

The Parent The Parent
The Group  The Group 2014 5013
2014 2013 5
s 5 $
2,435,717 2,618,042 2,412,453 2,618,042
(3,323,912)  (3251,344)  (3,303,637) (3,251,344
28,904 73,458 28,904 73,458
(6,824) (6,343) (6,724) (6,343)
(866,115) (566,187) (869,004) (566,187)
(12,392) (8,015) (12,392) (8,015)
(12,392) (8.015) (12,392) (8,015)
(245,047) - (245,047) -
- 3,100,000 - 3,100,000
- (744,851) - (744,851)
- (2,355,149) - (2,355,148)
(1,123,554) 1,780,947 (1,126,443) 1,780,047
1,564,180 (216,767) 1,564,180 (218,767)
440,626 1.564,180 437,737 1.564,180

The accompanying notes form part of these financial staterments
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Novatti Pty Ltd

and its confrolled entities
ABN 44 100 681 758

Notes to the Financial Statements
For the Year Ended 30 June 2014

1

Statement of Significant Accounting Policies

General information

The consolidated financial statements and notes represent those of Novatti Ply Lid and controlled
entities (the “Group").

The separate financial statements of the parent entity, Novatti Pty Lid, have also been presented within
this financial repori as permitted by the Corporations Act 2001,

Basis of Preparation

The directors have prepared the financizal statements on the basis that the Group is a non-reporting
entity because there are no users dependent on general purpose financial statements. These
financial statements are therefore special purpose financial statements that have been prepared in
order to meet the requirements of the Corporations Act 2001.

The financial report has been prepared in accerdance with the mandatory Australian Accounting
Standards applicable fo entities reporting under the Corporations Act 20071 and the significant
accounting policies disclosed below, which the direciors have determined are appropriate o meet
the neads of members. Such accounting policies are consistent with the previous period unless
stated otherwise.

The financiat statements, except for cash flow information, have been prepared on an accruals basis
and are based on histerical costs unless otherwise stated in the notes.

Going Concern

The financial statements have been prepared on a going concern basis, notwithstanding the fact that
for the year ended 30 June 2014 the company generated a loss of $962,331 (2013: loss of $674,048}
and incurred net cash outflows from operations of $869,004 (2013: outflows of $366,187). As at 30
June 2014 the company had net assets of $1,242,628 (2013 $2,204,359) and positive working capital
of $773,684 (2013: positive working capital of $1,789,779). Further for the year ended 30 June 2014
the group generated a loss of $981,397 (2013: loss of $674,049) and incurred net cash outiows from
operations of $8686,115 (2013: cutflows of $566,187). As at 30 June 2014 the group had net assets of
$1,222,962 (2013: $2,204,359) and positive working capital of $760,738 (2013: positive working
capital of $1,789,779).

The directors are cenfident of the ability of the company and the group fo continue as a going
concern. in arriving at this position, the directors have given consideration fo the following aspecis
and developments in the company and the group's position:

«  Expected future cash flows

Buring a subsequent reporting pericd, the company and the group required streng working capital
support from associated entities and shareholders te fund its ongoing operations. Notwithstanding
this, the directors have reviewed cash flow forecasts which has been prepared to consider a period
of at teast 12 months from the date of signing of this report and have a reasonable expeciation that
the company and the group will generate sufficient cash inflows to support operational expenditures
and contractual commitments.,

«  Capital raising

The directors plan to rzise additional equity capifal to finance the continued operating and capital
requirements of the company. Amounis raised will be used to further develop the company and the
group’s procducts and for other working capital purposes. While the Company will extend ifs best
efforts to raise additional capital to fund all operations for a period of at least 12 months from the
date of this report, the directors can provide no assurances that the company will be able fo raise
such sufficient funds.
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and its controlled entities
ABN 44100881 758

Notes to the Financial Statements
For the Year Ended 30 June 2014

1

Statement of Significant Accounting Policies {continued}

Going Concern (continued)

The directors are confident that the company and the group have taken the necessary sieps to
ensure that it has sufficient cash flows to meet commitments for a period of at least 12 months from
the date of this report. Therefore, the financial statements have been prepared on the basis that the
company and the group is a going concern, which contemplates the continuity of normal business
activity, realisation of assets and the setilement of liabilities in the normal course of business.

