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Directors’” Report
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Your directors present their report on the rasults of AED Oil Limited {Subject to Dead of Company Arrangement) ("Group”,
“Company” or "AED"} for the year ended 30 June 2014.

On 12 August 2011, AED's directors resalved to place the Company into Voluntary Administration at which time the powers
of the Directors passed to the appointed Adminlstrators,

At a meeting of creditors held on 8 November 2012, it was proposed that AED execute a Deed of Company Arrangement
{"DOCA"). The proposafwas put forward by ARF Amber Pte Ltd ("ARF”), AED's largest creditor, and at that time alt Directors
resigned with the exception of Mr Baldwin. The creditors of the Company resolved that the DOCA should be executed,

On 29 june 2013, ARF entered inte discussions with the Deed Administrators ta vary the terms of the DOCA. This resuited in
a formal proposal (the "Amended DOCA”} being provided on 26 November 2013 which was put to Creditors, and
subsequently approved at a meeting held on 11 December 2013,

On the 21 February 2014, the Amended DOCA was formally executed. The full terms of the Amended DOCA are available
on Grant Thornton's website (www.grantthornton.com.au) with the key terms outlined in this report.

Buring the financial year, the key activities undertaken by the Company, under the terms of the Amended DOCA were:
= Ongoing preparation of accounts and financial reports; and
*  Work with Sinopec as JV partner on asset licensing issues.

1. DIRECTORS
Names, qualifications and experience of Directors and Officers during the financial year and at the date of this Report:

Tim Baldwin {Non-Executive Director}
B.Bus., MBA

Tim has extensive experlence in the oil and gas indusiry having been with BP between 1995 and 2008. In this time he
worked In commercial roles facused on exploration and production, LNG, shipping as well as a number of the downstream
businesses. His commercial roles included strategic planning, investment appraisal and corporate finance. Tim has been
based in Hong Kong since 2005, but also worked in BP's head offices in London, Singapore and Melbourne,

David Van Qppen {Non-Executive Director}
B.A., M.A.

David has over 20 years of experience in private equity throughout the Asia Pacific region, He has worked on principal
investments across many sectors including ol and gas, property, forestry and mobile telephony, Previously David worked
at Smith Barney {now Citibank) on direct investments, initial public offerings and mergers and acquisitions. In additlon,
David has a background in shipping and logistics, having worked in eperations for an international cargoe transportation
firm.

Mark Licciardo {Non-Executive Director)
B.Bus {Acc), Grad.Dip C5P, FCSA, FCIS, GAICD

Mark is Managing Director of Mertons Corporate Services Pty Ltd {“Mertons”) which provides company secretarial and
carporate governance consulting services to ASX listed companies. Prior 1o establishing Mertons, Mark was Company
Secretary of the Transurban Group and a number of other ASX listed companias. Mark has extensive commercial banking
experience. He is a former Chalrman of the Chartered Secretaries Australiz (CSA} in Victoria, current Chalrman of
Meibourne Fringe Limited, a director of sevaral public and private companias, a fellow of CSA and a graduate member of
the Australian institute of Company Directors (AICD).

Philip Anthon (Non-Executive Director)
LLB, GAICD

Philip has been involved in regulated market spaces for over 25 years initially as an external legal advisor, then working with
banking and fund management entities, including nearly 10 years at a regional bank and wealth management business. He
currently provides specialist consulting services in governance, risk management and compliance to corporate clients in the
financial services, resources and health sectors. Philip is based in Brishane and currently fills a portfolio of Board and
Committee roles across Australia.

Travor Stater {Company Secretary}
B.8us. (Acctg), FCPA, FCSA

Trevor Slater has over 30 years' experience in the resources, construction, IT and services industries. He has held sentor
finance positions within public listed entities including Batlarat Goldfields NL, Coal Corporation of Victoria , North Limited
{King 1sland), Bestobell Limited as well as the Baltarat School of Mines and Industries.
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Directors’ Report

2. DIRECTORS MEETINGS

The number of meetings of directors held and attended by each director during the financial year:

Diractor Held Attended
Tirn Baldwin 4 4
David Van Oppen 4 4
Marl Licciardo 4 4
Philip Anthon 4 4

3, INTEREST N THE SHARES AND OPTIONS OF THE COMPANMY AND RELATED BODIES
CORPORATE

As at the date of this report, none of the Directors, their close family member’s or their related companies own or control
any Ordinary Shares or Gptions In the Company.

4, NATURE OF OPERATIONS AND PRINCHAL ACTIVITIES

AED was placed into Voluntary Administration on 12 August 2011 and since this event, the Company’s activities and
operations have been significantly curtailed.

The principal activities of the Group during this financial year related to the ongoing administration of the Company.

5. FINANCIAL REVIEW

buring the financial year, the operating profit / (loss) and cash flows are largely related to:

s (osts associated with implementing and managing corporaie activities under the Amended DOCA,;

= (osts and fees associated with the preparation of an arbitration process (see Note 8 of the Directors Report) ; and
Costs associated with ongoing management and restoration of the Puffin joint venture assets. The net profit for the
financial year was realised due to the significant decrease In the estimated cost of restoration work on the Puffin joint
venture assets versus the provision that had been incorperated into prior accounts. This is a non-cash item.

As aresult of AEDY's ongoing Administration, at the date of this report there is significant uncertainty as to the going concern
status of the Company. The financial accounts have therefore been prepared on a non-going concern basis to reflect this.

Financial results for year 20;; 20;2
gieva;iit:;ga;;r;f:g:ao::s) before remeasurements and (3,367,866) (4,150,324)
Material expenses incurred:

Administrators fees, administrative and other expenses (2,331,965) {3.176,085)
Joint venture operating casts (i} (1,830,064) (3,039,648)
Net profit/{loss) after tax 13,635,878 {10,844,513)
Material adjustments included:

Remsaasurements of financial instruments {ii) 645,089 (3,483,176}
Provision adjustments 16,354,656 (2,211,013)

{) This represents costs in relation to fleld maintenance and joint venture operating expenses but does not include
restoration costs incurred in the period. It should be noted that these costs remain unpaid.

(i) This largely relates to a decrease in the actual restoration costs for the joint venture assets versus the provision that
had been carried in the accounts,
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Directors’ Report
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Statement of Finandal Position
The Statement of Financial Position at both 30 June 2013 and 2014 has been prepared on a non-going concern basis.

Assats have been measurad at their subsequent realisable value. The subsequent realisable value Is their value based on
the proceeds received on sale, disposal or realisation as detailed in the relevant accounting policies. This value at 30 Juna
2014 was $946,684 of which $710,000 was cash guarantess put in place to cover the costs associated with arbitration.

Liabilities have generally been measured at thelr contractual amounts payable including default circumstances where
relevant. The liabilities have also been classified in accordance with the payment arrangements under the Amended DOCA.
These fiabifities as at 30 June 2014 were $90,649,633, the key components of which were trade and other payables owed
predominantly to ARF and the joint venture, as well as the remaining provision for restoration of the joint venture assets.

In light of the current status of the Company, 't is not considered useful to users of the financial statements to provide
current / non-current presentation of assets ang liabllities in the balance sheet. As such, assets and Habilities have generally
been presented in order of priority under the terms of the Amended DOCA.

Cash Flows

The net cash flows in the year predominately related to the payment of costs for administrators fees, fees associated with
arbitration, and general corporate activities. Major cash flows for the year comprised:

= 51,03 million received in relation to Research and Development {"R&D”) incentive tax rebate and GST refunds;

= $0.64 million paid for the purchase of financial assets (cost puarantees required under the arbitration process); and

*  §2.33 million paid in relation to legal costs, receivers and administrators fees and corporate costs.

G, SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS, LIKLLY DEVELGPMENTS AND
EXPECTED RESULTS

As a result of the Company remaining subject to a Deed of Company Arrangement and under the control of a Deed
Administrator, the expected future results of the Company remain highly uncertain. The potential impacts of this situation
are referred to throughout these accounts.

7. SIGNIFICANT EVENTS
Amended Deed of Company Arrangemeant

On 29 lune 2013, ARF indicated they would provide a proposal to the Deed Administrators ta vary the terms and conditions
of the DOCA. This proposal was provided to the Deed Administrators on 26 November 2013 and was put to Creditors for
their consideration at a meeting convened on 11 December 2013, The Creditors voted to accept the terms of the proposal
to vary the DOCA, rather than put AED into liguidation, whereby the affairs of the Company would be wound-up. Since that
meeting the Deed Administrator prepared the fegal documents required under an Amended DOCA, and on the 21 February
2014, this was formally executed.

Lapse of Exploration Locations

Sinopec Ol and Gas Australia {“Sinopec”), the operator of the Puffin Ol Field joint venture completed an extensive
evaluation of the exploration permit AC/P 22 and recommended to AED OH and its Administraters that in the absence of
identifiable robust exploration targets likely to produce economic outcomes, that AC/F 22 be surrendered. Accordingly the
loint Venture Management Committee, the Board of AED OHl and its Administrators resolved to support this
recommendation.

The key work commitment that is removed as a result of this relinquishment is the drilling of a well. This would have been
required te be drilled prior to the end of the license term, 8 May 2015.

AC/L 6, the production permit, remains current and ongoing discussions with reguiators are in progress regarding a future
work program, Oil production from the Puffin Oil Field ceased in May 2008 and as such a review of the terms of the license
is reguired within 5 years of this event. These discussions were Initiated prior ta the May 2014 expiration of the current
term, however remain ongoing.
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First Payment made to Creditors under the Amended Deed of Cempany Arrangement

Pursuant to the Amended DOCA, Eligible Employees were entitled to receive the amount they would have received from
any government scheme tn the winding up of the Company. This payment was made to those eligible former employees on
14 April 2014. No payment was made to former Directors of the company, whose priority claims are [imited in accordance
with the Corporations Act {limited to $2,000 for unpaid wages and $1,500 for unpaid leave). The limited claims of Directars
and the remaining claims by emploeyees remain a priority claim under tha terms of the Amended DOCA,

The Company entered into a formal Arbitration process

AED has through the year been preparing for an arbitration claim related to the original Puffin Ol Field development. The
company formally entered the arbitration process in June 2014. The company is anticipating an outcome from the

arbitration by the end of calendar 2014, however, the timing is beyond the contral of the company and dependent upon
the arbitration process.

3. SIGNIFICANT EVENTS AFTER THE BALANCE DATE
Puffin Oll Field Tenement Update

On 16 July 2014, AED Oil was Informed by the Natlonal Offshore Petroleum Titles Administrator (NOPTA} via Sinopec that
the Surrender Application for the permit AC/P 22 was accepted effective on the day which a notice of the surrender Is
published in the Australian Government Gazette, This notice of surrender was actually published on 9 July 2014.

9. DIVIDENDS

No dividends waere paid or proposed to members in respect of the financial year ended 30 lune 2014 (2013: Nil}.

T80 EARNINGS PER SHARE

2014 2013

Cents Cents

Basic earnings/(loss) per share [before remeasurements and provision adjustments) (L.4) (1.7}
Basic earnings/{loss) per share 5.7 {4.5}

Earnings per share has been prasented in two ways {before and after before remeasurements and provision adjustments) in
order to provide a more meaningful and complete comparlson to previous periads.

11. EMPLGYEES

As at the date of this report, AED did not have any employees {2013: Nii}.

12. ENVIRONMENTAL REGULATION
The Company is subject to environmental regulation. To the best of their knowledge the Directors are satisfied that

environmental regulations have been met. During tha year no fines were imposed, no prosecutions were instituted and no
notice of non-compliance was received from a regulatory body,

13, PROCEEDINGS ON BEHALF OF THE COMPANY

No person has applied for leave of Court 1o bring proceedings on behalf of the Company or intervene in any proceedings to
which the Company is & party for the gurpose of taking responsibility on behalf of the Company for ali or any part of those
proceedings.

14, INSURANCE OF OFFICERS

As at the date of this report ARF, as propohent of the Amended DOCA accepted by the Company’s creditars, has extended
their Director & Officer insurance policy to cover all of AED Oil’s Directors.

#
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15, UNISSUED SHARES

There ara no options to acqulre fully pald ordinary shares outstanding as at the date of this report.

16, SHARES ISSUED AS A RESULT OF THE EXERCISE OF OPTIONS
No options were exercised to acquire fully paid ordinary shares in the Comgany during the financial year {2013: Nil).

Since the end of the financial year, no options have been issued or granted.

17. REMUNERATION REPORT {AUDITED)

As a result of the company’s ongoing Administration, all employee contracts have been terminated. In the current year the
only remuneration paid was to two of the non-executive Directors. The Remuneration Report below, therefore only
discloses the remuneration to these Directors as there were no other Key Management Personnel. For the purposes of this
report Key Management Personnel of the Group continue o be defined as those persons having authority and
rasponsibility for planning, directing and controlling the major activities of the Company

Details of the policies, committees and remuneration are not available or relevant as the current Board is considering
future options for the company. The previous remuneration policies do not represent the current or potentisily future
sttuation,

Details and Remunetation of Non-Executive Personne! /Key Management Personnel as at 30 June 20:14:
As described previously, AED does not have any employees and therefore Key Management Personnel, The remuneration

table below for the 2014 financial year discloses the remuneration received by the Directors, the only individuals able to be
classed as Key Manzgement Personnel.

sShort-Term Totai Reruneration
Salary & Fees Total
$ 5
Timy Baldwin Mon-Executive 2014 - -
Director 2013 - -
David Van Oppen Nona-Executlve 014 - -
Diractor HH3 - -
tviark Licciardo Non-Exacutive 2014 21,900 21,900
Directer 2013 19,950 10,930
Philip Anthon Non-Fxecutive 2019 14,400 14,400
Director 2013 7,920 7,920
Fotal 2014 36,300 36,300
Totat 2013 18,870 18,870

There is currently no post-employment, tong term or share based payments available to any Directors or Key Personnel
within the Company. In addition, there are no option or performance related incentives available to these individuals.

Share and Option holdings of Key Management Personnel

At 30 June 2013 and 2014, no member of key management personnel, nor any Director, held shares or aptions in the
Company.

Appaintrent of Administrators and Receivers

For the peried fram 12 August 2011 onwards the Company has been subject to the management of Administrators and
Receivers. Tha remuneration paid to Administrators and Receivers, including costs, Is as follows:

2014 2013

A$ AS

PPB - 813,251
KordaMentha - 10,524
Grant Thornton 153,237 111,458
Total 153,237 935,233

34
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18, AUDITOR INDEPENDENCE

The Auditor’s Independence Declaration to AED Oif Limited is set out in page 8.

19. NON-AUDIT SERVICES

The following non-audit services were provided by the Company's auditor, RSM Bird Cameron. The directors are satisfied
that the provision of non-audit services is compatible with the general standard of independence for auditors imposed by
the Corporations Act 2001. The nature and scope of each type of non-audit service provided means that auditor
independence was not compromised.

RSM Bird Cameron received the following amounts for the provision of non-audit services:

B Taxation Services 586,255

The directors are satisfied that the outstanding amounts do not compromise auditor independence.