Principals of Consclidation

These are the financial statements of Novatti Pty Ltd (the company) and its controlled entities (the
Group) as at 30 June 2014. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns
thraugh its power over the investee. Specifically, the Group controis an investee if and only if the
Group has:

— Pawer over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)

— Exposure, or rights, to variable returns from its involvement with the investee, and
- The ability to use its power over the investee to affect its refurns

When the Group has iess than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investes,
including:

— The confractual arrangement with the other vote holders of the investee
— Rights arising from other contractual arrangements
- The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elemenis of control. Consolidation of a contrclied
entity begins when the Group obtains contrel over the controlled entity and ceases when the Group
loses controf of the controlled entity. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the statement of profit or loss and other
comprehensive income from the date the Group gains control until the date the Group ceases to
control the controlled entity.

The Group re-assesses whether or not it controls an investee if facts and circurmnstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses conirol
of the subsidiary. Assets, liabiliies, income and expenses of a subsidiary acquired or dispesed of
during the year are included in the statement of comprehensive income from the date the Group
gains control untii the date the Group ceases to control the subsidiary,

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction, |f the Group loses control over a subsidiary, it

— De-recognises the assets {including goodwill) and liabilities of the subsidiary
- De-recognises the carrying amount of any non-controliing interests

—  De-recognises the cumulative translation differences recorded in equity

— Recognises the fair value of the consideration received

— Recognises the fair value of any investment retained

— Recognises any surplus or deficit in profit or loss

2014 FINANCIAL REPORT - 12 -



Novatti Pty Ltd

and its controlied entities
ABN 44 100 681 758

Notes to the Financial Statemenis
For the Year Ended 30 June 2014

1

(a)

Statement of Significant Accounting Policies (continued)

Principles of Consolidation (continued)

— Reclassifies the parent's share of components previously recognised in QCI to profit or loss or
retained earnings, as appropriate, as wouid be required if the Group had directly disposed of the
related assets or liabilities

Goodwill

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is calculated as the
excess of the sum of:

(i) the consideration transferred;

(i) any non-controlling interest; and

(iii) the acquisition date fair value of any previously held equily interest;
over the acquisition date fair value of net identifiable agsets acquired.

The acquisition date fair value of the consideration transferred for & business combination plus the
acquisition date fair value of any previously heid equity interest shall form the cost of the investment
in the separate financial statementis,

Fair value remeasurements in any pre-existing equity holdings are recognised in profit or loss in the
period in which they arise. Where changes in the value of such equity holdings had previously been
recognised in other comprehensive income, such amounts are recycled to profit or loss,

The amount of goodwill recognised on acquisition of each subsidiary in which the Group holds less
than a 100% interest will depend on the method adopted in measuring the non-contrelling inferest.
The Group can elect in most circumstances to measure the non-controlling interest in the acquiree
either at fair value (full goodwilf method) or at the non-controiling interest's proportionate share of the
subsidiary's identifiable net asseis {proportionate interest method). In such circumstances, the Group
determines which method to adopt for each acquisition and this is stated in the respective notes to
these financial statements disclesing the business combination.

Under the full goodwill method, the fair value of the non-confroiling interests is determined using
valuation techniques which make the maximum use of market information where available. Under
this method, goodwill attributable to the non-controlling interests is recognised in the consolidated
financial statermnents.

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill on acquisiticn of
associates is included in invesiments in associates.

Refer to Note 1(d) for information on the goodwill impairment test.

Changes in the ownership interests in a subsidiary are accounted for as equity transactions and do
not affect the carrying amounts of goodwill.

Income Tax

The income tax expense {revenue) for the year comprises current income fax expense (income) and
deferred tax expense (income).

Current income tax expense charged to the profit or loss is the tax payable on taxable income
calculated using applicable income tax rates enacted, or substantially enacted, as at reporting date
Current tax liabilifes (assets) are therefore measured at the amounis expected to be paid to
(recovered from) the relevant taxaticn authority.

Deferred income tax expense refiects movements in deferred tax asset and deferred tax liability
balances during the vear as well as unused tax losses.
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and its controlled entities
ABN 44 100 681 758

Notes to the Financial Statements
For the Year Ended 30 June 2014

1

(a)

Statement of Significant Accounting Policies (continued)

Income Tax {continued}

Current and deferred income fax expense (income) is charged or credited directly {o equity instead
of the profit or loss when the tax relates to #ems that are credited or charged directly to equity.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between
the tax bases of assets and lizbilities and their carrying amounts in the financial statements.
Deferred tax assets also result where amounts have been fully expensed but future tax deductions
are available, No deferred income tax will be recognised from the initial recognition of an asset or
liability, excluding a business combination, where there is no effect on accounting or taxable profit or

loss.