Signed in accordance with a resalution of directors:

Tim'Baldwin
Director

Date: 29 September 2014

34
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RSM Bird Cameron Partners

REM Blrd Cameron Partnors

Level 21, 55 Colling Strest Melbaume VIC 3000
PO Box 248 Coliins Street West VIC 8007

T +61 39286 1800 F+61 3 9266 1939

W rsmi.com.au

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for {he audit of the financial report of AED Oil Limited for the year ended 30 June 2014, | declare
that, to the best of my knowledge and belief, there have been no contraventions of!

(it the auditor independence requirements of the Corporalions Act 2001 In refation to the audit; and

(il  any applicable code of professional conduct in refation to the audit.

g
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RSM BIRD CAMERCN PARTNERS

7
{jﬁ]b)w’?"ga'jf:mé({
f"':/;"’;f
v
J S CROALL
Partner

Melbourne, VIC
Dated: 29 September 2014

8
Liability limited by a ~ Major Offices in: RSM Bird Gameron Pariners is & member of the RSM network. Each member
scheme approved Parth, Sydney, Melbourne,  of the R8M nefwork is an independent accounling and advisory firm which

under Professicnal Adelaide and Canberra pracises in its own right. The RSM nefwork is nol itself a separale legal enlity 2t
Standards Legislation ~ ABN 36 965 185 036 in any jerisdiction,
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Corporate Governance Statement

The eorporate governance pollcies may be subject to review by the Board upon the termination of the Amended DOCA.

For a copy of the Corporate Governance Statement that was In place prior to the company being placed into Administration please
refer to the 30 Jung 2011 Annual Report, These may not be relevant to the Company in the future,
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Statement of Profit or Loss and Gther Comprehensive thcome

For the financial year ended 30 June 2014

CONSOLIDATED

2014 2013
Mot

ote § s

Revenue - -
Other revenue 4{a} 828,872 4,011
Administrative and other expenses Afb) (2,178,728) {2,240,854)
Employee benefit expense 4(c) {34,715} {18,870}
Puffin joint venture field costs 4{d) (1,830,084} {954,378}
Administrators and receivers fees (153,237) {935,233}
Loss before remeasurements and provision adjustments {3,367,866) {4,150,324)
Remeasurement and foreign exchange change on financial instruments 4(a) 649,088 {3,483,176)
Restoration provigion adjustment a{f) 16,354,656 {3,211,013)
Profit/{loss} before income tax 13,635,878 (10,844,513}
Income tax {expensel / banafit 5 - -
Net profit/lloss) for the financial year 13,635,878 {10,844,513)
Other comprehensive income for the financial year - -
Comprehensive profit/(loss) for the financial year 13,635,878 (10,844,513}
Basic profit/(less} per share (before remeasurements and provision adjustments) & (1.4) {1.7}
Basic profit/{loss} per share {cents per share} & 5.7 {4.5)

The above Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the accompanying

notes to these accounts.

These financiat statemaents, including 2013 comparatives, have been prapared on a non-going concern basis, For more information
refated to this preparation, please refer to the Notes to the Financial Statements section of these accounts, and in particular Notes

2{a} and 2(b}.

10
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Statement of Financial Position
As at 30 lune 2014
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CONSOLIDATED

2014 2013
Note g s

Asgets
Cash and cash equivalents 8 2,445 148,717
Other financial assets 9 716,000 75,000
Trade and other receivables 10 234,239 295,234
TOTAL ASSETS 7 sagema 518951
Liahilities
Trade and other payables 13 61,756,301 52,411,530
Provisions 14 22,510,978 45,463,895
TOTAL LIABILTIES - MS&:&&LZ?Q MWWBU';‘.;E;E ,EiS H
NET ASSETS - {83,720,595) (97,356,474)
Equity
Contributed equity 15 123,703,556 123,703,556
Retained earnings 16 (207,424,151} (221,060,030}
Reserves - -
TOTAL EQUITY | (83,720595)  (97,356,474)

The above Statement of Financial Position should be read in conjunction with the accompanying notes to these accounts.

These financial statements, including 2013 comparatives, have been prapared on a non-going concern basls.

In light of the factors above, current / non-current presentation of assets and liabilities in the Statement of Financial Position is not
considered to provide useful information to users of the financlal statements. As such, assets and Jfabilities have been presented in

order of liquidity. For more information refated to this preparation, please refer to the Notes to the Financial Statements section of
these accounts, and in particular Notes 2(a}, 2(b) and 2{c).

i
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Statement of Changes in Equity
For the financial year ended 30 June 2014

Contributed Retained
Equity Earnings Total
$ § $
CONSQUIDATED
At1july 2012 123,703,556 (210,215,517} {86,511,951)
Loss for the financial year T w1 (08513
Other comprehensive income - - -
Total comprehensive loss for the financlal year 7 - (10,844,513) (10,844,513)
At 30 fune 2013 123,703,556 {221,060,030) (97,356,474)
At 1 July 2013 123,703,556 {221,060,030) (497,356,474}
Profit for the financial year o - 13,6;;;8;& B H*g#]k.;,GSS,;;
Other comprehensive income - - -
Total comprehensive income for the financial year - ..'.L?.“,E?..S,STS 13,635,878
At 30 June 2014 123,703,556 (207,424,151) (83,720,595)

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes to these accounts.

These financial statements, including 2013 comparatives, have been prepared on a non-going concern basis. For moare information
related to this preparation, please rafer to the Notes to the Financial Statements section of these accounts, and in particular Notes
2{a) and 2{b}.

12
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Statement of Cash Flows
For the financial year ended 30 lune 2014

Cash flows from aperating activitles
Payments to suppliers and employees
Interest received

Interest paid

G357 Refund

R&D incentive tax rebate received

MNet cash used in operating activities

Cash fiows from investing activities
Purchase of other financlal assets

Net cash {used in} / provided by investing activities

Cash flows from financing activities
Net proceeds from indermnifying creditor

Net cash received from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivaients at and of the financial year

CONSOLIDATED
2014 2013
Note
$ 3
{2,433,635) (2,863,473}
143 4,011
{8,356}

198,393 -
afa) 828,735 -
&(b} {1,414,720) {2,859,462)

(635,000) {75,400)
{635,000) {75,000}
2,195,992 2,345,809
2,195,992 2,345,809
{146,272) {538,653}

148,717 731,370

8{a) 2,445 148,717

The above Statement of Cash Flows should ba read in conjunction with the accompabying notas to these accounts,

These financial statements, including 2013 comparatives, have been prepared on a non-going concern basis. For more information
related to this preparation, please refer {o the Notes to the Financial Statements section of these accounts, and in particular Notes

2{a} and 2(b).

13
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_Nates to the Financial Statements

1. Corporate In formation

The financial report of AED il Limited {Subject to Deed of Company Arrangement) for the year ended 30 June 2014 was authorised
for issue in accordance with a resclution of the directors.

AED Is a company limited by shares incorporated in Australia whose shares are publicly traded on the Australian Securitias
Exchange. As aresult of the company entering Voluntary Administration tha shares of AED are currently suspended.

2. Summary of Significant Accounting Policies

28,

h.
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Basis of Preparation

Given the arbitration decision of August 2011 and the subsequent periods of Administration and Receivership of AED, the
financial statements have been prepared on a non-going concern basis.

The non-going concern hasis of preparation was first applied in the 30 June 2011 financial statements and material
adjustments were recognised in the 30 June 2011 financial staternents. The non-going concern basis has been applied
consistently in each of the 30 June 2011, 30 June 2012 and 30 june 2013 financial statements. Accordingly all comparatives
are also en a non-golng concern basis.

Gaing Concearn

Given the circumstances befow:

& the material curtailment of operations;

* uncertalnty regarding the completion of the Amended DOCA;

»  yncertainty around the ability to raise funds for the future recapitalisation of AED; and
= uncertainty around future participation in the Puffin joint venture assets.

the Directors have concluded that the going concern assumption is not appropriate for the preparation of these accounts,

While these accounts have not been prepared on a going concern hasls, one key role of a Deed of Company Arrangement is
to preserve the ability to restructure and recapitalise a company that has been through a process of Administration ie. to
return the compaty 1o 3 going concern. As such, it is important to understand the key terms of the Amended DOCA, as
presented below.

Key Terms of the Amended BOCA

ARF will continue to pay amounts to the Deed Administrators to meet Relevant Business Costs, in particular:

»  ARFwill continue to fund the legal and other costs associated with the prosecution and preservation of the arbitration;
= ARF will contlnue to fund the costs associated with collection of the R&D Rebate ; and

= ARF will continue to fund the costs associated with ongoing compliance by AED with its statutory reporting obligations.

Creditors will be paid from proceeds received from the R&D Rebate and the arbitration as follows:
»  Any proceeds from the R&D Rebate will be distributed as follows:
- First, in payment of any Outstanding Deed Administrators Costs;
- Second, in payment of the Initlal Employee Amount;
- Third, to ARF in part repayment of the Initial Fund and amounts paid under the Varied DOCA.

* Ay Unsecured Proceeds of the arbitration will be distributed as follows:
- First, in payment of any outstanding Deed Administrators Costs;
- Second, to ARF in payment in full of the Initial Fund and any amounts paid under the Varied DOCA;
- Third, an armount equal to 45% of the gross Unsecured Proceeds of the arbitration to be paid to ARF to be
applied in reduction of its claim against AED;
- Fourth, in payment of the Priority Claims of the Indemnifying Creditors to a limit of $850,000;
- Fifth, paymant of tha balance of sutstanding employee entitlements;
- Sixth, the amount of 5150,000 to be paid to the Participating Creditors;
- Balance to ARF.

14
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= Any Secured Proceeds of the arbitration wilt be distributed as follows:
- First, in payment of any outstanding Deed Administrators Costs [to the extent only that such amounts are not
paid from Unsecured Proceeds of the arbitration};
- Second, to ARF in payment in full of the Initial Fund and any amounts paid under the Varied DOCA (to the extent
only that such amounts are not paid from Unsecured Proceeds of the arbitration);
- Third, an amount equal to 45% of the gross Secured Proceeds of the arbitration ta be pald to ARF;
- Fourth, to the IV Partners in accordance with their Participating Interest {less any Qutstanding Cash Calis}.

AED will be forever released from all Clalms other than Excluded Claims upon distribution of the proceeds received from the
R&D Rebate and the arbitration.

At the Deed Administrators discretion or upon:

s any default under the terms of the Varied DOCA;

= distribution of all amounts payable under the Yaried DOCA; or

» the request of any Creditor (or Creditors) hofding {either individually or coliectively) in excess of 20% of the debts owed
by AED

& meeting of creditors wilt be convened to consider the future of AED,

Impact of adopting the non-going concern basis of preparation on measurament, classification of
assets and liabilities, and disclosuras in the financial report

Assets

Under the non-going concern basis of preparation, assets have been measured at their subsequent realisable value, The
subseguent realisable value is their value based on the proceeds subsequently received on sale, disposal or realisation as
detaited in the accounting policies noted below.

Liabilities

Liabilities have generafly been measured at their contractual amounts payable including In default circumstances where
relevant,

In light of the factors above, current / non-current presentation of assets and liabilities in the balance sheet Is not
considered to provide useful information to users of the financial statements. As such, assets and liabilities have been
presented in order of liquidity,

Ad. Statement of Compliance with international Financial Reporting Stendards

This general purpese financial report complies with Australian Accounting Standards as applied under the non-going
concern basis of preparation. Compliance with Australian Accounting Standards ensures that the financial report,
comprising the financial statements and the notes thereto, complies with International Financial Reporting Standards ({FRS}
as issued by the International Accounting Standards Board {1ASB},

In addition, the reports are prepared in accordance with the Corporations Act 2001 as it applies on 3 non-going concern
basls.

2e. Adoption of New Accounting Standards

.

The adoptlon of the above Standards are not deemed to have a material impact on the financial statements or performance
of the Group.

Mew Australian Accounting Standards and interpretations that have been issued and amended but not yet effective have
not heen adopted by the Group for the annual reporting perfod ended 30 June 2034. In light of the non-going concern basis
of preparation the Group has not determined the impact of standards issued not yet effective.

Basis of Consolidation

The consolidated financlal statements comprise the financial statements of AED Oll Limited and its subsidiaries ("the
Group™).

Subsidiaries are all those entities controlted by the Group. Control exists when the Company it Is exposed, or has rights, to
variable returns from its involvemant with the subsidiary and has the ability to affect those returns through its power over
the subsidiary.

15

#

187 34



29-08-14;18&8: 36 ; ;03 8320 2200

z

Notes to the Financial Statements

E. Interest in joint arrangements

The Group recognised its interest in Joint arrangements by recognising the Group’s share of assets, llabilities, revenue and
expenses of jointly controlled assets in the appropriate items of the Statement of Comprahensive Income and Statement of
Financial Position. These joint arrangements are classified as joint operations between the Group and its joint venture
partners. These balances have not heen subject to audit in the current or comparative pariod and the auditor’s report
reflect a qualification in relation to these balances.

2h. Significant accounting judgements, estimates and assumptions

The preparation of the financial statements for the reporting year requires management to make judgements, estimates
and assumptions that affect the reported amounts in the finandal statements. Management continually evaluates its
judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and expense, Management bases
its judgements and estimates on histerical experience and on other varlous factors it believes to be reasonable under the
circumstances, the result of which form the basis of the carrying values of assets and labilities that are not readily apparent
from ather sources.

Management have identified the following critical accounting policies for which significant judgements, estimates and
assumptions are made. Actual results may differ fram thase estimates under different assumptions and conditions and may
materially affect financial results of the financlal position reported In future perlods,

Significant accounting estimates and assumptions

The carrying amounts of certain assets and labilities are often determined based on estimates and assumptions of future
events. The key estimates and assumptions that would have a material impact on to the carrying amounts of cerlain assets
and liabilities within the next anntal reporting period are related to key provisions.

Significant accounting judgements

fn the process of applying the Group's accounting policies, management has made judgements, apart from those invelving
estimatiens, which have the most significant effect on the amounts recognised in the financial statements.

Taxation

The Group's accounting policy for taxation requires management’s judgement. The utilisation of tax losses Is subject to
satisfying the relevant provisions within the Income Tak Assessimant Act, 1997,

Management's judgements and assumptions are subject to risk and uncertainty, hence there is a possibility that changes in
circumstances will alter expectations, which may Impact the amount of deferred tax assets and deferred tax liabilities
recognised on the Statement of Financial Position and the amount of other tax losses and temporary differences not yet
recognised. In such circumstances, some or all of the carrying amounts of recognised deferred tax assets and liabilities may
require adjustment, resulting in a corresponding credit or charge to the Statement of Comprehensive Income.Restoration
Provision

A comprehensive budgat of expectad restoration costs was prepared during the year, The restoration provision represents
the present value of the directors’ best estimate of the future cost fo remove equipment and abanden wells and to meet
environmental obligations for the areas under the Group’s joint venture interests. The provision used to date included a
contingency and some conservatism and with the updated, more accurate budget information, the provision has been
updated to reflect greater accuracy, while still including a contingency.

Provisions and Contingent Liabilities

A provision is recognised where a potential obligation arising from a past event is considered probable. Where a potential
ohligation is considered possible, but not probable, the Group makes contingent Hability disclosures, The restoration
provision highlighted in these accounts is the most material, and split out individually.