Deferred tex asseis and liabilities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is setfled, based on tax rates enacted or
substantively enacted at reporting date. Their measurement also reflects the manner in which
management expects to recover or setiie the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to
the extent that it is probable that future taxable profit will be available against which the benefits of
the deferred tax asset can be utilised.

Where temporary differences exist in relation fo investments in subsidiaries, branches, associates,
and joint ventures, deferred tax assets and Habilities are not recognised where the timing of the
reversal of the temporary difference can be controlled and it is not probable that the reversal will
occur in the foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is
intended that nat setflement or simultaneous realisation and setttement of the respective asset and
liability will occur. Deferred tax assets and liabilities are offset where a legally enforceable right of
set-off exists, the deferred tax assets and liabilities relate fo income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entity where it is intended that
net settlement or simultaneous realisation and settlement of the respective asset and liability will
ocecur in future periods in which significant amounts of deferred tax assets or Ezbilities are expected
to be recovered or settled.

Tax Consolidation

The parent entity and its controlled entities have formed an income tax censolidated group under the
tax consolidation legislation. The parent entity is responsible for recognising the current tax liabilities
and deferred tax assets arising in respect of tax losses, for the tex consclidated group. The tax
consolidated group has also entered a tax funding agreement whereby each company in the group
condributes to the income tax payable in proporticn to their contribution to the net profit before tax of
the tax consolidated group.

In addition to its own current and deferred tax amounts, the head entity also recognises the current
tax liabilities {or assets) and the deferred tax assets arising from unused tax losses and unused tax
credits assumed from controlled entities in the tax consolidated group.

Assets or liabilities arising under the tex funding agreements with the tax consolidated entities are
recognised as amounts receivabie from or payabie to other entities in the tax consolidated group.
The tax funding arrangement ensures that the intercompany charge equals the current tax liability or
benefit of each tax consolidated group member, resulting in neither a contribution by the head entity
to the subsidiaries nor a distribution by the subsidiaries to the head entity.
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and its controlled entities
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Notes to the Financial Statements
For the Year Ended 30 June 2014

1

(b}

(c)

Statement of Significant Accounting Policies {continued)

Inventories

inventories are measured at the lower of cost and net realisable value. The cost of manufactured
products includes direct materials, direct labour and an appropriate portion of variable and fixed
overheads. Qverheads are applied on the basis of normal operating capacity. Costs are assigned on
an average cost basis.

Property, plant and equipment
Property
Freehold land and buildings are carried at costs less accumulated depreciation for buildings.

Increases in the carrying amount arising on revealuation of land and buildings are credited to a
revaluation surplus in equity. Decreases that offset previous increases of the same asset are
recognhised against revalugtion surplus directly in equity; all other decreases are recegnised in profit
or loss.

Any accumulated. depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Plant and equiprment

Plant and equipment are measured on the cost basis and therefore carried at cost less accumulated
depreciation and any accumulated impairment. In the event the carrying amount of plant and
equipment is greater than the estimated recoverable amount, the carrying amount is written down
immediately to the estimated recoverable amount and fmpairment losses are recognised either in
profit or loss or 2s a revaluation decrease if the impairment losses relate to 2 revalued asset. A
formal assessment of recoverable amount is made when impairment indicators are present.

The carrying amount of piant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of the expected net cash flows that will be received from the asset's employment and
subsequent disposal. The expected net cash flows have heen discounted to their present vaiues in
determining recoverable amounts.

The cost of fixed assets constructed within the Group includes the cost of materials, direct labour,
borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, ag
appropriate, only when it is probabie that future economic benefits associated with the item wili flow
to the Group and the cost of the item can be measured reliably. All other repairs and maintenance
are recognised as expenses in profit or loss during the financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets, excluding freehold land, is depreciated on a straight-line
basis over the asset's useful life to the Group commencing from the {ime the assef is held ready for
use. Leasehold improvements are depreciated over the shorter of either the unexpired peried of the
lease or the estimated useful lives of the improvements.

The estimated useful lives for the current peried are as follows:

Leasehold improvements 2years
Property and equipment 1-12 years
Fixtures and Fittings 1-12 years
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Novatti Pty Ltd

and its controlled entities
ABN 44 100 681 758

Notes to the Financial Statements
For the Year Ended 30 June 2014

1
()

(d)

(e)

Statement of Significant Accounting Policies (continued)

Property, plant and equipment {continued)

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
reporting period.

An assef's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount,

Gains and lesses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are included in profit or loss statement in the peried in which they arise. When
revalued assets are sold, amounts included in the revaluation reserve relating to that asset are
transferred to retained earnings.

Intangible Assets.

Other intangible assets

Other intangible assets that are acquired by the Group and have finite useful lives are measured at
cost less accumulated amortisation and impairment losses.

Subségquent éxpenditiré

Subsequent expendifure is capitalised only when it increases the future economic benefits embodied

in the specific asset to which is relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in profit or loss as incurred.

Amortisation
Amortisation is based on the cost of an asset less its residual value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, cther than goodwill, from the date they are available for use. The estimated useful
lives for the current period are as follows:

» Research and Development 5 years

Amortisation methods, useful lives and residual lives are reviewed at each reporting date and
adjusted if appropriate.

Financial Instruments
Recognition and initial measurement

Financiai assets and financial liabilities are recognhised when the entity becomes a party to the
confractual provisions to the instrument. For financial assets, this is equivalent to the date that the
company commits ftself to either the purchase or sale of the asset {ie trade date accounting is
adopted). Financial instrumentis are initially measured at fair value pius transaction cosis, except
where the instrument is classified “at fair value through profit or loss”, in which case transaction
costs are expensed to profit or loss immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest method, or cost,

Amortised cost is calculated as the amount at which the financial asset or financial liabiiity is
measured &t initial recognition less principat repayments and any reduction for impairment, and
adjusted for any cumulative emortisation of the difference between that iniial amount and the
maturity amount calculated using the effective inferest method.
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Notes to the Financial Statements
For the Year Ended 30 June 2014

Statement of Significant Accounting Policies {continued)

Financial Instrument {continued)

fFair value is determined based on current bid prices for all quoted investmenis. Valuation
techniques are applied to determine the fair value for all unlisied securities, including recent arm's
length transactions, reference to similar instruments and option pricing models.

The effective interes! method Is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that discounts estimated future cash payments or
receipts (including fees, transaction costs and other premiums or discounts) over the expected life
{or when this cannot be reliably predicted, the contractual term) of the financial instrurment to the net
carrying amount of the financial asset or financial liahility. Revisions to expected future net cash
fiows will necessitate an adjustment to the carrying amount with a consequential recognition of an
income or expense item in profit or loss.

The Group does not designate any interests in subsidiaries, associates or joint venture entities as
being subject to the reguirements of Accounting Standards specifically applicable to financial
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amortised cost. Gains or
losses are recognised in profit or loss through the amortisation process and when the financial asset
is derecognised.

Financial liabilifies

Non-derivative financial liabilities other than financial guarantees are subsequently measured at
amortised cost, Gains or iosses are recegnised in profit or loss through the amortisation process and
when the financial liability is derecognised.

impairment of Assets

At the end of each reporting pericd, the Group assesses whether there is any indication that an
asset may be impaired. The assessment will include the consideration of external and internal
sources of information including dividends received from subsidiaries, associates or jointly controlied
entities deemed 1o be out of pre-acquisition profits. If such an indication exists, an impairment test is
carried out on the assst by comparing the recoverable amount of the asset, being the higher of the
assel's fair value less costs to sell and value in use, to the asset's carrying amount. Any excess of
the asset's carrying amount over its recoverable amount is recognised immediately in profit or loss,
uniess the asset is carried at 2 revalued amount in accordance with another Standard (eg in
accordance with the revaluation model in AASB 116: Properly, Plant and Equipment}) Any
impairment less of a revalued asset is treated as a revaluation decrease in accordance with that
other Standard

Where it s not possible to estimate the recoverable amount of an individuat asset, the Group
estimates the recoverable amount of the cash-generating unit to which the asset heiongs.