Where it is not clear whather there is 2 ‘present obligation’ a past event Is deemed to give rise to a present obligation if,

taking account of all available evidence, ‘it is more likely than not that a present obligation exists at the end of the reporting
period’. Some of the restoration provision has been unwound as it has become a present obfigation.

16

#

198/, 34




29-08-14;18&8: 36 ; ;03 8320 2200 # 207 34

Notes to the Financial Statements

2i. Cash and Cash Equivalents

Cash and cash equivalents in the Statement of Financial Position and Statement of Cash Flows eomprises cash at bank and
on hand and cash controlled by the Deed Administrator on behalf of AED. Cash and cash equivalents comprise cash at bank
and in hand and short-term deposits with an original maturity of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

2j. Toreign currency translation

Both the functional and presentation currency of AED Oif Limited and its Australian subsidiaries is Australian Dolfars (5}, The
overseas subsidiaries” functional currency is United States Dollars which is transiated to the presentation currency.

Transactions in foreign currencies are initially recorded in the functional currency by applying the exchange rates ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranstated at the rate of
exchange ruling at the reporting date.

2k Taxes

Deferred income tax assets and fiabilities are measured at the tax rates that are expected to apply to the year when the
asset is realised or the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted
at the reporting date. Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferrad tax assets and liabilities refate to the same taxable
entity and the same taxation authority. Unrecognised deferrad Income tax assets and Habilities are assessed at each
reporting date and are recognised or noted,

Petroleum Resource Rent Tax {PRRT} Is assessed before company income tax and the amount of PRRT paid is a deduction
for the purpose of calculating company income tax. Exploration expenditure incurred in PRRT areas must be offset (to the
extent possible) against PRRT liabilities elsewhere in the same group of companies. PRRT is payable when project cash
flows become positive, after taking account all allowable exploration, development and operating costs, and after a
stipulated return on the project has been achieved. For exploration and project expenditures after 1 July 1990, exploration
expenditure has a stipulated return of 15% plus the Australian Government long term bond rate {LTBR}, and project
expenditure has a stipulated return of 5% plus the ETBR. The PRRT rate is 40%.

21 Prowvisions

Provisions are recognised when the Group has a present obligation {legal or constructive) as a result of a past event, it is
probable that an cutflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obtigation.

When the Group expects some or gl of a provision te be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The expense relating
to any provision is presented in the profit or loss net of any reimbursement.

i the effect of the time value of money is material, provisions are determined by discounting the expeacted future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the Habifity. .

Where discounting is used, the increase in the provision due to the passage of time Is recognised as a finance cost.

2m. Employee Benefils

As a result of the Company enterlng Administration the amounts due to employees in respect of outstanding annuai leave
and fong service leave entitlements have been remeasured and reclassified to Priority Creditors to reflect contractual
arrangement with employees as a result of the DOCA. Partial amounts of these entitlements were paid to employees as a
distribution under the terms of the Amended DOCA in this period.

2n. Contributed Equity

Qrdinary shares are classified as equity.

TR = Pt pinsnin it
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20. Carnings per Share

Basic sarnings per share is calculated as net profit attributable to ordinary equity holders of the parent, divided by the
welghted average number of ordinary shares.

This has been presented in two ways {before and after re-measurements and provision adjustments) in order to provide a
more meaningful and complete comparison,

2p. Financial Instruments

Trade receivables are recognised on trade date, being the date the Group commits to sell goods.

Trade and other payables

Trade payabies and other payables are carried at amortised cost and represent liabilities for goods and services provided to
the Group prior to the end of the financial year that are unpald and arise when the Group becomes obliged to make future
payments in respect of the purchase of these poods and services. The amounts, both secured and unsecured, are

recoghised.

The Directors have elected to disclose Trade and Other Payables in accordance with the terms and conditions outlined in
the Amended DOCA.

Cost guarantees

As part of the ongoing arbitration, AED was required to put in place cost guarantees in favour of the counterparty in the
arbitration. These are cash backed instruments.

201 Revenues

Government grants
Grants from the government are recognised at their falr value where there is a reasonable assurance that the grant will be
received and the group will comply with all attached conditions. Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary to match the relevant costs incurred.
Interests
interest income is recognisad in the profit or loss as it accrues, using the effective interest method.
3. Segment Information
The Birectors and Administrators have assessed that due to the current status of the Group, it only comprises a single

businass segment, which relate 10 its interest in ong portfolio, being the Puffin joint venture assets. These have a common
working interest, partnership group and operator.

4, Revenues and Expenses
CONSOLIDATED

Revenue and Expenses 2014 2013
§ $

(a)} Otherrevenus
Interast 143 4,011
R & D incentive tax rebate 828,735 -
828,278 4,011

e s g L T,

18




29-08-14;18&8: 36 ;03 8320 2200 # 227 34

Notes to the Financial Statements

NV . L LA AL T 2 o e

(b} Administrative and other expenses

Travel 1,285 34,646
Lagal and professional services 1,404,076 975,886
Audit, accounting and consulting 442,657 982,215
Office rent - 120,603
Insurance 56,000 77,000
Compliance costs - 26,978
Other expenses 274,700 23,526

218728 T 72,240,854

(¢} Employee benefits expense

Wages and salaries 34,715 18,870

IO s

{d} Puffin joint venture costs

Field maintenance and operating costs 1,830,064 956,378

diem s

{e) Remeasurement and foreign exchange change on financiat
Instruments

Foreign exchange (gain)/loss of convertible notes {643,089) 3,483,176

() (Grin)/ losses due ta restoration provision adjustment

Finance costs —unwind of discount 567,036 1,130,745
Rastaration provision — foreign exchange - 2.080,268
Movement per restoration provision adjustment {16,021,692) -
{16,354,656) 3,211,013

5. Income Yax B

CONSOLIDATED

2014 2013
$ 3
The major compenents of income tax are:
Accounting profit/{loss) before income tax 13,635,878 (10,844,513}
Tax (benefit)/expense at the applicable statutory income tax rate 4,090,763 (3,253,345)
Deferred tax assets recognised in respect to not previously brought to (4,000,763) }
account R S,
Income tax benefit nat recognised " 3,253,354

Income tax expense/ (benefit) reported in the consotidated profit or foss - -

kb m L s SR LT =t e

Tha tax rate used in the above reconciliation is the corporate tax rate of 305 payable by Australian corporate entities on
taxable profits under Australian tax law, There has been no change in the corporate tax rate when compared with the
pravious reparting period.

At 30 June 2014 there is no recognised deferred tax liability in respect of convertible notes {Z013: nil).

The Group has an unrecognised deferred tax asset of $67, {2013: $71m} of which $55m (2013: $52m) is attributable to tax
losses arising in Australia that are avaitable indefinitely to offset against future taxable profits of the Australian groug.
Please refer to Note 2k of these accounts.
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Petroleum Resource Rent Tax (PRRT) is assessed on a project basis, combined project basis or production license area. it is
levied on the taxable profits of a petroleum project at a rate of 40%. PRRT is deductible for income tax purposes. Certain
specified undeducted expenditures are eligible for compounding. The expenditure can be compounded annually at set
rates, and the compounding can be deducted against assessable receipts in future years.

The Group estimates that past helders of the Permit and AED Oil have Incurred expenditure resulting in total carried
forward undeducted expenditure able to be set off against assessable receipts derived in future years of $714m {2013
5625m}. The carry forward expenditure attaches to the Permit,

in order for the Group to wilise undeducted expenditure for PRRT purposes from prior vears, it will be required to
substantiate eligible expenditure In relation to the Permit since the date of ahy grant. Any amount that the Group is not
able to substantiate cannot be utilised by the Group against its assessable receipts in future years.

The Group has not recognised a deferred tax asset with respect to its carried forward, undeducted PRRT expenditure.