Impairment testing is performed annually for goodwill, intangible assets with indefinite lives and
intangible assets not yet available for use.
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Notes to the Financial Statements
For the Year Ended 30 June 2014

1

(9)

{h)

i}

(k)

Statement of Significant Accounting Policies {continued)

Employee Benefits

Provision is made for the Group's lizbility for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be settied
within one year have been measured at the amounts expected to be paid when the liability is seitled.
Employee benefits payable later than one year have been measured at the present value of the
estimated future cash outiiows to be made for those benefits. In determining the liability,
consideration is given to employee wages increases and the probability that the employee may
satisfy any vesting requirements, Those cash fiows are discounted using market yields en national
government bonds with terms to maturity that match the expected timing of cash flows atiributable to
employee benefits.

Provisions

Provisicns are recognised when the Group has a legal or constructive obligation, as a result of past
events, for which it is probabie that an ouiflow of economic benefits will result and that outflow can
be reliably measured.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the staterment of financial
position.

Borrowing Cost

Borrowing costs directly atirfibutable to the acquisition, construction or production of assets that
necessarily take a substantial period of time to prepare for their intended use or sale are added fo
the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Revenue and Other iIncome

Revenue is measured at the fair valie of the consideration received or receivable after taking into
account any trade discounts and volume rebates allowed. Any consideration deferred is treated as
the provision of finance and is discounted at a rate of interest that is generally accepted in the
market for similar arrangements. The difference between the amount initially recognised and the
amount ultimately received is interest revenue.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds fo the
transfer of significant risks and rewards of ownership of the goods and the cessation of all
involvement in those goods.

Interest revenue is recognised using the effective interest rate method, which, for floating rate
financial assets is the rate inherentin the instrument. Dividend revenue is recognised when the right
to receive a dividend has been established.

All revenue is stated net of the amount of goods and services tax (GST).
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Notes to the Financial Statements
For the Year Ended 30 June 2014

0

(m)

Statement of Significant Accounting Policies (continued)

Goods and Services Tax (GST)

Revenues, expenses and asseis are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Austalian Taxation Office. In these
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an
item of the expense. Receivables and payables in the balance sheet are shown inclusive of GST.
Cash flows are presented in the cash flow statement on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgments incorporated into the financial report based on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the company.

Estimation of useful lives of assets

The Group determines the estimated useful lives and related depreciation and amortisation charges
for its property, plant and equipment and finite life intangible assets. The useful fives could change
significantly as a resuit of technical innovation or some other event. The depreciation and
amortisation charge will increase where the useful lives are less than previcusly estimated lives, or
technically obsolete or non-strategic assets that have been abandoned or sold will be written off or
written down.

impairment of intangible assets other than goodwilf

The Group tests annually or more frequently if events or changes in circumstances indicate
impairment whether intangible assets other than goodwill have suffered any impairment. If an
impairment trigger exists, the recoverable amount of the assets is determined. This require the use
of assumptions, including estimated discount rates based on the current cost of capital and growth
rates of the estimated future cash fiows.
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and its controlled entities
ABN 44 100 681 758

Notes to the Financial Statements
For the Year Ended 30 Juneg 2014

2 Profit before income tax

a) Otherincome
- Interest income
- Research & Development refund
- Other

by Significani expenses

The following significant expense items are relevant in
explaining the financial performance:

- Costof sales
- Employee benefits expenses
- Depreciation and amertisation

3 Income tax expense / {benefit)
Current tax expense
Deferred tax benefit

4 Cash and cash equivalents
Cash at bank and in hand

5 Trade and other Receivables
CURRENT

Trade and other receivables
Cther receivables

6 Financial assels

Term deposits

The Group The Group  The Parent The Parent
2014 2013 2014 2013
$ $ $ 5
28,904 73,458 28,804 73,458
436,877 248,483 436,877 248 483
41,870 28,075 41,870 28,075
507,651 350,016 507,651 350,016
249,872 257,887 249,557 257 887
2,402,444 1,755,383 2,385,832 1,755,383
311,663 316,931 311,663 316,931
368,429 109,467 365,540 109,467
368,429 109,467 365,540 109,467
774,329 641,458 793,629 641,458
102,625 96,827 102,625 96,827
876,954 748,285 896,254 748,285
72,197 1,464,713 72,497 1,454,713
72,197 1,454,713 72,197 1,454 713
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Notes to the Financial Statements
For the Year Ended 30 June 2014

7 Other assets

- deposiis
- prepayments

8 Property, plant and equipment
Plant and equipment at cost

l.ess accumulated depreciation

Fixtures and Fittings at cost
Less accumulated depreciation

Total property, plant and equipment

9 Intangible assets

Research and Development
Less accumulated amoriisation
Total intangible assets

10 Other non current assets

investment - Other

Shareholder Loans

Loan JV Partner

Investment - other

Shares in TransferBridge Pty Lid
Other non current assets

i1 Trade and other payables
Trade payable and other liabilities
Sundry creditors and approvals
Unearned Revenue

The Group  The Group The Parent The Parent

2014 2013 2014 2013
$ 3 $ 5

2,640 - 424 -

- 623 - 623

2,640 623 424 G623

390,258 377,866 390,258 377,868

(381,825) (371,366) (381,625} (371,368)

8,633 5,499 8,633 6,489

18,133 18,133 18,133 18,133

{18,133} (11,285) (18,133  {11,285)

- 6,848 - 6,848

8,633 13,347 8,633 13,347

1,787,110 1787110 1,787,410  1,7€7,110

(1,714,238) (1,419678) (1,714,235} {1,419,678)

72,875 367.432 72,875 367,432

- 4,780 - 4,780

327,919 - 327,919 -

62,142 28,201 62,142 29,201

- - 6,020 -

- - 100 -

390,061 33,801 396,181 33,801

72,293 60,486 72,293 80,486

179,846 221,209 181,095 221,209

61,099 85,108 61,099 85,109

313,238 386,804 314,487 386,804
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Notes to the Financial Statements
For the Year Ended 30 June 2014

12 Employee benefits

CURRENT
Employee provisions

NON-CURRENT

Employee provisions

13 Borrowings

Loan from Flexewallet Pty Ltd

The The
Group Group The The Parent
2014 2013 Parent 2013
$ $ 2014 $
$
163,372 126,505 163,372 126,505
163,372 126,505 163,372 126,505
9,345 - 9,345 -
9,345 - 9,345 -
82,872 - 82,872 -
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Notes to the Financial Statements
For the Year Ended 30 June 2014

14 Issued capital

The Group The Grcup The Parent The Parent
2014 2013 2014 2013

$ $ $ 3

3,458,112 fully paid ordinary shares (2013; 3,458,112) 3,458,112 3,458,112 3,458,112 3,458,112

The company does not have authorised share capital or par value in respect of its issued shares, All
issued shares are fully paid.

Crdinary shares participate in dividends and the proceeds on winding up of the company in propartion to
the number of shares held.

At the shareholders' meetings each ordinary share is entitled to one vote when a poll is called, otherwise
each shareholder has cne vote on a show. of hands.

15 Events subsequent to the end of the reporting period
No other matters or circumstances have arisen since the end of the financial year which significantly

affected or may significanily affect the operations of the Group.

16 Capital and leasing commitments
The Group The Group The Parent The Parent

2014 2013 2014 2013
$ $ $ 3
Minimum payments for operating leases
f.ess than 12 months 94,046 82,910 94,046 82,910
Between 12 months and § years 183,541 277,587 183,541 277,587
More than 5 years - -
Total minimum lease paymenis 277,687 360,497 277,587 360,497

The Group ieases various offices, technical and office equipment under non-cancellable operating leases
expiring within 1 to 6 years. The leases have varying terms, escalation clauses and renewable rights. On
renewal, the terms of the leases are renegotiated.

17 Contingent liabilities

The Group is not aware of any matter that warrants disclosure.
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18 Group entities

Parent entity
Novatti Pty L.id

Significant subsidiaries

TransferBridge Pty Lid
{Incorporated February 12, 2014)

* Percentage of voting power in proportion to
ownership

Country of
Incorporation

Australia

Austratia

Percentage Owned (%)*

2014 2013

100 -
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Novatti Pty Ltd

and its controlled entities
ABN

Directors' Declaration

The directors have determined that the company is not a reporiing entity and that this special purpose financial
report should be prepared in accerdance with the accounting policies described in Note 1 to the financial
statements.

The directors of the company declare that;
1. The financial statements and notes are in accordance with the Corporations Act 2001 and:
(g} comply with Accounting Standards; and

(b} give a true and fair view of the company’s financial position as at 30 June 2015 and of its performance
for the year ended on that date in accordance with the accounting policies described in Note 1 to the
financial statements.

2. In the directors' opinion, there are reasonable grounds to believe that the company will be able to pay is
debts as and when they become due and payable,

This declaration is made in accordance with a resolution of the Board of Directors.