6. Earnings per Share

Basic earnings per share amounts are calculated by dividing net profit or foss for the year, atiributable to ordinary equity
holders of the parent, by the weighted average number of ordinary shares outstanding.

This has been presentad in two ways {before and after re-measurements and provision adjustments] in order to provide a
more meaningful and complete comparison.

The following reflacts the income and share data used in the basic per share computations:

CONSOLIDATED

2004 2013
$ $
Earm?gs/(loss) gbefore rejmeasurements and proviston adjustments} (3,267,366) (4,150,324)
used in caleulation of basic EPS
Earnings/{loss} used in calculation of basic €PS 1?? 635‘87{ (10.844,513) )
2014 2013
No. No.
Wefghted average number of erdinary shares used in the calculation of 239,779,104 239,779,144
basic EPS
2014 2013
Cents Cents
E;-rnlngs per share
Basi¢ EPS (before re-measurements and provision adjustmeants) (2.4) {1.7)
Basic EPS 5.7 {4.5)

There have been no transactions involving ordinary shares or potentlal ordinary shares between the reporting date and the
date of completion of these financial statements.

7. Dividentls

Mo dividends were paid or proposed to the members during the financlal year ended 30 lune 2014 (2013: none).

The Company has a franking account balance of $22,058,000 {2013: $22,058,000). The Company’s ability to utilise the
franking account credits depends on there baing sufficiently available profits to declare dividends.

20
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8. Notes o the Statement of Cash Flows

Reconciliation of cash and cash eguivalents

CONSOLIDATED
2014 2013
$ 5
Cash at bank and in hand 2,445 148,717
Total cash and cash equivalents 2,445 148,717
Cash at bank earns interest at floating rates based on daily bank deposit rates.
Recanciliation of profit/ (loss) to net cash flows from operating activitias
CONSOLIDATED
2014 2013
$ $
Reconciliation of net loss after tax to net cash flows from operations
Net profit/{loss) after tax 13,635,878 {10,844,513)
Adjustments for; ’
Fair value change on derivatives - 3,483,176
Unrealised (gain)/losses from the restoration provision adjustment (16,921,692) 2,080,268
Mon-cash exploration and evaluation activities - 660,362

Changas in assets and liabilities
Decrease in trade and other receivables 60,995 5,992
Inerease in other operating assets - .
{Decrease)/increase in trade and other payables 9,344,771 624,509
|Decraase)/increase in provisions (7,534,672)
Net cash used in operating activities O (1,418,720)

Non-cash financing and investment activities

There were no significant non-cash financing or investment activities in the year ended 30 lune 2014 (2013: none).

4, Other Financial Assets

CONSOLIDATED
Increasef{decrease) in other financlal assets 201; 2012
Cash back guarantee deposit for legal proceedings 710,000 75,000

1. Trade and Other Receivables
CONSOLIDATED
Increase/{decrease) in frade and other receivables 201; 2012
Goods and serviges tax refunds 102,171 163,166
Deposits and other receivables 132,068 132,068
234,239 295,234
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5

invastments

Equity investment Interest in Controlled Entities

Country of Class of 2014% 2013
Name of the Entity Incarporation shares %
AED Finance Pty Ltd Australia Ordinary 100 100
AED Ol Investments Pty Ltd Australia Qrdinary 100 100
Ashmore Oil Pty Ltd Australia Ordinary 100 100
AED Services Pte Ltd Singapore Ordinary 100 100
Puffin Installation Services Pte Lid Singapore Ordinary 160 100

No activity or operations has taken place in any of these entities during the financial year.

Participating Interest in lointly Controlled Assets: Joint Venture Details

2014 2013
Name of Venture Principal Activity % i)
EPPL-AED Oil Limited Lnjg int v
. ! L',fm‘e U m_r.lbcnrpnrated Joint Venture Oit and gas exploration 40 40
{“joint venture”) 4}, (i), (it}
(i) AED retains a 40% interest in the Puffin and Talbot fields, held respectively under licenses AC/16 and AC/RL1. This

is subject to a security interest in favour of Sinopec, the 0% joint venture partner and operator of these assets.

# 257 34

(i) On 31 July 2013, AED received a MNotice of Default (“Notice”} under the Joint Operating Agreement {"10A”} for

AC/LG. According to the Notice, AED is in default under the JOA for failing to pay its share of the costs and
expenses associated with the joint venture assets. Sinopec holds security over AED's Participating Interest In
these assets and, if exercised, could acquire AED's interest in all of the joint venture assets, At the date of this
raport, Sinopec has not sought to exercise its right to dilute AED's Participating Interest in the joint venture assets,

{iti) The joint venture held an interest in the license AC/P22 but as previously disclosed, this has been rellnguished.

(v} The Group's share of the assets and liabilities in the Puffin and Tatbot fields recognised in the consolidated
financial statements are as follows:
2014 2013
3 5
Assets B h
Liabilities

Trade and other payables (refer to Note 13 {e}) {12,698,302) (4,512,586}
Provisions {refer to Note 14) (22,910,978} {45,463,805})
TOTAL LIABILITIES (35,609,280} {45,876,481)
NET INTEREST (35,609,280} (49,876,481}
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2014 2013
S S

Assets
Cash and cash equivalents 2,441 147,791
Other financial assets 710,000 75,000
Trade and other receivables 103171 285,234
TOTAL ASSETS 814,612 518,951

Liabilities

Trade and other payables 61,598,911 52,411,530
Provisions 22,510971 45,463,895
TOTAL LIABILITIES _ _ 84,509__,882 _ _ 97,875,425
MET ASSETS o ___@3.695,2?0) {97,357,400)

Equity
Centributed equity 123,703,556 123,703,556
Retained sarnings (207,398,826} (221,060,356)
TOTAL EQUITY (83,695,2703_ _(97,357,400)
Nat profit/{loss} for the period of the parent entity 13,636,800 (10,826,327}
Total comprahensive income of the parent entity 13,636,800 (10,826,327)
23
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Trade ard Other Payablaes

CONSOLIDATED

2014 2013
e 8 &
Payables and accruals 350,247 532,638
Indemnifying Creditor (ARF) {a} 4,541,801 2,345,808
Indemnifying Creditors (b} 1,976,824 1,976,824
Priority Employee Creditors {c} 332,293 £37,751
Unsecured participating creditors {d) 2,821,117 2,821,117
Non-Participating secured creditor — Sinopec Cash Calls {g) 6,500,041 4,512,586
Non-Participating secured creditor —Sinapec Rastoration Costs (e} 6,198,261 .
fxcluded creditors —~ ARF {f} 38,103,148 38,752,237
Excluded creditors — La Jolla Cove (g) 932,569 ‘ 932,569
Tota creditors T eu7sesot 52,411,830

Terms and conditions of creditor payments are presented in accordance with the Amended DOCA

The Amended DOCA provides a basis upon which all Creditors clalms against the company will be addressed. The Directors
have etected to disclose Trade and Other payables in accordance with these terms.

a)

b}

<}

d)

g)

1 S R 0 A i 5 s e A e AL B R T A ol

indernnifying Creditor |ARF) has provided funding to AED on an ongoing basis and under the terms of the Amended
DOCA, will receive full repayment of these funds as a priority.

tndemnifying Creditors {excluding ARF} are parties who provided funding to AED for the cost and expenses during the
Company's previous periods of Administration and Receivership. Under the terms of the Amended DOCA, they will
have a priority claim Hmitad to $850,000 in full satisfaction of all claims,

Priority Employee Creditors are employees with a priority ciaim over other unsecured creditors. Under the terms of
the Amended DOCA, Priority Employee Creditors did receive a partial payment of their entitlements equal fo the
amount they would have recelved from any government scheme in the winding up of the Company. The balance of
these priarity claims remains cutstanding.

Unsecurad Participating Creditors are entitled to receive $150,000 in full and final settlement of alt claims under the
terms of the Amended DOCA.

This represents AED's share of cash calls costs refated o the Puffin joint venture assets. Sinopec as a secured creditor
Is not entitled to any payment from the application of the unsecured funds under the Amended DOCA.

For the sake of clarity, these cash calls are split into angoing operating expenses and restoration expenses associated
with the assets.

On 19 March 2010, the Group issued unsecured convertible notes to ARF. An event of default was triggered when
AED entered Administration and under the terms of the notes, ARF has a clalim against the notes of U5535,942,700.
ARF, under the terms of the Amended DOCA, does not have any priority claim associated with the repayment of
these notes. The accounts have recorded the AS equivalent of the amaunt due to ARF.

AFRF has no equity conversion options remaining in relation to these notes.
Upon AED entering Administration, a claim was made by the holders of the La lolla Cove U5%20 million convertible

note facility. This claim was subordinated ta any claim by ARF and accordingly, the note holders agreed to direct any
payments received, to ARF. Under the terms of the Amended DOCA, the nate holders are an Excluded Creditor.

24
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Provisions

CONSOLIDATED
2014 2013
8 s

Provision for restoration
At beginning of the year (i) 45,463,835 42,252,882
Arising during the year and foreign exchange adjustments - 2,080,268
Unwinding and discaunt rate adjustment 567,036 1,130,745
Restoration provision adjustment {ii) (16,921,692) -
Transfer to joint venture cash call {iii) (6,198,261) -
At end of the year 22,910,978 45,463,895

(i) The restoration provision did represent the present value of the expected future cost to remove equipment and
abandon wells and to meet environmentat obligations for the areas under the Group’s Permit after production activities
have bean completed. The estimate of cash flows included a continpency of 27%.

{in The restoration provision adjustment is the difference between the now known, budget cost to undertake the
restoration work and the previously estimated provision to undertake this work, as described above.

{iii} The transfer to joint venture cash call is realisation of the provision with the commencement of the actual restoration
wark. ftis almost certain that the remainder of the provision will be realised and thus transferred to joint venture cash
call in the Dec 2014 half year, as this is work that Is currently expected to be undertaken during this time.

Contributed Equity

CONSOLIBATED

2014 2013
No. No.
Ordinary Shares
AED fully pald ordinary shares 230,779,144 239,779,144

Fully paid crdinary shares carry one vote per share and cariy the right to dividends. Fully paid ordinary shares carry one

vote per share and carry the right {o dividends.

Retained Earnings / (Accumulated Losses)

CONSOLIDATED

2014 2013

3 §

Balance at beginning of year {221,060,030) {210,215,517)
Comprehensive profit/{loss) for the year 13,635,878 (10,844,513)
Balance at end of year o (207,424,151) . (221,060,030}

Share-based Payment Plans

All Employee Share Option Plan options have lapsed and there have been no further options granted.
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18, Auditor’s Remuneralion
CONSOLIDATED

2014 2013
4 ]
Amounts racaived by/or payable to the RSM Bird Cameron:
= Audit and review of the flnancial report of the entity 45,000 -
= Other services in relation to the entity
o Taxation Services 86,256 40,000
T amagse | 4000
Amounts received by/or payable to Ernst & Young :
»  An audit or review of the financial report of the entity 148,393 364,081
= QOther services in relation o the entity
o Taxation Services 35,446 77,413
T Tiaagss 0 aq14e

19, Commitments and Contingancies
Puffin Joint Venture Commitments
Sinopec il and Gas Australia (Puffin} Pty Ltd and AED Oil Limited entered into an unincorporated joint venture. The
commitments disclosed represent AED Qil Limited’s 40% share. As a result of the Notice of Defauit issued to AED, AED has
no rights to any data or information refating to the joint venture’s operations, however Sinopec has continued to share
information related to matertal events and issues associated with the joint venture and its asseis.

Exploration expenditure commitments

On 9 July 2014, a notice of the surrender of parmit AC/P22 was published in the Australian Government Gazette, effective
immediately.

The joint venture has been in compliance with all existing commitments on the remalning licenses. The Directors are not
aware of any further commitments.

Overriding Royalty Interest — Puffin and Talbot Field

The interests of the Group in respect of the Permit are subject to certain Ovarriding Royalty Interests relating to Petroleum
produced from the Permit Area.

Overriding Royalty Interasts have been pranted to the following parties and is payable based on the Group's share of

production:

Existing Overriding Royaity Interest holder Existing Overriding Royaity Interast %
Geoscience Works 0.25

Plexor 0.45

Westranch 125

Attune 1.25

Total 3.20

Contingencies
There were no contingent liabilities as at 30 June 2014 (2013: SNIi}.
Guarantees

There were no non-cash backed guarantees as at 30 June 2014 {2013: $Nil). For cash backed guarantees as at 30 lune 2014,
pleasa refer o Note 9.

26
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Key Management Personnel
Details of Key Management Personnal

In the current year the only remuneration paid was to the non-executive Directors, with the key individuals detailed below:

Short-Termy Total Remuncration
Salary & Fees Total
$
Tim Baldwln Non-Executive 2014 - -
Directer 2013 - -
bavid Van Oppen Mon-Executive 2014 - -
Director 2013 - -
Mark Lizctardo Non-Executive 2014 21,900 21,900
Director 2013 10,950 10,950
Philip Anthon Mon-Executive M4 14,480 14,400
Directar 2013 7,820 7,920
Tatal 2614 36,300 36,300
Total 2013 18,87¢ 18,870

There is currently no post-employment, long term or share based payments available to any Directors or Key Personnel
within the Company. tn addition, there are no options or performance related incentives avallable to these individuals.

Share and Option holdings of Key Management Personnel

At 30 June 2013 and 2014, no member of key management personnel, nor any Director, held shares or options in the
Company.

Relatad Party Disclosure
Director Related Entities
During the vear ended 30 June 2014, General Enterprise Management Services {HK) Limited {“GEMS") rendered fees for
the provision of accounting and administrative services to AED from the period started 1 july 2013. GEMS is the
investment manager for ARF. Fees during the period, which were ineurred in the ordinary course of business, amounted
to $120,000 {2013 — Snif). This amount is outstanding as at 30 lune 2014.
it should be noted that ARF has provided funding to AED on an ongoing basis under the terms of the Amended DOCA, and

is entitled to receive full repayment of these funds as a priority {refer to Note 13 {a}. During the financial year ARF funding
provided to AED Qil Ltd amounted to 52,195,892 (2013: $2,345,809).

Subsequent Events after the Balance Date
Puffin O Field Tenement Update
On the 16 July 2014 AED Oil was informed by the National Offshore Petroleum Titles Administrator (NOPTA) via Sinopec

that the Surrender Application for the permit AC/P 22 was accepted effective on the day which a notice of the surrender
is published In the Australian Government Gazette. This notice of surrender was actually published on 9 July 2014,

27
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Directors’ Declaration

In accordance with a resolution of the Directors of AED Oil Limited, 1 state that:
In the opinion of the Directors:

{a) The financial statements, notes and the additional disclosures included in the Directors’ Report designated as
audited, of
the consolidated entity are in accordance with the Corporations Act 2001, including:

i. Complying with Accounting Standards as they apply on a non-going concern basis, the Corporations Regulations
2001 and other mandatory professional reporting requirements; and

il. Givinga true and fair view of the company’s and consolidated entity's financial position at 30 June 2014 and of its
performance, changes in equity and their cash flows, for the financial year ended on that date.