Director

Dated this 21™ of September, 2015
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NOVATTI PTY LTD AND
CONTROLLED ENTITIES

Raport on the Financial Report

We have audited the accompanying financial report on pages 6 to 25, being a special purpose
financial report of Novatti Pty Ltd (the Company), which comprises the statement of financial
position as at 30 June 2014, the statemnent of profit or loss and other comprehensive income,
the staterment of changes [n equity and the statement of cash flows for the year then ended,
notes comprising a summary of significant accounting policies and other explanatory
information, and the direetors’ declaration of the company and the consolidated entlty
comprising the company and the entities It controlled at the year's end or from time 1o time
during the financial year.

Diraclors’ Responsibility for the Financial Report

The directors of the company ara responsible for the preparation of the financial report that
gives a true and fair view, and have determined that the basis of preparation described in Note
1 to the financial report is appropriate to meet the raquirements of the Corporations Act 2001
and is appropriate to meet the neads of the members.

The directors’ responsibllity also includes such internal control as the directors determineg is
necassary to enable the praparation of a financial report that gives a true and fair view and is
free from malerial misstatement, whether due to freud or ermror,

Auditor's Respansibility

Qur responsibility is to express an opinion on the financial report based on our audlit. We have
conducted our audit In accordance with Ausfrallan Auditing Standards. Those standards
require that we comply with relevant ethical requirements refating to audit engagements and
plan and perform the audit to obfain reasonable assurance about whether the financia report is
free from material misstatement.

An audit invelvas performing procedures o obtain audit evidence about the amounts and
digclosures in the financial report. The procedurss selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor considers
internal controf relevant fo the entity’s preparation of the financial report that gives a true and
fair viaw in order to design audit procedures that are appropriate In the circumstances, but not
for the purpose of expressing an oplnion on the effectiveness of the entity's Internal control, An
audlt also Includes evaluating the appropriataness of accounting policies used and the
reasonablenase of accounting estimates made hy the directors, as well as evalualing the
overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our zudit epinion,
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NOVATTI PTY LTD AND CONTROLLED
ENTITIES (CONT}

Independence
In conducting our audit, we have complied with the Independence requirements of the Corporations Act 2001,

Auditor's Opinion

In our opinion the financial report of Novatli Pty Lid on pages 6 to 25 is in accordance with the Corporations Act

2001, including:

a) glving a true and falr view of the Company and consoclidated entity’s financial position as at 30 June 2014
and of its performance for the year ended on that date; and

b) complying with Australian Accounting Standards to the extent described in Note 1 and the Corporations
Regulations 2001.

Emphasis of Matter

Without modifying our opinion, we draw attention to Note 1 In the financial report which indicates that the
company incurred a net loss of $962,331, and gensrated net cash outflows of $869,004 during the year ended 30
June 2014, The consolidated entity also incumred a net loss of $866,115, and generated net cash outflows of
$981,387 during the year ended 30 June 2014. These conditions, along with other matters as set forth in Note 1,
indicate the existence of a material uncertainty that may cast significant doubt about the company and the
consolidated entity’s ability to continue as a going concern and thersfore the company and the consolidated
enfity may be unable to realise their assets and discharge their lfiabiliies in the normal course of business.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial repori, which describes the basis of
accounting. The financial report has been prepared far the purpose of fuffilling tha directors’ financial reporting
raspansibitities under the Corporations Act 2001. As a resull, the financial report may not be suitable for another

purpose.

Matters Relaling to the Electronic Presentation of the Audited Financial Report

This auditor's report relates to the financial report of Novatti Pty Ltd for the year ended 30 June 2014 included on
Novatti Pty Lid's web site. The company's directors are responsible for the integrity of the Novatti Pty Lid's web
sita. We have not been engaged to report on the integrity of the Novatti Ply Ltd's web sile. The auditor's repart
refers only lo the financial report. It does not provide an opinlon on any other information which may have been
hyperlinked toffrom these statements. W users of this report are concermned with the Inherent risks arising from
elactronlc data communications they are advised to refer to the hard copy of the audited financial raport to
confirm the information included in the audited financial report presented on this web site.

V\/nh&m Ea—:.}c,_._ .

William Buck Audlt {Vic) Pty Ltd
ABN 58 116,151 136

Director
Daled this 214 day of September, 2015