{b} i The ongoing solvency of the Group is depandent on the Amended Deed of Company Arrangement as detailed in
note 2{b) of the financial statements; and
iil. Subject to the Amended Deed of Company Arrangement as referred to in (b}{i) being successfully completed,
there are reasonable grounds to believe that the Group will be able to pay its debts;
A.  inaccordance with the Amended DOCA arrangements, as detalled in Note 2{b);
B. asand when they become payable,

{c) The financial statements and notes also comply with International Financtal Reporting Standards as issued by the
International Accounting Standards Board as they apply on a non-going concern basis,

The declaration has been made after receiving the declarations required to be made to Directors in accordance with Section
2954 of the Corporations Act 2001 for the financial year ended 30 June 2014.

Without qualifying the above conclusion the Directors draw attention te the basis of preparation of the financial report set out
in note 2{a}.

On behalf of the Board

Sy
-
<

Director: Tim Baldwin

Date: 29 September 2014
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RSM Bird Cameron Partners

Levet 21, 55 Gallins Street Melbourne VIG 3080
0 Box 248 Collins Street West VIC 8007
T+6139286 1800 F+61 39288 1999
www.Ismi.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF

AED OIL LIMITED
Report on the Financial Report

We have audited the accompanying financial report of AED Oil Limited, which comprises the consolidated balance sheet as at
reporting date, 30 June 2014, and the consolidated statement of comprehensive income, consolidated staternent of changes in
equily and consolidated staternent of cash flows for the year then ended, notes comprising a summary of significant accounting
policies and other explanatory information, and the directors’ declaration of the consolidated entily comprising the company and
the entilies it controlled at the year's end or from time to time during the financial vear,

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards, as they apply on a non-going concern basis, and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the financial report that is free
from malerial misslatement, whether due to fraud or error, In Note 2(d), the directors also state, in accordance with Accounting
Standard AASB 101 Presentation of Financial Statements, that the financial statements comply with International Financial
Reporting Standards.

Auditor's Respansibility

Qur responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance
with Australian Auditing Standards, These Audiling Standards require that we comply with relevant ethical requirements
relating to audit engagements and plan and perform the audit to oblain reascnable assurance about whether the financial report
is free from material misstatement.

An audit involves performing procedures o obiain audit evidence about the amounts and disclosures in the financial report,
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstaternent of
the financial report, whether due to fraud or error. In making those risk assessments, the auditer considers internal control
relevant to the enlity's preparation and fair presentation of the financial report in order to design audit proceduras that are
appropriate in the circumstances, but not for the purpose of expressing an opinicn on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonablenass of
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion on the financial report and opinion on the remuneration report.

Independence
28
Liability fimited by a Major Offices in: RSM Bird Cameron Pariners is @ member of the RSM network. Each member
scheme approved Perih, Sydney, Melbourne,  of the RSM nebwork is an independent accounting and advisory firm which
under Professional Adelaide and Canberra praclises in ils own right The RSM nelwork is not Hiscll a separale legal enlily &5

Standards Legislation ~ ABN 36 585 185 036 in any jurisdiction. 62401
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RSM Bird Cameron Partners

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001, We confirm that
the independence deciaration required by the Corporations Act 2001, which has been given to the directars of AED Ol Limited,
would be in the same terms if given to the directors as at the time of this auditor's report.

Basis for Qualified Opinion

As disclosed in Note 11, the consolidated entity has a 40% interest in the EPPL — AED Qil Unincorporated Joint Venture {'Puffin
Joint Venture'). The consolidated entity recognises its interest in the Puffin Joint Venlure by recognising ite share of assels,
liabilities, revenues and expenses in the appropriate line ltems of the Statement of Comprehensive Income and Statement of
Financial Position. The financial statements of the Puffin Joint Venture for the years ended 30 June 2014 and 30 June 2013
have not been audited. We were, therefore, unahle to oblain sufficient appropriate audit evidence in respect of the consolidated
entity's share of assets, hiabililies, revenues and expenses as reflected in the Statement of Comprehensive Income and
Statement of Financial Position and disclosed in Note 11. Consequently, we were unable {o determine whether and
adjusiments lo these amounts were necessary.

Qualified QOpinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph:

(a}  the financial report of AED Gil Limited Is in accordance with lhe Corporations Act 2001, including:

(i) giving a true and fair view of the consolidated entily’s financial position as at 30 June 2014 and of its performance
for the year ended on that date; and

(i)  complying with Australian Accounting Standards and the Corporations Regulations 2001; and

{b) thefinancial report also complies with International Financial Reporting Standards as disclosed in Note 2(d).

Emphasis of Matter

Without further qualifying our opinion, we draw attention to Notes 2(a), 2(b) and 2{(c} in the financial report which indicate that
the company Is in Administration and is subject to a Deed of Company Arrangement. The financial report has therefore not
been prepared on a going concern basis and there Is uncertainly regarding the values at which assets may be realised and
liabilitles may be extinguished.

Report on the Remuneration Report

We have audited the Remuneration Report included in the directors’ report for the year ended 30 June 2014. The directors of
the company are respoensible for the preparation and presentation of the Remuneration Report in accordance with section 300A
of the Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration Report, based on our audit
conducted in accordance with Australian Auditing Standards.

Opinior

in our opinion the Remuneralion Report of AED Ol Limited for the vear ended 30 June 2014 complies wilh section 300A of the
Corporations Act 2001,

" q g s i 1
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REM BIRD CAMERON PARTNERS

o F P
ORI

J 8 CROALL

Partner

Melbourne, VIC

Dated: 29 September 2014
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sharehotder and Other Infermation as at the date of this report, 29 September 2014

Ordinary Share Capital

239,779,144 paid ordinary shares are held by 6,839 individual sharehoiders.

Distribution of Ordinary Shares

Number of members by size of holding and total number of

shares on issue:

Ordinary Shares No. of Holders Securitias % lssued Capital
11,000 1,801 1,072,942 0.45
1,001 ~ 5,000 2,451 6,969,562 2.91
5,001 - 18,000 962 7,613,294 3.18
10,001 - 100,000 1,464 45,410,985 18.94
100,001andover R - 178,712,361 7455
JoTaL 6,839 239,779,048 100,00
Substantial Shareholders
" Tha 20 L arpest Malders of Or dmal '; “Shares o B sh;ré;a‘ B _% T
URS WEALTH MANAGEMENT T O T T a3 Ee 1805
U NATIONS INS PETROLEUM COMPANY 36,000,000 15,01
" UNION BANCAIRE PRIVEE 15000000 6.26
NATIONAL NOMINEES 15,000,000 5.26
: HSBC CUSTODY NOM!NEES " 8,331,957 47
: WINLEN PTY LTD T 4,788,160
¢ 1P MORGAN NOMINEES AUSTRALIA 3,604,241
NATIONAL NOMINEES LIMITED 7 3,168,250 _
1P MORGAN NOMINEES AUSTRALIA 3,050,459
" CITICORP NOMINEES PTY LIMITED 2,478,169
WISE PLAN FTY LTD 2,419,602
ERCEG ENTERPRISES PTY LTD ) 1,681,200
MR THOMAS JOVINO 1,584,573 )
DANSAR PTY LTD T - 1 538,521 0.64
SLAB o BEER PTY LEMITED 71,500,000 0.63
MR ROBERT AMIN 1,300,000 054
"MR DAVID OXLADE 1,000,000 0.42
CAPRO PTY LTD ' 827051 Y
“SAMANG NOMINEES PTY LTD R 705,522 0.29
| MRTREVORSLATER o T 700,000 0.29
TOTAL 147,955,584 61.69
Schedule of Interests in Petroleum Licenses (i)
Location Tenement %
Talbot Field, Timor Sea, Australia AC/RLL 40
Puffin Field, Timor Sea, Australia AC/LE 40
(i} Please refer to Note 11 with regard to the fact that AED has been issuad with a Notice of Default in relation to

these Interests.
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